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Japan using 
robots 


|to produce 


robots 


From Peter Hazelhurst 
Tokyo, March Š5 

While Western managers are 
still attempting tû introduce 
the first generation of advanced 
technology intra their factories, 


Fujitsu's mew plant near 
Tokso how has robots making 
robots. 


Ar the same time Hitachi, the 
elecrronie company, has just 
mobilized 500 .scientists ‘and , 
engineers to produce a ncw 
generation of robots. They will 
be .able to see, feel and walk 
up and down factory floors to 
supervise other robots on 
automatic assembly lines. 

“In five years we expect all 
bluecollar workers to disappear 
fram the assembly line, Factor- 
ies will be mauned only by 
clerical stafî and a few mainten- 
aace technicians ", a spokesman 
for the compary says. Workers 


wil te retrained for orher 
departments a5 businass 
exnands. 


Fujirsu Fanuc Ltd. one of the 
world's mosr advanced _ Pro- 
ducers of computerized indus; 
trial equipment and rnbûrs, 
goes even further. Ir hopes to 
realize an industsialişt's ulri- 
mate dream in the near future: 
a factory wirheut any workers 
at all. a 

Ar present, Fujitsu's new 
volant, resembling a scene our 
of science Fiction, employs 100 
workers. They come on duty 
far eicht hours during rte dav 
to keep an ere on rows Of 
sophisticated robots, which 
churn our new robots for 24 
hours a day. 

Lined up around the factory 
are dozens of “automated 
cells”, each consisting of a 
numerically controlled machine- 
tool .and a sophisticated, com» 
puterized robor. Capper wires 
embedded in the factory floor 
guide unmanned cars between 
an _ auromared warehouse and 
various cells on the assembly 
line, 

Raw material is automatic- 
ally loaded on to the carts and 
carried to the appropriate cell. 
There ir iş shaped and finished 
by. the computer anf the 
numerically. controlled machine 
tool, returned to the unmanned 
cart and automatically carried 
on to-the next stage of produc- 
tion, : 

Workers returrt to the factory 
the next .mormiog to complere 


Continued on page 6, co) 1 


=| Muslim peace mission | 


reveals proposals 
for ceasefire in Gulf 


peaceful means and guarantee 
rea navigation in the Shalt 
al-Arab. 

Ths proposals also stipulare 
that as soon as the ceasefire 
goes into efiec, a special 
apparatus would be formed 
“under the aegis of rhe organ- 
ization " to ensure free naviga- 
tor in the Shart  alkArab 
A peacekeeping force from the 
hMislim organizuüon could be 
esrablished, if necessary. 

Already tbe relsase of rhe 
peace proposals Nas revealed 
the sharp disarray armaung 
Iranian revolutionary officials 


divided berween the funda- 
mentalist supporters of Mr 
Muhammad Ali Rajai, the 


Prime Minister, and the more 
moderate supporttrs of Presi- 
dent Bani-Sadr. 

One Iranian reliqiou3 
said today rhat Iran 
not accept anything 
the wishes of the narion, . 
cluding rhe punishmert of tha 


leader 
' hould 


asgressivê Saddam Huszin 
(President of Iraq) and the 
liberation oft Iraq from irs 


usurping government ". 
Mr Raja, a strong rival of 


tary. He is expected ro intens 
his campaign against Mr’ Buni- 
Sadr, who himself has vehe- 
mently criticized the Prime 
Minister for the atreement bie 
reached with the United Stales 
for the release of the American 
hostages last Januiry. 

Ayatollah Muhammad Hoseyn 
Beheshti, the head of the 
Supreme Court aud the leader 
of ' the dominant Islamic 
Republican Party, said in a 
statement yesterday that accePpr- 
ing a ceasèéfire’ before Iraqi 
troops had wirhdrawa from 
Iranian territory would ba 
tantamount to treasèn. 

Iraq has‘ nor. commented yet 
on the peace plan. Iraq started 
the war io the first place to 
establish absolute sovereignty 
over the Shart al-Arab water. 
way. Accepting the peace plan 
as such would mean a signif 
cant concession. In contrast, the 
plan would assure Iran of a 
complete Iraqi troop with- 
drawal within four weeks, 


Iranian imtransigence, page § 
Leading article, page 13 


From Tewiik Mishlaw: 
Beirut, March 5 
4 nine-member Islamic peace 
cammission today publicızed a 
list of proposals ir had submit. 
ted ta both Iraq and Iran for 
ending the 24 week Gulf war. 
The propoxais, which were 
carried by the ofticiat Saudi 
press agency, call for a cease 
fire on March 1} ang an Iraqi 
traop withdrawal from Iranian 
territory to bezin a week later, 
with the proviso that it will be 
completed within four weeks. 
{President BanrSadr of Iran 
today indicated thar his country 
was unlikely to accept the 
peace proposals. He insisred o1 
22 immediate withdrawal from 
Iran xsimulruneons with any 
ceasefire. (ReporL, page 6.1 
This is the first lime that 
speuific peace proposals have 
besn made puhlic by any 
nıediarors in the Guilt wur 
since it began on Septcmber 


The members of the Islamic 
commission, which was set up 
by the Islamic Conference sum- 
mit in Tait, Saudi Arabia, last 
ianuary, are the Presidents of 
Guinea, 


Pakistan, Banriadesh 
e Gambia, tte Turkish 
Minister, the Fare:an 
Lers of Seneeal and 
aysla, the chairman of the 
Palestine Libércuon Organiza- 
tion and che Secretary-Genaral 
of the Islanic Conference 
Grganization, 

The commission is waiting in 
Jiddah for reaction from [raq 
and Iran to the peace proposals. 

The proposed ceasefire and 
withdrawal of Iraqi rroops 
would be supervised by a mili 
tary subcommittee from mem- 
ber countries of the Islamic 
Conference, Iraqi and Iranian 
claims and couarerclaims tio 
sovereignty over he CONIrOTer-“ 
sial Shaıt akArab waterway 
would he referred to a special 
arbirration committee of the 
organization. 

„According ib the commis- 
sion’s list of proposals, the rwo 
warring countries are called 
upon 1D respect each other's 
sovereignty and territorial in- 
"tegrity, renounce the seizure 
of land by force, pledge nor 
10 interfere in the internal 
affairs of each other, accept the 
settlement of their disputes by 


“Times?”man gets press award again 


the chief foreign correspondent 
of The Sunday Times, who was 
murdered in Egypt in 19r7, ` 

“ Michael Binyor’s reporting 
on Russia was one of the joys 
of the .year ”, the .citation Says. 
“ He combines hard reportinr, 
descriptive writing 3nd highly 
significant detail] ”. : 

Mr Binyon,. aged 26, has bcen 
Moscow correspondent for The 
Times since 1978. . . 

Peter Evans, Home Affairs ' 
Correspondent of The Times, is 
commended under rhe specialist 
writer of the year“ award, and 
Harry Kerr, photographer with 
The Times, is commended under 
the .photographer af the year 
award. Both receive £100. 

The award tor reporter of the 
year {£250) gocs 1o a team of , 
four from the Daily Expruss for 
their “ professional handling ” 
of rhe Iranian embassy siege. 

. The ‘combined cffort of 
Robert McGowan, Peter Hardy, 


‘Continued on page 2, col 2 


Call Liverpool Development Agency 


51-227 22 


September and October cover. 
ing the war between Iran and 
Iraq.. Before thar he . spent 
several months in Afghanistau 
reporting oo the. Soviet in- 
vasion. He is now back in 
Beirut covering Middle East 
affairs. 1 

Jeremy Campbell, of The New 
Standard, and Peter Nieşewand, 
of The Guardian, are com- 
mended in the international re- 
porter section. 

Mr Knightley is named 
journalist of the year for his 
investigations into the affairs 
of the Vestey shipping and 
meat ` companies, He wins 
£1000 for whar the judges 
called “ the outstading series of 
1980”, produced after months 
of patient ioquiry into the 
Vestey family fortunes. 

Michael Binyon, Moscow cor- 
respondent for The Times, is 
also singled out He wins the 
David Holden award (£250), 
created in 1978 in memory of 


|. Dale Street, Liverpool L2 2ET 


By a Staff Reporter 


Robert Fisk, Middle East 
coxrespoudese of .The Times, is 
today nanek or; the second 
successive year. as international 
reporter, of the year in the’ 
British press awards. Philip 
Knighey, ‘of ' The S$ 
Times, is journalist of the year. 

Mr Fisk’s citation says his 
international reporting, parti. 
cularly his dispatches on the 
Iranian war, combined meti- 
culous detailed work with first- 
class descriptive writing. He 
receives £250. 

Aged 34, he has been with 
The Times since 1971. He was 
named reporter of the year by 
Granada Television ir 1973 for 
hiş graphic accounts of the 
troubles ir Ulster and it was 
his dispatches from Jran in the 
wake of the revoluüon that 
laşt year earned him the title 
of international reporter of the 
year. 

He spent several weeks Jast 


rhe Socialists 


to strengthen 
the fniled ili 


rary coup 


Page 5 


the Sovier Jcacership’s 


But they also face 
Page 6 


causing 
5 


g and the impact 


14 
° hir Frank Maguire, MP, Nir Torin 
Thatcher 
Rnsiness News, pages 15-20 
Stock mart:zts ; Eqdîtices were doll 
as irveştar’ş Closed their pasitlons 
ahead of the Budget. Çilts showed 
'a similar picturc with {alls of up 
to £j. The FT ‘Index closed 3.8 


qyerseas 

Business features: Frank Vogl 
descrihes the impûct of America’s 
rrutual funds on cammercial bank- 
ing ; Ross Davics's Busincss Diary 


. points down at 4 
„ Fmanrciaî Editor : Barclays slow 


children were supportinE medical students | Pp 
wbo have been protexting far several weeks 2 
against rhe number of low-caste people | 2 


Spanish coalition idea 
discarded by Premier 


Sefior Calro Sotelo, the Spanish Prime Minister, 
discarded any idea of forming a coalition gov- 


democracy afzer 
attempt At a meeting with Seûor Gonzales, the 
Socialist leader, both sides stated their differ» 
ing vicws. The Socialists, however, accepted 
Senor Calvo Sotelo’s offer To maintain a dialogue 
on the basic issues of stabilizing democracy, 
terrorism and regional devoluion 


Poles under pressure 


The Polish leaders have returned from Moscow 
i assurances of 

extended trust but also a warning that the 
Russians expect them to move faster and more 
decisively against what is regarded as a dan- 
gerous rrend in Poland. 
increased demands by their own Party's rank 
and file for democratic reforms 


England beat Barbados 


. England bear Barbados by 11 runs in the Jast 
over of a one-day match xesterday, after Gooch 
had underpinned the batting wirh 84 out of 
207 for six. In the Barbados innings, Stevenson 
and Botham each took four wickets. , Page 10 


` Greece: A series of severe çarthquakes rocked 
southern . Greece, including Arbenc, 
widespread .dameşe to village houses 


Finance in the Arab World: A 12-nage Special 
Report on the growth of bankin 
of the.oil.surpluses . 


Classifled’ advertisements ; Persaoal. pages 22, 
-24; Appointments; 21 ; Car buyers” guide, 22 


. Obituary, pase 


works are being given by Ballet. ° 


police wielding Jlathis broke up a prorest i 
rally of 2,000 schoolchildren yesterday. The | 


being given places in nıedical schools under 
a caste quota system. 

The demonstraiing schoolchildren were أ‎ 
dispersed by what police. callad “a mild | 
lathi charge". A lathi is a cane about four 
feet long and over an inch thick. 


Tug in Channel chase 


. was riddled with shots. A fire 


By. Richard Ford ٤ 
t0 be ' started ın the stern and rhe 


Nine men believed 


questioned at Newhaven, Sussex, ' cal which was picked up by 
last night in connexio .with, English coastguards. A man at 


alleged cannahis smuggling Fairlight coastguard station, 
after customs cutters had near Hastings sad: “It wags 
chase] a tug across . the very. exciting as we could hear 
Channel. E what, sounded like machine-gun 

‘Fhe ۰ Panamanian-registered fire as rhe May Day call came 


tug Sea Rover was boarded by 
Britislı customs officers'two and 
a half wiles off Beachy Head 
after it had heen fired on by 
a French warship and a fire had 
broken vut at the stern: The 
vessel was escorted into Neèw- 
haven harbour by, high-speed 
customs cutter Seeker and the 
quay was sealed off by police, guard pilot who flew over the 
As the crew of the Sea’ Rover tug when she was five miles off 
was taken ashore Tha bearded Beachy, Head said he say the 
Durch captain, wearing a jooded crew throwing taming ‘debris 
brown anorak, shouted :" [ dîd overboard. t 
not, stop when requested to d0 The May Day call was cam 
sa by the French- naval vess¢l celled after caastguards were 
because I was in. international rald that a French warship was 
waters," e - ir the area and everything was 
“.* They. opened fire and wê under control but merchant 
dived `. for Cover:  OtlerKise . shirs were warned not to £0 to 
somcone would have been rhe tug. Monitoring techniqnês 
lilled., We have no drugs. oi jn Dover xere able to track the 
board.” One of hE Treoch Nery ship's course. 
captains satd: “We had in’ ا‎ i 
stuctions: to intercept 4 "boat. . AS the unarmed British 
It did not stop so it was - Customs officers: boarded the 
Tecessary 10 open fire" Sea Rover, the French customs 
Earlier. three French customs . cutters, with armed men aboard, 
vessels in a joint operarton in. and the Freoch warship ton- 
volving the British had followed . Yerged on the scene with an 
the §Oft blue and yellow tug aircraft circling averhead. A 
as she left Boulogne. She was spokesman for British customs 
intercepted bur failed to beave said .the Sea Rorer had been 
to and customs cutters pursued » intercepted just off tbe French 
her across the Channel. coast and after she failed to 
When the Franch intercepted stop was pursued across the 
a shot was. fired across the bow Channel by Brirish and French 
of the-boat and, then the fume! customs cutters. 


‘over. 
' “JY heard a man saying “The 
French are firing ar moe, the 
French are firing’. He said he 
was Dutch and that the shots 
were being fired while he was 
‘in international waters.” 
Mr Robert Marchant, a Coast- 


Social Democrats 
and Liberals in 
first joint motion 


Liberals and Social Democrats uscd proportional 
represearation as a device to provoke debate in 
the Lords and thereby celebrated their first 
joint parliamentary motion. In the Commons the 
defectars gor rblicity from left-wing Labour. 
criticisms urging them to resign and fight by- 
elextionis. The new group is to PUT up two 
spetkers. od „different days during the Budeet 
debates, The Goverrment Chicf Whip has for- 
bidden Conservative MIPS tn miake pairing 
with Liahöüûr. MPs who hare 
resigned their whip to become Social Democrats. 
The ban starts or Monday, and among those 
affected wil! be Sir Gcoffrey Howe, Chancellor 
of the Exchequer Page 2 


£6:000m CBI call ڕ‎ 


The Confederation of British Industry called’ far 
.Inereased government spending totalling £6,000 
over the next four years tû „restore industrial 
growth anid reduce unempjoyment, Sir Terence 
Beckett, director-genêtral, said there was. a 
“real necd " for the Covcernment to recognize 
tha yroblems of the economy” Page. 15 


Murder trial confusion 

A man dicmissed hiş defence represeriratives at 
Birmingham Crown Court,..questioned’ for wit. 
nesses himself, but hefore. tho court adjourned 
intimated that he wished to recntage his trv 
counsel and .solicitor, David Pagctt, aged 31, a 
labourer, has denied ‘murdering: Gail Kinchin. 
aged 16, who diel after beîng hit by three 
bultets fired‘ by police officers Page 4 
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Police dispersing 
stone-throwing student demonstrators in the 
Gujarar city of Ahmedabad, where rhere is 
nothin? to offer but heartbreak ı mounting pProcest against tlie reservation of 
university places for low-caste people. 

The authorities have asked rhe inhabitants 
of Ahmedabad, ıhe scene of considerable 
violence during recent weeks, to surrender 
their firearms Io the police in the interest 
of order—~Trevor Fishlock writes [rom Delhi 

,În the ciry of Baroda, western Gujarat, 


after shots are fired 


Dutch and Bclgian were being Sea Rover put out a distress 


political and other acti 


' |.arrangements 


prove. COUNLET.. 
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1 ay from uring ster: E 
De OE David Robinson reviews Qrdinarp 
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Mr Heath to 


Mrs Thatcher 


Friday March 6 19%1 


Price twenty pence 


pledges 
Ho sellout on 
Ulster 


last night that there was 1 


The Prime Minister said 


no sellout over Northern Ireland's constitutional 
pêsıtion. Those who said otherwise were wrong 


derstand the purpose of | 
Government's talks with the Irish 


or had chosen not to un 
the British 


Republic. The discussions, she told a dinner at 


at securing peace and 


Stormont, were aimed 


posed no threat to Ulster. 
Reassurance on talks 
with Mr Haughey 


The Government's first 
prioritr, Mrs Thatcher said, was 
ta protecr thé people of Nnr- 
thern Ireland from the hullet 
and the bomb, “The terrorists, 


wherher they cal! themselves | 


| 


undergo 


medical 
treatment - 


By Our Political Staff 


Mr Edward Heath, Conser- 
vative MP for Berley, Sidcup, 


and Prime Minister from 1970 


to 1974, announced yesterday 


that be is cancelling all engage | 


ments for two mûnths to under- 
go medical treatnıent. 

According to a close friend, 
he is being treated for a glan- 
dular complaiut. 

Mir Hearlh said that be had 
taken his decisioî with regret 
büùr on the adyice of his doctors. 
On his behalf it was statéd : 
“He will be ‘resting at lome ar 
staying with . friends while 
undetgoing medicaf treatment 
which his doctors expect will 
lcad to a complete recorery. 

' “Afterwards he will resume 


vities,” 1 

Mr Heath was.not in his usual 
form when he attended the re- 
ception at the Commons on 


Wednesday to mark the cen-' 
ofl fhe Parliamentary. 


tenary 
Press Gallery. He said then that 
he was having to take things 
easy and had given up the. pros- 


„| pect of yachting for some time. 


Yesterday he‘ addressed the 
British Consultants Asgociation 
in London,’ his last public 
engagement ‘ before beginning 
his rest. He cancelled lus 
engagement'to address a Young 
Conservative ‘dinner at St 
Stephen's Club ia London last 
nigh ': 1 ۳ 

Mr Heath entered Parfia- 
ment in 1950. He became Leader 
of the Opposition and of the 
Canservatve Party on August 
2, 1965, after wioning an over- 
all majority on ' the first 
occasion an which the leader 
‘was khosen' by an electoral 
process. > 

He resigoed as leader of the 
party and ‘the Opposition in 

ebruarv, 1975, when he failed 


.| bis; ful 


„fo top the first of two ballots 


for party leadership. The ballat, 


was won by ‘Mrs Margaret 
Tharcber and when she formed 
her Government in February, 
1979, Mr Heath declined to 
serve. 


loyalists or republicans, have 


and bloodshed." 

„ Great stridés had been made 
iu returning to oormal policing 
in Narthern Ireland, but the 
task was not yer done. 

Often the operations of the 
Security Forces had to he 
shrouded in secrecy. That had 
made them targets for ur’ 
founded and ill informed criti. 
cism. Their critics should ra- 
mambeêr how many lives, since 
1969, tke police and the Army 
had laid down to orotect the 
ordinary citizens of Northern 
Ireland. 

“Our aim is to huild a 
healthy and harmonious <ocietv 
în Northern Ireland", rhe 
Prime Minister said. The 
measures rhe Government topk 
to deal with the terrorist 
minority must do nothing to 
damage the fabric of society. 
„ “We need too, and increas- 
ingly we are getping, deter 
mipnëed'anid effective cooperation 
from the authorities in rhe Re- 
public of Ireland”, she said. 

There was again a hunger 
ştrike at the Maze prison iı the 
.quest for what was cNled politi. 


. cal status. “ There is no such 


thing as political murder, poliri- 
cal bnmbing or polirical 
violence. There îs only criminal 
inal bonıbias and 
criminal ence, We’ wil not 
compromise on this, There will 
be’. an. political sratus,” Mrs 
Thatcher said. 
During ber speech the Prime 
Minister announced that elec- 
tricity tariffs in the province 
would be brought more closely 
into line. vith those of England 
and Wales, 
„ That was an important 
decision of principle, she said. 
“FT believe it will be welcomed 
by commerce, industry aod 
agriculture as well as by 
domestic consumers, as evid- 


responsive to the needs of this 
part of the United Kingdom 
and as confirmation of the 
Government's economic comit- 
ment to the province.” 


Paisley protest, page 2 


. murder, cri 


.ence that the Government is 


Mrs Thatcher at Stormont last night with Mr John Hume, 


By George Clarl: 
Political Correspondent 

Mrs Marzaret Thatcher, an 
her first visir to Northern Ire- 
land since her ralks in Dublin 
wîth the Jrish Prime Minister, 
went out of her way Jat nighr 
Lo BIve new assurances to the 
people of the pravince that 
there was no question ûf their 
not remainina citizens ùf the 
Unired Kingdom. 

That would be ço. she said, 
unless the Ulster people and 
the Parliament at Westminster 
decided otherwise. Obviously 
seeking to clcar away suspicions 
that her talks in Dublin were 
in some way desizned to change 
the corstitutional pnsition. she 
sinted firmly: “That is the law 


of the land . . , It is fundamen- . 
tal to the Government's think. | 
Of 


“Tt is something to which T 
am personally and deenly com- 
mitted. Let me say with all the . 
emphasis ar my command that 
there is no plot. There 1$ no sell : 
out. 

* Thnse who argue otherwise 
have simnly gor it wrong and 
arc choosing nnt to undersrand 
the purvose of my diseussians 
with Mir Charles . Haushey.” 

Mrs Thatcher. ' speakihg in 
Stormont: at a dinner given by 
Mr Hunıphrey' Atkin, Secretary’ 
of State for Northern Ireland, 
said that everyone had a com- 
mon interest in peace and 
reconciliation. 
„We all have a common 
interest in creating a sociery 
where the gunman has uo place 
and where be will. no. longer 
he able to. kill. and maim 
inancent pcaple; and we all 
ine g .Commûar _irtterest ‘in ... 
bıilding better workins relation- 
shios within these islands ‘and 
wirhin Ewrope” . 

Mrs Thatcher .assured her 
audience .that the discussinns 
with rhe Gorernment of the 
Irish Republic were directed 
towards those ends..“ Thev pose 
no thrdntr t0 Northern [Ireland ", 
she said “We shall not he 
deterred. by thse whan seek to 
invent . age, We will not be 
deflected frori servina the best 
interests nf rhe peoole of the 
IInîtad Kingdon, includinr the 
people .of Northern ‘Ireland, 
Artemots at intimidation mill 
fail. No ope in Northern Ireland 
stands. to eair from them. The 
rule of law must apply to 


everyone.” 


leader of the Socîal Democratic aad Labour Party, 


Thatcher economic policy ‘not soundly 


Striking more deeply ar the 
heart of thre: Governments 
economic approach, the com- 
miree stated. thar, although 
over the lnngcr term the moiey 
supply and the price level 
apneared tp move together, if 
had nor been-convinced by. vie 


dence of a direct causal rela 
in thê. 


tionship from arowth 

money supply to inflation. - 
The cnmmittee also gave 

warning of the risks of subat« 


dinatiag fiscal policy to mone. 


tary policy in a period of 
recession. It said that, in A 
recession . caused by’ a full in 
private domestic demand, built- 
in automatic ‘stabilizerş tended 
th raise ‘the pubhic sector bor- 
rowing requirement, which in 
ura with ' unchanged imicrest 


rates might. lead to an increasC , 
monetary growth ` above | 


in 
large. 

To raise imerest rates or 
tighten the fiscal stance to try 
to maintain’ money supply 
rargcts .mighr 


praductive, requiring, addi 


tianal sacrifices of Gutpuf in 


order ` that _antiinflationary 
monetary targets could be met. 
. The, tommirtee 


ling. M3 as .the sole monetary 


indicator. But .it Said: that any 


elafige to. a manectary. basq sys- 
tem of control would have 
farreaching consequentes, ,and 


mat least the increased volatility 


of interest fratos. 
Monetary base doubtş, page 15 


Financial Editor, page 17 |. 


appreciation of 1he exchange 
ratê. 

Irmaplicitly, the report sug- 
gested that the loss of outpur 
for any given reduction in the 
inflarion rate was likely to be 
high under a monetary policy 
approach to economic policy. 


The’ commiıtee’s report said, 


however, rhat there has -been. 


no “rrue monéetarist " experi. 


ment by the Government. In 
spite of considerable efforts to 
meet its monetary objectives 
over the past year, the Govern- 
ment had nor used eithtr of is 
chosen policy instruments tO 
the fullest extent possible. 

Ir had moderated upward 


pressure ûn interest rates and. 


decided against tryin t0 CUt 
the public sector ' borrowing 
requirement to ‘the level it had 
stated was consistent with its 
monetary target. 

The commirtce said that, 
while the readiness of the Gov- 
ernment to announcs medium 
a13 longer term objectives CX- 
pressing its polity intentions. 
wa< welcome. unforescen exter: 
nal developments made achieYe- 
ment of immutable rargers set 
for a. period of several years 
difficult if not impossible. 

The . Government's medium 
term financial stfategy bad 
been * over-abitious borh in 
the first year and ia’ setting 
specific targets for a four-year 
period. 1n any future financial 
and economic strategy it would 
he wisê to allow for modifica- 
tion of the tactics in the light 
of developments - 


based’ all-party MPs? committee says 


By John Whitmore 
Financial Correspondent 

Wirh the Budgct jess than a 
week away, an ipfluential all- 
party committee pf MPs yester- 
day strongly criticized govern- 
ment economic policy, Saying 


its medium term financisi 
strategy “was not soundly 
based ”. ٤ 


The committee described the 
medium term financial  stral* 
egy, which sets out the basic 
framework of the Gorernment’s 
abjecıives through to 1983/84. 
a&£ a “bold experiment ”. 

Mir Eclward du Cann, a lead’ 


ing Tory backbencher and 
chairman of the Commons 
Trêasury and Civil Service 


Commitee which drew up the 
report on monetary policy, said 
xesterday thar the emphasis of 
the report was intended to be 
on the need e a oe leble 
apnroach by the Gover م‎ 

The report concluded that the 
Governments hopes that if 
cwıld rapidly influence eXPECL 
ations about wages and prices 
by setting ouf a niediumterm 
u for monetary arowth hare 
een unsubstantiated- 

There was even less chance 
thar sırch a policy could have 
wnrked,. given at the 
monetary targets set nut have 
not been met and bave there 
fore lost credibility. 

. The report stated that the 
inflvence of monetary, policy on 
wage anl price inflatinn did 
nar apnsar primarily throush 
the setting of targets or throush 
erncetations, but rather in rhe 
short term) through the lower 
ing of economic activirv and the 


| No. 60,569 


Mrs Buchan: ^“ Taxpayers 
are suıbsidiziog Etonians "., 


Eton getting 
subsidized 
EEC butter 


Fy George Clark 
Political. Carresponderr 
Eron College has beczu 
ing cheap butre 
years throuzh an 
For charitahle organiz 
hospitals and nursing homes. 
kas nrarabiy saved abo 
£10,000 a year on food bill<. 


That, ailegatior, based an i 


formation ubtained by 
Janes Dushan, Labour MEP i 
Glasgow mada i 1e latest 
issue of Lahotr 
Eton, a5 the bursar's 
tke schoo! confirmed, İr oi 
many charitable organizat! 
tekinz the benefit of a s 


operated hy the EEC interrdue 


tion board for agriculturul pro- 
duce, based in Readinu, ar far 
from the cecllege. 

The scheme wis devised, for 
application in EEC countries. to 
dispose of che huge butter sur- 
Plus by nıeans of cut-price sales 
to charities, hospirals, nursing 
lomes and schools in both tbe 
public and tbe private sèctur. 

According to the paper, lhe 
1,200 pupils at Eton, whose 
pareuts pay £3,300 a year in 
fees, are entitled ro about 450!b 
nf butter each week ar 32p a 
pound. The housewifc pays 236p 
to 38p for a halî a pound. 

hIirs Buchan said : * Taxnarers 
are subsidizing butter for Eton 
pupils, while every dar we hear 
local authorities arê curting 
school meals services. Wil} the 
Tories with chilJren at Etno 
complains as loudly about this 
as they did when Commuritrr 
butter was sald tn Ruusia 2?” 

According to Lahour Weekly, 
the bursar’s office at Eton Cal. 
lege said the school has been 
making applications to rbe 
intervention board since 1974, 
bur it would take quite a time 
to work out how much tha 
school had received. 


Heart patient dies 

Mr William Tromans, aged 
#4, from Dudley, Weste Mid 
lands, who had a heart trans 
plaar ar Papworth Hospital, 
near Cambridge, tyo months 
ago, has died. He was the 
seventh of the hospital's 17 
transplant patients to die. 


Civil Service strike will affect public services, airports and Nato €XCICISe 


| IVH service strike wil allECt DIDI stl wn, ait 


ands firm on 7% pay limit 


™ in-its haodling 


fugure pay bargaining. 


would oat report for 
ap indication of their 
e Goayernment's “dis- 
attitude to the Civil Service. 


e able ra increase the 


o bêl figures because of 


funds from areas 


Parliamentary report, page § 
Letters, page 13 


“ bangling incompetence 
of ا اع‎ and had nor been able tr 
offer the uniogs any guarantees on an 
orderly’ system of 
redicted that about 80 per cent of 
the unions" members 
work on Monday as 
hostility towards th 
missive " ۲ 
The unions haye argued that the Gov- 
y, offer to double 
Brojected underspending on pay. 
They also claim thar during negotia- 
e Government has mentioned the 
bility of diverting fui : 
f its SS araGons where it remains well 
within its budget, to help to funda pay 
increase for white-collar staff. 
Gorerament officials said last night that 
ail possibilities had bcea considered, and 
7 per cent was the most the country couid 
afford for Civil Service pay increases. 


He 
system “no longer 
erqment 


ey 
tions th 


«Mr Willia. Kendall, secrerary-general 
of the Council of Civil Service Unions, 
„said thar the Gorerpment had shown 


Monday’s action a threat 
to alliance war game 


“crisis” opens in a relatively 
low key. It would be far: more 
embarrassing. for them if they 
were expected to down pens In 
a fortright’s time, when they 
will have to reheûrse Brirain’s 
rule in a auclear conirontation. 

All Nato countries take part 
in Wintex, which this year has 


. been .given added point br the 


recent crises in tha Gulf, 
Afghanistan and Poland. 

Few, if any, troop manourTes 
are involved. But Britain's main 
military headquarters as well as 
the ministry itself will take pare 
as commanders practise the pro- 
cedures which would gradually 


place the country oi ad war 
footing. ّ 
One official said: “AS 


Wintex is an exercise 0 crisis 
maragement, one might arfue 
that a strike’ bz the Civil 
Service 1s not a bad way to 
start, Most Whitelıall ‘depart 
meut< ‘will he invalred in the 
exercise tD a ‘greater or lesser 
extent.” 


| Power men 


ject 
offer of 11% 
By_a Staff Reporter 

Pay ralks for 96,000 power 
supply workers were adjourned 
last night after union leaders 
refused to accept pay rises of 
about 11 per centr. ِ 

The unions say they will not 
settle for less than the 13 per 
cent deal agreed ir the coal 
mining industry. 

Union leaders do not expect 
any immediate acrion from their 
members hecause tûe Electri- 
tity ‘Counçgil promised to look 
at their figures and meet the 
unions again on April 2. 

Mr John Edmonds, the union 
negotiators secretary, said yes- 
terday: “If we do not receive 
a better offer on April 2, we 
shall be moring into a very 
dangerous situation.” 


Abolition of the Monarchy 
would lose votes, MP says 


and challenges Mr Donald Rass. 
the editor, to say why he raised 
the matter. 

Mr Rooker, MP for Birniing. 
harm, Perry Barr, also qucstions 
the authority on which Air 
Wedgwood Benn suggested at 
Jast year's party conference 
that up to 1.000 Labour peers 
could be created to pass crucial 
legislation 

Mr Rooker discloses that no 

ractical work has been done 
by the party machine on the 
Lords issue 


By Our Political Staff 
leading article in last 
week’s Labour Weekly suggest- 
ing that the party could tarn 
its attention to the Monarchy 
when it had abolished the 
House of Lords is derided in 
this week's issue by Mr Jeffrey 
Rooker, a lef~winger and 
spokesman on social services. 
“TI caınmot think of any more 
irrelevant, vote-losing and time- 
wasting political issue for 
Labour to raise on the agenda 
than the Monarchy”, he says 


jlace every tao 


By Beary Stanhope 
Defence Correspondent 

The strike on Monday by 
civil servants may complicate 
the start of Wintex-S81, Nato’s 
biggest command post exercise 
for two years, in which ciyil 
and milit: decision-makers 
practise tteir wartime proced- 


ures. 8 
The Ministry of Defence’ is 
haping, however, that the 
effects can be kept ‘to a min 
mum. بک‎ 1 
The “ paper exercise ”, whiclt 
will last for two weeks, is the 
sixth in the Wintéx series and 
the details are always cJassi- 
fied as secret, Although other 
similar war games. by the 
alliaace’s top -people are held 
from time to time, Winter, 
which takes 
years, is by 
portant. ا‎ 
Ministry of Defence otticials 
are privately relieved that the 
strike coincides with the first 
day of the fortnight, when the 


ar the most ime 


First water workers accept 13% 


that the offer was reasonable 
in the circumstances. 

Further GMWU delegate 
conferences are to be held oyer 
the next week. and an  indica- 
tion of workers’ support for the 
13 per cent offer is likely to 
appear at the conference of 
Midiands delegates today. The 
region, which covers five coun» 
ties in the East Mfidlands, is 

arded as a barometer of 

opinion throughout the coun- 
try. 
Last night it appeared that 
today’s vote would be verg 
close, and workers in several 
areas lave mandated their 
delegates to regional confer- 
ences t0 reject the offer. 


tile ar about the şame level within the 
& per ‘cent cash limit imposed by the 


Lord -Soames emphasized the Govers- 
ment’'s willingness to restructure the pay 
research system which göùverned civil 
before it was suspended last 


The nire unions, representing 530,000 
white-collar sraff, are insisting that as well 
` as irereasing the pay offer the Government 
should gire a firm guarantee on ga new 
pay system based oa comparability for 
next year’s negotiations. 2 

Ir became clear last night that in addi- 
tion to the Cosure of all the biggest air- 
`.ports in the United Kingdom hecause of 

onday’s strike, driving rests, flood con- 
trol and House of Commons operations 


Goyveramezt. 


increases 

ا 

confident serrants’ pay 
year. He said the 


commands general confidence” and wel- 
comed discussions with the unions on a 


future system. 


and 


people 
eel that 


may be affected. 
staff 
and Scot- 


zregiorual airports on the day of 
the strike, 2 

Thomson said: “ We are teil- 
ing people to turn up a5 normal, 
and we are hoping that by the 
end of Monday everybody will 
ger away”. 

Hearhrow and Gatviick, the 
two main airports serving Lon- 
don, will be most affected by 
the strike. Britannia Airways, 
package 
holiday flights, said yesterday 
ir intended to take passengers 
due to fly ou _ its services from 
Gatwick, to Bournemouth air- 
port. 

Passengers due to leave or 
holiday flights . frcm Glasgory 
and Edinburgh airports, xhich 
will also. be affec:sd by the 
strike, will be taken by coach 
zo_Newcastle. 

Heathrow and Gatwick sir-” 
ports will be closed from Gure 
mirute past ınidvight on Mon- 
day morning until one rmılaute 
to midnight on Monday night. 


im Lancashire decided to con- 
tinue their unofficial strike in 
protest at the offer. Despite 
stiong appeals from union 
officials to’ retumn to work, 
strikers in the Oldham, Roch- 


„. dale and Ashton area voted to 


continue action. 

The Lancashire workers are 
the only water employees still 
on strike, after workers in the 
north-east and parts of York- 
shire decided to return to work, 
but there are still small pockets 
of resistance in parts of 
England and Wales. 

Mr Edmund Newall, national 
officer of the GMWU and chief 
negotiator for the four unions. 
‘in the industry, said last night 


Lord Soames st 
°` The ace EE 


that more than 400,000 white-collar 
would be on strike on Monday. . 

Against the .background of the one-day 
Î strike, which will cause widespread dis- 
Public: services, Lord Soames, 
Lord. President of the Council. 
minister respousible for the Civil Service, 
told the Lords Jast night that.7 per cent 
was “simply as far as we'can go”. . 

He went on : “There are fam 
this ` tiie could be 
classed as a good oue, given the 
the relative job 
security that cîvil servants enjoy”. ت‎ 

He said other groups of workers, such . 
rity manual 


land, had showr they were prepared to 


Package holiday flights 
may beat air strike 


` which specializes ix 


Monday. Thomson said they’ 


been strongly recommended by 


` By David Felton 

Labour Reporter 5 
its determination to restrict 

to civil servants to 7 per cent. 
union leaders said they were 


ruplion to 


' in private industry who would 
such an offer at 


economic climate and 


as a million loçal auı 
and teachers ir England, Wales 


By Arthur Reed . ١ 
Air Correspondent NK 
Some package holiday aîr- 
lines are hopimg to maintain 
tier normal -timetable vf 
flizhts from provincial airporrs 
in ‘Britain on Nonday, when 
many air services will be 
affected by a strike of Civil 
Seryice unions, including air 
traffic controliers. . 4 
Some such .airports, in- 
.Bourremouth, 
Newcastle, Teesside and East 
Midlands, have their own air 
traffic control staff, who are 
mot affected by the dispute, 
which is over a pay claim. 
Thomson Holidays and 
Cosmos, fwo of the biggest 
package tour companies, have 
told passengers booked with 
them to go to those airports on 


planned to make 20 flights with 
a total of 2.200 holidaymakers 
to ski resorts and Mediter- 
ranean beach resorts from 11 


«By. Our Labour Staff 

Water and sewerage workers 
in Yorkshire yesterday became 
the first to accepr the 13 per 
cent pay offer from the 
employers; that Jed ’ national 
union officials to believe that 
the offer would be ا‎ by 
all 32,000 manual wı in 
England and Wales. 

A conference of delegates 
representing, about 1,700 mem- 
bers of the General and. 
Municipal. Workers’ Union 
(GMWU) ir Leeds voted to 
accept the offer, which had 


the union leadership. 
Earliêr in the day more than 
200 members of the same union 


.| chudiong Luzon, 


HOME NEWS 


Liberals and Social Denocalê 


use PR voting to celebrate . 
first joint parliamentary motion 


mons. That marter is likely to 
he referred. to the Commons 
where 


servative MPs involved wil] hare 
to remain in.the Commons until 
all hours of the night whenaver 
a vote, howeyer unimportant, is 
.contemplated. - ر‎ 
Calfagktarn sympathy : Mr [ames 
Callaghan, the former Prime 
Minister, said in’ Washington 
yesterday that the Labour Party 
had ung too far to. the lft 
and thar he sympathized with 
mary arguments of .the Social. 
Democrats (Reuter reports); 
But he told a public affairs 
discussion group that he doub- 
ted that the party had a future. 


ا 
Ey Paul Routledge‏ 
Labour Editor . 8‏ 

A more out of the Labour 
Party’s constitutional crisis was 
quietly ser in motiorr last night 
by its largest trade union 
affiliate. ٠ 

The Transport and General 
Workers’ Union,. whose votes 
have been consistently cast for 
lefvwing policies on constitu- 
tional reform, indicated that its 
„250,000 block vote might 
eventually be cast for a formula 
giving Labour MPs half the 
votes in elections for the party 
leader. 

The crisis of political con- 
science in the union is to be 
taken up.qat a special executive 
meeting on May 14, before talks 
a month later on the union’s 
political attitudes. 

In private the union”s leaders 
are talking f an accormuno- 
dation ,tbat will bring Labour 
MPs afd the unions into an 
agreement of the voting 
pattern for an electoral college 
that gives MPs half of the 
available votes, wirh the rest 
divided berweea constituency 
Labour parties and the uiions. 

That 50-25-25 formula is re- 
emerging as a compromise 
between zhe unions and Labour 
MPs. Once the prospect of the 
transvort workers’ union sup. 
.port for such a fornmula becomes 


public, it is likely to attract a". 


large measure of support. 


ûn the House and did-nor’ wish 
go: leaye it. 

But Mr Cryer, MP for Keigt- 
ley, claimed later ` that the 
Speaker had ْmisumderstood 
him. He had beeo askîng for a 
general resolution, not govern- 
ment writs, to. make clear that 
those MPs who switched parties 
had an obligation to resign. 

That is all, in effect, 
propaganda, although there jis 
Bo question but that left-wing 
Labour MPs deeply resent the 


presence of the Social Demo’. 


crats and wish Mr Michael 
Foot; Leader of the Opposition, 


zo join in. makjiag things uncorn-- 


fortable for them. 

Outside the Chamber the 
Liberals and Social Democrats 
held their first weekly meeüng 
to discuss parliamentary tactics 
aud policy. They will put up 
two speakers on different days 


«during the Budget debates, with 


Mr William Rodgers intending 
to speak for the Social Demo- 
crafts. 0 

- The Social Democrats have 
also written to the Speaker 
asking: for a room in the Com- 


By Fred Emery 
Political Editor 

Liberals ard Social Democrats 
ãn the House of Lords yesterday 
celebrated their first Joint par- 
liamentary motion since the 
Social Democrats defected from 
Labour. 

Used briefly as a device to 
provoke debate, it urged the 
adoption of proportional repre’ 
sentation in the 1984+: election 
to the European Parliament, 
under the uniform system ali 
EEC members expect to agree. 
After drawing Labour oppo- 
sition and government reserve 
zhe motion was withdrawn. 

In the Commons the defectors 
got publicity from a string of 
leftwing Labour interventions 
to the effect thar they were 
“ cheats ” (Mr Robert Cryer) or 
“ çwindling the electors” (Mr 
Dennis Skinrter) for not resigo- 
ing and fighting by-elections. 

At one stage the Speaker, Mr 
George Thomas, observed that 
there would be trouble for the 
Govemment if it tried raking 
power to declare writs for bv- 
electors while MPs were still 


Fairness over ban on 
marches is. pledged 


black people died. in a fire six 
weeks ago, the Home Secretary 
told MPs that there had to be 
clear evidence of a risk of 
grave pubtic disorder. 

There could be no question 
of a chief officer of police 
applying for a ban, or af the 
Home Secretary granting one, 
on the basis of liking or not 
Jiking a particular organization. 

Although be was not iu 
favour of banning marches, 
there were times in the public 
interest when thar had to be 
done. 2 

Mr Whitelaw pointed out that 
under the public order Act 
neither the police in ‘their 
application for a: ban ror he as 
Home Secretary could pick and 
choose within a police area. It 
had to be a tûra] ban through- 
our the whole of the Metropol 
tan area 


Lewisham alert: Police are 


` stranding by for possible trovble 
‘in Lewisham ûn Saturday des- 


pite the ban on the National 
Front march there (the Press. 
Association reports). 

Serior Scotland Yard officers 
are taking into account a state- 
ment last night by the Anti- 
Nazi .League which .calls on 
“all antiracists to come on to 
the’ streets’ of Lewisham this 
Saturday and oppose them ". 
Seal protest goes on : Organizers 
of a big march in protest 
against seal hunting planned 
far Monday said yesterday that 
their protest would go ahead 
despite the ban. . 


Parliamentary report, page 8 


By Hugh Noyes 
Parliamentary Correspondent 
Westminster د‎ : 

There was widéspread sup- 
part in the Commons yesterday 
for Mr William Whitelaw’s de- 
cision to agree to the request 
from Scotland Yard to ban all 
political marches in London un- 
tİ the end of the month. 

Some Tory MPs, however, 
urged the Home Secretary to 
ensure that he was seen to be 
completely evenhanded in deal. 
ing with orsanjzarions of the 
right and the Jeft. Otherwise, 
he would sîmplv adû to the dis- 
cnntent, according to Mr Alan. 
Clark, Conservative MP for 
Plvmouth, Sutton. 

There could be nothing more 
avertly racist and criminal, Mr 
Clark said, than the hehaviour 
nf the voung thugs in the march 
through Southwark nn Monday, 
when they broke into shops, 
terrorized the white population 
and shouted objectionable slo- 
gane abant the monarchy 

Mr Whitelaw’s replies to 
hath sides of the House 
showed him to he admirably 
evenhanded, in the hest tradi 
tions of the Home Office. Tha 
march onı Monday distressed 
everyone, and it was only fair 
to say that it distressed some 
of its organizers, he said:. 

Explaining his ban on 
marches, which will have the 
effect of preventing the 
National Front march plauned 
for tomorrow, which would 
have gone past the house in 
Lewishani where 13 young 


Dublin mayor is kicked as 
Paisley group protests 


The delegarion, which was 
held up by a bomb alert on the 
Dublin-Belfast railway line, was 
to have lunched at the City 
Hall but made a sudden diver- 
sion to the Europa ir the hope 
of avoiding the demonstrators. 
The ploy did not work anj the 
Dublin delegation was greered 
with several dozen placards and 
sbauts from Mr Paisley of “ Go 
home ”. 

Mr Paisley sald later : “ These 
men are fror parties. in Eire 
who claim territorial rights in 


Ulster and give sanction to men’ 


of violence.” ۰ 

Mr Brendan Lynch, one of 
the Dublin councillors, said he 
was twice shouldered Mr 
Paisley, and so he retaliated. 


From Christopher Thomas 
Belfast 0 

A good will yisit by council 
lors from Dublin was disrupted 
in a rowdy demonstration in 
central Belfast yesterday by the 
Rev Ian Paisley and several of 
his supporters. 

Mr Fergus O’Brien, Lord 
Mayor of Dublin, was kicked 
and jostled as Mr Paisley and 
his followers burst through the 
security gate at the Europa 
hotel, where the delegation had 
arrived for lunch with their 
civic hosts. 


of Belfast, was also kicked as 
the demonstrators occupied the 
central er. The police 
arrived in 
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Yesterday 


London : Temp : Max 6 am to û 
pm, S“ceC (41°F); min 6 pm to 6 
am, 3°C (37°F). Humidity, 6 pm. 
C2 per „cent. Rain, 24 hour tO 
6 pm, nil. Sun, 24 hour to 6 pn. 
ril. Bar, mean sca levd, 6 PIMs 
1.010.2 millibars. steady. 


1,000 mijtibars = 29.53in. 
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Weather forecast and recordings 


gaze. enp 11° to 13°C (52° to 
Channd Islands, SW England, 


Wales, Isle of Man, N Ireland : 
Sunny intervals, becoming cloudy, 
rain later; wind SW, moderate, 
Increasing to strong ;: max temp 
11° to 13°C (52" to 55°F). 

Borders, Edinburgh and Dundee, 
Central Highands, NW Scotland : 
Outbreaks of rain, srow on hills. 
becoming brighter and drier ; wind 
SE. fresh to strong, veering SW, 
moderate $ max temp 9°C to 1U°C 
(48° to 30°F}. 

Aberdeen. Moray Firth, NE 
Scotland, Orkney : Sleet or snuw 
turning to raia, becoming dri 
wiad SE strong. reerin SW 
moderate ; max temp 6" to 7°C 
(43° to 43°F). 

Shetland : Sleet or snow, heavy 
E moderate ons : 
w . srrong t> e: 
temp 2°C E3 RE 

Outlook for tomorrnw’ aud Sun- 
day : Unsettled and mild ; all areas 
will haye oufbreas of rain but also 
nar 1nterrals. 

Passages : S. No; 2 
Seralts of Dover. È nalin Changi 


cloud; f, fair; 
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Sun rises : Sun şets : 
6.33 am 5.50 pm 
Moon rises : Moon sets : 
6.56 am 5.57 pm 


New Moon : 10.31 am 

Lighting up : 6.20 pm to 6.03 am 
High water : London Bridge, 1.37 
am, 7.1m ; 2-02 pm, 7.4m. Avou- 
mauth, 7.14 am, 135m; 7.37 pm 
136m. Dover, 10.45 am, 6.6m; 
Hull, 6.17 am, 


1ft = 0.3048m = 3.2808 ft 


Frontal troughs will cross N and 
E areas as a mild SW airstream 
becomes established, 


Forecasts for 6 am to midnight : 
Londor, SE Central N, Central 
S. 


E. NW. NE England, East 
a, 


1m 


Midtands, Lake District, 
Glasşow, Argyll : 
becom. 
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Government help 
for new Bill 
on the disabled 


By Our Political Staff 

The Government is prepared 
to give every assistance to Mr 
Dafydd Wigley, Plaid Cyuru 
MP for Caernarvon, in the pre- 
paration of a new Bill to replace 
his Disabled Persons Bill, 
designed to make further pra- 
vision for access to public 
buildings by disabled people. 

Mr Pym, Chancellor of the 


Cammons, gave that 
assurance to Mr Wigley yester. 
day in the Commons, He said 
that the new Bill would reflect 
the terms of a Comiions motion 
which had been signed by 324 
MPs. That calls for legislation 

‘to mp safeguard the provi- 
sior suitable means of 
access for disabled persons to 
buildings used by the public”, 


In the Commons Conservative 
and _ Liberal backbenchers 
have Joined Labour MPs in cali. 
ing for a reference to the com- 
rmuission. 

In a motion signed by Mr 
Geoffrey Johnson Smith, Con. 
servarive MP for East Grin- 
stead, Mr Nicholas Baker, Con- 
servative MP for Dorset, North, 
and Mr Stephen Ross, Liberal 
MP for the. Isle of Wight, the 
MPs also asserted that the news- 
paper's editorial independence 
should be safeguarded. 

Mr Biffen was also challen. 
ged to refer the bid to the 
rnonopolies commission by Mr 
John Smith, Labour's. shadow 
tradê secretary. In a Jetter he 
said he was concerned by press 
reports that the terms of the 
sale were rearranged to 
make it more difficult for a 
reference to be zade. ٤ 


E e of Lancaster and Leader 
of e 


Fisk : Reporting skills praised. 


and Robert 


Michael Binyon (left 


‘Sunday Times’ man is columnist of year 


şraphr gf jhe ycar: Frank Barrelt. 


Yo i nallst of 

oun? luuenalist oi 30, 

Lion Barber. o Fhe ® Seo 2 

Lommended. Roger Harrabin, "* Cov 

“nity “Evenıng Taivgranh °“, ahd J 

han ا‎ o 2 

Writer car 

1s Oliver «Pritchett, ° The Sun 

raoh ** Comme! 5 

Th 
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Shimane: ton Sa 
naed: 4 
Ihe Simday Times", ARE James 


opened; 
John Bowmina. * Bativ EStireag O03 

A special award is made to 
Graham Wiles and Chris Bye, of 
the Yorkshire Evening Post, for 
their diligence and determina- 
tion in pursuit of a story 


of, fhe yea 


‘Observer’ deal not yet sent 
for government approval 


By Our Political Editor 


Lourho has not yet formally 
applied for government coosent 
to its proposed purchase of The 


Observer, it was learnt last 
nighL Ir appeared that an 
application might be made 


early next week, 

. „_ Mr John Biffen, Secretary of 
State tor Irade, whose conseut 
is requsred, yesterday for the 
first zime met Mr Roland 
“Tiny ” Rowland, chairman of 
Lonhro. with other Lonrho 
board members, including Lord 
Duncan-Sandys and Mr Edward 
du Cann, Conserratire MP for 
Taunton. 

It is understood that Lonrho 
has uo wish for its proposal 
to be referred to the Moanor- 
olies and Mergers Commission 
and there is lirtle doubt that 
that has been discussed with 
the Deparruent of Trade. 


Whitehorn of The Observer are 
commended, 

Paul Foot, of the Daily 
Mirror, is named campaigning 
journalist of the xvear (£250) and 


. Denis Lehane, of The Sunday 


Times, is commended. 

Peter Heyworth, of Fhe 
Observer. is critic of the year. 
Stephen Games, of The Guard- 
ian, Keith Newbery, of the Isle 
of Wight Weekly Post, and Jack 
Tinker, of the Dailp Mail, are 
commended. Other awards are: 
Conrmende 
Ruth Wishari, 
Frjpontst o1 th 201: 
oF he sw Stands. Re j 


 Everuna 
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Continued from page 1 ٤ 
lan Black and Peter Mason 
*“ was clearly and competently 
written and projected with 
flair”, the judges say. Aileen 
Ballantyne, of The Guardian, 
and Barrie Penrose, Colin Simp- 
son and Simon Freeman of The 
Sunday Tirmncs, are commended 
in the same section. 

The award of columnist of 
the year (£250) goes to Hugo 
Young, of The Sunday Times, 
for “ his consistently high stan- 
dard of political commentating. 
He is illuminating and always 
well informed.” His colleague, 
Godfrey Smith, and Katharine 


Fixed fines 
for drivers 
are backed 


By a Staff Reporter 

Proposals by a working partv 
for Contineutal-style . fixed 
penalty fines for 2 wide range 
of .traffic offencas were wel. 
comed yesterday by motoring 
organizations, the Magıstra?2s’ 
Association and the Police 
Federation. 

Under ideas formulated by a 
joint working party from the 
Department of Transport. the 
Home Office. ths Lord Chan. 
cellors Office :nd ‘other 
organizations, the number of 
motoring offences coming be- 
fore the courts could be cut 
by 500,000 aanually, leaving 
magistrates to handle more 
serious Matters. 

The fines for offences such 
as speeding, failurs te observe 
a policeman's rraffic directions, 
and many prohibited vehicle 
defects, would e zdminisrered 
by a system similar to that for 
parking tickets. However, the 
proposals being considared by 
Mr Norman Fowler, Secretary 
of State for Transport, would 
mot include serious offences. 


Union hands over 
delayed letters 


The National and Local 
Government Officers’ Associa- 
tion said last night that its 
members had banded orer alî 
the letters they had beld up at 
Lambeth town hall, London, as 
part of industrial action over 
the sale of council houses, 

“Until the dispute is re- 
solved, members will stil] refuse 
to process applications, and it 
is unlikely that houses will be 
sold ”, the umion said. 


Cool Rowland response to NUJ 


a “viable and 
profit-maker ™, 

Iu a sheet appended to the 
correspondence Mr Rowland 
says that in 1955 “before 
Thomson acquired The Sunday 
Times. The Ohscrter circula- 
tion “was only some 40.000 
less at 564.000, today it is 
500.000 less”. 

Last night the chapel passed 
a resolution welcoming 
Lonrho's speedy response to 
this week's resolution and say- 
ing ir was encouraged by the 
agreement in principle on 
several editorial safeguards. 

Bur it criticized rhe “un- 
helpful response of Mr Row- 
land" an cals for an 
independent Obscrrer trust, a 
say by the journalists in the 
aPpnintment of the editor and 
journalistic representation on 
the board. 

Ir expressed readiness to co- 
operate with management plans 
to increase the newspaper's 
circulation. 


commercial 


week to accept Lourbo owner- 


ship provided acceptable 
written guarantees of editorial 
independence were granted. 


This week they voted for the 
bid to be referred to the mona- 
polies commission. 

Rowland says that his 
company believes that “com- 
mercial viability is the best 
protection of editorial inde- 
pendence and vice-versa”, 

The lerter adds that in order 
to protect The Observer from 
political or other extraneous 
pressures, Lonrho agrees to the 
inclusion of independent direc- 
tors onl the board and is willing 
to consult with the NU] chapel 
to that end, but rejects the in- 
clusion of journali on the 
board, and cannot zbrogate its 
ultimate responsibility for 
selecüing the editor. 

Among the assurance Lonrho 
seeks from the chapel are a 
welcome for the company’s 
Proprietorship and tliat it will 
support the company aim for 


By, Donald Macintyre 
Labour Reporter 

Journalists of The Observer 
haye been told by Mr Roland 
* Tiny ” Rawland that be views 
wirh particular concern the 
possibility that Lonrho's bid to 


buy the paper should be 
referred to the monopolies com- 
mission. 


In a letter to the newspapers 
Nattonal Union of Journalists” 
chapel Mr Rowland makes clear 
that he is seeking an assurance 
that ir recognizes that if the 
paper fails to make profits “the 
proprietor will require changes 
tn ùe made within the organi. 
zatior in order ta redress any 
possible failure of the paper ™. 

Wilile reaffirming oral assur 
ances of the continued editorial 
independence of the paper 
under prospective Lonrho 
owuership. Nîr Rowland"s letter, 
sent on Wednesday, shows a 
cool response to some of The 
chapel’z detailed demands. 


The journalists roted last 
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£2,500 for 
.` "woman 
` ‘butted by 
' Welsh ram 


أ 
ı From Our Correspondent‏ 
i Llandudno‏ 
%A woman was _awartlud‏ 
eed damazes ùf £2,500 in u‏ 
civil action in the Hiz Cou‏ 
at Caernariol yrsterday ds‏ ! 
Fi compensation tor being‏ 
gı attacked by a ram‏ 
Mirs Eva Hughes, aged 37, ol‏ 
Bronralh, Llanz‏ 


tion Authorities (CLEA), which 
is supposed to present û united 
lacal government ` roice - on 
education ia‘ the AMA’s .aad 
ACC's , negotiations with the 
Government, was - now “the 
voice of the Government’s pêfie- 
tration into local governoenr ", 
he said. .. ا‎ 
Mrs Angela Rumbold, former 
Canservativê chairman : of the 
AMA's edutatian comzzittee, 
begged the AMIA not to seyer 
its relarions wih the ACC, 
*“ orherwise higher education 
will be taken away from local 
government, and that will bé 
the beginning of the end of 
loca! government ". ت‎ 
Mrs Rumbold was referring 
to leaked Covernment proposals 
to remove all higher edueation 
from local authorities and to 
put it under the finarrcial aud 
administrative control of’ a 
single nationa] body for higher 
erducatinn in the .public sector. 
The proposals are due to go to 
the Cabinet before Easter. 
The committce passed by 20 


when she walked aiuns a-‏ ا 
cûauntry roid near her home in :‏ 
She had alleged that Nir‏ .1977 
Raberr Wyi Jones a small. .‏ 
E | hulder of L!arngaffo, had been‏ 

' nezligent in aliowing Tie ram to 
be on the hahway. 

Mr Alex Carlisle, her cuun- 
sel, told Mr fusuice Russcll : 
"TI am pleased to be able to teli 
sou that bark parties havc 
come tû terns and that you will 
mot be troubicd by tie case ol 
the ram that rammed ”, 

After he had mentioned 
terms af the secllemunt, 
David Clark, who represented 


. ر : ي 3 نو ي 
Ken Goodwin (ceutre), star of “ That's Showbiz ”, with Ir and Mrs Kenıdall-Lane, its producers, in London yesterdiuy.‏ 


E 


| 


Ete aan: | Producer wins a round in fight to stage Sunday shows (pds a 


its policy on cooperation with 
the ACC, including its participa- 
tion in CLEA”. Voting was 
strictly along party lines, with 
Conservatives voting against 
the motion. 

Schools Council revicw: Mrs 
Nancy Trenaman, principal of 
St Anne's College, Oxford, has 
been appointed by the Govern- 
ment to carry out a revicw and 
to make recommendations on 
tha Functions, constitution and 
methods ‘of work on the 


a 
to periorm on Sunday in return i broken leg and was in hospilal 
for having Morduy and Tues- | for a fertmuzhi and tequircd 
ا‎ arafting. 4 
2 “lt was 2 tertibie ordea} 
at's Siowhis has been ¦ ill never turgut™, she said 
attrazting poor audiences carly ' after the case. 
in rhe week but better houses! “The ram butted me in the 
a: the wezckend, so Mr Kendall. : kuec and Î fell over. 1] manzaud 
ided ta prevent a Sun- | t0 drut myseif along the rocd 
a tirsî one, last | and roiled over a low wal 

rew 


cil and its agents, specifically 
Equity, from acting on the de- 
registration decision, 

Mr Philip Saunders. Mr 


Equity and the Saciety of West 
End Theatre, found Kendali- 
Lane Productioas in breach of 
the agreemenl governing West 


End productions, und derezis 
tered ihe company as a pro- Kenda!l-Lane's sulicitor, suid 


duter. Equity yesterday issued ast night that a writ ould be 
a 2 tilan ın tis 32 Served on Equirr todar. The 
members in the cast of the showy fect of the iniunction was to 
that they should not perform Prevent Equity from iarereriug 
on Sundays. wizh the show. 

Hawever, in the High Court The injunction has deligited 
Mr Justice Mais granted an the cast in the show at the 
injuncüon restraining the coun- Phoenix Theatre, who are happy 


By Murtin Huckerby 
Theatre Reporter 

Mir Stephen Kendall-Liunc, the 
producer of Thar’s Showbiz, 
a won a new round in 
is figbt to present Sunday 
performances af the variety 
show. He gained a High Court 
injunclon aimed at pruventing 
Equity. the actors’ union, from 
stopping the Sunday shows in 
London, 

On Wednesday the Loudun 
Theatre Council, turmed by 
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! Counties are accused: | 
of subservience : 
in education policies 


Ey Diana Ceddes 
Education Correspondent 

A bitter attack on the alleged 
subservience of the Assgpciation 
af County Councils rACC]) 1o 
the will of the Government was 
made yesterdiy ar a meeting of 
the Association of Metropolitan 
Authorities" cducation commit- 
tec. 

Sir Ashley Bramall, Jeader of 
the Inner London Education 
4uthoriry, sald that a joint local 
2rrernment view on educational 
matters had become virtually 
impossible * because the Associ 


| ation of Country Councils takes 


rhe yiew that ır must do what 
the Gorernment says ". 

The ACC clearly regarded its 
loyaity to the Government as 
superior to its loyalty to local 
governmenL Sir Ashley added 
that no one was suggesting thar 
the Labour-controlled AMA and 
tne Conservative-controlled. ACC 
should see eye to eye ou every 
qucstion. 

™* Whar T arm talking about is 
a situation where we hare al! 
up to a certain point said ane 
thing, and then the ACC sud- 
denly disagrees because the 
Govemnment has put pressure 
an itr—aud ir capitulates com- 
pletely ", he said. 

He save as examples the 
ACC’s report for the new block 


grant arrangements for the rare 


support grant, the acquiescence 


j to the 6 per centr pay limit in 


the public sector, and its agret- 
ment to open the negorations on 
teachers’ pay with a 4 per cent 
offer. 

The Council of Local Educa- 


ary accommodation on the 
understanding that they would 
be able to return to their 'reno- 
vated homes within four to five 
months. 

“Now we have to tell them 
thar we are sorry but we don'r 
know when they can go back”, 
he says. “In other cases we 
have had to Jleare people where 
they are, with rents as low as 
28p a week which we are reluc- 
tant to increase until we hare 
aetually done the improve. 
ments.” ٣ 

He is scathing about what be 
cals the “nanny artitude ” of 
Department of the Enrironment 


civil servants which, he claims, f: 


has had a grave effect ou 
morale, “At present we have 
architects and drauphtsmen 
working on schemes which we 
don’r know yet will be allowed 
fo go ahead. 

*“ We have been told we can 
proceed with one ar two 
schemes provided the cost js 
kept to last Sepe ê levels, 
which is exploiting builders 
who are desperate for work. 

“We don't even know our 
allocation for next year.” 

Two huodred miles south, 
Newport council has for same 
years been operating what is, 
in relative terms, probably the 
largest and most ambitious 
renovation programme by any 
local authority in Britain. Of 
45,000 houses in the town, 
10,000 are in designated hous- 
fing action areas and general 
jmprovemert areas, and work 
is at preseot under way on 
3,000: 

Some, Labour councillors 
have found it hard to rid thero- 
selves of. the ingrained belief 
that it is the council's primary 
duty to build new housing. But 
on the whole, according to Mr 
David Brightmore, who is in 
charge of the programme, there 
jis now a “political comrmit- 
ment ” to renovation. 


Next: Aylesbury 


to work at 
department store 


By Nicholas Timmins . 

Debeplams, the departmen 
store group. has reached agree- 
ment in priociple with the 
Brirish Medical Association and 
the British Dental Association 
to set up surgeries for doctors 
and dentists at its Oxford 
Street srore in London, near an 
opticians already installed 
there. 4 

The group will consider 
extending the ‘idea to about 


%0 of its 71, stores if the 
Oxford ‘Street scheme js 
successful. 


Mr Robert Foster, a Deben- 

hams executive, said yesterday 
that final plans had still to be 
submirted to the BMA. He 
hoped the new surgeries would 
open within three to S¥ix* 
months. 
Clinîcs plan : Air-Call, the com- 
munications company’ that runs 
the business side of the BMA's 
deputizing services, is consider- 
ing lacking private general 
practice from two clinics in 
north Londona. 


ro 41 arts organizations. The 


picket was organized for a| 


lecture .he was due to give to 
the college"s drama department 
and the lecture was canceled. 

Dr Hoggart said yesterday 
that he had agreed to meet the 
srudents, and to answer ques’ 
tions, if they withdrew the 


motion. 

Mr Paul Blackman, a mem- 
ber of the students" union 
council, said thar had Deer 
done, pending tha meetiug. 
Many of the studentş could be 
affected hy the Arts Council 
cuts, he said. 


HOME NEWS 
The. silent 

Irish 
MP dies 
aged 51] | 


1 
Mr Frank Maguire, indepen ا‎ 
dent MP {or Fermonaxh and ' 
Souih Tyrone, died iu hospital | 
in Enniskillen severdar, 
, Mir Muguire, aed Sl, who | 
lived above the puhlic house he 
owned at Lisnaskeu. Wits itt Dul- 


. sfokeg critic of canidirions for 


Irish prisoners in Xurthern 
Ireland ard Britain. : | 
Mr, Maguire capturcd the | 


seat im the Qctohuı. 1974. elec | 
tion. ard inereased his majority ! 
in 1979. 1 
Cauciûl occasion: : Ar Maguire 1 
ı3 remembhcred must at West 
sninster for his aimioaL cumpleie 
abşence ds an MiP—excent for 
the crucial occasiuns when lis } 
vote misht lave spelt, the end 
of the list Labour Government i 
{Our Political Fditor writes}. i 
It finally dîJ sn by u irony on | 
March 28, 1979, «hen he flew 
all ths way from lis publie- 
houss. to abstain. on the cruciul 
confidence divisiînn which the | 
Callaghan ‘Government lost by 


as he had frequently done, ıhe 
ted vore would have been de- 
cided in Mr Ca!laghan's favour 
bv the Speakers casting rote. 
He never made a Commons 
speech nor put A question, but 
au rare occasiuns was known to 
have intervened ‘briefly, usually 
from a sedentary position. 

Maw 1f 

manunn ana Soulh ryrnnre 


Aanuire ints 
iO Uls 


one vote, | 
Had he voted with 2 

1 

1 

1 


Obituary, page 14 


Housing in crisis, 3: New life for old 


Renovation seen as an 
answer 1n tWO tOWnsS 


By John Young 

Despite its years of decline, 
and its seemingly intractable 
economic difficulties, Liverpool 
remaiııs a great if troubled 
city. In contrast Newport, a few 
miles inside sovrbh Wales, is a 
town of few distinctive features, 
if one expects a rather impos- 
ing civic centre. 

What borh places have in 
common is a profusion of small 
terrace houses, built to whar 
now seem cramped and 
$şparıan. standards, which have 
survived bnth ‘wartime bomb- 
ing arid postwar comprehensive 
redcvelnpment. 

Mr Parry Natton is chief 

execurive of une of Britain's 
largest housing associations, 
Merseyside Improved Houses. 
The assnciation was founded irt 
1928, bit irs main impact has 
been ünly recenL Twelve years 
ago it had a mere 300 proper- 
tes: today it owns and man- 
ages more than 7,000. 
„. It has been particularily 
actire in the inner area, 
whers nearlv a third of tbe 
population is of nerısionable 
age. A rvpical small house is 
accupied bv private tenants and 
has been virtually neglected for 
the past 50 years. 

The acquisitinn and modernî» 
zation of such hoises has been 
one of the association’s principal 
aims. Tt is not a prnfitahla busi- 
necs. The Housing Act 1980 per- 
mits rent increases in two stages 
1n what is deemed a fair lerel, 
hut even then, Mr Natton says. 
income falls far short of costs. 

*“ Effectivelv' we have to write 
nff the canital. We have been 
criticired as extravagant. and T 
would be the first to admit that 
associations are an expensive 
means of providing housing. But 
we are doing a, job which lacal 
authorities havê failed to do.” 

The ‘Governments nrder Jast 
September to halt all further 
capital spendine has kad a nar- 
ticularly ‘bad effect on sc-called 
staged contracts, where tenants 
have been moved into termmpor- 


| 


Tory MP seeks. | GPs and dentists 


fourth. TV 
channel delay 


Bv, Dayid Hewson 

4 Conservative backbencher 
called yesterdaw~ for the fourth 
television channel to be post’ 
poned on the ground that It 
could {ose. the Exchequer 75n 
a.year in commercial television 


revenues. 2 

._ After being tnld in the 
Commons that the Government 
was pressing ahead with the 
planned start far the channel in 
the autumn of 1982. Mr John 
Watson, MP for Skipton, said 
he would be consulting other 
backbenchers about continuing 
the campaiszn for the chanuel’s 
postntnement. 

The profits of the independ. 
ent television companies this 
financial year would be about 
S108m, of which E81m would 
zo to the Excheouer iu the 
form of. levy, Mr Watsnn said. 
According to industry esrimates. 
in 198384 the difference be- 
tween incrme and eXPenditure 
would fall to about £1001 
because of Channel Four, its 
Welsh service and the intraduخ-‎ 
tion of commercial breakfast 


television, 


Arts college clash .on cuts 


By Our Theatre Reporter 

Dr Richard Hogzarr, the 
warden of Goldsnuiths” College. 
London, and vice-chairman of 
the Arts Council, has agreed to 
speak ro an open meeting O! 
‘srudents at the college later 
this months, It results from the 
picketing of a lecture due to 
have been given by him on 
Wednesday, by students PIo- 
testing at cuts made by the 
„Council recently, 

The xzudeniy' union at Gold- 
smiths" passed a molion. last 
week cririciing him for con- 
doning the renıoval of grants 
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agance 


year’s Tate 


garded by Camder's 
the most flagrant 
f uxtraragance. Each 


Heath, is re 
critics aš 
a 
SF the 42 houses ost an average 
of £105.00 to build. Ai present 
council tenautê are paying 
weekly rents of betireen 516,04 
and é17.22 for four-bedroom 
housss there. 
Mr Shaw co: 


zedes that some 
of Camden's hausing schazmeş 
hare been extravagant and 
wasteful. He sa:'s: “ The archi. 
tects have bzen rarher liberal 
ir interpreting the council's 
specificatiors. What we wı 

trying f0 Cn was i0 fet away 
fom conventional. dreary tower 
hlocks for hbhousinz council 
ternal We wanteı] sme 
imagi ve schemes. Unfortun- 
ately, it just cid not come off”, 

On tha casts of the Branch 
HiUI derelapment. he says that 
it was nne of Vvtry few sites 
avaitkable to the borough at the 
time. Much of the cosr lar" in 
praviding services for the site, 
Those are noir available and 
would bring down «iznificantly 
the cost of any further building 

hir Henn also criticizes 
delays in implementing plans 
in the council's arcbirects’ and 
planning ûepartments. He sar 
the Alexandra Road dereiop. 
ment took 85 mar xears of 
architects" Hime and he adds 
that £534,000 in fees has so far 
been wasted in producing abnor. 
tire plans for the development 
of a site at Swiss Cottage that 
has becr vacanor since it was 
bought by Hampstezd Borough 
Council in 1953. 

Mr Shaw said: “ This is a 
very sad Storr, We have had 
dozens of schemes for develnp. 
iug this site. but they have ail 
foundered either because of 
government curbs on ctarital 
sps2adinag nr becai:ıse tte local 
residents have changed their 
minds about wlbart they would 
like there ”, 


Air Herney 
council has be 
away wirh 


drmesric ratep 3 
coly a quarter 2 TatCS, e3 
than ba!f the propertion of most 
other boroughs. 

He also blames the “radical 
chic ™, who he sas dominate 


the council. “Ther hare 
deceired ti+mselves and tie 
electorate t Camden is & 


place of enarmnus social reed.” 

Mr Shaw replies; “We are 
not ashamed of being a hieh- 
spending council! that prarides 
good services, We have n ez 
tremely vocal population «r ho 
koow' their rights. and if they 
dn nor know rheir righrs,. :he 
people in Hampst?a iM wll 
them wbar ther are . 


Prtagraph by Bult Warhurst 


ruptcy after 


uncil faces bank 


Camden council's Alexandra Road housing development, one of three schemes that together cost more than L§1m. 


„its social vrorkers, He estimiates 
that that costs £730,000 a year. 

Mr Henney’s report is par- 
ticularly critical of Camden's 
housing record over the pasr 
10 years. He says that deélays in 
builldiug new houses have been 
longer. than in any other 
authority, and staff levels and 
costs in'architects" ard planning 
departments higher. 8 

He also accuses the council of 
having bûilt to unnecessarily 
.high standards, using expensive 
materials 

He singles out three schemes, 
Highgate Nevtowu 1, Alexandra 
Road and Branch Hill. Together 
they cost more than £61m and 
provided 835 units. Mr Henner 
says thar, properly spent, the 
„same  amourt could hare 
provided housing for a further 
‘750 to 1,500 families. 

The Branch Fill deyelopment, 
on the edge of Hampstead 


percentage of children eligible 
tor school meals of all London 
borouszhs. ب‎ 

Mr Shaw, maintains that 
many of those statistics are, iu 
fact, a tribute to the success of 
the council's high-spending 
housing and .social service 
deparrments in eroding poverty 
and bad conditions. Cormpar- 
able indicators at the beginning 
of the 19705 showed Camden to 
have the sixth lowest income 
a household of all London 
boroughs. 

He says that another special 
cost faced by the borough is 
the provision of sezial workers 
in hospitals, of which Camden 
has more than any other Lon- 
don borough. . ا‎ 1 

Although The Hospital For 
Sick Children, iı Great Ormond 
Street, is used by patients from 
all orer the country, Camden 
has to meet tle full cost of ali 


. He.says.: * We hare a unique 
conıbination of the very rich 
and the very poor in Camden, 
which is made up of the old 
metropolitan authorities of 
Hampstead, St Pancras and 
Holbort. We also have particu+ 
Jar problems because of having 
three main line railway terrrini 
(King’s Cross, Sr Pancras and 
Euston) in the borough. 

“A large number of people 
arrive on our doorstep, as f 
yere, and have to be put in 
bed and breakfast accommoda- 
tion. In 1980 we housed the 
highest number of homeless 
families and persons of any 
London borough.” 

Mr Henney does not accept 
that.Camden is anı area of high 
deprivation. He points out, 
for example, that it bas 
the second lowest proportion 
of semi-skilled ard unskilled 
workers and the fourth lowest 


i 1 
other . areas. -This year, -for. 
eaxmple, it has spent £491 for 
every resident, more than rwice 
as much as neighbouring West- 
minster, which Mr Hermey 
regards as thie most simélar 
London borough in terms of 
siza, social mix and wealth. 
The report also says that 


: Camden employs 40.4 workers 
” per 1,000 pepıdarion, compared 


28.4 in Westminster and 
an _ayeraze of 16 in England 
aud Wales as a whole. U all 
local authorities were staffed 
at the Camden lere] there 
would be a millon and a 
quarter more councl entployees. 

Mr Shaw accepts that Cam- 
den is a high-spending borough 
that it employs more 
people a. Bead of population 
than any other authority. Bow« 
ever, he rejects direct comıpari- 
sons with Westminster or with 
any other London borough. 


` and 


Camden co 


By.Ian Bradley 

The difficulties besetting the 
London borough of Camden as 
a resulr of its last comcil meet 


ing are the latest in a series of 


problems awaiting resolution. - 
On _ Wednesday night zhe’ 
council failed to.agree a ratêè 
far the next financial year 
after combined opposition t0. 
the Labour majority from Con- 
seryatives, who. want a drastic 
reduction in spending plans, 
and left-wing Labour coun- 
cillors, who strongly object ta 
zhe cuts that have ‘already been 
made in the 1981-82 budget. 
The borough faces bank- 
ruptcy unless a rate car e 
fixed. by the end of this month. . 
° The council also faces the 
possibility of legal action  be- 
cause of two ‘separate moves. 
The district. auditor has taken . 
it to court after findinğ thar 
supplementary payments made 
to manual workers since a 
strike in 1979 were unlawful.’ 
Last month a meeting of Lab-' 
our couwmcillors voted to end 
the payments from April 1. 
‘The council haş ‘also been 
served with a writ issued by 


members of the Camden Rate ° 


payers’ Association. The’ writ, 

which was also served on 30 

councilors, alleges overspend 
ing and deliberate disregard of 

duty. 

As if that were -not enough, 
members of the National Unoiun 
of Public Employees (Nupe) are 
threateniug a series of lightning 
strikes in protest against the 
decision to end the supplemen« 
tary payments and to reduce 


iobs in the building depart- 


ment. 

Although the first strike, last 
Wedanesday,. had little effect oxi 
services, more disruptiort . 1% 
threatened in the coming 
weeks. 

But perhaps the most serious 
difficulty confronting Mr Roy 
Shaw, the council leader is the 
evidence of extravagance and 
waste in Camden’s management 
of its financial affairs over the 
past five years, wiich was pre- 
sented in a report published on 
M 


The 93-page report, The Cost 
af Camden, was writteu by Mr 
Alex Henney, former chief 
housirg officer for Hariagey ` 
and a special adviser to rhe De- 
partment of the Environment. 
It was commissioned by the 

vers Group. e. 
pe: 1P. : 

It says that Camden spèênds 
proportionately more and has 
bigher staffing levels thar any ` 
other council, despite the social 
need being less than in many 


get nine 
new railway stations 


would comprise two platforms 
and waiting rooms. The first iş 
to be opened in 12 mouths at 
Crossflatrs, near Bingley, on the 
Leed-Keighley-Skiptonr line. 

During next year stations will 
be built at Fitzwilliaot, near 
Wakefield, and Slaithwaite, near 
Huddersfield, followed in 1983 
by stations at Bramley, between 
Leeds and Bradford. Lightcliffe, 
near Halifax, and Saltaire, near 
Shipley; Beighron. near Hud. 
dersfield, East Garforth, and 
Hawkesworth, rear Leeds, ‘rill 
complete the project in 1984. 

All the stations are or com’ 
muter Jines and will hare car 
parks, The stations are part oړ‎ 
the. county council's public 
sraasport policy, which the 
Passenger t'ansport executive is 
responsible for carryviag out. 

The plan was welcomed last 
night by British Rail, 


From Ronald Kershaw 
Leeds 

Nine.new railway stations are 
ta be opeted by West Yorkskire 


. Passeager Transport Execulive. 


e plan was approved at .a 
meeting yesterday of West 
Yorkshire County CounciPs 
transportation committee, 

The stations, to be financed 
by the executive, will cost be» 
rween £70,000 and £110,000 each. 
It is expected that a total in- 
yestmenr of £690,000 will yield, 
after four years, more than 
£400,000 a year profit at today’s 
prices, from additonal pas- 
senger traffic. : 

Five of the nine stations, most 
of which will he unmanned, will 
be built on the sites of stations 
closed under the Beeching con 
traction. West Yorkshire County 
Council said that the statioas 


drug trials 


a nurse and a specialist in 
community medicine, 
The proposals will be sent to 


the medica! royal colleges for 
approval and then to the 
Department of Health for 
implementation. 


Of the existing ethical com- 
mittees, soma do nor function 
well. orhers are purely hospital 
based and nor all include Jay- 
men or general practitioners. 


By _ Nicholas Timmins 
„ The British Medical Associa- 
tion has approved a new consti- 
tution for local ethical . conm- 
mittees.to enable them to çheck 
that research involving patients, 
including drug trials in general 
practice, are ethically sound. 
.The committees, one to each 
health district, will inélude two 
family doctors and a lay .mem- 
ber, aş well as hospital doctors, 


|Expertise of | West Yorkshire to 


WPCS 
‘dissipated’ 


By: Our Crime ‘Reporter 

Police expertise in specialist 
areas such as dealing with rape 
victims and offences inyolving 
children has been reduced by 
the integration of police women 
in the service, according to an 
article in Police Retiew today. 

Examining the Sex, Discrimi- 
nation Act, 1975, the magazine 
says changes were often made 
with little flanuing aid led to 
the dismantling of police women 
units without thooght to the 
consequences. 

One resulr was thar many 
young officers lack the exper- 
tise of their predecessors but 
are still expected at times.to do 
the same job, as well as other 
duties. 

Liaison with Tocal social ser- 
vice and other agencies has suf- 
fered, as has the handling of 
cases such as those of missing 
young girls. 

While police women haye 
gained entry to special units 
such as the mounted and motor- 
tycle branches, the Act has not 
brought any big increase in pro- 
motions. 

It says that a number of 
forces are considering . some 
replacement for the old police 
women’s department. 

‘Departments run. with a 
voluntary complement would be 
the best compromise,  - 


70 journalists 
in picket 
go unchallenged 


From Our Correspondent 
Leamington Spa 

A demonstration against the 
restriction of pickets t0 six 
passed without incident at Nun- 
eaton, Warwickshire, yesterday. 
„_Abour seventy trade union- 
isrs, mainly members of che 
National Union of Journalists, 
including its general secretarr. 
Mr Kenneth Ashton, picketed 
the premises of Watling Publi. 
cations during heavy snow in 
an unsuccessful attempt t0 pre- 
rent printers going in. 

The journalists are in dispute 
with North London Newspapers 
and its parent company, Courier 
Press, orer the closure of The 
Camden Journal 

Erery Thursday for weeks an 
NUJ picket has besn placed oa 
the gates of Watling Publica- 
tians in an attempt ta stop the 
praduction of North London 
Xewspapars other newspaper. 
The Hornsey Journal and Isling- 
ior Gazette. 


Citizenship rights by birth 
amendment defeated 


‘said it could involre a consider- 
able immigration commitment. 


. If ir was passed, any British 


citizen: could go abroad and 
adopt a child, and that child 
would be a British citizea wit 
a right of abûde in Britain. 

There would be a consider- 
able temptation for people to 
adopt children that way as a 
means of evading immigration 
control . 

A child acquiring citizenship 
that way would he able later to 
transmit it to his or her child- 
ren born ' abroad 

„ After more than 20 hours of 
debate in nine sittings the com- 
mittee carried the Bill's first 
clause. which provides for the 
acquisition of British citizen« 
ship by children born of parents 
wha are British. citizens or 
“sertled " ir the United 
Kingdom, thus ending the 
principle that everybody born 
ın the country has a righr to 


«British citixenship. 


By Philip Webster 
Parliamentary Staff. 

„The Home. Office's obsession 
with, possible abuses of imrmi- . 
grauon control and ijllegal : 
entry had led ir to oppose’ a 
* compassionate ” amendment 
to -the nationality- Bil] that ' 
would bave allowed British 
citizenship to be ” passed to . 
children adopted overseas; Mr 
Roy Hattersley, , the. Labûur . 
Party’s’ chief home affakrs 
spokesman, said yesterday. 

“To object to this amend- 
ment in terms of old fears that 
#Homigrants in this country are 
by and large not to be trusted : 
and inclined to take advantage 
of any loopholes in the law i5: 
disreputable”, he told the 
standing committee on the Bili. 

Resisting the ‘amendment,, 
which was defeated ‘by 13 votes 
to eight, Mr Richard Luce,, 
Under-Secretary for. Foreign 

Commonwealth Affairs, 


Effect on health.of milder cigarettes 


slightly between 1976 and 1979 
because of the increasing popu- 
lariry of king-size filter tip 
cigarettes. 
._ The cancer-inducing substance 
In cigarettes is almost cerrainly 
the tar, the progressire drop 
in which helps to explain the 
fall irı deaths from Jung cancer 
1n men in the past 20 years. 
Which constituents of tobacco 
smoke cause heart disease is 
less cerrair, the report says. 
The greatest effect of smok- 


Ing on the heart is ot 08 
aged 55 or e e 


Wald, from the Radcliff 
Ipfirmary, Oxford, and hir 
.Graham Copeland, head of 


smoking’ .producis in E Gow 
ice. 

Sir Richard had asked the 
public for help in collecting old 
cigarettes and many thousands 
were senr to him from cup- 
boards and attics. Analysis 
showed that between 1934 and 
1975 the yield of tar dropped 
halt. of nicotine by 30 per 
cent and of carbon monoxide by 
10 per cent. 


However, yields of nicotine 


„and carbon rmêtaxide rose again 


ernment Chemists Ofl 


ا 


Ey_Our Medical Correspondent 
e mild cigarettes that have’ 
become ig ar since the 


which ma 


in., the 


„an. today 
British Medical Journal ù 


brief 


Severed fingers 
sewn back 


Plastic surgeons yesterday 
completed a 22-hoar operation 
to sew back three fingers which 
had been severed in an acci« 
dent with a circular saw, 

The fingers, on Mr David 
Nash's right hand, were sewn 
back_at the plastic surgery unit 
at _Frenchay Hospital, near 
Bristol. They were saved by one 
of Mr Nask’s workmates, wla 
put tiem in.a bag of ice while 
waiting for the ambulance. 


Harman costs request. 
The all-party parliamentary 
penal affairs group has sug- 
gested that the Home Office 
should meet its own costs in its 


action r Miss Harriet 
Farman, legal officer for the 
Nauonal Coundl for Civil 
Liberties, for contempr of 


court for showing a journalist 
Home Office documents, 


Nurse elects trial 

Harold Dexter, aged 59, a 
nurse at Rampton Hospital, 
Nottinghamshire, elected trial 
by jury when he appeared be- 
fore Mansfield magistrates 
yesterday charged with ill treat- 
ing Mr. Richard Clive Winnik, a 
patient, on February 5, 1979, 
He was remanded on bail. 


Trawler arrested . 

The Dutch trawler Hessel 
Vandenberg was arrested yes- 
terday by the British fishery 
protection vessel! HMS Orkney 
and escarted tw Grimsby for 
allegedly using illegal nets in. 
i Britain's 200 miles fishery 
rit. 


Assault on girl 

David Allen Bohling, aged 31, 
said to be living in a caravan 
at Alvauley, Cheshire, was sen- 
tenced to threc years’ imprison- 
ment at Liverpool Crown Court 
yesterday after admitting kid- 
napping and indecently assault. 
Ing a girl, aged 11, at Wallasey. 


Fined woman had £500 

Miss Edith East, aged 80, a 
homeless woman, who wa fined 
£15 yesterday after admitting 
being drunk in Worthirig, was 
said by police to have had more 
thar with her wheu. she 
was arrested. 


Quilts for hospitals 
Hoşpitals in norch Notting- 
hbhamshire are to use Continental 
quilts to take the drudgery our 
of bed making for nurses and 
to save £50,000 a year in 
laundry bills. 3 


Top salaries chairman 

Lord Plowden las taken over 
from Lord Boyle of Handsworth 
as chairman of the Top Salaries 
Review Body, the Prime Minis. 
ter announced yesterday. 


Butlins buys hotel 

Butlins haş bought the 157. 
bedroom Grand Hotel at 
Llandudno, one of the biggest 
in Wales, for an undisclosed 
price. 4 8 


Morte Home News, . 
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Powers of tax inspectors 
‘should be curtailed 


refer to a particular taxpayer 

and particular documents, “* Ar 

all times the confidential 

reltionship between a solicitor 
e 


and his other clients should be 
respected.” 
The recommendations are 


Put forward, the society says, 
an the basis that in some cases 
the public iuterest _ might 
require revenue officials to 
enter and search premises, but 
such powers should be con- 
trolled so as to Frotect as far 
as possible the liberty of the 
innocent citizen. 

It urges certain safeguards to 
be incorporated in legislation. 
There should be a two-tage pro- 
cedure for the issue of a war- 
rant to search, as recommended 
by the Royal Commission on 
Criminal Procedure. 

The application for the 
warrant should ba made in writ- 
ing, and where it is made to a 
magistrate or judge ir should 
be ir the form of a deposition 
and lodged at court. 

The warrant should specify 
the object of the search and 
the premises in aş . precise 
detail as possible and there 
should be a time limit oı 
searches. : 

Among other recommenda- 
tions, some of which were men- 
tioned: in the House of Lords 


case oı the  Rossminster 
finance Eroup in December, 
1979, i$ that Customs and 


Excise should adopt a code of 
practice in relation to all back- 
duty investigations providing 
safeguards for the taxpayer ; 
that the mere failure to make 
a VAT return should not con- 
stitate a criminal offence and 
that Customs and Excise should 
use the greatest possible care 
in exercising powers of for- 
feiture. 


e e 


Mr Keith Castle, tbe heart 
transplant patient, who has 
won his fight to insure his 
Hife. He was declared an 

“ acceptable rîsk” by Sun 
Ailiance yesterday, thrce 
months after he had asked 
the Life Assurance Associa- 
tion if any company wonold 
insare him. Mr Castle, aged 
54, a builder from Battersea, 
London, said : “I am 
delighted. It means that 
šinasurance companies ‘caz 
accept heart transplant . 
patients as normal, physically 
fît people. 1 intend to live 
for a long time yet.” 


By Frances Gibb 

The powers of Customs and 
Excise and Inland Revenue 
iuspectors to erer and search 
premises, seize documents and 


ask for information should be . 


curtailed, the Law Society says 
in a memorandum published 
yesterday. 

In its evidence to the com- 
mirtee under Lord Keith of 
Kinkel, set up by the Chan- 
cellor of the Exchequer last 
October to look at the depart- 
ments’ enforcement powers, 
the society says the legislation 
giving the powers of entry anid 
search should be repealed. 

Instead there should be new 
legislation, standardizing exist- 
ing provisions restricting the 
wider powers of Customs and 
Excise in the same way as 
those of the Inland Revenue, 
and including various safe- 
guards. 

The memorandum, produced 
by the society’s noa-contentious 

business committee, also says 

that its other çhief concern is 

that the confidential relation- 

ship between a solicitor and 

client is protected, 

* Unless a solicitor is in receipt 
of income or gains passing 
through his hands, he should 
mot have to dûîsclose ir reply 
tw a request for information 
anything more than the iden- 
tity af his client, and then only 
if the transaction ‘is identified. 

The professional offices of 
a solicitor should not be 
searched unless there are 
reasonable grounds to believe 
that he himself is fraudulent 
ar a party to fraud; in which 
case the search should be con- 
fined to papers disclosing the 
aftairs of the solicitor. 

The Law Society adds that if 
a search of a client's papers is 
permitted, the warrant should - 


court to understand my position 


Whe ked again what ber 
daugbter Dad tûla her in the 


` ambulance, Mrs Wood replied: 


“She said “Mom, Tye been 
shot. I'm dying.” Mr Pagett : 
“You red at that early 
stage that J! had shot your 
daughter—my ’ fiancée ?” Mrs 
Wood: “She wasn’t your fian- 
ce.” 

Mr Pagett later accused the 
police “covering. up” their 
part in the shooting and also 
claimed that there had been 
an attempt to interfere with a 


Subsequently Mr _Pagett 
agreed to reengage Mr Narayan 


witness. 


«and other defence representa- 


the judge said: 
tT to come 
ply with all your wishes, I ar 


tires and 


not prepared to allow this trial 


to linger og in the way it has 


constant adjournments for 
“If you tell me that vou 


wish to reinstruct Mr Narayan 


of talking to him. If you have 
no such wish the trial will 


continue.” 


The judge then told the jury: 
ials have encoun« 


“Having regard to the fact 
that the defendant faces a rur- 


der, I take the view zhat he 


ity to instruct counsel again 


although he resisted all my ef- 
forts to dissuade him from 
getting rid of his counsel.” 


The trial continues today. 


to back PLO 


From Ronald Faux 
Dundee 

The Labour Party in Dundee 
hopes to bring the full weight 
of the trade union movement 
and the party in Scotland 
behind a demand for govern- 
ment recognition of the Pales- 
time Liberation organization 
as “the sole legitimate repre. 
sentatives of the Palestinian 
people”. 

Identical resolutions will be 
Put to the aanoual conference 
of the Scottish Council of the 
Labour Party later this month, 
and by Dundee Trades Council 
to the Scottish TUC in April, 

The full resolution, which is 
likely to cause a storm from 
groups opposed to Dundee’s 
strengthening connexion with 
the PLO, reads: و‎ e 
ence, recognizing the injustice 
and oppression being suffered 
by the Palestinian people under 
military occupation and 
scattered as refugees through’ 
out the Middle East, declares its 
support for (1) the inalienable 
rights of the Palestinian people 
to self-determination wi an 
independent sovereign state and 
(2) the British Government to 
recognize the PLO as the sole 
1egimate representatives of the 
Palestinian people”. 

Dundee became the first city 
in Britain to establish such 
close links with a Palestinian 
town when the council voted 
to “twin ” with Nablus, a West 
Bank ایا‎ occupied by Israel 
in the six War. 

According to the Labour 

group, the object of the twin- 
ning is to increase public aware 
ness of the Palestine queso 
and proyiîde support kor the 
people Hiving in the occupied 
zone. 
The move was opposed by the 
Tories on the council, who 
belieyed it was taking Dundee 
unnecessarily into a dangerous 
position. 

When Mr Bassam Shaa, Mayor 
of Nablus, visited Dundee, 
among those invited to meet 
him was Dr Albert Jacob, leader 
of the Jewish community 1n 
the city and a focal GP. “I 
wished him shalom and shook 
his hand and asked him to avoid 
rhe subject of Middle East poli- 
tics. I did not think they had 
anything to do wtih towr-twin- 
ning. 

“Tastead, Mr Shaka made 
statements an local radio about 
the “brutal ° occupation’ of the 
West Bank,” be said. 


` as well as Mrs Wooks”. 


“ The court has sough 


been going on up to now, wih 


your convenience. 


to defend you in this trial TI 
will gire you he opportunity 


“ Very few trials 
tered the difficulties that this 
trial has had over the last few 
days. You have heard the latest 
exchanges between mysek and 
the defendant. 


ber of charges, including mur- 
should be gîven the opportun- 


Labour move 
in Dundee 


Defence team in siege 
murder trialis 
dismissed by accused 


From Arthur Osma 
Birminghant 

David FPagert, accused at 
Birmingham Crown Court of 
murdering Miss Gal Kiuchin, 
yesterday dismissed his defence 
representatives and questioned 
four witnesses himself. But 
before the ‘court adjourned he 
ãndicated that he wanted to re- 
engage his two counsel and his 
solicitor. e 

At one point Mr Pagett aske 
Mr ustice Park: * Would you 
mot put your questions SO 
obliquely, please ? I am not in 
tlie witness box yet I was cûn- 
cerned with innuendos and the 
tone of your voice”. 


Mr Pagett, aged 31, a 
labourer, of Deelaads Road, 
Rubery, Birmingham, has 


denied murdering Miss Kinchin, 
azed 16, who died last July a 
month after being hit by three 
polite bullets. Miss Kinchin, 
who was pregnant, was alleged 
to have been used as a shield 
bv Mr Pagett when he fired at 
the police with a shotgun, and 
officers returned the fire, 

He has also deried further 
charges of attempted murder, 
uıilawfully taking away Miss 
FKinchin and Mrs Josephine 
Wood, her mother. illegal’ 
Possession of a. shotgun and 
wounding with a shotgun, 
causing grievous bodily harm, 

Mr Rudi Narayan, for the 
defence, witidrew after ‘his 
client bad handed bim a note. 
Mrs Wood wept as Mr Pagett 
then , took over the cross- 
examination. 

Ags she was being asked what 
her daughter had told her in 
the amıbulance shortly after the 
shooting she burst intro tears 
aud Air Pagett said: “There 
wil be times when I appear to 
be hard ou you, but I ask the 


2 : 
Libyans fear 
és 9 

hit teams 
٠ . . 
in Britain 
By Stewart Tendler 
Crime Reporter, 

Libyan exiles in Britain fear 
they could be the target for 
fresh attacks by supporters of 
Colonel Gaddafi, One source in 


the Libyan community said yes- 
terday that between four and 


six potential assassins are 
beliered to have arrived in 
Britain. 


Special Branch officers at 
Scolland Yard refused to com- | 
ment onu the claims of a Libyan 
assassination team but the 
exiles believe that Colonel 
Gaddafi has initiated fresh 
attacks ou thzir numbers. 

This week the Libyan leader 
marked the fourth anniversary 
of the foundation of the 
*“ peoples congresses” in his 
country by declaring that * the 
masses had the right to liquid- 
ate their enemies at bome and 
abroad ". Libyan rerolutionarv 
committees were alsn reported 
to have ‘reaffirmed the need. 

A year ago Libyan assassins 
struck rwice ir London within 
a few weeks and killed a 
journalist and a lawyer. Three 
men were convicted later at the 


Central Criminal Courr but 
another three escaped police 
detection. 


„The six had travelled from 
Libya and lived in Loudon for 
sorte weeks. The men captured 
by the police were well trained, 
tough professionals. 

few months after the 
attacks Mr Musa Kuşa, Libya's 
chief representative in Britain, 
was expelled after repeating to 
The Times death threats against 
exiles. 

The assassination attacks 
petered_out both in Britain and 
other European countries but 
Jast week a Libyan gunman 
tried to attack an airline pas- 
senger in Rome. 

„_ The exiles in London, accord- 
ing to the source yesterday, 
believed that their oppdnents 
are still trying to slence a 
group of people said to number 
up to 12. One of that group is 
sald to have narrowly escaped 
attack recently, wher a friend 
checked an apparently innocent 
meeting and discorered not one 
but two men waiting for him, 


Invading thief 

Police at Colchester, Essex, 
were [ooking xesterday for a 
thief who broke into a youth 
ceutre and stole a space invader 
machine valued at £2,000. 


Women admit helicopter jailbreak plot 


inquiries about hiring a heli- 
copter and Miss O'Malley had 
booked one for a trial run but 
the rehearsal never rook place 
because both women were 
arrested the dar after the heli 
copter was hired. 

Before her arrest Mrs Parratt 
worked as a secretary to a 
Barclays Bank _manager in 
Dalston, east London, 

The others accused of the 
plot are Robert Campbell, aged 
38, Richard Glenholmes, aged 
47, and Robert Storey, aged 23, 

The trial continues today. 


by armed men in a bijacked 
helicopter while he exercised 
in a wire enclosure, known as 
“the cage”, in the prison 
grounds. 

Five other people, including 
Mr Keenan and his wife, 
Christine Keenan, have denied 
taking part irr the plot. 

Mr David Jeffreys, for the 
prosecution, said both Mrs 
Parratt and Miss O’Malley had 
accommodated two men who 
were to have taken part in lhe 
operation. 

Mirs Parratt, he said, made 


Two wamen admitted at the 
Central Criminal Court yester- 
day that they took part in a 
plot to lift a prisoner out of 
Brixton jail, in London, by heli- 
copter. 

Margaret Parratt, aged 34, 
and Jacqueline OAMialley, aged 
31. changed their pleas to 
guilty to conspiring to effect 
the escape of Brian Keenan. 
They were released on bail to 
be Sentenced later, 

The prosecution alleges that 
Mir Keenan was to be rescued 


Golf cooperative ‘harmed | Woman prisoners 
by disloyal undercutting’ 


said to have 
grown cannabis 


Women inmates at Askham’ 
Grange open prison had grown 
cannabis in the kitchen garden 
there, is was alleged at York 
Crown Court yesterday. 

Mr Roger Scotr, coumsel for 
Paul Lacey, azsd 28, hasband 
of a former inmate, suggested 
that there bad been a flourish- 
ing drugs trade at the prison. 

Afr Lacey, of Princess Street, 
Wombwell, pleaded not guilty 
to supplying and possessing a 
controlled drug. 

The trial continues today. 


Chartered Insurance Institute, 
in the City, was told by Mr 
Geoffrey Martin. the liquidator, 
that some professionals even 
formed small cooperatives in 
competition with the associa- 
ton. 

The other directors of the 
association were said to be Mr 
R. S. Jamieson, Mr R. Mace, 
Mr N. Selwgn-Smith, Mr E. R. 
Whitehead and Mr R. T. Niven. 

Assets were estimated at just 
over £1m and the deficiency to 
creditors was put at £10,607. 


Mr Dai Rees. the former 
Ryder Cup captain, and his co- 
directors of the Professional 
Galfers' Co-operative Associa- 
tion yesterday rejected accusa- 
tions of blame for incfficicat 
mauagzement. 

The board claims that the 
cooperative which is in debt 
for morc than fim was harmed 
by the activities of some golf 
professionals who undercut it 
by dealing directly with manu 
facturers. 

A creditors” meeting at the 


a 


un 


| indian chiefs 


| scrutinize 
:Paris treaty 


for rights 
From Charley, Hargrove 
Paris, Murch 3 


Chief Eig Loui 
Hurons, adition: 


the 
d ıa 


the Quai d'Orsay. 

The Ino Canadiac Irdian 
chiefs werê anxious tn vee the 
{ original text of the Trearr of 
Paris of 1762, urder wkich 
France wus forceé to cede Car- 
dda to Britain at the end a 
1 Seven Years War. They 
1o ascertain xheth 
| had beer told, 
undertaken by this treaty 10 
| rexpect tlle rights of rhe I1dians 


wirh whom France had sigred 
agreement, beforé he sufrê 
der of “New France", 

The French Fortign Mirisery 
i< rather basê about colozrfui 
visitors from oayerstas, and ii 

H h 


takes morê than an indi 


Quzi d"Orsay ushı 

ûne can see çery Pı 
Indians about the stres!s, 
ring the fvathers perhaps, ë 
daş. Bur Big Louis i 
1 giant of a man 
French fike the 
1 companion, Chief 3 
| Delisle, wkose tribe was I 
ı lianally allied to the E. 
j alsn has distinguished 


is nothing speci € Treacy 
of Paris about the rights of the 
Indiiuns, which could be used as 
ar argument ip Ottana rha: 
their tribéês constituted a nation 
which had nerer abdicated its 
rights, 
„__ All that ir says is that “the 
inhabirants, French or other. 
wise, who had been subjects of 
the most Christian King, will be 
able to retire in complcte safety 
and freedom wherever they wish 
and sell their possessionş. pro- 
vided ir be to British subjects ". 
The two Indian chiefs èx- 
pressed great interest, however, 
in this clause, because of the 
expropriation of which they 
were the victims in rhe past. 
Their spokesman said they 
were demanding the riçhr to 
paruicipate ir the negotiations 
berween the Canadian Govern- 
ment and the provinces on the 
repatriation of the Canadian 
constitution in order to obtain 
the status of a province in turn. 
They further emphasized that 
they had never bad aGy part ia 
the drawing up of the Canadian 
constitution although the pre- 
aımble of the British-North 
America Act specified that the 
three nations of Canada— 
British, French and Indian— 
should do so. 
„ The two Indian chiefs will be 
joined romorrow by Mr Del 
iley, the chairman of the 
“ National Frateruity of the 
Indians of Canada ”. the real 
“ goveroment ” of the Indian 
e two chiefs were anxious 
to make it clear that they were 
not in Paris to meddle in French 
i or to create difficulties 
jetween France and Canada. 


Mitterrand 
escape route 
retraced 


From Gretel Spitzer 
Berlin, March 5 : 

Herr Wily Brandt, the 
chairman of the West German 
Social! Democratic Party, and M 
François Mirterrand, the 
French Socialist leader, mer on 
the Berlin-West German transit 
route in East Germany today. 

Mitterrand, a former 
inmate of a German prisoner- 
of-war camp, was retracing the 
route he took when he suc- 
ceeded in escaping from 
Thiringia in 1941 after two 
failed attempts. 

He met Herr Brandt after 
visiring Rudolstadt, where he 
was brought after being taken 
prisoner in June, 1940. 

Groups of East Germans were 
reported to hare waited for 
M Mirterrand hoping that Herr 
Brandt would also come. 

Ir was at Erfurt, nar far from 
Rudolstadt, that Herr Brandt, 
then West German Chan- 
cellor, was cheered by East 
Germans during a meeting with 
the East German party leader. 

After meeting each orher 
Herr Brandt and M Mirterrand 
passed the inter-German border 
checkpoint and continued their 
trip through West Germany. 

West German correspondents 
accredited to East many 
were not permitted by the East 
German authorities to be pre- 
sênt at the meeting of the two 

liricians on the ground that 
it was a private affair. 
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Dr Frank Wiswall, an American lawyer (left), and Mr Philip Bowen, the Liberian Maritime 
Commiysioncr, at a press conference yesterday on the Amoco Cadiz tanker disaster. 


The report finds that “the 
authorities in France have still 
persisted in their refusal to dis- 
close relevant documents"; 
and while some had become 
available later thraugh procced- 
ings in the United States, these 
* unhappily did nar include any 
copy uf the records maintained 
by [the radio station ut Brext, 
which is under the control of 
the French Gavernment ”. 

Frances behaviour, the 
report sars, was “in marked 
contrast to that of the British 
Past Office, who readily con- 
sented to an order of the Eng- 
lish High Court of Justice re 
quiring [it] to produce copies 
of the relevant radio messages 
picked up by British radio 
srations ”. 

While the tanker was of 
high quality and had a hizhly 
trained crew, Amoco was Criti- 
cized for a section of its opera- 
tions manual for tankers, which 
required a master to contact 
head office where possible 
before accepting outside assist- 
ance. 

“The time spent by Captain 
Bardari in seeking t0 obtain 
instructions from his owners 
when his vessel was in a posi- 
tion of grave peril suggests 
that there was in his mind some 
degree of confusion as to the 
extent of his own responsi 
bility” 

A “special ciration ” is to be 
awarded by Liberîa to Captain 
Leslie Maymard, a British safety 
expert, who was on board at the 
time and who “risked his life 
in the finest tradition of the 
sea to stay with Captain Bardari 
and che ship although he had 
no duty to do so". The French 
Navy Helicopter Service was 
awarded a citation for irs 
* prompt, brave and efficient ” 
conduct of a rescue operation 
without injury or loss of life. 


largest are by the French Gav- 
ernment. They will be fiercely 
contested in the American 
cnurts later this year by insurers 
who believe that no more than 
£50m to about £100m of the 
claims are provable. 

The Liberiun repurt declines 
to censure either the tanker's 
owners, the American nil com» 
pany {Amoco}, or Cuptiin 
Bardari, though both are criti- 
cized far the delay in calling 
dor help. 

Nor is there censure of the 
owners or master ofl the 
German rug Pacific, which 
came to the rescue but failed 
to stop the tanker rrounding 
when a tow rope broke. 

The main finding of the 
inquiry, which was held in 
London, is that the accident, 
at thar time the worst ever 
oil pollution disaster, was 
caused nor by human failure 
but by the mechanical failure 
of the ship's steering gear as 
it proceeded up the French 
coast with 200,000 tons of 
crude oil in rough seas and 
gale force winds. 

Mr Bowen said that France's 
action and inaction after the 
irrcident, its failure to provide 
evidence and its arrest of key 
witnesses were * grossly in con- 
tempt ” of rulings by the Inter- 
governmental Maritine Consul- 
tative Organization governing 
such inquiries. 

Liberian experts admitted 
yesterday that individual 
French experts had been help- 
ful and. friendly, but coopera- 
tion ‘had apparently been for- 
bidden by the French Govern- 
ment on the grounds that it did 
not wish to be seen to approve 
of a flag of convenience 
inquiry, and that certain evi- 
dence în irs possession might 


affect the . civil action 


French are 
accused 
over AMOCO 
Cadiz 


By Michael Baily 
Transport Correspondent’ 

France was accused yesterday 
of withirolding vital information 
on the sinking ofl the rankcr 
Amoco Cadiz in 1978, parllv so 
as not to impair irs hugc claim 
for damages arising from result- 
ing pollucion of the Brittany 
coast, 

The key evidence withheld 
from Liberia's formal inquiry, 
whose final report was pub- 
ished yesterday, is a record of 
messages received by the 
French coasra] station at Brest, 
Liberian experts believe the 
messages would show that the 
French authorities were aware 
of the threat of large-scale 
Po lugaa much earlier than has 

itherto been disclosed, but 
failed to rake action, 

The licence of Captain 
Pasquale Bardari as a master 
is now being restored. Mr 
Philip Bowen, the Liberian 
Maritime Commissioner, said 
at a London press conference 
yesterday that though the cap- 
tains failure to send out a 
general distress signal before 
the tanker grounded was “ in- 
excusable ”, he had “suffered 
enough ” in the past two years. 

Captin Bardari still faces 
penal charges in the French 
courts. 

French claims in respect of 
the  230,000-tori tanker are 
believed fo amount to more 
than £1,000, of which the 


US urged to Storm over tribute to 
Dönitz by Army union 


defence cammittee, said. the 
tribute was jn “ extreme bad 
taşte ”. Berween 20 and 30 mem- 
bers have resigned from the 
union in Protest. 

_ General Jürgen Brant, general 
inspector or chief of the 
Bundeswehr, wrore a sharp 
letter to tbe organization saying 
he was “surprised and 
shocked ” at the “ one-sided and 


thousands of refugees fleeing 
from the east, but others would 
see -him primarily as one of 
Hitler's followers whose Jack of 
critical thought had made the 
war possible in the first place. 

The attitude of the Bunde- 
swehryerband was “ appalling ” 
considering that it did nat 
devote a single line to the death 
last year of Dr Fabrian voc 
Schlabrendorff, a leading mem- 
ber of the June 20, 1944, assas- 
sination plor against Hitler. 

Herr Peter Raabe, spokesman 
for the Bundeswehrverband, 
said this month’s edition of the 
union magazine will carry the 
full text of Herr Apel’s state- 
mént on the uniform ban and 
a few lines clearing up “ miş- 
understandings ”. 

The union dîd not intend to 
make Dênitz a model for the 
Bundeswehr but protested 
galas a growing tendency by 

le ministry to “hide” the 
armed forces by forbidding 
members to wear uniforms on 
non-official occasions. 

“We are not in favour of 
people going to he funeral in 
uniform but we are against 
them being forbidden to do so*™, 
he said. 


From Patricia Clough 
Bonn, March 5 
The main West German 
soldiers trade ımion bas -in- 
curred the wrath of the Bundes- 
wehr chief by criticizing rhe 
ban on military uniforms at the 
funeral of Hitler's successor, 
Grand Admiral Karl Dönitz. 
The Bundeswehrverband, 


which represents 250,000 pres- . 


eur and former members of the 
armed forces, caused a stir with 
a tribute to Admiral Dönitz in 
last moath’s edition of its 
magazine, Die Bundeswehr. 

“ Honoured by his men, es- 
teemed by the enemy, almost 
forgotten in bis own land”, it 
said, “ Dönitz will go into his- 
tory as a great military leader.” 

It criticized the Defence 
Minister's ban on uniforms at 
the admiral’s funeral on Janu- 
ary 6 as “ making the citizens 
in uniform who wanted to pay 
a last trîbute to the deceased 
invisible and insecure ”. Dis- 
ciplinary proceedings are in 
progress against two reserve 
officers who defied the ban. 

Admiral Dönitz, architect of 
„fhe submariae war against 
Britain, was the last commander 
of the wartime German Navy 
and after Hitlers suicide he 
became the head of the doomed 
Third Reich. : 

Herr Hans Apel, the Defence 
Minister, forbade uniforms at 
his funeral because he was not 
only a soldier bur a leading 
figure in the Nazi state. Dönitz 
“ never left any doubt that he 
identified witb the aims of 
National Socialism ”, he said. 

Herr Erwin Horn, deputy 
chairmaı of the Bundestag 


set example 
for Europe 


From David Cross 
Wasbington, March 5 

Before “ twisting the arms ” 
of the 0 Earopeans E 
crease their military spen 
the United States should con 


‘centrate first on setting an 


example by upgrading its own. 
defences, Senator John Tower, 
the chairman of the Senate 
armed services committee, said 
today. 

But, be told a breakfast news 
conference organized by Foreign 
Policy magazine, hc had no 
doubt that once the United 
States had acted to increase its 
defence spending, “then we 
will be urging Europe to do 
more ”. 

Senator Tower, a Republican 
halk from Texas who took over 
the chairmanship of the power- 
ful Senate armed services com- 
mittee from the Democrats at 
th ebeginning of the year, was 
responding to reporters’ ques: 
tions about the plans aonounced 
yesterday by Mr Caspar Wein- 
berger. rhe Defence Secretary, 
to ımcrease the defence budger 
annually by 7 per cent in real 
tearms over tbe next five years. 

The senator made ir clear 
that although the new Adminis- 
tration had suppressed its 
public criticism of the Euro- 
peans for not doing more to 
boost their defence spending 
for .the time being, there 
remained considerable criticism 
among his colleagues in Con 
gress about the pood perform- 
ance of the allies. He 
recognized, however, that some . 
European countries had polit- 
ical as well as economic. 


problems 


Dutch optimistic about EEC farm budget cuts 


experts, his remarks illustrate 
how the relaxation of financial 
pressure has changed the con- 
text in which budget and agri- 
eultural reform is being dis 
cussed. ۹ 

It is admitted in Brussels 
thar there could be as much as 
£1,000m of “ headroom ” before 
the bindmg 1 per cent limir on 
tte rate at wich value added 
tax can be levied to finance EEC 
policies is reacbed. 
` As a result, there is now a 
much greater chance than 
seemed likely until quite 
recently thar the growth of 
agricultural expenditure can be 
held ta a lower rate of increase 
than the expansion of the 
EEC's revenue sources for some 
years ahead. 

Mr Braks also disclosed that 
he is flying to Italy tomorrow 
in an attempt to persuade the 
Government there to Jift i 
reservation on the package o! 
measures agreed by EEC agri 
culture ministers in principle 


last month, which include new |’ 


arrangements for the export of 
New Zealand burter to Britain. 


figures would be “very dan- 


Dus”. 
He thought it would be politi. 
cally “very difficult” to ger 
agreement ofl ã Proposed 
“ supertax ” of £45 a tonne on 
excess ek ped ueron. and he 
expect! lat agriculture minis- 
ters would rejecr proposals 
reducing price support for 
cereals and some other products 
when output passes a certain 
level. 

Mr Braks made jr clear that 
he regarded the dairy sêector a& 
the only ore suffering chronic 
overproduction, and that it 
would be much less reasonable 
to iupose financial penalties on 
farmers in atber areas of pro- 
duction. 2 1 

The Commission estimates 
that irs own proposals, which 
also imclude a 6 per cênt re- 
valuatioa of the British “ green 


erte pound". could be financed 


within the expenditure planned 
for this year without resort to 
a supplementary budget. 


buoyant for the foreseeable 


future, thereby greatly reducing ger 


the cost of subsidizing the €x- 
port of EEC food surpluses. 

Mr Braks said studies by the 
United Nations Food and Agr 
culture Organization showed 
that “the ا‎ od : 
iş going to be quite differen 
over the next 20 years”. 

The sharp increase in. the coşt 
of fertilizer would also remove 
an hnportant stimulus to over- 
production of farm praduce in 
the Community, he believed. 

The minister said he was 
“happy tû see what is happen- 
îng internationally because it 
will reduce pressure for radical 
restructuring of the Community 
‘budget, which could not be 
done without changing the basic 
‘principles of thê common agri- 
cultural policy ”. 

Mr Braks said he was hopeful 
of achievmg a farm priçe.sı 
ment by April 1, and tbat he ex- 
` pected member states to agree 
on a figure. slightly higher thar. 
the Cormmmission’s proposed in- 
crease. Buz he added thar jf he 
increase went into tuble 


From Michael Hornsby 
The Hague, March S§ 

EEC expenditure on agricul 
ture, Hong ole of the main tar- 
gers of _ anti-market opinion, 
could be brought down from 70 


per cent to 60 per cent or less. 


of tha Community budget over 
the next two or three years 
without big structural reforms, 
jit was e today. 

This slightly optimistic prog“ 
nosis was offered by Mr Gerrit 
Braks, the Dutch Agriculrure 
Minister ard current president 
of the EEC’s Council of Agri 
culrure Ministers, in an inter- 
view here witch foreign journa- 
i Braks says that the 60 
per cent target could be 
achieved even if this year’s 
EEC farm price increase was 
greater then the average 78 
per cewt Frise proposed by the 
European Commission and some 
other proposals to curb ogyer- 
production were discarded. 

The main basis for Me 
Braks’s opuimism was his belief 
that world food prices were 
likely to remain relatively 


Spanish Premier wil] 
not ask Socialists 
to Join him in coalition 


Sedor Ferrer denied that 
there were membecs uf bjs 
with righı-winz 
and ن‎ said that 
1: ton "has not a 
will net back the de ae 
wpiiva ”, 

The bunkers’ leader ssid a 
coalilon wiih the Socialists 
o " would like adding 

tr tu wine", 
Prime Minister's economic a 
gramme would be more cffec- 
five without them and the banks 
would see that he was helped. 
„ Senior Calvo Sotelo mer Oday’ 
Senor Carlos Caraikoechea, the 
Chiet Minister of the Bisque 
auionomois regional Govern- 
ment. He believes that the 
devolutinn process should be 
carried out in a more orderly 
way 10 avoid any appearance 
of “unravelling " Ş$pain and so 
further upset the military, 

Sefor Alberr Oliarr, the new 
Defence Minister, today began 
meeting all nine regional army 
cnmmanders, One of the hard. 
line commanders, Lieutenant 
General Angel Campane, in 
charse of the Valladolid mili- 
rarv rezion, today denied tlıut 
he had been vacillating on 
Februury 23 in supporting the 
King, 

The Government. Sefor Oliart 
saıd, had decided that it would 
be " inopportune " to support 3 
Pruptsa]l 10 pardon members of 


thê Union _ ofl Democratic 
.„ which began cam» 
Piuigning ior u more democratic 


in the armed forcvs 
Us the cend ûf the Franco 
era. Several uf its leaders were 
subsequvntly punished and dis- 
missed. 

Seãor Oliart reiterated the 
Government’s policy not to use 
the Army to fight Basque 
terrorism, no matter bow 
important irs eradication re- 
mained for Spanish democracy. 
.„ Some 250 Portuguese right- 
ists crossed the frontier into 
Spain on the night of the 
failed coup, the Europa press 
agency reported today, quoting 
Spanish sources. 

They spent the night at a 

farm near Badajoz and re- 
turned home alter the coup 
failed, 
Basque violence: A national 
police officer died today 
shortly after being shot in the 
back of the head by some 
young men while walking home 
from work in the Bilbao 
district of Deusto (Harry 
Debelius writes from Madrid). 
Suspicion fell on the military 
wiug of ETA. 

The victim, Sefor José Luis 
Raimundo Aloya, a section 
chief, was wearing civilian 
clothes art the time, Seûor 
Calvo Sotelo flew to . the 
Basque region tonight to 
artend his funeral. 

The police today disclosed 
the arrest of three more sUs- 
pected members of the extreme 
right-wing Spanish Basque Bat- 


talion in connexion with the |. 


murder of a factory worker 
near San Sebastian earlier this 


week, 

Madrid newspapers today re- 
orted thar at least 22 officers 
êld in connexion with the 
failed coup were yesterday 
charged witb rebelJion, 


From Richard Wigg 
Madrid, March 5 


Senior Leopoldo Calvo Sorc; 
has discarded any ideu of far 
ing a coalition ovrernment itn 
the Sucialists, his aides said in 
Madrid today. 

The Prime Minister. it sums, 
believes that a ciulitiun pır 
Cng more [han threv-quurters 
of the political spetrum in 
Parliament dees not offer the 
best way to strengthen demn- 
cracy after the filed military 
coup. 

A meeting las night berwecn 
Sefor Calvo Suelo and Seior 
Felipe Gon: 


The Sociulist leader 
to Senor Culvo Sntvl 
maintain ù dialogue u 
basic issues such as > izing 
demacracy, comhating ierrorim 
ard regional devolutinn, all of 
which, if nnr recnlved, could 
heighten the latiént threat of 
#nalher issuult nn democracy 
by rightwing clements among 
the armed forces. 

Sensing they had King Juan 
Carios's tacit approval, Sefûnr 
Gonzalez and YStiûüûr Mianuc] 
Fraga Iriburne. the leader nf 
Ihe conservatives, had horh 
héêen campaigning fur u bruud- 
based coalition. 

Two of Spain's most impar- 
tant economic figurus, Senor 
CarJos Ferrer. the president of 
ıhe Confederatian of Employers" 
Associations, and Sefor Rafael 
Termes, the preysident of the 
Spanish Private Banks Associa- 
qian, mer journalists fo express 
their disapproval of the coali- 
tion jdea. 

Business leaders speak out 
more readily on public affairs 
in Span tiban elsewhere in 
Europe and the two men jointed 
in the debate on whether a 
coaliüon was the right remedy 
for a threarened dêmocracy., 

While some people are citing 
the example of Italy's 30 years 
under the Christian Democrats 
to argue that Spain must main- 
tain a moderate alternative, 
others see the threat to dermoc- 
racy as so grave that the two 
main parliamentary forces must 
bar the road to reaction. 

Senor Calvo Sorelo who by 
saying “no” to the Socialists 
has also rejected a demand from 
a minority wirhin his own party 
for a coalition, had already 
promised such reforms. Sefor 
Gonzalez, however. continues to 
be greatly influenced by the 
ideas nf Herr Willy Brandt, the 
West German Social Democrat 
leader, that the best way for a 
left-wing party to obtain 3 najo 
riry ûf the votes is first to 


become “respectable” by 
governing in tandem with the 
presenr holders of power. 


The employers’ leader argued 
rhat Spain’s democracy would 
be best served by maintaining 
an alternative party—“ unless 
Jnu consider the Communists 
as an alternative ”. He added 
that if tbe Socialists won power 
at the next general election, 
employers would fully accept 
the popular verdict. 


Recurring earth tremors 
create alarm in Athens 


February 24 which caused at 
Jeast 18 dearth. ۷ 

Professor Ioannis Drakopou- 
los, the head of the Geodynamic 
Institute of the observatory, 
said rhat last night's strong 
tremor implied a discharge of 
pent-up geological energy which 
should result in Hmitng the 
nunıber and intensity of the 
Biter shock “ The اااي‎ a £ 
another tremor of the maj 
tude of last week's earthquake 
is extremely limited ”, he said. 

There is, however, some con’ 
cern because the epicentre of 
the earthquakes, situated in the 
Gulf of Corinth, has evidently 
sbifted nearly 10 miles in the 
direction of Athens. ل‎ 

Reports that last night's 
earthquake had caused tidal 
waves along the Corinth coast, 
cnuld not be confirmed. 

The British Government, 
responding to an appeal from 
Nato ir aid of the Greek 
earthquake victims, is sending 
250 tents to provide temporary 
shelter' for the homeless. 


From Mario Modiano 
Arhens. March 5 

A serieg of severe earthquakes 
rocked th®™south of Greece and 
the area of Athens in the past 
24 hours, causing widespread 
damage to village houses and 
arousing considerable alarm 
among the population. 

Three deaths caused by heart 
artacks in the Athens area were 
attributed by the authorities to 
Lhe powerful shack measuring 
6.2 degrees on the Richter scale 
which occurred shortly before 
midnight last right. 

This was followed by a tremor 
af 52 degrees soon after 3 am. 
But it was an earthquake rating 
5.8 degrees ar 9 am today that 
renewed the panic, causing 
many Athens shops to close. and 
people to drive away and spend 
the day in the open. 

Seismolagists have been try- 
ing to reassure the public by 
insistriug that these are merely 
afterskocks of the violent earth- 
quake measuring 6.6 degrecs orl 


Sale to Taiwan approved 


motions today, one “regret 
ting" the Government's deci 
sion and a tougher motion 
* disapproving " of ft. 

In December, the Parliameat 
narrowly approved the Cabinet's 
decision to graft an export per“ 
mit to the Rijn Schelde-Verolme 
shipyard in Rotterdam, whic! 
is negotiating a 1,000n-gulder 
(about £200m) deal including 
the two submarines. 

China then put pressurê Of 
The Netherlands. 


Four cleared bY 
Rome court of 
aiding terrorists 

Rome, March 5-~Four people 
were found not guilty by a 
Rome court today of crimes 
against the state in publishing 
a mugazine that regularly prin 
ted material from terrorists 
groups such as the Red 
Brigades. 

The four, including two 
lawyers, werê charged with 
supporting terrorists grOuPS by 
publishing the documents 

Tudge Sergio Sorichilli ruled 
thar the publication of the 
documents by Sienira Giovanna 
Lombardi and Signor Eduardo 
di Giovanni, bath lawyers, and 
two ather men who ran tbe 
magazine did not constitute a 
crime. UPI. 


The Hague, March §—The 
Dutch Parliament today form’ 
ally accepted the Government's 
decision tû approve the sale of 
two submarines to Taiwan. 

The outcome had been clear 
siocté last Thursday, when dis- 
sidents within the Christian 
Democratic Party of the ruling 
coalition said they would not 
challenge the Government 

The lower chamber of the 
Parliament defeated two 


OSMAN 
Saudi & Gulf 


Cross the language bxrrier- 
Speak their tongue. 

We specialize in spoken 
Arabic and Farsi lunguages. 
Make sure xouwvê gp an 
Ûsman syelf-teaching cassete 
course before vou leave for 


the Middie East. 

You will be able to speak 
any Arabic language or Fas 
after a bundred hours inten- 
sive work aı home. 


Contact : 
Osman Arabic Centre 
23 Haymarket, London SW1 
{telepkone 01-930 6682} 
Also sold at 
FOYLES BOOKSHOP 


i 


Iran unlikely 
t0 accept 
„| ceasefire iM 


Gulf war 


From Tony Alara 
Tehran, March 3 

President BR? 
indicated that lrar 
ably nor accept the 
posals for u cea¥ 
five-month Gulf 

He told a Jarg' 
bere that the Ir 
Defence Cnuncil 3 
studying tha proposals nf 


man Islamic peace mMlssinn. 
which is currently shurrlinz 
between Tehran, Baghdad and 
Sardi 4i 4. r Fani 
Sadr continue 
immediate lraq 


from Iran, simultaneous 


any ceas 
Acenrdinz 
mitted by the 
to the two sides 
would hegin on March, 
a wirh al nf Iraqî rn 
beginning on March and ıa3t- 
ing four 
Tha cartin 
Mr Bani-šad 
close to ttt mr 
representin 1 
CUTIES ha the PLO. 
have said in PY e 
officials—includinz 
dent—cgonnected with Iran 
effort had indicated a ¥ 
ness for moderation. 
Mr BaniSadr toda. hlamzf 
his enemizs far sprtadinz tha 
“that T am a sunrorter 
mise uith 
enemy ... I undert 
presence that we w 
tls war urtil victnry ™. 
Informed sourtes said. 
ever, that while thé Fre 
misht want a spseriv end ın thz 


SEVeTl 


manPetUvr! ™aAasS Nar 
face of open hosti 
negariatiors from 
ful Tslentic fur? ments 

An indicat 
todav with a s 


Defence Council. 
the state radio, tî 
warned 
accept 


Fusain of Ir 
and punishme 
Savag® violenc 
juries were reê 


supnpnrters of Alr B&B r 
turned ths tables on < 1 
Muslim {fundamentalists 


lar 
or 3unmorîe 


violence seen 
mer, “ HeshoJla 
ers of the “FPF: 
were  mercilessl, 
crowds whn had’ c 
a speech bv thet P 
About 1M. pe 
gathered the rally 
Leading article. naze 1 


sinca 


ua 


E 


over explosiv 


n g~ 


form 


Spate of Solidarity. publications helps to slake thirst for truthful information e 
e censorship issue 


lines or: 


Information service : People crowd nto aã Solidarity office in Warsaw in search of advice and the daily news-letter. 


conspiratorially among the 
workers until August, have now 
come under the aegis of the 
union. 

It ãs a curious experience for 
someone from Fleet Street to 
find trade unionists working 
day and night to introduce rhe 
latest labour-saving technology. 

In their Ladz agreement the 
students gained freedom from 
censorship for a wide range of 
academic publicarions. And the 
peasants in Rzeszow were 
promised new school history 
textbooks which, as their mani- 
festo simply put it, “ would tell 


the rürh”. 
The fact that the rural 
strikers included this amotiiz 


their demands shows once again 
that interest ‘in the issue is by 
na means confined to the 
intelligeatsia. 

Burt, if a new censorship law 
does finally reach the statute 
book it will not solve the prob- 
lem of access for the indepenıd- 
ent unions to the state-con- 
trolled mass media, and that of 
their own alternative media, 

Mr Jan Jûzef Szczepaaski. 
recently elected secretarv of 
the Writers’ Union, points to a 


further difficulry. Under the 
present law unofficial publi- 
shers like rhe Nowa house 


which recently exhibited at the 
British Book Fair, can not he 
prosecuted. They can only be 
persecuted. 

Ir is possible that the new 
law,’ by giving a clear legal 
definition of the unpubliskable, 
would leare them open to 
prosecution. 


Another Beirut link is 
broken by snipers 


Beirut. 


Gemayel—tfor the ڈs‎ 
claiming that the nulirias 
mercly’ cnntinving 


e 
thet 
attempts to isnlate themielves 
from the rest of Lebanon and 
divide the countıy. 


Phalanzist sniper: 


hare rer. 
tainly keen operatina arnunmri 
the port for many months andi 
their aîter-dark battles with 
Svrian-officered auerrillas nf 
the Palestine Liheratıan Arm: 
near rhe harbour—a 
nightly thumps and ba 
rumble over the ciry 3 
heen a parl ot Beirur's mnrz 
ruurine violence, 
The miliriisş—nr 


the “Lek 


imn onipirs ara 
respansikle {ar rhs snocting at 
Sndecû. The nîticial Thalangist 


2 rather 
3 > Svrians 

2d the vioîrnce to canrinue 
1 har ther’ cnulel 
keep their 


“ in Lebaron. 
"3 thar Pr 


sniping vwuhe 


auppresring the 
buttles > 


¢ in the capital 
arlis weuld he abie 
ıo declaru tFut the sırsati 

imrrared while hi 
cülunterpalt wuuld 
NH lı kêup lıis Lroeps 


vinlenue he- 
gnnepiratar« 


iduntilied 


line the citys 


ence of Beirut’s 
truveleı 
adaw ot death 
Y's CUSLIWYESE Cr 


try 


journey 
rast Sadcco raaonn and 
tinse af un dra c2l- 
FKhoury xas hîm, hzad 
down und [ eacrcler. 
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8 
to Elm has bcen 


Front Robert Fisk 
Beirut, March 5 
„ A lone morori<r risked the 
Sodeco crossing point fram east 
to west Beirur this afternoon. 
A middle-aged man, he drove 
his black Himousinc along the 
old dual carriageway, swerving 
wildly between weed-cavered 
pavements and bullet-pncked 
lamp posts in a baze of brown 
dust. 

. There was a crackle af rifle 
fire as Beiruts traditinnally 
anonymous snipers tried vainly 
to smash the drivers Tcarus- 
Hike self-confidence. But he 
made it tn the cnver of 
Becharra el-Khoury Street iu 
seven secoods flat. 

Untill three weeks agn, the 


Sodeco shopping centre, a 
damaged set of offices boasting 
a row of slightly dated 


boutiques, marked the safest 
transit point bctween Muslim 
and Christian Beirut, a 
thoroughfare whose dingy and 
scarred apartment blocks were 
given some sentblance of order 
by the neatly sand-hagzed 
check point nf the Letbansse 
Army at the castern end of the 
street. 

The sandhags were still there 
this afternoon, surmountcd hv 
two tiny Lebanpe:d flurs—all 
red stripes and cedar trees— 
but the soldiers werc nowhere 
to be xeen. 

And nor, of course. were the 
snipers. Their. identity has 


become something of a Iki 
the 


oint in Beirut since 
odeco road was declarcd 
safe bv the local rendarme 
Far the clnsure of tke sirecl 
has extended Beirut"s sectarian 
isolatrîon a further mile and a 
half across the centre of the 
city, 

The longest but fastest route 
from east to westan ugly 
four-lane flyover necar the porr 
—bhas been closed for more 
than a veaûar because funmen 
sitting inside the ruined factt- 
ries and shops haye shot at 
every motorist trying to ııse the 


rnad. Now the only main road 
still opens traverses the nld 
civil war frontline at thea Classi. 
cal Museum, currently the 


scene of spectacular three-mile, 
all-day traffic jams. 


The Lebanese nyvernmenr, 
who earnestly and daily debate 
the problems of Beirut’ 


miniature war, seem to hure no 


idea who is shoatinz at the 
innocent travellers along the 
Sodeco rnad n why they 
should attack ‘civiliaus in so 


savage a manncr, 
Among the cighr dcarhs tn be 
recorded there in the past three 
weeks is thut nf a seven-ycarold 
girl wha was hir by a snipers 
bullet while travelling in her 
father's car past the end af the 
street, and two youns men wha 
were picked off Jays wuaek as 
they walked past the {acnl 
offices of the Finance Minis’ 


tTmys revenue dcpartmeni in 
Becharra el-Khoury. 
The Syrian Army, which 


Hetiûnally conurols mast of vest 


rities have promised that the 
offending works will be closed 
~an example of what can hap- 
pen if you unımuzzle the press. 

But since Mr Srefan Olszow- 
ski, a powerful opponent of Mr 
Kania im the Politburo, took 
over this responsibility in the 
tense first week of December 
when Warsaw Pact troops were 
mobilized or Poland's frontiers) 
the media . have been firmly 
muzzled again. ك‎ 

The people most directly 
involved are those least in- 
gerested in avoiding confronta- 
tion. These are hardliners like 
Mr Olszowski on the side of rhe 
regime and, on the union side, 
the printers ; about 50,000 of 
the country’s 60,000 printers are 
members of Solidarity. 

Their militancy has been 
nourished by years of reading 
uncensored first proofs. They 
are now threatening to leave 
blank spaces wherever the 
‘censor has been at work, a 
tactic used to great effect by 
their forebears under the Tsars. 

Then there is the knotty 


. question of the. spate of pub- 


lications “ without the censor- 
ship ” (as rhe opposition care- 
fully describes them). This 
includes Solidarity newsheets, 
bulletins, broadsheets and cir- 
culars which are duplicated, 
mimeograpbed, or increasingly, 
Tun off on off-set printing 
machines donated by Western 
trade unions. Solidarity bas 
even established its own nation- 
al ptess agency. 

Journals like Robotnik (* The 
Worker '), produced by opposi- 
tion intellectuals and circulated 


Five shots 
flush out 


From Michael Leapman 
an Salvador, March 5 1 
The curious events of the last 
two days here have served to 
crystallize the positions of some 
of rhe main participants in this 


small country”s convoluted 
diplomacy, 
The Americans have now 


come down unequivocally in 
favour of the moderate re- 
formism of President José 
Napoleon Duarte and against 
the excesses of the extreme 
right. That there should have 
been ` ary doubt where the 
Americans stood derived from 
the impression given by mem 
bers of President Reagan’s 
‘Administration that defeating 
communism was an 
object so important for the 
United States that almost any. 
thing would be countenanced in 
its name, 

Sefior Roberto d'Aubuisson, 
the former national guard major 
.who began the chain of events 
on Tuesday, says that ‘he 
thought he had received that 


message. He called a “ secret " 


press conference to annûunce 
that things looked favourable 
for a far-right coup and to 
indicate tbat he expected 
American support for ij 
The excessively conspiratorial 
arrangements for the confer’ 
ence would haye been Haugh- 
able—a kind of “ Dads’? insur- 
gency "— were it not that the 
extreme right does appear to 
be genuinely vicious and to 
have support from rich busi 
nessmen and army officers. 
President Duart took him 
seriously enough to denounce 
him and ail plotters at his 
press conference vesterday and 
to declare that he had issued 
a warrant for his arrest. As he 
was making this announcement 
the event occurred whrich 
flushed’ the Americans from 
their public indecision. 
„ Men ir an open lorry, cruîs- 
ing past the American embassy, 
fired fire shots. dning hardly 
any damage and injuring no» 
hody. On what seemed tke 
flimsiest of ?vidence the 
ambassador, Mr Frederick 
Chapin, blamed fnllowers of 
Seqor d'Abuisson. He made a 
firm deunciation of any coup 
Plans and a staram of sup: 
port for a Sefar Duarte. 
Parallel with this, there has 
heen talk this week of a 
* dialogue ” between the 
Duarte Government and the left. 
wing rebels, ‘Such an idea is 
anathema to the far right, 
Americans are straying silent 
on the question of dialngue. To 
emhrace the idea would conflict 
with Mr Reagan's philosophy 
nf confronting _ conımunism 
rather than coming to terms 
with it. 8 
Yer if the pracess. were even 


tially ta result in a ponular but 


clearly nort a communist domi- 
nated gavernment—~an outcome 
a long way int the future 
he Americans might live with 


` global 


included the greatest living 
Polish author (last year’s 
Nobel Prize mwinper, Czeslaw 
Milosz, for example) will be 
torn up. 

Already the unmentionables 
have been mentioned and the 
urpublishable published in the 
main YFiterary and political 
weeklies. The books will take 
longer to appear. 

Such is the popular hunger 
for truthful information ir 
Poland today that there are 
queues at the newspaper kiosks 


.as org as those outside the 
` butchers’ shops. 


Arguably, the demand for 
truth is closely related to the 
supply of food. As the German 


. philosopher Ernest Bloch once 


remarked, men do not live by 
bread alone, especially when 
they have none, 

In Poland the supply of 
truth, like that of meat, varies 
greatly from day to day and 
Place to place although jt is 
everywhere less than adequate. 
# What I çar write dir Cracow 
I cant write in Warsaw, what 
f could write yesterday I can’t 
today,” a party joknalisc 
complains, 

The Cracow party newspaper, 


along with those on the Baltic 
coast, is among the most 
audacious. Under a new editor 


it took up an environmentalist 
campaign last autumn against 
the Huta Skawina aluminium 
works near by. 

Pollutants from Huta Skawina 
have beer poisoning the air and 
ruining rhe façades of a city 
which combines the charms of 
Oxford and Vienna. The autho- 


اس 


the extreme right wing. 


Government sources said the 


subject wil Ineed “ very careful 


handling’, 

Orizinally, the sources said 
the West German government 
feared that tse lUlnited States, 


alarmed by communist en- 
craachmenrr on its diorstep 
would react with what they 
called “a westers Afghani- 
slan ". ٤ 

Such a move, which they 


emphasized would have becn 
“a reverse Afghanistan rather 
than a second ‘Viemam ", would 
have had “ devastating conse- 
quences ” for the United States ’ 
image in the Third World and 
elsewhere, and for East-West 
relations, 

These points were put ta Mr 
Lawrence Eagleburgelr, Presi- 
lent Reagan’ special envoy. 
who çame to Bom twn weeks 


.ago t0 put American views on 


El Salvador. 


ng El Salvador fight 


separate projects: a gOVErD- 
ment scheme prepared by the 
Ministry of Justice and an inde- 
pendent draft prepared by a 
committee representing writers, 
journalists and film-makers. 
Aîthough the secretaries of 
the Writers Union and the PEN 
club emphasize their opposition. 
to ceasorship in principle, they 
agree that in pracuüice Poland’s 
geopoliüical position makes 
some restrictions unavoidable. 
The countrys system of 
alliances, its çconsttution (en- 
shrining socialism), stare, mili 
tary and economic secrets must 


he counted among the herd of 


sacred cows. 4 

The argument now revolves 
around rhe definition of these 
proktibited areas. In tbe original 
government draft the defini- 
tions were so elastic a5: tO 
permir the operation of the 
cénsorship much as before. The 
authorities’ are also srubbornly 
refusing to place the censor’s 
office ' under parliameutary 
control, 

„ Bur they have conceded a 
measure of judicial supervision 
and censors’ will be obkiged to 
give written reasons for their 
decisions which can then be 
challenged in a court of law. 

They have also promised to 
drop the: practice of censoring 
the author rather than the text. 
Urmktil recently it was forbidden 
so much as to mention the 
names of many #exile and 
opposiuion ' writers jin official 
ptrblications. 

This long blacklist of Titerary 
unpersons, which incidentally 


٣ 


President Duarte derouncing 


ia, this hemisphere", He 
reiterated his earlier warnings 
thar communist behaviour on 
America's doorstep wus “no 
longer acceptable or tolerable "., 
German cancern: Herr Hans 
Dietrich Genscher, 1ihe West 
German Foreign Minister, will 
advocate a dialogue berween the 
twa sides in the kl Salvador 
conflict while in Washington 
next week. officials said 1oday 
{Patricia Clough writes from 
Bonn). 

kt the same rime the two hig 
West German political parties 
are continuing their cfforts to 
cet the two sides together for 
talks. 

The German aims. prompied 
hy fear of an East-West conflict 
in Larin America, diverge from 
‘the United States policy of 
firmly backing the centre-right 
junta ot President José 
Napoleon Duarte, High-ranking 


Polish battle 


‘Doves’ losi 


By Timothy Garton Ash 

Like the silence of a truce 
after prolonged fighting, the 
peace which descended on 
Poland last week seemed 
unnatural. 

. Intermittent sniping could be 
heard from the government 
trenches. But the- main action 
moved eastward to Moscow, 
where Poland's fraternal allies 
solemnly declared their sort of 
solidarity with Mr Kania, the, 


party leader, and west to Paris,. 


where Poland’s capitalist credi- 
tors met behind closed doors. 

Meanwhile a large package is 
Being shunted back and forth 
across the no-man’s-land 
between Solidarity and the 
authorities, marked “ Danger, 
High Explosive : Censorship ”, 

Bath sides are aware just how 
explosive is the censorship 
issue, 

During a turbulent discussion 
in the heady days of the Gdansk 
shipyard occupation last August 
a young writer leapt to his feer 
demanding total abolition of 
censorship. 

* Remember what happened 
when the Czechs abolished cen- 
sorship in the summer of °68 2” 
came the prompr reply from Mîr 
Bogdan Lis, the young workers" 
leader who last weekeod came 
to Britain at the invitation of 
the TUC. 

The censorship. a prominent 
Titerary critic admonished me, 
is as vital to the Soviet system 
as rhe Warsaw Pact. Certainly 
the Soviet ambassador to 
Warsaw is known to have inter- 
vened to block or “correct” 
reports in the Polish media. 

The Poles also take censor- 
ship seriously. For example 
the censors’ Central Office 
stipulates: “ Absolutely nn 
information is to be published 
about the Katowice mine diîsas- 
ters in which four miners lost 
their lives ”; “ All publications 
presenting statistics of safety 
and hygiene at work or occupa- 
tional diseases must be with- 
held” and “ Figures illustrat 
îng the state and growth of alco. 
holism in the country are: noc 
to appear in the mass media ”. 

These examples are taken 
from 600 pagês smuggled out 
by _a disillusioned censor ‘in 
1977 (The Times, September 26 
and 27, 1977), . 

„ Copies were resmuggled back 
into Poland where they were 
published by the opposition 
Social Sel-Defence Committee- 
KOR and read by, among 
others, workers in the Baltic 
ports. Which is why freedorn 
of expression came immediately 
after the „right to form. free 
trade unions and the right to 
strike in the Gdansk demands. 

The Gdansk agreement of 
August 31 stated that a new 
censorship law should be pre- 
sented to Parliament within 
three months. 2 

Six months later a par- 
Tiamentary commission is still 
struggling to amalgamate two 


From David Cross : 
Washington, March 5 

The doyes in Congress appear 
0 be Josing their vigorous, but 
imited battle to restrict in- 
creased American military aid 
to El Salvador, 

Senaror Alaa Cranston, the 
Democratic Whip in the Upper 
House, has conceded that çon- 


tnuing criticism by liberal 
Democrats in both houses of 
Congress of the Admimistra- 


tion's jarest pJans tn send. an 
extra 20 American military ad- 
visers and Ş35m 1\£12m) worth 
of aid to. the Government in 
San Salvador will probably noc 
deter President Reagan and Mr 
Alexaader Haig, the Secretary 
of Strate. 

Neverıheless a ‘small, vocal 
group of abut 4) liberal Demo- 
crats in the House of Represen« 
tatives are persisting with their 
efforts to prevent Washington 
from making the conflict in the 
tiny Central American republic 
a “Test af wills ” between the 
two superpowers. Mr Benjamin 
Rosenthal, a Democratic Coan- 
gressman from New York, said 
that such a test was “ mistakea 
and provocative.” 

Air Richard Ottinger, another 
member of the House of Repre- 
sentatives, of New Ynrk, is try- 
ing to force the Administration 
tû seek the approval of Con- 
gress before the extra military 
ald can he sent to the Govern- 
ment of El Salvadr., 

Yesterday. he introduced a 
draft resolution seeking ta 
require the President ın comply 
with the War Powers Act, which 
was introduced in 1973 to pre- 
vent another Vietnam, “To 
allow the President to conımit 
military persnnnel tn El Salva- 
dor while ignoring the act 
would be a great setback tn the 
democratic process," Mr Ottin« 
ger said. 

The State Department, how- 
ever, contends that the latest 
aid for El Salvador falls out- 
side the scope of the War 
Powers Act. Tt argues that the 
20 extra military personnel are 
instructors rather than advisers. 
Their job is ta teach people 
hnw to use equipment not how 
tn fight a war, a State Depart- 
ment official has explained. 

Most members of Coraress, 
including mans’ moderate Demo. 
crats, appear to agree with the 
Administration's rationale fnr 
sendinz extra military aid to 
El Salvador. 

The United States had to can- 
yince the Snyviet Union and 
Cuha that it did nor intend * 1o 
ler them influence the cnurse 
of events inordinatelv™ in 
Central America, Senatnr Jnhn 
Tower, chairman of the Senute 
armed services committee ex. 
plaiued todar. 

Qurside Conaress, nppositian 


hy the feneral public to 
American intervention in El 
Safrador has been equally 
limited. 


Meanwhile, Mr Hair has tnid 
renarters tbat ths future com- 
mitment of Amcrican aid to El 
Salvador will depend * largely 
an the willingness nf Cuba and 
the Fovier Union to continue tn 
intervene illegally in the events 


UVEKSEAS 


Russia puts pressure 
on Polish party to 
adopt tough policies 


that Moscow would indeed like 
Poland to scrap the concessions 
made tn Solidarity, most of 
which are unacceptable to 
orthadox Soviet communism, it 
ıs thought unlikely here at 
the Soviet leadership would 
demand thar rhe Polish party 
should pledge itself te do some- 
thing that would certainly pro- 
roke a serious Rew crisis in the 
country. 

Nevertheless, there is no 
doubt that the Russians, led by 
President Brezhnev, had some 
straight talking with Mr Kania 
and his colleagues. Moscow has 
already made the serious public 
allegatioa thar counter-revolu- 
tion is engulfing Poland. and 
the communique emphatically 
restated the socalled Brezhnev 
doctrine of limited sovereignty, 
saying rhat the defence of 
communism In one country was 
the concern of all other frater- 
nal communist countries. 

Wirth that congress out of the 
wav, however, aud given the 
public endorsement’ of Soviet 
declarations during it that 
Moscow would “not abandon 
its ally ia irs hour nf need,” the 
Russians may now feel they 
hare a freer hand to concen- 
trate. on the Polish crisis. 

The prominence given by the 
East German press this morning 
tn yesterdays meering suggests 
that the Soviet side put forward 
some tough demands for 
immediate action by the Polish 
party—action that the hard-line 
East Germans have long been 
calling for. 

And the inclusion iu the 
Soviet side of such figures as 
Mr Mikhail Suslov, the veteran 
ideologue, Mr Yuri AndropOov, 
the bead of the KGB security 
forces, and Marsktal Dmitry 
Ustinov, the Minister of 
Defence, is a clear indication of 
the areas the Russians feel are 
threatened by the events in 
Poland. 


means for the leadership to 
risk losing the base especially 
as the strongest pressures for 
changes come from party 
groups in industrial enterprises 
and from the workers them- 
selves. 

Preparations for the party 
congress proceed in a highly 
politicized atmosphere in which 
the base is challenging the 
whole structure of “ democra- 
tic centralism " and agreement 
wilt obviously demand much 
time to be achieved. 

The response to General 
Jaruzelski"s call for a 90-day 
truce in labour relations has 
been good but the truce is 
fragile and can be easily upset, 
especially as food shortages are 
increasing and the queues for 
basic commodities become 
longer each day. 

In Poznan a meeting of Rural 
Solidarity has been called for 
Sunday to press for fnrmal 
recognition of the peasants’ 
union, 

In what appears to be a sign 
thar the authorities have de- 
cided to take a tougher line to- 
wards dissidents, Mr Jacek 
Kuron, leader of the Self-De- 
fence Committee KOR. was to- 
day ordered by the police to be 
available for questioning on 
charges of slandering the state. 


to meet 
Pope today 


From Christopher Walker 
Jerusalem, March 5 
Traditional differences be- 
tween the Vatican and Israel 
over the status of Jerusalem 
and its holy places are expec- 
ted to recemerge in Rome 
tomorrow when the Pope John 
gives an audience ro Mr Yitzhak 


Shamir, Israel's hardline 
Fareign Minister. 
The controversial meeting 


has been arranzed at Israel's 
request and will be the first 
berwcen the present Pope and 
an Tsrael Government minister. 
În the pust a small number of 
leading Israelis hare becan 
granted papal audiences, includ. 
ing Mr Moshe Dayan in 1977 
he late Mrs Golda Meir in 
73. 


A spokesman for the Tsraell 
Foreign Ministry explained 
today that his Government 
reco2nized the importance of 
maintaining “cnrdial cnntact ” 
with the papacy, although the 
Vatican had never recognized 
Israel “de factn or de jure” 
and the two xtates have no 
formal diplomatic ties. 


27 prisoners 
burnt to 
death in Peru 


Lima, March S5.—Twenty- 
seven prisoners were burnt io 
death in a prison riot here 
tndoy when a gang of inmates 
doused their locked cells with 
paraffin. 

Nineteen prisoners were also 
stabbed with homemade knives 
or severely burnt in the fight 
ar tlhe three-storey concrete 
building in central Lima, which 
was designed to house 2530 but 
had a population of 1,096, 

Sefor José Vasquez E<trema- 
doyro, director general af the 
prison system, said a fist and 
knife fight between two r 
Fangs hroke out vesterday e 
ing and guards fired machine 
guns into the air to disperse 
them. 

The fighting reumed and 
mnre than 1M inmates nat in- 
volved in the dispute inak 
refuge in their cells on the third 

the prison. he said. 


floor nf 
Someone placed a master bar 
f across the cells, Sear Vasquez 
gi preventing. the inmates 


jîrom escaping —AP. 


i 


ی ت د ی اتر 


From Michael Binyon 
Moscow, March S5 

Yaesterday’s important meet- 
ing between the Soviet leader- 
z#hip and Foalish party leaders 
s regarded in Moscow as clear 
widence that the Russians now 
nteqd to put strong pressure 
2n the Polish leaders ta take 
1ı tougher Jlioe io restorink 
‘hings tn normal, But a danger- 
us cnnfusion has arisen over 
he translation of a key phrase 


n yesterday's lengthy com- 

nuniqué. 

Mr Stanislaw Kania the 
leader. Gencçral 


olish party c 
Wojciech Jaruzelski. the Prime 
ıTinister, and other Jleadinz 
igures in the Polish party gave 
n undertaking tn the senior 
nembers of the Soviet Politburo 
o act xwiftly tn overcome 
.marchy and disarray in Poland 
nd to strengthen the socialsit 
ystem. 

At rhe same time rhe Rus- 
ians said they were confident 
that Polish communists have 
he possibilities and strength to 
urn the course of cvents. to 
liminate the dangers hanging 
ver the socialist gains of the 
"olish people ”". 

In the Russian Text the word 
ısed for “turning ” the course 
f events can also be translated 
s “stemming " or stopping the 
low of events. But in the Polish 
ext it translates more accur- 
tely as “reversing " tlıe course 
— a far stronger demand, which 
uggests that the Russians are 
xpecting the Pnlish leadership 
¬ tear up its agreements with 
olidarity, the independent 
rade union. and to go back to 
he siruation prevailing before 
he beginnig af the Polish crisis 
ast summer. In Russian the 
xtra word “ back " would be 
. geded to convey that impres- 
ton. 1 
„. The nuance is of some signi 
icance. For though it is clear 


Kania problems over 
rank-and-file demands 


"rom Dessa Trevisan 
Varsaw, March 5 ّ 

Mîr Stanislav Kania, the Polish 
"arty leader, and General 
Vojciech Jaruzelski, the Prime 
Tinister. returned from Moscow 
ast night with the Soviet 
?adershin's extended trust in 
ne Polish Communists’ capa- 
ility to * reverse the course nf 
vents *", hut also with an impli 
it note of warning that the 
ovier Jeaders expect them to 
1ove faster and nıore decisively 
Rainst what Moscow regards as 

dangerous trend, 

This gives the Poies the 
ecessary time bur it also in- 
reases the pressure from the 
Varsaw Pact countries in whose 
ame _ President Brezoeyv was 
peaking. 

Moscow evidently expects the 
“olish party to assert itself 
1ore forcefully after months of 
‘olitical paralysis. 
„This is precisely where Mr 
ania, faces the most serious 
, Toblem with his party’s rank 

nd fire agitating for profound 
'emocratic reforms and flood- 
ng the leadership with de- 
1ands for structural ond statu- 
nary changes that would enable 
he membership tn control and 
fluence the leadership's poli 
€5. 
To the 


ignore demands 


Robots bring (Mr Shamir 


Japan little 
loss of jobs 


:ontinued from page 1 

he final assembly of a new 
reneration of automatic robots 
vhich are being snapped up bv 
‘apar's efficient industrial 
ants. At present the plant 
*roduces 100 snphisticated ro- 
0ts a month. 

Fujitsu estimates that a con- 
entinnal plant would have to 
»mployr five times as many 
sorkers to produce the same 
‘muraber nf complicated robots. 
3y r8 Fujicu Fanuc plans 
o produce four times as many 
obots and aııtomatic machine- 
gol with only 200 emplayees, 
bout nne fourteenth of the 
vorkforce required in a normal 
slant. 

The president of 
Fanuc. Mr Seiuemon Inaba, 
ys the company’s ultimate 
ıim is to build annther robot 
ay 1985 which will completely 
»ssemble the finished product. 
“That is my dream”, he says 
sishfully. 

Much tn the canstcrnation 
f, the We<t's embattled indus- 
rialists. this new generation of 
‘ohnts and autnmated machine- 
onls is expected to increase the 
araductivity of Japan's already 
ıighly efficient plants by 70 per 
zent in the 1980s, 

Yer while boasting of the 
sorld's most highly automated 
ndustrial plants [apan has only 
1ı 3 per cent rate of unemplny« 


Fujitsu 


ment, the lInwexe among the 
vorld's leading industrial 
Jemacracies. 


In fact, the trade unions here 
18ve nat resisted rhe introduc. 
lor nf rohots and new tech. 
10lory which have eliminated 
dangerous and monotonous jnbs 
ım many factories. 

Accordin gto the Tapan Rohot 
Ass<aciation, 0.000 sophisticated 
robots are turning nut high 
tw cars, cheap electronic 


equirment. new robols and 
other industrial products 
American iridustrial plants 
pnssess a 3.000 snphisti- 
=ated indu al rnhots, defined 


as automatic equipment which 
can perform mare than nnt 
function. West Germany. one 
he world's leading induc- 
Powers. is cquipped with 
830 rahor itai 

ا 
.105 4 
hg the view of tf,‏ 
a spf unions, Mr Seigo Kojima.‏ 
Canı Akesman far the Japan‏ 
.mcil. of Meta] . Workers.‏ " 
says: “We need our robots.‏ 


Stormy journey towards adoption of 
EEC fisheries policy 


from which Targe trawlers 


4 . 1 
Numbers ınurcare 
sıghtıngs a ‘ore 
travers ın iE 
Aras H9: 2 
AIR UFANCTS RYT 
ba excluded 

50 miles 


Shaded areas show waters 


would be banned uader a compromise put forward at last 


Britain still 


month's unsuccessful EEC fisherics meeting. 


hopes to secure a ban in much of the 50-mile limit round 


its northern coasts. 


The inset shows part of a computerized master chart on 


plotted the positions of all 


which the Government has 


foreign trawlers spotted in British waters by fishermen, 
ıbe Royal Navy and the RAF Jast year. 

There is a heavy concentration of boats in several areas, 
including south-west England, while other waters ar 


almost never fished. 


The chart will ensure that Eritish ministers are better 
equipped than their counterparts from the rest of the 
Community to assess claims from abroad for rights to fish 


Such claîms are based on the 


near this country’s Coasts. 


umber of past voyages near Britain by foreign vessels. 
Sources: Inset, Ministry of Agriculture; Map, Fishing 


traffickers 


News. 


await their fate 
cen Changi’s death row 


in heroin to do their marketing 
for them. 

The pressure to introduce 
more young people to the habit 
hecame a question of providiug 
for the addict's own renewed 
needs, The use of heroin spread 


like a monsoon flash-flood 
through the republic. 

Drug users were found 
in the Army. Tbe police 


academy found that 13 of its 
recruits were heroin users. In 
1974 five young Rgirls were 
found taking heroin. ln succeed- 
ing years the number ran into 
hundreds. The Government 
Jaunched Operation Ferrer 10 
identify and isolate heroin users 
and pushers and rake them into 
the drug rehabilitation centre 
for treatment. 

As one experr said: “ Nor- 
mally if you are ill vou tend to 
isolate yourself. The heroin 
users scek out company. They 
are contagious. 

But in a society as smal] and 
compact as that in Singapore 
the stigma of an arrest and con- 
viction for tha possession of 
drugs could have a devasratin!! 
effect on the Future of a young 
person, so the Government 
moved to make rhe handling of 
such drug users as anonymous 
as possible. 

Suspects are given urine tests 
to see if they are drug users. 
One sample is held by the 
inyestiganing authorities and the 
other by the suspect. The rêsult 
may be appealed. 

If the urine test nroves posi- 
tive the user goes for compul- 
sory treatment, which now takes 
the form of ar initial period of 
“cold turkey": recuperation, 
rebabiliracion and then a period 
of strenuous physical exercise 
under military discipline. 

There is now ar extensive 
aftercare operation run by 
about one thousand unpaid 
yolunteers. Many of them are 
former inmates of the rehabili- 
tation centre, 

The “cold turkey” merhod, 
harsh though it is, has resulted 
în far fewer relapses by former 
heroin users and the epidemic 
of the 1970s scems to have 
been brought wel] under control 
with about a thousand hard- 
core addicts left. 

Unîformed groups such as 
Seouts and Girl! Guides go 
through training courses in the 
dangers of drug use ro earn 
anti-drug badges and local com 
munity association involvemel:t 
ensures thar Singaporean society 
is effectively inculcated with 
the message. 

„Even Iwo thirds of the 
Singapore Anti-Narcoticy Asso- 
ciation budget is raised through 
subscriptien. It wil not be for 


lack of trying if Singapore, 
ultimate °““* °*¬ kick the 


habir: 


Mr Ong Ah Chuan was taken 
from his Changi prison cell in 
the gaunt, grey, February dawn 
Î and hanged for trafficking ir 
heroin. On death row 10 others 
await a similar fute, including 
two women. 

Mr Ong was the seventh per- 
son to die for trafficking in 
more than jor of pure heroin 
since Singapore made the death 
penalty mandatory for such arı 
affence eight years ago. Like 
others before him, he had 
appealed to the Privy Council 
in London and to Mr 
Benjamin Sheares, President of 
the republic. 

Like those of the others, Mr 
Ong’s appeals failed. Although 
there is no death penalty in 
Britain the privy cuuncil will 
intervene jin Singapore only if 
it ‘feuls there bas been a mis- 
carriage or abuse of justice. 
Mr Sheares has the powèr to 
grant a pardon. 

A1r Ong, aged 23 at the time, 
was found in possession of 70z 
of heroin four years ago when 
the heroin cpidemic in Singa- 
pore was at its height. Abusers 
of hard drugs can expect 
rigorous treatment. Traffickers 
can expect little mercy. 

Looking at the figutes for 
heroîn addicts and users, one 
can ste why. The beroin prob- 
Jem hir Singapore with burri- 
cane force. In 1972 there were 
four cases of heroin abuse and 
addiction. Four years later 
there were betveen 10,000 and 
12,000 in one of the world’s 


most densely populated count- 


ries which is the size of the 
Isle of Wight. 

There were a number of 
reasons for the explosion. The 
ones familiar în the West: the 
desire !o ty something new ; 
the feeling that if you have not 


tried the experience you are 
somehow outside the main 
strcam. Singapore also had 


some reasons of its own: the 
high pressure 10 succeed on 
students $ eer group pressure; 
and, experts now admit, govern- 
ment policy towards hervin 
users. 

In the early 1970s the main 
method of treatment for heroin 
addiction was clinical. treatment 
with gradually reducing dosages 
of the drug until the intake was 
reduced 1o zero. Alternatively, 
methodone subsritutian was 

i used. 

After a six-month course with 
governmentsupplied drugs the 
former user was back an the 
street without monty, Within 
a short space of time the drıg 
pushers werê offering the 
former addicts a “ percentage” 


REPORT 


An RAF Nimrod patrolling british waters in order to photograph and send back iniorma- 
tion to the Ministry of Information. 


tu pick out ıhe names of bûat: 
fom phorugraphs. I the boii 
appuars 1U be in the wrong 
plac, ur 1O be using illegal deur, 
4 Raval veel may be sent to i 
AI information ziv 

anurmed buard 
cluding rémar' 1 
skippers of tishing boat 

sent buck to the uperations 


3 undercut by 
carchés from abruad. 

Another naral yase! wus 
senr tu investigate a trawler 
which appeared to be fishing 
in an areû where catches are 
banned. As it closed, all lights 
an the trawler were turned off. 
Repeated radio messages tu 
the truwler went unanswered 
far 35 minutes, Eventvally rhe 
naval crew picked out the 
name of the trawler with a 
searchlight, Ir was owned by a 
British company and based in 
a British port. 

Widespread publicity about 
breaches of fishing rule; by 
boars based abroad implies 
thar British skippers fish by 
the book, Bur the operations 
rnom »taff know rhat British 
crews, hardeued dodging 
Icelandic surveillance in suc- 
cessive cod wars, are far from 
innocent, It is the independent 
boatowner from the Continent 
who is more likelv to be in- 
Timidared by the large military 
aircraft which keeps ing 
low over his boat. 


Hugh Clayton 


cheap 


Indications are that Ontario’s Tories will 
recover their absolute m ajority 


. Backers of Mr Trudeau 


*“ Faithful to the end ”" : Ontario’s em blen 


of industrial leadership and 
development This is part of a 
wider Tory strateg» tn empha- 
size the promise of Ontario. 

The great issues dominating 
Canadian poliuüics these days— 
the federal Government's plan 
to bring home the cunstitution 
from Brirain, and the battle 
between Alberta and the federal 
Government over energy—have 
scarcely caused a ripple in the 
Ontario campaign. 

Mr Davis, very astutcly from 
a narrow political standpoint, 
hag broken with all but one of 
the orher nine provincial prem- 
iers to get behind Mr Pierre 
Trudeau, the Liberal Prime 

. Minister, on the constitutional 
issue. 

Ontario, though ir bas a Jarge 

. "French-speaking minority, is 
exempt fram the compulsory 
bilingualism provisions of the 
proposed rew constitution, 

Though it cannot be proven, 
some political observers suspect 
there is more than a casual 
çoauexion between the two 
circuınstancts. 

Ontario is also the province 
which gains most from Air 
Trudeau’s policy of keeping the 
price uf Canadian oil—mast of 
which is produced in Alberra— 
sheltered from warld market 
forçeş and artificially low. The 

icy enormously helps 
Batario, Canada’s industrial 
hearHand, by making its manu- 
factured producers more competi- 
tiye ar home and abroad. 

Neirher nf the opposition 
parties is challenging Mir Davis 
very loudiy on tte energy and 
linguistic issues, because they 
know his stand İs popular wir 
the overwhelming majority of 
the vnters. 

All ir all, Ontario gives rhe 
appearance of being: too weli- 
heeled and too complacent to 
be in the mood for any ‘political 
convulsions this time round. 


John Best 
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The preunt half-way pilicy 
will expire nexl yeu. Tle 
Europcin Cumntission operates 
un the busis thar there ure ny 
national waters, hut only Com- 
munity waters. The Commun 
must find u compromise 
twecn the aims uf those Bı 
fihermén nh» want a 
welusive zone round 
casts 1nd those in uther cuud: 
tries who nant uuruotricted 
ACCU> 1 LHOSE Cuts, 

Conıpromist i. ume ut 
restricting catclung niuthudls in 
some waters while kecpiny 
furuign bouts our uf al! aru 
except those on whiclr thev hlle 
depended for a living in the 
past. One serious obstacle is 
1o0 agrte about precisely wha 
has been accustomed to iish, 
and where thvv have dunv it. 

The information collectud bj’ 
the British nunistry"s operations 
room gives thiş country's nege 
tialors ù clcarer picture than 
unyaone else ol the uxrettr and 
position of traditional fishing, 

If another Community gOV- 
ernment claims that its fisher. 
men have .worked regularly in 
a particular section of British 
waters, the operations room 
will be able to indicate whether 
the claim is true. 

Surveillance is done by ships 
and aircraft working together, 
An RAF Nimrod, which spots 
a boat, will circle ar about 200 
knots and make several pusses 
at about 400 feet while a memo 
ber of the crew photographs 
the boat with a hand-held 
camera. 

Detailed photography iş diffi- 
cult in such condiions, bur ir 


is often possible for the opera- 
tions room staff in Westminster 


economic times, and “ comfort- 
able ™ under a Premier whom 
muny regard as a father figure. 

No overriding issue has 
emerged, although the opposi- 
tion parties are doiuog their best 
to make campaign capital out 
of the growing number of plant 
closures, and jncreased unem- 
ployment, associated with the 
Tecession, 

Mr Smith, a 42-year-old 
psychiatrist iigbring bis first 
campaign ùs Liberal leader, 
has even goue so far as to 
anionice that he will confine 
himself to economic issues. 

To back up his theme of 
economic mismanagement, hte 
assêrts that Ontario has fallen 
to last place among Canada’s 
10 provinces in terms of eco- 
nomic growth. 

Whether this economic-woes- 
and-nothing-else strutegy is hav- 
ing the desired impact iş doubt- 
ful. For one thing it has en- 
ablcd Mr Davis, a former lawyer 
wîth 22 years of experience ûn 
the campaign trail, half of them 
as Premier, to nal Mir Smith 
with the nickname Dr Negalive 
(in some versicns Dr No}. It 
has not exactly helped the reia- 
tive neophyte get his campaign 
off the ground. 

Mr Cassidy, aged 43, a former 
newspaper man also fighting 
his first campaign as leader, 
repeatedly talks about the 68 
plant shutdowns iı Ontario last 
year, affecting 30.000 workers. 

Mr Davis patiently counters 
wih Lhe argunıent thar while 
the Curarîio economy daes have 
îıs weak sports, it is performing 
well in comparison with com- 
peting industrialired regions 
qust across the border in the 
United States.. 

The’ Tories contrived, 
apparently wirh some success, 
to blunt the opposition cece 
nomic attack In advance .by un- 
veiling—just prior fo the elec- 
tion announcement — $1,500m 
scheme for economic devyelon- 
menr under a proposed board 


dissolution. 


Uganda 
threatened 
with death 


Frum Charles Harrison 


Urited Nations ecmployoes in 
Uganda have been threuteuet 
th murder or kidnapping hy 
unre rf several undergroumd 


Goverpment uf President Milton 
Is said today. 

„ United: Narions offices in 
Kampula were cloced yesterday 


1 the Goverment that pro- 
n would he pruvidcJ for 
Organization's {00 em- 
es in Uganda. Demands 
ve been made in letters ind 


nus office that tlhe orcanira- 
n should cease supporting the 


Unt uf the undergruund 
RFuups, calling itself the Move: 
mem for fhe Support of 
Puuple's Righis, claime® today 
that it bud killed 19 Tanzanian 
xuldiers und 31 Ugùndun troups 
n two amhushes una 
north of Kamp: 
ys HES dim 
he Olmte 
te the December 


minesweeper or #4 re’ 
nce dircrult sees A 
fishing boar in’ British waters, 
the details are sent back to the 
operations room of the Minr- 
stry of Agriculture, The room Is 
dominuted by a large wall map 
which shows all 270,000 square 
miles of sen which fall within 
the 200-mile natiuvnul maritime 
zone which i> urtrihuicd tu 
Britain unmder international 
law, 

Buats of differnt natiunali- 
ties are identified on the mip 
bv srickers of diffcrunt colours, 
Fhe information is update 
daily and stored in a card inde: 


Anuther underground troup, 


to haye orzanived the du- 
tion of several hundred 
ndun rroops. 

An sistant miniMer uCck news 
ledecd the uxistence of the i 
kovernment Hroups when 


President Obute insists that 
the rehels have ın significant 
follawing, and are a small group 
of dissidents. But diplomatic 
sources <ay the undercurrent 
of unrest and dissenı is wide- 
vpread. 


s 
complete record of sigbrimgs 
since 200-milc limits were estab- 
lished five years ago. 

lt is now being superseded by 
a computer bauk from which the 
Government can extract a 
master chart showing the 
pattern of fishing hy foreign 
yessels in British waercrs. The 
information is costly to acquire, 
but of cardinal importance inu 
the present round of bargaining 
in Brussels about an 
common fisheries policy. 

When ministers resume their 
debate they will concentrate on 
a compromise by which British 
waters will be protected while 
boats from abroad are allowed 
to fish in those parts uf the 
British. maritime zoue where 
they have congregated in the 
past. ر‎ 

The argument about “ historic 
rights" is one of the most 
vexed of all in the long and 
stormy process towards adopt- 
ing a Community policy for 
sharing and policing the catch- 
ing oF fish in the waters of 
member states. 


Although the passengers were 
apparently forbidden to speak 
in detail about their experi 
ences us prisoners in the Boeing 
720, some of them said that 
they were not treated unkindly 
by the hijackers. 

The United States Embassy 
said there were two American 
women stil} on the aircraft and 
possibly che husband of one of 
them. : 

There are believed to be 
three hijackers, apparently 
Pakistanis, who belong to a mili- 
rant extremist pro-Bhutto group 
called Al-Zulfiqar. (Zulfiqar 
Alî Bhurto was the late Prime 
Minister of Pakistan.) 

Pakisran has not said a word 
officially about the reported 
conditions demanded by the 
hijackers for the release of the 
remaining passengers, 
However, according to Kabul 
radio, the hijackers have de- 
manded the releuse of all politi- 
cal prisoners in Pakistan, 
especially rhose who were arres. 
ted or detained in recent weeks 
in connexion with a nine-party 
movement for the restoration of 
democracy in the country. 

Ir is belieyed that officials 
hare been handicupped ir 
taking any decision over the 
hostages because of the absence 
of President Zia. 


compromise 
on Belize 


By David Spanier 
Diplomatic Correspondent 
Negotiations between Britain 
and Guatemala on the future of 
Belize opened in London ves- 
terduy. The delegates agreed 
that nothing would be said 
about their discussions until 
they were over. 


The central queslion is 


2 : iê. : . 
he up : in Dg Mr William Davis, Premier of On{ario 
development programme for 


Electing Conseryvatiyre govern: 
ments has long since become an 
ingrained habit with the people 
of Ontario, Canada’s most popu- 
lous and most economically 
powerful province. And it looks 
as though the habit will be duly 
perpetuated in the provincial 
general election on March 19. 

In fact, indications are that 
the Tories under their Premier, 
Mr Willian Davis, will recover 
the absolute majority which 
eluded them in the last two 
elections, in 1975 aod 1977. 

The standings in the 125-seat 
legislature at the 
were Conservatives 55 seats, 
Liberals 34, NDP 33. . 

A recent opinion poll gare 
them 38 per cent of the popular 
vote against 19 per cent for the 
Liberals, now the official Oppo- 
sition, and 13 per cent for the 
socialist New Democratic Parts 
(NDP). ٤ 

Excluding undecided voters 
and non-voters, and those wito 
did nor respond to the pollsters’ 
questions, the Tories have S4 
per cent—enough for a com- 
fortable majority. The Liberals 
have 27 per cent arid the NDP, 


Guatemala, can be found 
benycen Guatemala’s territorial 
claims on Belize and Belize's 
rejection, supported by Britain, 
of any cession of territory. 

In a statement yesterday, 
Sefer Castillo Valder. the 
Guatembalan Foreign Minister, 
looked forward to “a lasting, 
just. honourable and politically 
viable solution”. 

The pusitive tone of this 
statement supports the indica 
tions of progress evident in the 
recent talks at official leyel in 
Rights record : Guutemala had 
one of the worst human rights 
records in the western hemt- 
sphere ıast wear, according tv 3 
study released by the Council 
an Hemispheric Relations 


axîested in Mozanıbique since 
the country became indepen”. 
dent in 1975, had passed on in’ 
formation to the South African 
intelligence services about ANC 
activities in Mozambique. It 


. 18 per cerr. 
was probable, the communique | 1 any event, barring an 
sald, that information provided unlikely eruption of anti 


bv the Americans had helped 
the South Africans to pinpoint 
the ANC bouses in which 12 
people were killed during the 
raid. 

Western diplomats im 
Mapuıo and Pretoria said today 
that the Mozambican action 
against the American diplo- 
mats cnnfirmed their fears that 
last january’s South African 
raid would force Mozambique 
to turn away from the West 
and establish closer ties with 
Sovieuwblock counties, cven | 
though Morambique was 
anxious to attract development | well wirh the images and atrmas- 
gid, and invesrment from the'Î pharics thar the Tories’ “ big 
lînited States. blue machine ا‎ seeking 0 

ican snurceês im Pretoria j build around the election : of a 
sald the expulsions followed an { well-off province of nine million 
abortive attempt by Cuban j people, content despite trying 
agents 1p recruit ont of ' the 
American diplomats as a spy. 


Eûvernment voter sentiment on 
the scale of Mount St Helens 
betwecn now and March 19, 
the Conservatives will maintain 
the hold on office which they 
„have enjoyed uninterruptedly 
since 1943. : 
The campaign has been rela- 
tively tame, witb neither - Mr 
Stuart Smith, the Liberal 
leader, nor Mr Michael Cassidy, 
ahe NDP leader, lighüing any 
fires of the kind thar would be 
necessary to swevp the well- 
‘enrrenched Tories out of office. 
It is u campaign xihat accords 
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while nfficiais sought assurances 


| felephaue calls t0 tle United 


; Obıte Guvernmeni. 


; the URundu Freedum Movement, 


j urged voung peoule nut to juin. 
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South Korea assured 
of British support 
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28 fiown from hijack 
Aid released for ordeal in Kabul 


From Hasan Akhtar 
Islamabad, March 5 

4 aruup of 28 passcnpgel's, 
mainly women daıd childrên, 
who were released at Kabul air- 
port yesterday by the hijackers 
of a Pakistani aircrait, Were 
flown to Peshawar this after- 


noon. 
They were told by the AMfin- 
istty of Defence to speak 


cautiously about their four-day 
ordeal becuuse the remaining 
120 passengers and crew were 
still being held ia the hijacked 
aircraft. 

According to witnesses in 
Peshawar, the freed women and 
children appeared t0 be highiy 
emotional, Some cried hysteric- 
ally and others knelt down and 
prayed in thanksgiving for their 
safe deliverance from the 
hijackers, who forced the Paki 
stan International Airlines air- 
craft, which was on a domestic 
flight from Karachi to Pesha- 
to divert to Kabul on 


Lieutenant-General Fazle Haq, 
the Governor nf the North-West 
Frontier Province, was present 
ar rhe airport as the represent- 
ative of President Zia ul-Han, 
who is duc to return İater to 
night from his Islamic peace 
mission to the Gulf. President 
mission to the Gulf. 


Canberra to Search for 


restrict 
Russians 


Canberra, _ Murch S$S.—The 
Australian Government today 
tightened its restrictions on 
visitors from the Soviet Urian. 

From uow on, all Soviet 
visitors will have to submit a 
detailed itinerary before arrival 
and the Immigration  Depart- 
ment must be nntified if 
changes are proposed 

A Government Statement 
noted thar the restrictions 
applying fo Australians visiting 
the Sovier Union were Con- 
siderably more stringeot than 
the new arrangements applying 
to Soviet visitors. 

Mr Malcolm Fraser, the 
Prime Minister, told Parliament 
last might thar Ausrralilan-Soviet 
relations would not rerurn to 
normal until Soviet troops were 


„withdrawn from Afghanistan. 


The Australian _restrictions 
came, after Mr Fraser had 
criticized Mr Niknlai Sudarikov. 
the Soviet Ambassador, for his 
remarks to reporters that 
Australia’s foreign policy was 
turning the country Iintû aû 
nuclear targeL 

*“ The ambassador's remarks 
were foolish,” Mr Fraser told 
Parlianent.—Agence Frarte- 


Presse, and UPI. 


also aware that a group of 
Americans opposed t2 inrell- 
gence gathering were visiting 
Mnzambique during ıe period. 

Officials said ther were U0- 
able at present tn give further 
derails of the Cubar-American 
* confrontation” which, they 
believed bad led 10 the expul 
sion order. 

The faur embassy staff meme 

bers were ordered out for 
alleged espionage aCtivilics, 
while the two wives were ex- 
pelled for “carrying nut SUp- 
port” for their hushands' work. 
—~UP1. 
§ African connexion +: Mozam- 
hiquec’s decision to exnel the 
American diplomats who were 
allegedly members uf a Central 
Intelligeuce Agency spy ntl 
work appears iu be directiy 
linked rm last january’s raid hy 
South African troops againsl 
houses belonging tû the African 
Nacional Congress (ANC) out- 
side Maputo { Nicholas Ashford 
writes from Johannesburg. 

A Mazambican communiqué 
claimed tht 4f American sp¥ 
network, which had allegedly 
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Internaliunal i 
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tinn bei 
FKurea 


<u that 
cC unoper.:- 
and Sourtlı 
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Mr Blakrr ined that 
Britiit sould cer + be pıru- 
rared lo sell m ry oqbip- 
ment tu Suuth Kir xuld 

Haek trauer 2rnund 
Tt and the Rapier 


nce nr e would 
suitable. He 
aranteé¢d tbat Britain 
1 1 exnort any military 
cquipmunt toe Nari Kareu. 


In brief 


Atlanta biacks 


Washington, March §— 
President Reagan has decided 
to release ahour £4,5U0m in 
federal aid for programmes to 
help blacks in Atlanta, where 
19 hlack children have recently 
been murdercd. 

Mr James Srady. the White 
House press secretary, said the 
money would be used for 
scholarshirs and youth centres 
for, underprivileged black 
children in the southern city. 


Tanzania faces famine 
Dar cs Salzam, March 5, 
President Nvere of Tanzania has 
suid that thousands of his coun- 
trymen might die of hunger next 
scar because af a lack of food 
due to adverse weather. The 
four lake regions — Mwanza, 
Mara, Qinyanga and Kagera— 
faced a very bad food situation, 


Englishmen jailed 

New York, March 5~-Two 
Englishment haye been şsen- 
tenced to between two and four 
years in jail each for stealing 
diamonds, worth nearly £80,000, 
from two Maohartan jewelry 
stores. They are Desmon 
Robertson, aged 49, of Middle- 
<ex, and Brian Kutner, aged 50, 
ùf London. 


Russiang condemned 
Geneva, March 5.—The Sovjet 
inion has been condemned by 
the International Labour Organi- 
zation for not permitting free 
trade unions to function, The 
Russians told the organization 
that various individuals, who 
were now ir prison or in clinics 
in the Soviet Union, were DOr 
authentic trade unionists. 


Sailors suffocated 

Tokyo, March 5—All nine 
sailors who were killed oq a 
Sovier nuclear submarine off 
the southern Japanese island of 
Okinawa last August were suffo- 
cated by the ship's fire-fighting 
system, Soviet sources said here. 


More funds needed 


Bangkok, March 5§.—Inter- 
national relîief agencies at a 
New York meeting tomorrow 
will state that £57.70 is still 
needed to prevent Karmnpuchea 
sliding back into disaster diris 
year. 


Swapo toll put at 73 

Windhoek, March 5.—South 
Airican security forces kilied 
73 $wapo guerrillas in the 
northern part of Namiba during 
February, according to an army 
slalermênt. 


Colombia amuesty 
Bogota, March 5.—The Colom 
bian Congress bas approved an 
amnêsty Bil for left-wing 
guerrillas in a move to end 
violence in the country, 


Cuba blamed for envoys’ expulsion 


Washington, March 5—The 
State Department accused Cuba 
today of creating a diplomatic 
incident which led ta the expul- 
sion of six Americans from 


hiozambique. : 8 
The Mozambique Foreign 
Miuistry yesıerday ordered 


fnur American diplomats and 
the wives of lwo of them to 
leave the country within 48 
hours, accusing them of “ espio. 
nage, subversion and interfer- 
ence in Mozanmbique’'s affairs ". 
Mr Joseph Reap, the Stare 
Department spokesmin, said: 
"It is not our normal practice 
1n camment on these Watters. 
However, I would Hike to draw 
attention tn some extraordinary 
circumstances in the case. 
“We are awarê of the visit 
fo Maputa nf a rerv senior 
membrr of the Cuban couater- 
intellizence organization, Cuban 
nfficials staged a blatant con- 
frantation wii our embassy 
ınly hours before the Foreign 
Minister informed the memhers 
of ùur diplomatic mission that 
they were requested to leave 
ê country in 48 hours." 
The Ştare Department yas 


disorder 


hich distressed us all. It ıs only 
a tu sax IC distressed sume uf 
mw were Lhe urAARLEEFS vf 


thosa € 
the march. lt is impurluM! Tu +2 
hat tom 

aSiING. Dut CTE. 


it was very distre: 
handedness 
heel Tt" 
responmsibili 
cdaluns for a ban 
mrnuzhnut ime 
politan Toul 


Ar Greville _Janncr 
West, Lal: Tice (i 
aon I$ Rot Cir 


on side. 

This Hause would wish well tı 
the xtudy that the Hims Seuretar™ 
[ wuld dark If tr 


iacitemenr to racial vilince in 
ies nut merely in Logdnn fut 
Leicester. where a march is 
planned, and tr considsr nether 
the lw ougût to he ch 
en the powers af Ue 
nd of E pulidt. 
ning hn maruhets ir 
stances tier than that Ci 
explained hv rhc Hume Secrs' 
yhen we P! 
der 1hure 
rt! 


would Hike tr 

Therc are uther etk 
ties, I ould m2 
Feel threatened and re 
same ûf thr der nmCents. 
are as mruch ce: 
race and creel, 


are a tDlvran 
House are de 
sure we continuc tı hé <0. 


TI io giving assent Lû it, ا‎ pick 
and chuse a police aren f we 
have a ban, it haş ta be Girougiidut 
the whole ol the Metrpatitna 
Pulice area. Tliat Is under the Act, 

J must say tm thse who might 
like to have chose a partlculyr 
aren, Î du nut think, 0 E 

55i it wou CE Ku iSTIC” 
a is passible u ave 


7 Usê it 
a r an arcu clue at hand tn 
the one where tie trouhle michte 
lie. 


To those ulho doubt, a5 T dı 
about having bans—1 do not 2 
then, but um tiie othér hand. ıf 
tliere is a danger of grave pullic 
disorder and rave disadvantge to 
many of the peuple who wish to 
Jive a peaceahle life in tbe ured, it 
is the duty of the Government aid 
of this Hause 10 make such a bab 
Ia those instances. 
Ou the puhlications, I agrce with 


- him ahout the worry of t[hexe hit 


lists, I have had u lJctter franı Mr 
Alfred Dubs (Wandsworth, Battcr- 
sea, South, Lah) ou thls subject. 

T will look into rhis and I hope 
anyhody threatened in this wiy 


' will imnmedlatelr get in touch with 


the police. and we shall dn cyery- 
thing we can to ensure they bave 
proper protection. 
nmr Alan Clark (Plvmouth, Surtuît, 
Cy: Can he thiok of aoylhing more 
overtly racist and crinuinal. or a 
clearer demionztrarlon nf tht break 
don of puhlic order, than ti 
behariur of the young thegs in 
the aıarch through Southwark un 
Mnnday, when they brike inin 
shops. damaged slops. terrorized 
the white population and shouted 
objectiorabie slogans abou: thr 
munqurchy to try to provokc tha 
naice. ١ 

The Home Secretary tas tm be 
seen to bê completely ?ven-kanded 
{Conservative cheers) or clse he 
wil simply add to tle cısconten: 
which, might gire rišèê tO [r 
orzanizarions that Labuur Airs 
fiod so obhjectitnable. 
Mr Whitelaw: There are varluus 
features of the march on MonJar 


cation to him by the police. so thar 
the public may be satisfied that the 
han is helng ‘made Gn grouûds of 
public ordêr and not on dislike: of 
ihe polilical tews, buing 
expressed? : 
Mr Wuirelaw: The Public Order 
Ac lars down clearly thut chief 
officers of potitce cannot apply tu 
me far a ban unless they arê clear 
thar tke march, jif ir takes place, 
may lead to grave public disorder. 
That must be a matter of deci- 
slûon and a ınatter of a visw on the 
Erûund. Tt cannpt be always a mat- 
ter of clear evidence. That iş the 
provislon_of the Act that wilî be 
rizidly adhered to. 
- There can be no question of 
chief officers of police applying, 
for a bùr. or of my granting one, 
on the basis of Hkingz or not liking 
anr particular organization which 
nujglıt march. 1 
- The test is eotirely whether sucli 
a mzrch would be tikely to lead to 
grare public disurder. That ls tte 
basis and the only basis by which 
we dare prepared to be szuidcd. 
Mîr Roy Hattersley. chief Opnos 
finn ' spokesman „an lınme affairs 


. (Birminzham, Spurkbrook, Lab): T 


offer him the support aud can- 
srarulattons of these benches for 
tha prohibition of marches in the 
Mietropalitan area. ۶ 

The march which is tbus pre 
rented was a squalid aflalr eren br 
the sordid standards, Of the 


. Katlanal Front. 1 have ro deubt 
. that the Home Secrerary was right 


to hehare in the way he did. 
The publicaHons to which he 
referred earlier, haye now fallen 


` into the habit of naming individ- 


uals, givina their addresses ond 
clearly inciUng the recipleots nf 
these publications to harass those 
iadividuals, Whar protector can 
tlt Home Secretary provide for 
these uafnrtunate people? 

Mîr Whitelaw: T am grateful tın Mr 
Hattersley, There mar be sme 


' misurderstrandinz. Under the Puls. 


He Order Act as it stands, neither 
the police in their appHcaton, nor 


an on marches will avoid grave 


sioner, 1 hate crery confidence in 


the way this is being pursued. . 


i am enfitled to say on his 
behadf and og behalf of the poli 
ther are conducting the iuvesî 


ton in this unhappy tncidênt witî . 


the utmost rigour and determi- 


marion, 


They have no fewer than S0: 


offlcers workinz on this inquiry. 
Nn one car sav that is not a stron 
cffort They fave taken orer 60 
statements, No one can complain 
about that. 

I hope all those wlıo are upset by 
this ircidurt, and 1 urderstamd 
why. will appreciate that the police 
are doing thelr best to find out the 
cause and to briùz anyone who 
may be respansible.to justice. 

Air John Hont {Bromley,. Ravens- 
bourne, C): Wi] the inquiry also 
coyer the role of racialist puhll- 
cations like Spearhead Bı 028. 
and the nasty Jittlc paper called 
Choice, which pander to ignoranie 
and prejudice and. promote the 


kind of raclalism and anti-semitism 


which is disfiguring our country- 
side? {Cheers.) . 3 

Mr Whitelaw: We shal look at 
pPublicatioas” of: all sorts from 
wherever they come, 

„Mr Srdacy ' Bidwell (Ealing, 
Southall, Lab): I thank Mir White- 
law ou behalf of “the Eallnz- 
Southall! people for his. action in 
ordering tlis probe to take place. 
. Would he consider the ineritabi- 
lity af looking İn a wider way than 
he has so far at the publication 
question, aud right deep Into the 
beart of the organizations who 
base themselres an the barbarous 
policles of the Nazis in Germany? 
Mr Whitelaw: All these matters 
must be properly and carefully 
looked at. 

Nîr Nicholas Rudgen (Wolrer- 
hampton, Sauth-West, CY: WIM he 
undertake tliat whenever he hans a 
march, whether a march by Latour 
MPs ur hy raclalist nraani7ationi— 
any march—he will publish the 
evidence which supports the appli- 


Hnme Office olfîdals were arrang- 
mE for a survey ûf the incideoce OF 

ezed attacks hy members of one 
‘racial group on another, to be 


' conducted in a aumber of areas, 


Hnme 
Secretary, stated at question time. 
Officials ' would also . almain the 
views of the police, local authori- 
ties, and the ethnic minurlty com- 
munities, ا‎ 
During thie exchanges Opposition 
MPs led by Mr Roy Hattcrsfey, 
chief spokesman on home affairs. 
welcomed the decision announced 
oa Weduesday right tu ban all 
marches tin the Metropolitan arez 
for tdıree weeks. 
Mir Christopher Price {Lewishkam, 
Westy, Lab) sald the decision to 
ban Saturday's ed march by 
the National Froat at Lewisham 
was a welcome decision which 
everyone in the borough of Lew 
ishkum felt had saved the borourzh 
from the sort of destrucHor that 
took place on the last occaslon., 
He went ou: ls the Home Secre- 
tary satisfied with ' the -declsion of 
the Commissioner of the Metropol 
Itan Police to put in.charge of the 
investigation id the New Cross Fire, 
which was tha cause of the prê- 
wlous ınarch. tie policeman uhio 
investigated the Confait case ahd 
took down confessions ۰ which 
turned oot jn the end to hare no 
fouadatior io fact?  . ن‎ 
‘Will he discuss that matter with. 
the Commissloner and, Jf meçess- 
ary, ask the Commissioner to 
reverse his decision? ۸ 
Mr .Wirldaw: (Penrith aod thé 
Border, C): I regret the necessity 
for the bar oo marches until the 
end of this month in London. 
There are difficultles ir the baa» 
ning of marches. Howerer, there 
are times when such bans are iq 
the best interests of preventing 
serious poblic disorder, Wlen rchis 
comes, İt is one's duty to support 
the police. 
On his second point, T wil dis- 
cuss this marter with the Commis- 


Tory attack |Minister says Labour attack on education 
raises false and unnecessary alarm 
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expetratioqg was tat Tey e Ul 
chip in te cuirribute consiiurahiy 
tu the basic essentials. 

The fibriv 


ina wuy. Ar Carl] 
dun the assisted places si 
bring that maney inin 
sector. dnd win ¥ 
Ues tn Stop vducdatirn curs. 
r Harry Grcenwar {Ealın 
Narth, Cy said thes Tichan!l 

sehaals had canzed. N 

gud copier » 
worksheets. 1 
suaze laboratory had bren 
ful and expensive. Ia 


there were too many films. 


ls 
bu 
la 


meêgthêers wln were tad up with 
way their leadership was actinz. 


Miss joan Lestor (Etrn orld 
Slough, Lab) uid that with :» 
nuny unemployed, if tnûy gor ine 
volred ir the prin of narental 
contribution, mur PeSUPUCN 
would he in the areas whirz there 
way more  temrloy LL. and 


children in the n wrert ğrvus would 
he denied educutiun. 

Mr Pliilip Whitehead. an Cnposi 
i spukesmûan vun vduvutind 
(Derhr. North, Lab). said Jocal 
autboricies scrutinired hy the Ir 


pecturs were suhject nrt merul; te 
the  exhuartatiûny « eduvating 
ministers, but to the rigiurs «f the 


rate support grant. In d vans! it 
was Mr Michucl Heseltinc, Sewre 
tary of State fûr ie Ens 12n1. 
who was rungcing. ur running dunn 
education. 


Walat was suffering mist was the 

curriculum, all forms of specidl 
teuching ond provision nt lı 
and eyuipınent. The fabric 
huildings ud been «cirun in m 
cases tn be damuged aflmert bey 
the poiot ûf repair. 
Mr Rhodes Borson, Under Serre. 
tary for Education and Scitnce 
(Brent. North. C) said in the 2i) 
years from 19%0 the amouur rf 
resources per pupil iG primaıy 
schaots increased by 64 per cent in 
real terms. and by 4% per cenl zot 
secondary Jev. Butwcen 1977. x 
and 148-81 eçpenditure per pıril 
increased in real terms by 7 pur 
cent. 

On the questiun af [ses for f7. 
lessıns, 
1 uss the (ull impii- 
catinns of the recent judgment. 
the full transcript nf the casa 
was aruilable and they bad had 
time to <tudy ft. 

The Hish Court lad qut ruled 
that nusiî should bu part of the 
curriculum. bur that if it were 
provided, it should be provided 
frac. Many local authorities would 
bce concerted nhout ths impli. 
catinns of the judgment for their 
uan practice. 

The Secretary uf State arteched 
Inpartance tu instrumental music 
tuitiın and would qut wish to see 
it end. 

There was nû question of a child 
heing excluded from a Iesson 
because paranrs cmd not or would 
Not pay. He would be interested to 
sce what therr oid in the statement 
theyr wed shortly be putting our. 
(Lnud Iaushter. ı 

The Opprsitlun mution was 
rejected by 249 votes tu 233—Gov- 
ernment majority, 66, and the Gov 
ermment amendment agrced to. 
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| Budget opened 


next week 


The main business in the House of 
Commons next week will he: 
Monder: Tirstable murion ûn the 
Transprırt It and Appropriarınn 
fNsrthern Ireland) Order. 
Tuesday: Budret, 

Wednssdar and Thursday: Dehate 
an the budget, 

Friday: Private membir’s nmmton 
un eff un Londun uf Govern- 
ments ic, housing and 


N 

Thu ma:n business Mı the House 
of Lnrds next weck will be: 
Monday: Gas Lery Bil, Aiatri’ 
monial Homes and Property Bill. 
and Iuoterpretation of Legislation 
Bitl, second readings. 

Tuesday: Wildlife and Countryside 
BIl, report (first day.) 
Wednesday: Debata ou making Bn’ 
tixh fodustry competitive. 
Thursday: Wildlife and Couuatr¥- 
side Bill, report (second day.) 


The Guveroment was dlluing 
both in the current Ycar and 


cumlag year for a higher cost per 
spent hy 2 
Cis 


pupH than wos 
Labour Govêroment 
Yuur uf office, 

The Governm2at's plan fur 
years beyond zhat would bı 
lished next week hut i! wa 
ning tn miuintain 1Uit pûsiliun ın 
later years as well. د‎ 

He had ou diubt thar staffing 
ratios throughout the life o: Ls 
Government would be better than 
during the last Five years. 

Of course, he was concerntd at 

what the report sald about schools 
where there wos a shortate of 
bnoks, But in secondary schools 
the amount sPEM of büoks per 
pupll dropped consistently every 
ytar uııder the previvus Gren. 
ment By 1978-79, Its last year, it 
wus 33 per ceur less than thie 
amuunt spent 1o 1972-73. lt tuok 
time to correct a situation. 
. Other things determined the 
quality of education, in additiûn tu 
ruvsource management. First, there 
was curriculun. Wich the Secre- 
tary of State for Wales he would 
soon issue a statemenr cortaiming, 
broad guidance to Tocal authorities 
or schorls amd curriculum, Examt- 
marinas also piayed a vital part in 
standards. 

The Governmem was revlewing 
thé role of tlhe Schouls Council. 
He had invited Mrs Nancy Trenas 
man, PrincipH of St Anne's Cie 
lege. Oxford, to review the 
cnuucdi'’s functions, conustiruliin, 
and methods of work, and to make 
recommendations. 


The preseut chairman. Mr John 
Tomlinson, had agreed to cnotinue 
beyond April. when his appninr- 
ment would normally end, unti1 
the end of this year. Mr Tomlinson 
had made it clear that uther duties 
would compel his resigıation then, 


in ity 


Mr Martin Flannery (Sheffield 
Hilshurough. Tab) sid Mr 
Carlisle's speech was one ‘of 


raucous complacency. The morale 
of the teaching professind was at 
an ùl time low. They were «trua- 
ging wder alversc circumstances 
tu kecp the educational system 
coing but that cotHd nût gn an 
for ever. 

Mr Rubert Rhodes James (Cam- 
bridge, C) sid that the point 


where the balapce between 
resoarces and standards became 
seriously affected might be 


reached <oon. 


A valid criticism _ of govern- 
ments Over the past 25 years wus 
that there had nnt been a serious 
strategy fnr education since the 
1344 Act. The country had fired 
on the 1944 Act, and vet circum 
stances had clkanged so much, 


There had bcen piecemeal 
changes without inv attumpt to 
place cacbt part of 1he section 
within an overall strategy. 


Mr Christopher Price (Lewisham. 
West. Lah) sakl clearly the pvint 
was being reacted wlıen the stan- 
dards laid doun in thc 1944 Edu. 
catiog Act could hardly be xus 
tained by local education authorl- 
tes any innger, The Furbee judc- 
ment ahout the teaching of mustc 
was particularly importunt in that 
if ever the len gnt around thut 
the 1944 Act only applled tn read- 
ing, wring and arithmetic rliat 
would be a tragedy for education. 
Mr Timothy Brinton (Gravceend, 
C) said the priorite should be the 
threc Rs and they should cxtpand 
from that. Ar present so much timc 
and money was heing spent un 
exnansion that tliecy were Insing (heê 
three Rs in the middle. In {lur 
sense he welcomed the »conomles 
wiich hud been tlıirust im the edu- 
cational world. 

Mrmey was not the answer. Dred. 
icated teaching and applying tha 
priorities ia the right place was, 
Mr Alan Belh (Berwick-upon- 
Tweed, L) said that paorêr parents 
woûuld be dererred from sendinz 
children to the hest schouls if tite 


Local Authority Expenditure Poli- 
cies— Financial "Year 1980-31, and 
wille recognizing the need re- 
traiu public expendirure expresses 


' confidence in the ahilry of tbe 


cducatirm service Ilir England, 
through the conperatior of all Jts 
partoufs, tv secure maximum edn- 
cational value frum the exteasire 
resources which continue to be 
availahle to i 2 

He said Br Kinnoct had a jusd- 
fied reputation {or hyperbole. It 


' appearêed that he had got into the 


habit oa all occasloas. On each 
subject, at aoy time. he delivered 
the whole of his speech in onc gear 
which could best be described a5 a 


i gear of raucous indignation. 


The report had becn described as 
alarming and as showing evidence 
of the malice and criminal cowıpla- 
cency of the Government ald Ita 


. education minister, It was claimed 


that the Jaw was heing extensirely 
broken, That was in total contrast 
To the teror of the Iinspectorate's 
repart. 

Of course there were disturbing 
polats made irı the report; that was 
why be published it. But in orer $0 
per cent of the schools iu the 
survey staffing was judged to be 
satisfactory, In aver 90 per cent 
the provisio0o of materials was 
judged ta be erally satisfactory 
and in over 7Û par cent the bp 
of books was Judged tn be satisfac. 
tory. The report rightly went Into 
detail about the minority of 
schools ' where provision was not 
observed to be satisfactory but that 


was only @ small part of the 
present picture. . 

The whole picture was nort the 
one painted by Mîr Kinnock ar 


implied by the motiun. The stand- 
ard which the public educafion ser- 
vice had attained since the war had 
been one of the strengths of this 
country. The present irıevitable 
canstralnts on resources would test 
that service; it would have some 
impact on provision, But t0 say 
that the effect nf tliese necessary 
<aTings was disastrous was a4 
ludicrous cxaggeration. 

It displayed a deplorable Iack of 
contidence in te education sel- 
vice"s ability to cope and raised 
faise and ınonecessary alaroı in the 
minds af many parents rightly con- 
cerned about the standards of their 
children's education. 

What were the facts? Some 5.5 
per cent of the gross national Pro- 
duct of this couorry or twice what 
it was in 1950 today went on educu- 
tion. The proportion was as high ds 
that in ary major EKC neighbour 
und rather gher than it was io 
Germany or Italy. In 1979-80 more 
was speat on the sclıools in real 
terms than ever before, twice as 
much in total and half as much 
again per pupil as 2U years ago. 
Mucl had gune on ‘additional 
teachers and rhe reduction of the 
pupil teacher ratio, 

In January, 1980, the overall 
pupH-teacher ratio was 18.7 to one. 
He hoped soon to produce the 
overall ratio for Janoary, 1981, and 
on the basis of returns so [ar 
received he was confident Ir would 
e_at Jeast as farourable as 1980. 

There had been a gradual inı- 
provement in standards which bad 
raised expectations. 

Because they rad had to revise 
carlier unrealistic plans to (ake 
account of the reality of the ecino- 
mic situatina it did not mean ther 
were about to Jose al that had 
teen achieved over those years. 

1n 1980-81, the second year nf 
this Governmcnt, they planned to 
spend sSligbtly more Ir real terms 
on childrco (f statutory schoo! age 


in both primary and secondary . 


ole ex CutiuE tie cuts un 
meals and milk—than was spent in 
1978-79, the last vear of the Labour 
Goverment. 

Spending on schools which had 
doubled since 196U was likely for 
the current ycar to turn out to be 
at the very most about 1 per cent 
helow the [evel ir was in 1978-79, 
although there were 5 per cunt less 
children in schools, 


A philosophy which rests 
on Christian assumptions 


Mrs Thatcher: I! have not had time 
tn reread the <peech, nar do ] 
reread my spscches. 

TH he had reod it fully and 
accurately he would have cıbserved 
that parucular semence which, 
wieu I set out my own pliiln:ünh 
I said: 1 belleve it ls a phil 
nm Clirlsti.n 
assum piuns—{ La bour interru p- 
Hons. } 

They arc very litte different 
Srom the yuuns Conrmunists in the 
Siren E 

adicaling the Labour benchis 
she said: “IP'm glad the young 
Communists <upport that lt Ia. 
stead of this lot." 
conrinued her quotation 
from her speech: °" { belfere it iy a 
philosophy wich rests aon Chris- 
Han assumptions, thuugh 1T fully 
recognize that some Christians 
would have a different view." 

That (Mirs Thatcher went nn) is 
a cumplere answer to the cheap 
question of Mr Ewing. (Conserva- 
tire cheers.) 


Labour MPs who were shouting 
remarks interrupting a reply [rom 
the Prime Ailnister at question 
Hme were described by Mrs 
Thatcher as “ little different frum 
the young Communists in the 
church xusterday "". 

Mr Harry Ewing (Stirling. Falkirk 
and Grangemouth, Lab) had raised 
with Mrs Tluatcher her speech at 
the Sf Lavwrerke Jewry in Londar 
on Wednesday. 

He sald: Hus the Prime Minister 
had time tu rùread ler speech Pf 
yeterduy If she has, was the in- 
terpretation nf that speech that 
those wha accept and suppuırt her 
Government's economic palicy are 
sometow or other exercising Chris. 
tian virtues, and by irmıplication 
those wio arc aot are nan-Chris- 
tians? (Coaservatire protects.) 

I that is the interpretation, ft is 
3 disgraceful depth to which the 
Prime Minister has xunk i0 order 
fo defend bec tartered economic 
policy. (Labour cheers atid Canscr. 
vative protests.) 


The last ‘.economy the country 
could afford in a time of monu- 
mental technological change was a 
cut in the education şervice. Nir 
Neil Kirnock, Opposition spokes- 


(Clırisrchurch | man ou education, said. 


on ‘street. 
politics” of 
the Left 


Mr Robert Adley 


and Lymington, C) called upun the | Mir Kinnock {Bedwellty, Lab) was 


an _ Opposition motion 
*“ That this House, recognizing the 
relationship betwcen the 


standards and an 
appropriate investment of 
resources and the [undamacntul 
imporrance of this investment in 
the struggle fnr ratonal economic 
recovery, notes with grare conceru 
the report by her Majesty’s Inspec- 
torate on The Effects on the Edu. 
catioual Service in England of 
Local Authority Expenditure Poli 
cies—Financlal' Ycar 198%81; and 
calls upon the Gorerumeènt to un- 
dertake positive action to safe- 
uard srandards of prorision, 


educational 


` The MPs concerned subsequently Shportanity and performance in 
madet their way in small groups tO Î education ’". 3 ٣ 


He said that in ringing tones of 


and 
electino. had 
talked about the quality of educa- 


tian being maintain and im- 
forward simple. 
virile propositious about securing a 
dutiful teaching force. earuest and 
obedient pupils, parents exercising 


judicious cholce, and narticipatinn. ' 


The country had been promlsed 
3a new era in the derêlûpment of 


Mr Mayhew: I urıderstand that the | education. Rising standards were 


to be ushered in. 

e twa mouths and £400m 

ı of cuts Tafer the country had 
catalogue nf the conse- 
quences of the Government's noli- 
cies. There had been a determined 
diverslon of resources from -he 
maintained sector, coupled with an 
endorsement, enhancement and 
sponsorelip of the private sector 

educaflpn to the disadvantage of 


gloriously by Lord Denning ir 1975 | the entire system. 


The principle of educational pro- 
vision free at the point of Ccon- 
sumptlou was being sicnlfikcantly 


historic Î eroded and that many of the prln- 


es to vhich all parties sub- 


cil 
that we tampered with it at our | scrihed over the years since 1944 


had been avoided, discarded by the 
Government, 

Every tezcher organization, edu- 
cation officers, parental organlza. 


„| Boas, counciHors of every political 


hue Imd tried in the last 22 months 
tm hold aud rererse the Govern- 
ment's policy of cuts. 
a o had lea too. 

e hoped the force of argument 
in the HMI report would at least 
Govéeromert pause arl 
change. But the Government had 
responded by accusing the Opposi- 
Hon of exaggeration, hyperbole, 


, The inspectorate was a non-par- 
tisan, dedicated professional body. 
Did the in think this body 
was exaggerating and gullı of 
hyperbole and fantasizing bab, 
the state of education? 

The Secretary of State was com- 
Placent aboat inadequate book sup- 
plies. He saw nothlug wrong in 


was made hy Mîr Jolhrnı Carlilse | overstatement. 


Mrs Margaret Thatcher replicd: I | parental contributions and spoke 
agree that the Gleneaclces agree- | of book supplies being satisfac. 


tory in 7Û per cent of schools. 
What was his reaction to be if 


who hdd a British passport who | bis child was at one of the unsutis- 


factory 30 per cent ? 
The report spoke of increasing 


Gleneagles agreement except wit | G#Perdence upon parental coritri- 


hations for esseotial taaching text- 
books and other materials. SùlI the 
Secretary of State accepted such a 
situation ûs satisfactory. He said 
thar it had been going oo for 
hundreds gf xears, hut <o had the 
Plasua and starvation. 

While the victr of thè HMI 
report was that it was a disturbing 
pructice, the Secretary of State 
remained totally calm and undis. 
turbed. He was an educational 
zombie. in these matters. 

Mr Mark Carlisle, Secretary of 
State for Education and Science 
‘Runcorn, C) moved an amend. 
ment which stated: “ This House 
motes the report by her Niajesty’s 
Inspectorate ou The Effects oa the 
Educational Service in England uf 


Bill on disabled 
'to be assisted 


The Governmenr was preparul t9 
give cvery assistauc¢ with the 
presertatiun of a new Bill on the 
provision of saitable rmears of 
access hy disabled people to build- 
ings usted by the public, Mr Francis 
Pym, Leader uf the House, 
ancnunced during questions 

He said rhis followed discussions 
between Mr Dafydd Wigley (Caer. 
marvnn,. P] Cymru) aud the mimis- 
ter fur the disabled. The Bil] would 
reflect the terms of an early dav 
mutlun signed by Air Wigley and 
323 ıther MPs. 


efence guidance 


Mîr Patrick Maykew, Minister of 
State. Home Ufflce, gxid durin 
questirms that guidance WOU 
shortly be Issued to local authorl- 
Ues ùu civi defçncce suggesting 
ways ie wiriçh they cenuld make the 
best use ul the doubling of the 
money for implemertting the pr0- 
gramme announced Tast August. 

„_ The Home Secretary was mect- 
in today the representatives of 
the local authority assodations 


Nîr Adley: The street politics of | homily the Government before 
the Left whether it be on the | after the general 


(Loud | prored. It had put 


I do not doubt that the j wort! 
police officer on the spot may well | the actual 


4 call om the Prime Minister to | make the 


Home Secretary to seek a report | Dtoving 


from the Metropolitan Commis. 


slnner on the action the police | direct 
tnok ir respect of the march with | maintenance and enhancement of 


placards of a group of Labour MPs 
on February 18. 

Nir Patrick Mayhew, Minister of 
State, ' Fume Office, (Raya! Tin- 
bridge Welis, C): 1 understand that 
Labour MPs wilo. attempted to 
march to the Department of the 
Eaviroament were told that their 
actHon contravened directions given 
by the Commissioner to his 
officers in pursuance of the Ses- 
sional Orders of this House and the 
House of Lords, 


the Department without incident, 


Grunwick picket Jine or this beha- 
yiour referred tn are an ongly mani. 
fesTiorn extremism. 
Labour pritests.) 

Will he deplore this walking 
graffiti . . . (Furthêr protests) 
. . - which doves <o much to 
encourage Tiulert behaviour? 


relations between the MPs and the 
police were amicable throughuut, 
though 


have been placed In aa embarras- 
siog position. 

Mr George Cunningham, an O: 
soitiuon spokesman on home affalre, 
tIslington. Snuth and Finsbury, 
Lab): WIJ hc recoltect with appro- 
val the opinion expressed 


inu the Hubbard and Pitt case, when 
he szld this kind of peaceful 
demonstration in support of grle- 
rances was part of the 
rights of the British people and 


peril? (Labour cheers.) 


Nir Mayhew: Al! these cases 
depend upon their .facts and the 
exercise of commonsense. 


Gleneagles 
agreement 


consider scrapping tle Gleneagles 
agreement at the rext Cotmmûn- 
wealth Prime Ministers’ conference 


(Luton. West, C) at question time, 


He referred to recent events in 
the West ludics and the 
™"" attempted llackmail" nf the 
England cricket tcam. The Glenea- 
gles azreement (he said) is being 
used by countries for their oxy 
politcal vindictiveness. 


ment was Not applicahle tn that 
case. It wus the case of a person 


went out therc. 
We are urnublê to revise the 


the consent of nther members Of 
the Commonwealth. 

I hare undertaken that if things 
change considerably in Sou 
Africa and there is much more 
multiracial sport, we would con 
sider raising the matter. 


Report on telephone 
tapping ‘not whitewash? 


who had to carry out this unen- 
viable task. 

lr shows that we have carried 
out conscicntiously—as 1 bcilere 
we hare—and aıth responsibility, I 
a accept that it was a white- 
wa 


Mr Ira Lawrence (Burtun, C1: 
While welcoming the repurt, wil 
Mr Whitelaw su what steps he is 
taking to prevent unautktorlzed 
tapping and other inravions of 
privacy 7? 

Mr Whitelaw: It is for the police to 
inresdgaate allegations of criminal 
nffences, 

Mr Roy HaltemMer,. ullef Opposl- 
tion spukesman un hume affairs 
fBirmingham, Spurkbrook, Lab}: 
Many Labour MPs regard the first 
Diplock reporl ax» wholly ir 
adequate, It aroused’ mire fears in 
many ways than it dispels. 

Since the Telecomauunicarions 
Bilî means that the House will be 
debating only one rarrow :tpect of 
Phonoe tapping. <urvely it wuuidl be 
right for the Gorernmenl tu pri 
vide time hefore the report stare 
of that Bill to debate the gencral 
proposition of tapping, official and 
unofficial. authorized un dporivute, 
so that we car konw the Goreru- 
meat's Yiewn? 
Mr Whitelaw: Those arc not mat- 
ters [or my decision hut if <uclı an 
opportunity urosc 1 should Groatly 
welcome tf. I hart a dutr tp 
ala fhe Goverment 's position 
exacIly. 3 my own iviportant 
pasion in this. 


‘Mr . William . Whllcetaw. 


PARLIAMENT, March 5, 1981 
Government remains firm against  B 


pay demand by Civil Service: 
increase must be within cash limits. 


operative ° for the 1982 Civil 
Service pay setlcement ? 


Lord Rochester (L}) : ] regret that 
members of the Clvll Service 
should be contemplating strike 
action in vlew of their responsi- 
bilities to the state. 

Onu the mairı issue of the overall 
ipcrease in pay, we give th 
Government our support, aud join 
iu thelr plea to the union leaders 
eren at this late stage to withdraw 
the _recommendatiun to thelr 
members to take Industrial action 
and gire our support in trying to 
work out some Dew arrangement 
for pay determination within the 
Ciril Service. 

Is Lord Soames satisfied that 
tie salary structure within the 
Ciyil Service in terms Of pay 
differentials within the rarioos 
groups is altogether appropriatd .? 
If aot, can he assure us that this 


matter will receive his urgcut . 


attention ? 4 
Lord Soames: I do not think 
differertHals are ever altogether 


right ard this has not been helped 
by the fact that the pay research 
system recommends pay levels in 
the Chil Service as a whole and 
the Top Salary Review Body 
recommends pay levels ip the 
higher echelnns. Dkfferentlals have 
been a problem and this is some» 
thing we must consider. 

What we have done is inipose 
cash Umits Upon the pay not only 
vf the Civil Service but also the 
national health service, and. where 
the Goverment is concerned witht 
its rate support grant, for local 
authorities as well. This is, of 
course, because we believe It to 
he in the national interest. Pay 
is a hih proporton of total 
Gorernméert expenditure, particu- 
larly io these areas. 

Pay Ircreases generally In this 
round since September hare been 
qon average under 9 per cent, so 
T1 cannot see sufficient for a differ. 
ence here. There have beer many 
well below 7 per cent and many 
hare been qlad to have any at all. 

Tt is the Government's duty and 
responsibility t0 the country in tha 
present econimic situation to kcep 
the pay increases to the public 
service within strict cash limits. 

„As to whether the new system 
wil be iı place by 1982, we are 
launching into a review of the 
system which has served us well 
but which has become techrical 
and mechanistic. The unions, the 
Governmeat and the country have 
Tost a bit of confideoce inl it as 
if is and we want to take a fresh 
look at the system ald how it 
works. 

It would be unreasonable to give 
any assıraice that it will be ready 
by 1982. but we will not let the 
grass grow under our feet. 


truth of tha. action going to be 
e on Monday. There is not 
sufficient appreciation amongst 
the Civil Scrrice itself of the 
immense value of their index- 
linked pensiins. Has that been 
explained to them sufficiently sO 
they put that Into the scales when 
analysing their comparability with 
the prirate sector. 


Mîr Harhoe : 1 hope the Civil Ser- 
vice will put all rhe relevant fac- 
tors into the scales ‘In forming a 
jyigment n Rneny and any 
uture day. On pension arrange» 
ments for the Service and more 
widely in the public sector, there 
iş ar important report from Sir 
Bernard Scott. This matter is being 
considered. I do nut regard matters 
concerring that rt as bein! 
linked to any nezotiation oryer ti 
xear"s pay settlement for the Ser. 
Tice. 
Mr Dennis Skinner (Bolsüver, 
Lab}: At the election, Conserra- 
tive Party pulicy was one of free 
market forces and frve collective 
bargaining. They çcloated before 
and after the election ahout the 
wonderful response they were 
gerting from many millions of 
trade unionists vuting Tory be- 
vause of these wonderful policies. 
What the Civil Service unions 
are doing is asking the Gnrern- 
ment to carry out their mandate 
and allow free collective bargain- 
ing to operate. 


Mr Hayhoe +: As is wholly typical, 
Mr Skinner is both totally irres 
pansible and inaccurate. The Core 
servatire tnanlfesto said hargaiu» 
ing must als¬ be pat on a sounder 
economic footing so that public 
sector wage settlements take full 
account of supply and damand and 
differences between regions. job 
»ecurity, and pension arrange- 
metits. 

We <aid it was necessary to 
reconcile all these matters within 
the cash limits used to control 
public spending, Whar we ara 
doing is In line with the policy 
of the last election; 

Mr Nigel Forman (Surtun, Car- 
shalton, CI : Larue parts of the 
Civl Service hure cajoyed pay 
rises over the last two years of 
some 3U per cent. The tIlme has 
come for 2n ordered ùnd agreed 
system of the kind he mentiuucd, 
hased on more realistic assump- 
tinns. 

Mr Hayhoe : It ix true a majority 
of non-industrial civil servants 
hare had paş settlements uf just 
under 5M per cent or where they 
were at the heginning uf 1979, 
Much of this large {increase flowed 
from the falling behind which lad 
taken place duriag the period of 
the last Gorerameut. 


The Diplock report oan telephrıne 
rapping had oot been a whitewash. 
Mr William Whitelaw, Home 
Secretary. said during questions. 

Mr Robert Cryer (Keighley. Lab) 
had asked for regular publicatlon 
rik reriews mM telephone 


law (Penrith and Border. 
. I made It clear in my 
statement on April 1. 1980, that 
only his first report wuld be pub- 
lshed. 
Suhsequent 


repüûrts will cover 
fhe detailcd rperatior of the 
arranzements and will not he pub- 
lished. bur Parliament will be i- 
{formed of findings of a general 
nature ald of aç changes made in 
the arrangements. 

Mr Cryer: The present report docs 
uot cover [uregn and Cuommon- 
wealth iuterception and rhe 
National Securlty  Agencr of 
America interceptions and wis <o 
complacent As to amount to o 
whitewash, hut there js accuuntabi- 
Hty to this House for this incurslun 
tonto the rights of the private Gtl- 
zen. 

Regular publicatiut of Diplock 
reports would be a start in that 
directiun, zalthouszh no substitute 
for the Home Secretary's accounia- 
bility, herause one may <ee the 
derelopment of perception and 
scrutdnoy even by Lord Diplock. 


Mr Whitelaw : Lord Diplock’s re- 


port is certainly important to 
those like me aod my predecessor 


| 


top heary and cumbersome in its 
uperationas, It no Jonger commands 
general confidence, What Js now 
needed is’ a thorough overhaul— 
and His is something I belleve to 
be recognized by He unions a5 
well as by ourselves. 

I recognize that civil servants 

that the imposition of 
increases based oa cash limits 
this year coupled with the 
suspension of the present arrangc- 
meuts could mean tlat the 
Government intends that Clvll 
Service payv should be Imposed 
by flat each year, But this is uot 
the case. I tald the urioa leaders 
un February 23: 

““ The Government 
review the , arrangements for 
determining the ‘- pay ûf _tON- 
industrial civil servants with the 
object of establishing as soon as 
practicable anı ordered and agreed 
system which takes account vf all 
relevant factors and which will 
command the widest possible 
acceptance.” 

Evidently Hur revlew has to 
take place before wu can Sew 
clearly how the nev: system will 
be shaped. We have made every 
effort to clarify the Governments 
rosidon and, so far as posslble at 
this stage, to explain our luten- 
tions to the umion leaders. 

Recognizing their concern 
about such matters as independ- 
ent fact-fiading, comparisons wit 
terms and condilons of service 
outside. and arbitration, we have 
made clear tm them that these as 
well, as other relevant factors like 
Job security woald be corered in 


iatends tu 


“.tfhe review. We wlll welcome 
further discussions as the review 
procecds. 

The Government therefore 


finds it bard t> unıderswmnd how 
in these circumstances the umlort 
leaders: justify their recourse to 
the extreme step of recommend- 
ing lndustrial action to their 


` members. 


1 hope thar the union leaders 
will think it in the hest juterests 
of the Civil Service for them to 
concertrate on making their COn- 
rribuüon to tie 3 on the 
new system _ rather than calling 
for industrial action front wich 
the curry is bound to suffer. 
Lord Peart {Lab) leader of the 
Qpposiion peers, said: The 
Government, which is nppored to 
pay policy, is imposing one on 
rue’ of the mosr reasonable ° and 
responsible groups ia the country. 

.I deplore the action, but T still 
believe that comnoG sense Cau 
prevail If there are more meetings 
and negotiations. 

What is the new aod agreed 
system for _dcetermirung civil 
servants par? How is it going 
1o diffar from the pay research 
system ? Will the review be 


crimination and it is a travesty lo 
describe it as such. 

On bow the new system will 
differ from the preseat. le is 
asking me to preempt the revicw 
the Government Feels most urgently 
be undertaken. 

J do not know whether the new 
arrangements will be corcluded in 
time to operate in 1982, but the 
snorer the union leaders qet 
around the table with us to talk 
aver these matters the better. 

Mr Jack Straw (Blackburn. Lab) : 
This Government has plunged 
morale ia the Civil Service to an 
al! time Inw. This Goyernment has 
laced Civil Service pay right 
ack in the political arena. 
Mr Hayhoe: Ou morule being 
purticuarly low, there canı be no 
doubt that in real terms the 
salaries of the Civil Service now 
arc trigher than they were during 
the period of the Labour Gurern- 
ment. There can be no justifica- 
tion for that at all. 
Mir Paul Dean (Nürth Somerset. 
C5: Many civil servants resent 
and denlinre belng led into acton 
which they krow is wholly cun- 
tury tu he best traditions of the 
public service. Ts encourage 
them. he should press ahead as 
fast as he can with new arrange- 
ments for pay and pensions which 
wil arold the disadvantages of 
the existing pay research system. 
Mr Hlayhoe +: | give the assurance 
that we will press ahead qrith 
these arrangements. There ” are 
many within the Service who take 
account uf the rmradlitioas of that 
Service which might be acknowl- 
cdged perhaps more çGften inl the 
House. We get a service from aa 
hones, ınn-corrupt Sivil Service 
which has great integrity. These 
are fret advantagês we have. 

Many ûf them do resent and Je- 
plure the leadership which is com- 
ing to them sometimes {rom left 
wirz leaders im their unions, 

Vir James Durn (Liverpoal, Kirk- 
dale, Lah) : By chanzinog the sys- 
tem of negotiatinn before the final 
a¥rvement was made on aly new 
arrınzemenot,. he broke a cardinal 
rule that applies tn trade uniua 
negatiaüions. 

Mr Hayxhoc : 1 appreciate {herc IS 
reseninıent because of the suspen- 
slon by the Government last year 
uf the pay agreement. lt was 
because ıt was the Goternınents 
judgment at that tine that tak 
acciunt of thé şeneral ctonimid 
situation it was right that cash 
limits should be the majur deter- 
minant for the I981 settlement. 
Mr Timothy Rathbone ( Lewes. C) 
Many pcople will welcone his 
statemeft as clarification of the 


House of Lords 5 
Soame, Lord President of 


the Council and Blintster for the 


Ciril Service; In a' statement abour - 


Monday's proposed strike by civıl 
servants, mude it clear mt the 
Goverament cannot Tmcrease its 
offer of 7 per cent. Many in the 
private sector would regard It as 
a good offer, le said. ر‎ 

Lord Soames said : I wanr to take 
this opportunrity to explain to the 
House and to the Wouatry tlic 


present siruaion regarding the 
threatened Civil Service strike on 
Monday. The Goverment has 


offered to non-industrl civil ser- 
ants an increase of 7 per cenr 
from April 1 together with a 
clear statement of vur Jesire and 
intention to establish for the 
future a new. ordered and agreed 
system for dutermining Civil Ser- 
vive pay. 2 

For 3981-82 all the public ser- 
vices ‘are uperating within cash 
limits ser on the bašls of factors 
of 6 per cent for pay and 11 per 
gent for prices. For the Chill 
Gervice. wlere the Government is 
ths direct puymaster, it willl be 
possible albeit with considerable 
difticulty to squeeze a pay in. 
per cent frum the 


crease uf 7 
within the 


resources available 


cash Umit. That is simply as far ' 


as we can g0. 

Other sroups like tic local 
authûrity manual workers and 
the teachers in England and 
Wales and In Scotland are settling 
at about the same level within 
the constraints imposed by the 
cash limit. It is evident from tus 
that there is mw question Gf dise 
crimination agalost the Civl Ser 
vice. 

There are many people in 
private industry wfio would (eel 
that such an offer at tbis tine 
could be classed a5 a gnod onc. 
given the general ecunomic 
clinate and the relatire job 
security that Civil servants enjuy. 

T know tht civil servants are 
concerned as much abnut future 
arrangements for determining 
Civl Service pay as ther are 
about tls year’s cash ofler. 

Iu August last year I explained 
to the union leaders that, given 
the overriding need in the broad 
national interest for increases in 
Tav ro bè ery restricted. the 
#témphasis ir 1981 would hare to 
be on cash limits, reflecting whut 
the Goveroment felt the narion 
could affûrd, It was not therefore 
passible for the Governmenr to 
nperate the existing pay research 
arrangements in the rormil way 
and ir October I suspended them. 

A further cause for concern İs 
the pay research system itself 
which is now more than 23 years 
old. Over the years it has become 


Unions urged to discuss new body 


House of Commons 

Mîr Garıcy Hayhoe, Minister of 
Srate, Civil Service Departmelt 
(Rouaslow, Brentford and I[sle- 
worth, C), repeated Lord Snames's 
statement io the Commons, 

Mr Charlcs Morris, Opposition 
spokesman cı the Civil Service 
{Manchester Opensliaw. Lab) 
asked : Docs he appreciate the 
gravity of the situation which will 
now inevitably [ow [rom his 
statement bearing in mind that 
every single Civil Serrice uninn 
has now voted im favour of re- 
course tu indastrial action ? 

Ou Monday we wil move to- 
wards a situation wliere Reath- 
row Airport will be closed, the 
ranks of the nattun"s custums and 
excise officers will be serinaslyr 
denleted, unemployment uffices 
and offices of the Department ùf 
Health and S§odlal Security and 
other public buildings will 
clused. 

Britain's ciril servants have a 
right to know wiy the Prime Min- 
ister and Government who never 
weary of expressing opposition to 
national wages pelicy should he 


hell bent nn imposing a wage 
paliecy on those employed in te 
publlc sectur. 

How can the Government justify 
what mast reasonahle pcople 
would interpret as blatant dis- 
crimination against de public 


service ? How will te aew ordered 
and agreed system of determining 
Ciril Serrlce pay differ from the 
pay research unit procedures and 
the principle of fair cumparisons 
eashrined in tle pay recscarch 
vuperations that mıre proceded 4n 
far ? 

WII tls pew system be oper- 
ative for the Civil Şervicêe pay 
settlement in 1982 2? Civil Service 
Pa is always catching up on what 
ls happening in the prirate sector. 
Mir Hayhoe : Mir dlorris has rightly 
referred tn the seriousness and 
gravity uf the situation which 
flows not from my statement hut 
from the rutes and decisions of 
the unions concerned and the 
action uf their trade unin 
Teaders in calliaa their people nut 
on a national strike on Monday. 

T1 hope they will recucnirv the 
particular points to which Mr 
Murrîs drew attention and the 
many cer ways I havê Jeu riled 
iu which the public will be 
damaged aud the cuuntryr will 
suffer a¢ 4 rexult of this action. 

It is nit a national wages pnnlir. 
If is the applicalirn of cash 
limits to the public service as 
indeed was furecast would be the 
determinant as ling ago as list 
AUGUST. 

1 whNly aad urterly repudiale 
his mischievous vugzesiun that 
what has happened hlatont dis 


Partners in allance with 
no place to sit 


and the Social Democrats in cirhef 
House of Parliament. 

Specakinz from the rear Labour 
back bench, he sail: The nervy 
fauna has nxt xer estahlshed 3» 
habitat, We do not know where 
fo Sit. This must be ar incon. 
venience to crergbody ejse. 

Much as we intend to crcate 


Incnnrenlence for the major 
jes ip twn or thrce ycars Ume, 
ant wish m ¢ in- 


convinience now by Sitti in 
ammne"s favourite perch because 
we fd nit know it was hls 
favourite perch. 


This was the valy country Out 

of the Ten to have an electoral 
system which was not proportional 
represcntatlun. 
Lnrd Bcistead, Lndcr Secretary, 
Hrme Office, sald the Government 
wıuld take ınto account opinlan 
tn Parliament and in the couatrg. 
He vu i expect there tn be a 
wide-ransina deite un any pro- 
pa<als to intrınlucce a system Oof 
PR into the electoral system. It 
would be a radical change and 
une which would requlre careful 
studs. 

The amcndmert was withdrawn. 

The commirec sme ws con- 


cluded. 

The Town and Country Plamming 
(Atinerals) Bill completed its 
report stage. 


Housc adjourncd, 7.57 pm. 


House of Lnrds 

Tle Liberals chjected tn the next 
European Ass2mbly clections heing 
held at a time which ignored the 
commitment entered inl ly aH 
member cnuntrıes that they would 
bé by a unlform clectoral sı stem 
tiroughout the Community. Lord 
Baaks \L) said at tıt cpering of 
the committee »take of the Euro- 
pean Assembly Electiuvn, Bill. 
Lord Banks mared an amemlment 
to, Clause _ 1 (Amcudment uf 
Schedule 2 10 the  Europcun 
Assembly Elecuons Act 1975) [n 
ensure that the provinor {or the 
proposed rericw nf Europea con*“ 
sttucncıes would in cach tase 
cease to nperoıe from Mar 1, 1954. 
This was ji hefûre the text Euro- 
pean eltcüunz. 

The Labar Guvernmunt in 19.6 
signed a Cauncil of Niristers” 
decisinn thut 1he dir»clly clected 
European Parlinment sliinuld draw 
up a unilorm system fur 1984. 

The effect of thr aiuendnment 
would be to ohlige the Goverm- 
ment tu cwne to Pyrliament before 
the 184 clectinns to stvure fresh 
legislation t2 Conver the procedure 
ır the revew uf Eurrpvan ton- 
skituencies. 

Locd Kerget (Sûc Dem). support“ 
ing the amendment. sùid: It f» 
with pleasure that I hare the 
chance of taking part in the [frst 
Joint motlon between the Zibenris 
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thaf. momentum 15. hever Jost 
rOps. The props; . e. 
assembled f 


a Magic Flute), 
-Î the kine ecween, iıventionzand 
` Fussinı 1s. 


`Î ‘Helles. .chief experiment 
device of. fiming :asides,certain 

-Î ensembles .and other passages as 
if taking placè "thé 
characters”. heads, 


Coffey and an aven tinier one 
of Harpo Marx: simply’ thê 2 . 
:. aR 1 


ttom "récaptirËês some: air 
thing of the Ealing.. owed. |. - 
` ‘spirit. Ir is tke.story of some 
' schoolboys ‘whose scheme ro 
sure their {elows against gor 
e punishmènt mushroı 
rouigbout. - Scotland : 


F 
ton, in Ordinary People, is, he 
son of another 1 
i اسا‎ StHl e. 


i keel 1 in 


Santini acts with’ the kind of 


` Beating he polirely explaios 


maturity E.8 zraining: 2 ey 


. have 2wo pound’ terl hiline, | lonizèed Pêr? 2 
And le: specified ' orchestra . or 
grownup € Shitareone and: har 

manoet red the 


with the grander of 0 
“ You force “me, gentlemen, to |. 
erhinı hogef I woul! 


come,‏ ا e‏ ا ا 
ا bires with wuashamedl‏ 


the military i 


xet Tiable for. hi bts”. ۰B izatîon 
7 the beaten track there colourful, is ali less scholarly: 


Oliver üses arr. orchı 


Ten he ا‎ ind Eh tiallf. 

himself with hiş fists against. ‘j with vibraphone, 

propret realization : by net, piano and penis among thi 

is E ا ا‎ enli- 1 and r Rvirehe at least, eli 
. by arrestihg 


periéd, and th peasants 
selves rerenacted for her 
ften. bioady 


Blood Beach, . writtet -: and 
directed 


ey are; 2 acct . : 


tressed scientist; ٤ 
and eerie ıusic to pomt. up 
every moment of ho) 


to’ hh o 5 i a persou 
le, herole i, euie. Kat 


not 
. account, should He 1 
sbort, thn O dinary 4 ١ 2 
missed. 


2 Sê ‘National 


iu Cheri 
Fila Schaol Sth The: Dore 


which featured  šensitive en- 
semble playing . and i kd 
saxophone solos 


LMP / Bleck 
.Festival Hall 


.Rebernack .arrivêd ar the’ li Barry . 1 
3 1 ‘The prima - douna for whom 
Mozart ‘wrote * Al' Fesio’ di cl: 


version of “Iko Iko”, assisted |j 
by ‘idiomatic 
and punching horn riffs. 


an 
within. the Sd غ توول‎ : 
fons ûf recitati! 1 


e paniment, Dame Janet realized 


ilé : 3 
eight-bar blues . 
ا ا‎ E 


Barber, ‘who has done 


8 
0 atti udes mig 1 be 


E geil kee A 
“N a a Seu. ale 


Donald Sutherland and Mary Tyler Moore in-Ordinary.People 
actress, Blythe Diger, i 
wife, durî 

e huis 
the young actors a lay thê 


` respective sons ate e 
for their sensi! 


mandoar, he is a martinet. 
A bome, too, he is as tough 
disci linariazl, bellowing his. 
Jone ering wHe and resermt-' to 
ful family out of bed in the 
small hours, and subjecting 
them to iıspections and epi- 
thets like, “hogs”, or, in good 
moods, “sports ‘fans ”.. The 
special victim is his 18-year-old 
son, _ whose iitelligence and. 
gentleness are the sort of sissy 
qualities that reuse his macho 
father's ire. The full poverty 
of this ultimate fascist is 
revealed, however, in his pet- 
tish fury when this same son 
beats him in a ball game. 


The . character is played by 
the excellent Robert Duvall (in 
some respects it might be the 
Private fe of ا‎ 
mar he plays in ocalypse 
Nor). and is a wonderful crea- 
tion, overdrawre but always 
with such skill that ir remains 
always just within belief. ‘This 
apart, the film is a mess. of 
mixed exellences. A side plot 
involyiag the boy’s friendship 
with the black maid's outsider’ 
son jis interesting, but remains: 
an urintegrated and u 
excrescence. In the end, too, 
Lewis John Carlino, as director 
and writer, equivocates,. Awful’ 
father and vicrimized. sor are 
reconciled by mutual under« 
standing ; and the father is 
hallowed by his death on diüty. 
ln the last scene we see the 

E _ on father's 
toca role a the fam- 
ily. It remains in the percep- 
tion of the beholder to divme 
the authors owu feelings. 


Both these films incidentally. 
show American acting at its 
rofessional best. In the Red- 
ord fi an unaccustomed’ 
weak and tentative character 
brings out new. ties 
Donald Sutherland. A 


new 


time”, 2 it is pleasing to wel- 
come him back, typically in 
several guises: xs co-WTitery 
with Doc Pomus, of the songs 
on EBE. B. King’s new album, as 
the producer of Chris Barbers 
latest reco: and as a guest 
in the trosnbonist’s Current tour- 
ing show, which takes as its 


theme the music of New 

Orleans. 2 
Weduesday’s pr e 

a aba the most obvious 


. was lad by کا‎ regu- 
lar octer, moving from the 
straight rraditional style through. 
a dively jump biues- toa pair 
of Ellington tunes, “Creole 
love cali ” and * Queen Bess ”, 


was a marvellous experienceè, 7 
to be able to dance those demi- 
ae roles. which 4 
larncers never get ا‎ 
jearnt a :ot from them, 1. bout 
the theatre. 

“FI haj 17 ‘years asa dancer, 
aud 1 would still like to dance 
bur F cannot stand the zouriîng 
any more. Later this year the 
BBC are going to do Cruel 
Garden for television, a T 


even „Start my own 


portant to me, and you will see group. 


A, rhe ıeoment, however, he 
enough makiag sure - 


easy to perform 4 1 
create a iot on. my own body, 
soft seeds a mixture of claşsi- 
caî aad modern experience. 
* That a as another’ reason: 


£ چ 


bewilderment in face of the 
family break-up. . 

Jn . Berth played by Mary 
Tyler Moore, who made her 
name as American television's 
ideal wife and mother—the 
matriarchal myth is unıder-’ 
amined as ruthlessly as in 
David Storey'’s In Celebration. 
Beth is the idealized and .idol-. 
ized American woman, perfect 
in her coiffure, in the kitchen, 
or the terriis court, the E 
course, at parties. But in 
total inability either to come 5 
terms with her sou’s problems 
or to acknowledge ter own (an 
irrational resement of the 
survivikrg son since‘the loss of 
the adored older boy) she is 
exposed as the prisoner of the’ 
myth. The traditional momidol- 
my has over 2 years made 

incorrigibly egocertric— 
unwilling or. unable to acknow- 
ledge criticism, change or in-, 
deed anything that is gree 
able or attacks her decreed 


nominations, - 


the younger - 


Ordinary People aۈ‎ 
Plaza 1 


The Great Santini (4) . . 
Gate 3, Camden Town 

Penitentiary (X) 

Eros, Piccadilly; Odeons 


Kensington, Westbourne 
Grove, SWiss Cottage 


Blood Beach (AA) 


Soreen on the Green; 
Scene, Leicester Sq.;: 
Odeon, Kensington 


Ordinary People, Robert Red- 
ford's debut as a director, has 
already earred a fortune ia 
the United States as well as a 
heap of Oscar 
Something about it, evidently, 
has caught the imagination öf 
the American puolic in a way 
that is rare for suck a quiet, 
ırodest and, indeed, ordinary 
fılm. The .directors) contribu- 
tion is reticent and unobtru- 
sive; his aim, not surprising 
perhaps in an actor, had. been 
to give che stage wholly to the 
text and the performances ; 
8 both are, certainly, exemp- 


The scipt i: based on a 
qovel by a Chicago housewife, 
Judirh Guest, which Redford 
snapped up before pabhicatian. 
The people in it are “ordin- 
ary” in that they represent 
the moneyed suburban bour- 
geoisie, a class which once 
inhabited the cinema almost 


al | exclusively, but which has now, 


as Robert Redford points out 
in irıterviews, fallen. out 
fashion with progressive Ameri- 
can film-makers. ۶ 
Their story too, is in its 
essentials ordinarly familiar to 
film ` audiences. Calvin and 
Beth look like model parents ; 
but since the death of their 
adored elder son, and his own 
suicide att: 
boy, Courad, as sol- 
itary and Saad from them 
from 


and school- friends. 
Reluctantly Pad goes tO a 
iatrist and psychiatry 


oes not betray the national 
faith in iL After a succession 


of , Calvi: faces 

e E and sense 4 guilt ‘Status quo. e finish the 
har plocks his mind, and (Comparatively) happy end the 
emerges to face the problems = posits for this “ ordinary ” 
that still rend the family, amily unit is for the mother 


to walk out ou the affair and 
the home, leaving father and 
son alone, reconciled to each 
other and their problems. 


The Great Santini (whose 


this. title might lead you to expect 


almost anything except ar 
American family saga) is, con- 
yersely, about an awful father. . 
Colonel Bull Meechum is an 


army kusband, dra his 
reluctant family ao the 
a E from one to the 
to eociety a at 

Tu 


e is just a dull‏ ا 


rowdy (at the start of. e 
film we see bim emptying a 
civilian restaurant with his 
objectionable pranks at a unit 


. farewell party). On duty as a 


Marine Corps e ace and com- 


Mac Rebenriack 
100 Club ' 


Richard Willams 
Rock fans remember him as 
Dr Jolmn the Night Tripper, 
author of a unique brand 0 
psychedelic yoodoo music in 
the late Sixties; to blues îni- 
tiates, however, he is Mac 
Rebennack, a veteran of the 
Fer New Orleans scene who 
las worked with virtually all 
of that. city’s important miusi- 
cians over tle past 25 years, a5 
either producer, ‘songwriter, 
singer, guitarist or pianist. 
Little has. been heard of him 
since his memorable pop bit of 
1973,. “Right place, Wrong 


te chance, Ch 
Qui 7, 0 risnopler 
of having a series E i 
ducriors follow each مج ج‎ 


gire four of his ballets uring 
their season which starts 

evening, one of them E its 
first public performance and 
another its London première. 
Next month, the Tanz-Forum 
company from Cologne will 
give:a new. work by him dur- 


ely Followed E Opera 
closely to! ent 
for whom he has staged the 


dances in two works and hime 
self directed one of them. 


secure position as leading 
dancer and 1 

of Ballet Rambert to pursue a 
freelance و اا‎ But things 
bave not worl out quite as 
he hoped, “I left Kar bete to 


haye more Ume witk my far- 
Jly, but 1 seem to be travelling 
more than eyer at present, 
because. of thre invitations that 


. came from abroad. 


“Its nice to have the: 
bur 1 hope to develop my rela- 
tions with a companies so 
thar I can spend more time in 
Lordon. My family is ‘very fro 


things about children in many 
of my works. I1 dont like my, 
ballets to be just steps; there 
paê 3 De: an lea, some: Gad 


7 Fk I was lucky, start 

iug in ke old Rambert com: 
r 2 
e a slo in 2 
ide. then ballets‘ by Norman 
orrice, The Travellers and 
Realms of Choice, and Walter 


i | Gores. Simla. Samphony.. 3t. : 


subjects for 8 lay reader. | 


So far, so ordinary, But, 
whether the writer (Alvin Sar- 
gent) or. director were _al- 
together aware of it, there is a 
deeply subversive cortent in 
the film ; and perhaps it is 
e only 
halfconsciously—the American. 
fee of oh sezed. On a 
ace o e 2 is an 

happy, WAS! aly ere 
is a comic o be- 
tween Beth and her mother 


expose 
foundations of the entire 
tution. Cakvin, a caritg 
breadwinner, is revealed as in- 
secure, weak, terrorized 
by Bl wife and his own 


Book review 
Architectural History 
of Venice 

By Deborah Howard 


(Batsford, £15) 
This book should be ‘read be- 
tween visits to Venice : after 
the first, and before the subsê- 
quent. Tb read it before the 
first visit would be 
by concentrating ‘on ‘archi- 
tectural history on a building 
by buüilding basis, it cooveys 1o 
overall impression of the city. 
is far too detailed to act as 
idebook. 


gui other: 
Band, its scholarly inforrmatioa 
on various buildiogs which 
might not be on the standard 
touristic circuit adds a new 
dimension to the place. 

The matter of the book is 
simply described : ar architec 
tural history from the ori 2 
of the City to the present 
Some architects pr 
known to me are idemified, 
and considerable pleasure may 
be obtained in king at a 
Venetian building (say, Sanso- 
i E 

to recognizing 
its direct descendants in other 
countries and other centuries 
(the Place des ع ا‎ Paris, 
and Covent Lon- 
don). Oddly, Dr Howard makes 
Jjitrle or ro reference to such 
inflaences. 

Batsford, of course, has a 
fine tradition excellent, well 
illus! on technical 


Two of tieir earlier titles— 
Castel 


Braun's es and 
Crossleys English Abbeys are 
on their way to .becoxmiug col- 
lectors items. Oue clear dif- 
erence ıı Venice and 


Courtauld Iasrişute, ۰ abour 
which ore may have.dovbts. It 
may well be that the schol 
arship is greater : but so, also, 
is the faintly academic 

language, and the references to 
other critics of whom 


reader may ımaware. 

Wittkower has shown”, (a 
typical phrase), is an unnecess- 
ary exenmplificaton. Moreover, 


my copy lost arr entire cha 
9 dubia printing obscurinE 
e text. Finally (of these Tig- 
gles) it is irritating that the 
most frequently aud pro- 
minently mentioned narres in 
this book of great architects 
are those of the photographers. 
Yet. e cost E n 
Verice, the price of this 
would be a tithe or twg xell 


spent. 


Charles McKean 


|. upon which—again 


¥ for 


The Crucible 
Comedy 


Irring Wardle 

Largely recast sinca .its first 
appearancê at the Cottesloe last 
October, BIH Bryden'ş fine pro- 
duction transfers to the West 
Eud with increased authority. It 
originally struck me as a point 
of convergence between rhe 
company’s work in American 
drama and Puritan history ; and 
the added power with which 
they have now chargéd the 
stern formalities of Arthur 
MiHer’s seventeenth-century 
Massachusetts has yielded the 
best version of the play thar I 
have seen. 


İts key qualities are passion 
and clarity, held in perfect 
balance so that no emotional 
outburst obscures the line of 
narrative argument ; not an easy 
thing to achieve in a story con- 
taining so much bullying, 
accusation, anid mass hysteria, 
and which can easily swamp 
precise ironies under waves of 
easy pathos and indignation. 

The play ` starts at an 
emotional peak with the Rev 
Paris's distraught prayers at bis 
daughter's bedside, and cor- 
tinues. its panic-stricker 
crescendo up to the arrival of 
the grave Rey Hale, the first 
witch doctor. But amid all the 
inquisirions and threats, as the 
Plague of superstition runs 
through the village, the non- 
religious motives underlying the 
epidemic are Jaid out as un- 
mistakable evidence: not only 
of Abigail's vendetta against 
Prortors wife; but Putnam'’s 
1and-grabbing, md Paris's fear 
of losing his job. 

Nothing, at reis stage, is done 
to load the dice in favour of 
Mark McManus’ş Proctor, who 
first app pars as a dour em 
Bloyer, ha pulled straight 

own over ا‎ eyes, threat- 

uing. his truant servant with 

the whip ; and half cspirlatng 
to Caroline Embling’s Abigai 
at their first reunion since his 
wife turned her off the farm. 
The sense of arı austere, frug: 
existence, in double discipline 
to the soil and to clerical autho- 
rity, is inherent in the whole 
stage picture. 

The degree of social and 
domestic reality established ir 
the magnificent first two acts 
is the production’s best guaran- 
tee of sustairing belief when 
the play finally turns to undis- 
guised melodrama _ and an 
operatic death cell finale, 

third act trial is much 
improved since the’ Cottesloe 
performances ; thanks parrly to 
the human variety Tony Hay- 
garth is now bringing to the 
MacCarthyite Governor Dan- 
forth, still a bigoted tyrant, 
impervious to rational argu- 
ment, but now quite capable of 
the soft approach, and of’ relax- 
ing for an off-duty gossip about 
trials of the past. Also, the new 
casting includes such actors as 
Trevor Ray and John Barrett— 
ا‎ ۸ naturalistic no matter 

eightened. the surround- 
ing context, who lend complete 
credibility to the sight of 
ordinary villagers swelling into 
officious creatures of the court, 
or quietly standing their ground 
agalost it. 

The second act, however, 
remains the main experience of 
the evening. Its coustrvction 
never ceases to amaze ; moving 
in geometric progression from 
the ,uier evening on the Proc- 
tors’ farm, to the news of the 
mass arrests, and finally the dis- 
appearance of Proctor’s wife in 
chains. It is in this act that Mr 
Mars 5 al eî) over; ۴ 
writhing under thé calm gaze oi 
kis st mistrrustful wife, alter- 
nately gentle and lashiug out 
like a. staked bull ; and moving 
from suppressed doubts to open 
defiance in the duologue with 
James Grant's modestly implac- 
able Hale. 

.Lynn Farleigh, taking over 
the role of Proctor’s wife, begins 
by telegraphing restless anxiety 
from ler calmly impassive 
features; and proceeds to a 
wonderful expression of extreme 
emotions with the minimum of 
physical means. lz is typical of 
her scenes with McManus that 
whenever they.part, they merel, 


pat each other ; full embrace is 
reserved for the moment before 
the, lows. 


Some of the reviews on this 
page are reprinted from 
3esrterday's later editions 
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A smile to 
brighten 

a gicomy 
future 


By Jnhn Blunsden 
Yesterday Fecame the brightest 


day for many months in grand 
prix racing when it was confirmed 
that tbe long-running hettle be. 
tween the Inrernallonal ctur 
Sport Federation IFi§54) add tie 
Formuia Onz Car Constructtrs’ 
Association IFOCA) is finall” at 
iıcheiin have solved 
gre worries by 


tea 


many 2 
guarartecingy 10 suppl! ull Com- 


petltors for rhe uexî tnrec races ; 
und McLaren International un- 
valledg their Ilatiést grand Pn 
challanger. which embofties spac 
age technology in the construction 
of its chassis. 

Tt may be sereral more ‘dars 
be[arc the deralis of the FISA- 
FOCA accord reached in Parrs are 
he basis ot the 


asreemeı ta leave 
FISA with respousihility for im. 
plemeoting rezauloriens, 


FOCA with effectire vomruercia] 
cortrol,. a mew cürmmisyian ine 
corporating prcper representation 


from the teams to laik after future 
rulc.making, and the recently 
agreed rule to remzin stable tr 
four ycars. 


It has also beer cunfirmcd thar 
all cars taking part in the United 
States Grand Fox iWest) at Long 
Beach, California, on March 15, 
will conform. to the new regula. 
tions, which means tial ther will 
run without skirts and to new 
maximum dimensions tor tyres. 

AJthoush Aiicbelin's offer to 
service all tears in California, 
Brazil ard Argentinù, has nit 
pleased those. sucû as Ferrari and 
Renault, wlo hold Jong-term can. 
tracts with the Fren:h tyre Com- 
pany, it was an csscrtial move If 
the 1۴81 world chempionshin wan 
t2 get away to anythin like a 
proper start with a fully repra. 
sentatire fisld of cars. 

„The gan left hy the Goodyear 
wishdrairal—perh?ps rhe most 
serious casualty of the recent poli- 
Uz2al wer—las ret tû be plugzed 
effectively, zaJouzh Aron and 
Pirelli will be making a preseace 
in the Luropean races, 

Both Jehr Watson and his new 
team cülleague, Andrea de Casaris, 
were on hand xesterdar ty aire 
their new car. the Marlboro MP4, 
ib first run at Silverstone. «here 


it was curfirmed that Unipart, 
British Leviand's component ènd 
accessory divzirnn wo bac the 


1 
Easigr Teanı last year, hare j d 
Philip Morris in co-sponsorship of 
the McLaren Intdrnational ieam, 

The most interzstinz feature of 
the new car. whic las been de. 
sigred by John Barnard, is its five. 
piece czarbon-fibra chassis. 


rocketry and cquirment 
missiles ani lunar modules, 
The ındividual maulding: 
chassis ha 
Eugland means of boitin3 and 
glueing. and apart from offering 
a welght-saiing and improved 
stiffness, tozether wirh a marked 
reduction in the number of Parts, 
the most practical virtue of the 
new chassis is thct in the event 
f a pracrice accident the *“ tub "' 
can be repaired ûn site before the 


race 
Outwardly conrentiûnal in 
appearance, thc AIP4 has been 


designed with alternative nı 

sections +: one, as seen ar Sile 
stone, is intended to bec used bare, 
and an alternative design for use 
in conjunction with a suoüstantial 
ا‎ E a pe which vas 

ore the adv 
now-discarded skirts. E E 


Jabouiille misses Long Reach: 

he French driver, Jean-Picrra 
Jaboutle, wil miss the first grand 
Prix racc at Long Beach, a spokes- 
man for the Talbot-Ligier team 
suid yesterday. Jaboulile and the 
team director, Guy Ligier, agreed 
It was too risky for Jabvuille t9 
drive in „the difficult street event 
as his first race after cuffering 
two badly broker legs st Montreal 
in the Canadian Grand Prix Jas 
September. 

He wil be replaced for the 
United States Grand Prix (West) hy 
another Frenchman, Jearn-Pierra 
Jarier. The spokcsman said 
Jabouille was likely to race in tht 
next event, at Rio de Jantiro, on 
March 29. Jabouille has heen test 
driving for the past week but his 
legs were *“ still {fragile and any 


of hand 


win left Lirerpooî ir better heart 
for their League Cup Final at 
Wembley tomorrow week wien 
W'est Ham wêl provide tbe ûopposi“ 
tion. 2 

Carl Zeiss Jena, corquerors Of 
the holders. Valencia, and Roma 
in earlier rounds, and viewed as 
the Liverpool of East Germany, 
will not live down thelr, fallare to 
beat Newport County. who were 
in the fourth divislon last season. 
Newport qualified for the Cup. 
winners’ Cup as holders of the 
Welsh Cup aud tlat is all they 
have erer won apart from the 
tûird division (south) champion 


ip in 1939. 4 
r 2—3 draw fn East 
Germany was based on well’ 


organized defending and occasional 
breakaways, one of which gare 
Tynan _ an equalizer just before 


half time. In storybook style, 
Tyuana also scored the second 
equalizer with the last kick of the 


gana 

Dinamo Tbilisi could become 
only. the second side from the 
Soviet Unioa to win a European 
trophy. On the otter hand, 
Spartak Moscow's hopes in tie 
European Cup stumbled when held 
to a goalless draw by Real Madrid 
on Tbilisl’s ground where the 
weather, better than in Moscow, 
saîted the Spanish champions. As 
Bayern Munich beat Banik Ostrava 
2—0, albelt proimpressively, they 
should join Lirerpool in the semi- 
fina! ; bot the East's challenge is 
maintained by Red Star. Belgrade 
who relnforced their claims hy 
drawing 1—1 with Internazionale 
in Milan. .- 


superior : nor by a small margin, 
It will be said that Liv ol, al- 
fhough still not qulte 2 tearm 
they were, can relinquish. 
such a lead and tiey should uot, 
bur one remembers that last sea- 
som in Tbilisi they last 3—0. ..: 

The withdrawal of Thompson 
early, jî the first half again 
emphasized that once the regular 
defensive partqership is brokea 
rlllant 
goats tended to cast out rhe doubts 
and wien the Buigarians faded, 
hysically the score belied earlier 
mgenious football. The combined 
power aud control of Djeviîsor aud 
Kerinov and bustling force of. 
Yonchev, their scorer, worried all 
bot Clemence who was magniticert. 
in the Liverpool goal. 6 

Liyerpèol’s strong positon was 
built or two ‘Hnportant first half 
goals thar the Bulgarians would 
got have had such cause to regret 
1f their oun fnishing kad been 
mare effectire. Lackirg in recent 
cormpetive match practice, CSKA 
collapsed as Heighway, himself 
playing in only his third full 
serior team game of the season, 
outran them on botb flanks. Un- 
usually, Mr Paisley singled him 
out for stretching the defence. 
Soaness, who had begun the scor- 
ing, then enjoyed more space or 
the approach to the penalty area 
and scored two more with irresist- 
ible shots. 


Despits tlhe loss of Thompson 


. with a damaged thigh muscle, the 


The Cup Final will take 
Georgia off their minds. 


thelr way to the second divisirm 
ttle and the League Cup final. 
On Wednesday, tough, their pro- 
Eress was put into sharp perspec- 
tive. -: 

After suffering almost the first 
setback of the season, West Ham 
hare Irtle tine m wtich to pick 
up the pieces. In cight days they 


meet Liverpool at Wembley and 
they may do so witout Devon- 
shire, who hobbied off with a 


twisted left kuee and ankle. Tan 
days later they IJeare ou the 8,000 
nile round trip to Georgia. 

"AlJlen could fill the racancy, at 
least against Newcastle Urited on 
Saturday, but a more axnbitious 
idea would be to hring back 
Pearson. Although he lacks match 
fitness, bis experieoce and his rols 
as a wide . striker, as_ against 
Arsend in Jast yeas FA Cup 
final, might be the best answer to 
the immediate future. 

The 1asting memory of the 
lnmediate past at Upton Fark 
wlll be of an enchanting nigitt tat 
belonged to the Russians, of a 
competetive but fair contest aud 
of shooting that was delicate aad 
deadly. But perhaps the most 
pleasing aspect was the warm, 
starmding ovation given to the visi- 
tors at the end, Madrid, and all the 
sad eveuts there, seemed a long 
way away indeed. 


By Stuart Jones 

Before Wedunesday’s European 
Cup Wiruers’ cup tie, West Ham 
United’s only of Dinamo 
Thilisi had been on film. Now the 
kare met the Russlan stars in 
person ari have another video 
for thelr collection. John Lyall, 
West Ham’s manager, has eyer 
given it a title: ** How football 
should. be played.” 

West Ham may find it painful 
viewing, particularty for their de- 
fence, but at Jeast tere is some- 
thing to leatn from their 4—1 
horme defeat. The performance of 
Kipiani, an unlikely lean figure 
with moustache aud receding 
tair, will be worth watching . 
again ‘aad so wil the display of 
Chivadze, the Russian footballer 
of thie year in 1980. 

As Mr Lyall poirted oat, like 
ali great teams, they had an ëxtra 
mar in defence and in attack 
wicnever qecessary. If the speed 
of their breaks was dazzling, then 
so was the fimishing of Chivadze, 
Gutzaev and Shengelia, twice. 
Cross scored the lone reply, 
nudging Brooking’s corner and a 
defender at the gear post. 

West Ham have always searched 
far brilliance contaiued within a 
tight framework of discipline. 
This season they have cone close 
to achdeving that ambition on 


The prodigal Ball returns 


fee of around £200,800: Forests’ 
manager, Briar Clough, had talks 
with the player in yermany yester- 
day after watching him iu octiun 
for Bayern Mumich against the 
Czechoslovak champions Banik 
Ostrava in the European Cup on 
Wednesday. 

Aas, wlio had a trial fcr Arsenal 
earlier in the scason, agreed to 
join Forest after his meeting with 
Mr Clough and will fly to Nor- 
tingham ıext week for a medical. 

Leeds United. who yesterday 
reported a profit of £30,614 for 
the year ended Joly 31, 1980. fol- 
lowing .a record loss of £865.000 in 
1978-79, are still hopeful of sign- 
ing Francesco Graziani. Torino's 
international striker. But they 
have withdrawn from negotiations 
for Marco Tardelli, the Juvemus 
midficld player. 


Alar Ball is back at Sonthamp- 


ton, two days afer from 
the player-manager’s 0 at Black- 
pool. The 35-year-old Ball, the 


only still active member of Eng- 
land's 1966 World Cap winning 
side signed late on Wednesday 
and plays ia tomorrows flrst 
division match against Manchester 
United at The Dell. 

Just over a year ago Ball left 
Southampton to take over at 
Blackpool, but rhe Southampton 
manager Lawrie McMeremy has 
clearly lost none of his respect for 
the midfield man. Mr MicMenemy, 
who cut short a trip to’ Spain to 
sign him, said: ““ Alan is just the 
man to boost our drive towards 
Europe." 0 
` Nottingham Forest have signed’ 
the Norwegian international cen- 
tral defender, Einar Aas, for a 


Tonight's fixtures 


FoR orvisION: Ss 
Sto 
Nloghamplon 17.301 Schein Ud 


RUGBY _ UNION: 
(7-159. Gloucester 
7.0). Neath v Pai 


n 1T0. 3 
ve BHstol E Family" PR 


Yesterday’s results 
SOUTHERN LEAGUE: Fae divi- 
Hillbadon 1: Bognor Regis 5 Rawle 
` SCHOOLS: Cardinal Vaughan 4. 
قل ي‎ Ce : U.C.S.. enan 2. 
Rugby Union : 


ena, ` Liver are vulnerable. Bi 
ا ر‎ Ipswich Town and West . ool 

Ham United could be forgiçen for ` 
‘thinking that the future is sealed. 
jf West Ham tie. 


reminded them of past fallbility. - 


the semi-final round of the Euro 


with one piece of advice on loDg:». 


: {Football ا‎ 


Football Çorresponident 
Bob Paisley, +Liverpool’s: wani” 
„ has a اا وچ و ج‎ 
attitude to firzet-leg ‘es ir Euro 
ın zompzttion, declaring that 
“ It's only hali-time °". Rarely has 
ft been so difficult to accept the 
principle than after Wedzı 5 
rmauc25s three af. the 
ritish tcams. Newport County. 
.uuexpectedly and _pluckily . ort 
equal terrs with Carl Zeiss of 
would rz dispute iim, but 


In the caéše oi 
“ second half ’ of their Cup Win- 
uers’ Cup tie against Dinamo 
Thills! in tbe diszaoe Caucasus a 
week ıext Wednesday thzeatens a 

journey of faint hope, their 
haı beer beaten 4—1 at Upton 
Park where tie Georzians suddenly 


For Lirerpool and Ipswich Town, 
51 ald 4-1 winners agalnst 
OSKA Sofia aod St-Etienne res- 
pectiveiy, opportunities to reach 


.pean Cup and Cup Winners’ Cup 
are mot often so comfortably 
cushioned after first legs of the 
quarter-finals. 

Ipswich, having acliiered their 
exemplary success on French soil 
and won approving local toasts 
1ncluding “As good as Ajax wir 

vff `°", are irdisputably well- 
placed, but. Mr FPaisley's own 
Lirerpoo! team sktould not reject 
out of hand: his ratural caution. 
Uudl Wednesday CSKA had not 


Gale force 11 
blowing 
out of Ipswich 


By Clive White 

As the blue and vite trruado 

of Ipswich Town swept ou 
trough Frauce tris week and thea 
turmed its attention to home again 
we. were left to. wonder where it 
will eventuzllz expire. Those who 
bellere ir to be only a storm in a 
cup and who only rezd of the 
devastetior it caused in the Rhûtle 
Valley or Wednesday night would 
suggest Nottirghamn tomorrow as 
a likely resting place. . 
„ Those of us who hare followed 
its tral and wimessed the blast 
that hurled St-Etieane to thsir 
first home defeat in European 
cnmpetition Know that it has. 
raany more miles to run. Notting- 
ham Forest could be just another 
disaster area. 

At irs core there is more thar 
just the sclf-reproducmg qualky 
of confidence whic comes from 
a run of 16 games without defeat. 
it is a coufldence kept to modest 
proportions br the sort of leyel. 
headedness which can only pre- 


vall ir srtall, urtsophisticated 
Suffolk town like Ipswich. The 
players are laced together as 


tghtdly as a boot by team .spirit. 
Ipswich just may be the best 
team iu Europe now. The players 
think they are, though they would 
not dare to say it. When Bobby 
Robson, their manager, spoke 
realistically in terms of a 2-1 
defeat in their Uefa Cup quarter 
firal on Wedaasday, the players 
thought positively» of wioning St 
Etieaue withered at the sight of 
such frightening stubbornness 

during those opening mirutes. 
And when the congenial Paul 
Mariner tells you, as you My 
back across the ai the 
helght of Ipswich’s celegrations, 
thar _ tomorrow another match — 
another cap i. fll their 
minds you have to believe him. 
Recently when Bil Shankly, aa- 
other father figure, discussed 
rates OF Bag Up û ue. 
laches o 
cessful team he left Mir. Robson 


term happiness: *“ Corcentrate on 
the next match because that’s the 
most important ”". 
Those who suggest that Ipswich 
would still be sailing, in Liver- 
pool's wash if injuries had not 
kept some of Bob Paisley's mer 
from - the bridge do Ipswich an 
injustice. They’ have brought to- 
gether the best of British and 
Dutch, combining strength and 
pace with spontaqeous creativity. 
Thijssen’s unselfish skilful poss« 
cession and  Muhren’s uncanny 
accuracy weigh heavily but are 
ree nell E Fe, 
inisking o/ ıer ani 
Wark (50 goals between them) or 
the ircisive tackling of Osman 


Olympians 
approve 


€. . ٤ 5 
Naylor said : “ I had the impres- 


but.I didu't see a soldier 


Antrim was sa far from Belfast, 
and that is important.’ 


Miss Smallwood echoed Naylor’s 


view ard both of them plar to 
compete at the ampionstipPs, 
college examinatlous permitting, 
and will be askiug other athletes 
to support the eyent. 

- Geoff Capes, the former British 
ghot putt champion and now the 
Intertational Athletics Club 
chairman, has pledged his support 
for the erent and .Les Jones, he 


: °“ Steve Overt, Brian 
Hooper and Daley Thomson are 
regular visitors here and orte you 
haye got over the barrier of 
bringing athletes to Northern Ire- 
land for the first time, they 
always want to come back.” 


The Antrim Forum -has 
the anly cthetlc track 
in the province and 4,0% 
seats, 500 uuder cover, will 


be erected for the meeting at the 
end of May. EE will be stand- 
ing room on l'e surrounding 
Dake for another 4,000. 8 

David Skaw, the secretary of 
te British Amateur Athletic 
Board, sald : ‘“ The facilites might 
not compare with Crystal Palace 
or Meadowbank, but you hare to 
start somewhere. It is very impor- 
tant that thesc championships are 
a success. A good championships 
could be a forerunner of a new 
stand ’’. 


For the record 
Tennis 


DENVER: Grand Prix tournament, 
men's <Ingles second roond (United 
Stues unless stated): F. beat 
E, Edwards o4, . Mayer beaı 
w. Redondo 6—1. 63: M._ Purcell 
beat C. Dlbley ıAustralar 62, 63: 
T. Moor bea N. Saviano 3—§, 6—3. 
16: T. Blammalyva beat B. wall 

LOS ANGELES: Women's 
ment (Unlted Slates unless 
M. Navrallova bcal R. IcCall: 
o: Ie (WG, bcal 


tourna 
Stated) : 


ا 
SALISEBU 0‏ 

tournament 1 

Fenener SE Ei 1 
RT E 
8." Menaa /Indla, best WIsono 
indonesia: 6—3,. . 6. 
Ice hockey 


UE: Edmonton 


: RR i 
Leas 2:. Dorit Rod Wi 
cago. Back Hav'ks 3: Boyton 
;, Minresola North Stars 3. 


Basketball 

LATIONAL , ASSOCIATION: Chicago 
e I 
۸ golan lakers a 
uns 126. Glevend 
س‎ 1313, 
HE: al ا :0 ھل‎ 
05. Indlana Pacers %3. 


Motor rallying 


“DO VARZIM: 


Crulserwalight: 2 
2 beat T. Mundlnoe 

COBENHACEN: Junior middlewcight 
contest" A. Kalnlo tUganda! beat P. 
Hallacy (US;. pis. 


iS : 
of Antrim’s 


facilities 


sion that bullets would be flying 
and bombs would be going off, 


SPORT. 


Cricket 


Gooch finds his touch and victory 
for England is the result 


fracture, sustained wien he was 
struck by a ball from Andy 
Roberts in a Shell Shield match, 
has not healed properly. It is 
understood that the bone is to be 
broken and reset by the same 
specialist who operated last week 
on Kallicharran's county captain, 


Bob Willis. 
SNGLANO 

G. Boycott, cC Murray. 9 .. 14 
G. A. Gooch. Nt wkt. b Garner .. A3 
M. W._Galling, b king .. . 25 
D. 1. Gower. € Murray. b Garner 3Y 
RG: Buichar, b Daniel .. e 
“1. 7T. Botham, ùb Danle! .« rT | 
P. "Willey. not out ت‎ E 
TD. L. Balrstow. not oul 0 56 

Extras (tb 6. Fb 1i. neb 1r 17 


Tolal 5 wkts. Innings ciaosed) 2307 
3. E. Emburcy, G. B. Slovonsoy and 
C. mM. Old did not bat. 

FALL OF WICKETS: 130. 2—97, 

157. 4178. 5-200. 6-201. 
BARBADOS 

Old. b.Steyenson 

midge. 1-bw, _ u Botham 

mı € 'Gauling. b 


b Botkam 


Gat 


am. ا‎ 
er. ¢ Hotham. b Sievenson 
. Murray, h Stevenson ..- 
. Padmore. b Old 
Ww." Danin. not out 
Bxlrus 2# 


AONE O cm 


5 


Tola £49.3_ nrers) 


8177. ۹ 
BOWLING: Botham, 10—ga—: 
glevgnsen._ 1P4: __ FER: 
Emen ry. 20: Woy, سیو‎ 


27th over, wher Gooch really 
opened out to give the score a 
dramatic lift. 

He hit the off spinner, Padmore, 
for 20 off four balls in an over 
which cost 22 and ilfted the total 
into the 905. Gooch put one four 
away to midwicker, hit a six over 
long on, a four off .the back foot 
trough the covers and then 
another majestic six over long on. 
He moved from Z7 ta 47 and then 
completed his 50 in the next over, 
having batted 110 minutes. 

Boycott, who started the tour in 
fIlne fettle, but has gone a fort’ 
might sioce his last substantial 
inni was out to a sbot which 
would not have pleased him. He 
followed a short rising ball and 
gave the wicketkeeper, Murray, a 
ca 


Gartiag struck some meary 
drives and swung King for a six 
over square leg before he was 
bowled at 97 with a ball from Ki 
which kept low aad took his o! 


Alvin Kallicharran will not play 
for the West Indies ir the re- 
maining three Test matches against 
England. The Warwickshire left- 
haoder is back in England, re- 
ceiving treatment for a broken 
boue in hts right hand—an injury 
which kept him out of the first 
Test in Trinidad last mouth. The 


Bridgetown, March 5 

ngland won the 50-oyver one- 
day game specially organised for 
them when they beat Barbados by 
11 runs here today. Badly in need 
of matchplay after the political 
upheavals of the past week, the 
tourists accumulated 207 for six 
in their allotted overs, the leading 
contribution coming from Graham 
Gooch who scored ar aggressive 
84. With brisk support from gat: 
ting and Gower, England's totml 
became more daunting after a very 
slow start by the island team, who 
lost three quick wickets, two of 
them to Gratam Stevenson. 

The form of Gooch was particu» 
larly excouraglng. After a qulet 
start with Geoff Boycort, who had 
to struggle for 18 overs for 14 
before he was disoUssed by Collis 
King at 30, Gooch came ioto his 
owm ir a lively second-wicket part« 
nership with Mike Gatting, who 
is hoping to take over the num- 
ber threc position in the Test 
side. 

Gooch showed an inclination to 
go for the Jofted drive early on 
in his inoings, first against Kling 
and then when he hoisted Joel 
Garner to the loug-off boundary. 
But he had to be watchful with 
the Barbados pace attack of Syl- 
Yester Clarke and Wayne Daniel 
gertng a lot of bounce with the 
mew ball. It was not untl the 


Australian board to discuss 
private tour in S Africa 


1971 but private cricket partes 

om England and Australia have 
since toured there, playing matches 
against wiite and multiracial 
teams. Although no details hare 
been revealed, the tour matches 
wi probably be against club sides 
with some of South Africa’s lead- 
ing cûcketers talking part. 


The Australian Test captain 
Greg Chappell, who is in Perth, 
said he had rejected two offers to 

in South Africa this month 

use of business and family 
commitments. Chappell, who has 
previously toured South Africa in 
a prıvately organized team, was 
quoted in the Melbourne Sun tûO*- 
day as saying there was a lot of 
hypocrisy about South Africa’s 
raclal policies. 

“1 don't feel South Africa’s 
isolation in sport will achieve 
what people want them to do,’ 
Chappell was reported ' to have 
said, “ 1 feel many black people 
are better off in South Africa than 
in other countries and my feelings 
about South Africa are not as 
strong as they once were." 

The Australlan Government are 
opposed to sporting contacts with 
South Africa but Canberra sources 
believe it is unlikely to register 
anything more than verbal oppo- 
sition to the tour. The Australian 
Board are expected to continue 
their normal policy of reither 
officlal blessing nor condemnat- 
ior. of cricketers touring South 
Africa.—Reuter. 


t Board will discuss a .fr 


Sydney, March 5S.—The Austra- 
Hau Crickeı 
proposed prirate tour of Soutl 
Africa at their regular meeting 
next week. The board executive 
director, David Richards, said to» 
day that the tour had uot becan 
discussed so far and a special 
meeting would nor be called to 
formulate any policy on thc issue. 
*““ The matter is expected to be 
part af our normal meeting J1ate 
next week, '"' he sald. 

The three-week tour from Apri? 
8 has been organized by a Sydrey 
businessman, John Everett. The 

arty of 30 wil] irclude the former 


est cricketers, Geoff | 
Gary Gilmour, John Maclean 
Ross . Duncan. Eight _ore-day 


matches have been arranged at 
venues including Cape Town, Dur» 
ban ard Johannesburg. 

Mr Everett said it was unfortu» 
nate that the Robin Jackmar inci» 
dert on England’s current tour 
of the West Indies had put South 
Africa back in the Hmelight but 
added that he was confident there 
would mot be ary trouble over 
the trip. “ The visit is a holiday. 
with a number of wires accom- 
panying the players, and 1 don’t 
expect any pressure from the Got= 
erıment or anyone else, ’”* he said. 

Gilmour sald the players were 
paying their own way. ““ I was last 
in South Africa in 1976 with Richle 
Benaud’s team and have beer walt- 
ing for an opporturity to return, "” 
he added. South Africa were ban- 
ued from international cricket in 


India’s hopes of 
squaring 
series are high 


Christchurch, March 5.—Jundia 
open te second Test match 
agalast New Zeaalnd here tomor- 
row confident of Icvelliog the 
turee-matih series, The return to 
the team of the top bowlcrs, 
Doski and Ghavrl, whose injuries 
prevented them from E in 
the first Test at ellugtoa, 
together with an injury to the New 
Zealand captain: Howarth, bas 
boosted Indiana hopes of winning 
the five-day match. 

Doshi, ore of the world’s lead- 
ing left-arm spin bowlers, showed 
Scapa! accuracy and control 
of ight during practice, and 
Gharvri, a mediam.-pace player, 
was able to seam the ball appre- 
ciably. Howarth, who scored a 
century in the first Test, suffered 
severe bruising of the toe when 
he was struck by the balî daring 
batting practice. 

New Zealand have four sear 
bowlers—Hadlee, Snedden, Cairns 
and Troup—whio pleased the 
selectors In the first Test, In the 
1lght of his disappointing perfor« 
mance for Otago against the 
Indians earlier this week, Brace- 
well could be drop as twelfth 
man to leave New Zeaalnd without 
a speclalist slow bowler, 


NEW ZEALAND: 1. Wrighi, B. 
Edgar, J. Reald G Howarth, J. Conev, 
G. Edwards, I. Smith. R. Hadice. L. 
CGiima, M.' Suedden, G. Troup, J. 

$. M. Gavaskar, G. R. Vis- 
PF Chauhan, D. 8. 


and Beattie. , wakefield 19. Brecher ys OS 1 e FAB Ramlyn Par V | cideor could be disastrous,” 
Craggs remains a soktary monument to the legend of the four man-mountains 2 


past four, years. Gone is the cau- 
Hous approach of short passes and 
slow bulld-up. Individuals are 
allowed to express themselves and 
tne lies of Proctûr, Johnston and 
Hodgson, all tree of whom played 
for England’s under-21 side agaiast 
the Republic of ireland recenUy, 
have brought with them a spirit 
of adventure and the fresh smell 
of hope. 

The scent will never be more 
Puwerful in their nostrils than at 
3.0 tomorrow afternoon. Middles- 
brough may not have a glamorous 
past, but after 105 years of walt- 
ing in theshadows, they stand 90 
minutes away from the bright 
lights of the FA Cup sermi.final for 
the first time. Ayresone Park will 
shudder with expectalcy. 

Their supporters are not with’ 
out golden memories but most lie 
covered in dust, Befûre the turn 
of the century Middlesbrough left 
tha professlonal ranks and twice 
worn the FA Amateur Cup. 1n 
1903 they paid the then astontsh- 
ing fze of £1,000 for Alf Common, 
a goal scorer of obviously un’ 
common quality. 

Steve Bloomer arrived soon 
afterwards, later to step into folk“ 
1ore adongside other Middles- 
brougzgh giants like Wilf Mannion, 
an artist in midfield, and Alf 
Camsell, who scored 59 goals in 
1927 io the club's total of 122. 
Yet they arc small splashes 2f 
caiour on a palett2 tzat ig, for the 
most part, grey as granite. 

After brumMing aside Swansea 
City 5O away, West Bromwch 


Albion 14 and Baruslev 
کک‎ 3 home, Middlss- 
hrouzh are poised to add 


another twuch of red to the pic- 
tlre. Preparations this week were 
not ideal. Mr Neal took his side 
away on Tuesdav for an outng— 
to Nottingham Forest for a league 
game. 

„Ashcroft remains grnrbtful but 
will probab!y play. He will want 
to. It is the ciuh’s biggest day 
since a distant evening In 1876. 
Ten. in a local hotel], Middles- 
brouzh Football Ciub were formed 
during ar tnformal dinner. The 


. main course was tipe. 


: Stuart Jones 


BE 
د‎ 


John Neal : heir to the îaherîitance of Ayresome Park. 


Clarlton during a summer tour of 
Australia jin 1975, Now galning 
E said that Jorn- 
. .be i 1: 
contract expires im May 2 
.“ The press have linked hi 
with all the sides in the fir<t divi. 
ل‎ . already ”, Mr Neal said. 
ıı waiting for them t0 g 
throuğh all the anes in the second, 
Naturally,’ I1 want him to stay. 
Wher you mould a side aud work 
ard و‎ 2 e jigsaw together, 
0 wan 
کنیا فم‎ to lose any of the 
It is Middlesbrough's style. not 
c players, that has alter in the 


Mr Neal has taken out his per 
only’ four times .to. write signrifl- . 
cant cheques. He bought the yer- 
satile .Astcroft from his own 
former club ; Cochrane, for whom 
he E BurmMey the odd sum, of 
E233.333 ; Nattrass, the most ex- 
pensiye of all from Newcastle 
United ;, and Jankovic, a borly but 
skilful international striker ‘from 
Yugoslavia... ۰ 


stor's arrival was sown by Mr th 


Chips of the old blocks of Yorkshire stone 


„ “Bt it", 
“ Thump ir” and ** Whack it ’", 
‘some pcopie called them. Front 
meair surnames, . appearance Ird 
atyle, the four fearsome holders 
of these sohriquects might as well 
have been kicked, belted, thumped 
or whacked out of local gorth- 
eastern E: in 1973 Cragcs, 
Eoam, ddren and Spraggonr 
were the foundation stones of 
Middlesbrough's defence. 


Jack carlton, ا‎ anı tun- 
compromising ai experienced 
centre half, knew the value of a 
solld base and, on the sturdy 
contours of these monoliths, ‘he 
built anı admirobic, efficient urdit, 
Nothing was giren away, little was 
wasted. The team steam-rolled 
remorselessly through the season, 
crushing their second division 
rivals as well as ths critics along 
tie way to finish 15 points clear. 


Such strength was to serve them 
well imn the cold blast of the first 
division, where eren rmrOore stable 
foundarioas are undermlned or 
swept away. Yet val was not 
ennugh for Mr Charlton, particu- 
larly wien ùe saw Nottingham 
Forest, fellow newcomers, accele- 
rate past to the champlonship. 


* Kick 


Three ycars later he morcd down’ 


ard south to Sheffield, leaving the 
remalns with a fellow Geordie, 
Joha Ncal. 
through the 
dered hE Û Was GORE Hah 
wonde: was doing the E 
thing ; but I irad no prcconiccp- 
tions. T followed my instact, as [ 
hare dona tiroughout my maaa- 
gerial career. *“ Strangely axaıgh, 
my one glimpse of Middlesbrouch 
was ir tic FA Cup two ycars 
before witen my old club, Wrex- 
ham, playcd tiem at the Race- 
course Ground. I rated tem ktıghiy 
then, althotrgh we were lucky 


eaoush to knock tlan out, 1—4.. 


i knew ev had a good set-up 
ard time they had some fine 
players ""- 

„_ Of the team that won promotion 
in 1974, tlirec survivec—Platt, sub- 
stitute for Jentirgs In Northern 
Irelands goal : Crazz5s, the club’s 
1ongcst-serviig mermer ; and :Arm- 
stroag, who -Started a Tur of 356 
successive games on the ieft side 
of midfield. Injury put an end fo 
his remarkable record earjler thjs 
season. 


players şuch as 


The call of the cup has a reviving effect on the flagging spirits of Barrwell’s Molineux men 


Mr Barnwell took over and he bas 
made only four serlous cexcur- 
sious intro the transler market. 


ient and modern, favours Wolves 


Wolves, to their considerable sur= 
prise, found that Manchcster City 
were willing to pay close on £1im 
for Steve Daley and promptly 
used the money to Andy 

ray from Astou VHIa, the dif- 
ference in the fees meaninz that 
they have acquired ore of the 
country’s most dangerous forwards 
at a cost of £25,000. 

Enya Hughes, uearing the end 
of a career strewn with honoiurs, 
was brought in from Lirerpnol to 
add his experience and centhitsıasm 
to the defence arid the two ather 
deals involved David Tlomas, who 
has siuce ' Bone into the North 
American Soccer Leaguc, and the 
Uruguyarn, Rafael Villazan, who 
had been playing for Huelva in 
the Spauish second division. 

The handsome new stand at 
Molyneux makes the financial 
situalor even more delicate ard, 
in commoa with most other 
managers in these restricted days, 
Mr Barıwel must sell before he 
car buy agair. He and Mr Barker 
have already ackieved spectacular 
results through thcir ability to 
breath a new sense of pıırposc into 
jaded players and a secord 
Wembley appearance in two years 
would, particularly when seer in 
the context of the club's condi’ 
ton only 26 months ago, eari 
them even greater respect. 

With young 
Michael Hollifijeld, John Hum- 
phrey, Wayue .Clarkc and Hugh 
Atkinson begirning to make their 
presence felt, Wolves may be able 
to survive eveq without the driv- 
ing power of Peter Daniel who, 
after being injured against Aston 
Villa last week, was found to have 
a torr cartilage as well as a 
broken leg. 

The example of John McAlle 
may help to sustain him.’ Mic Alfe 
suffered a broken lczg within & 
minute of appearing as substitute 
agaiast Watford last season. Now 
he is back in defence and hdping 
Wolves to put somc daylight be. 
tween themselves and the clubs 
scrapping to avold relegation. 


‘Gerald Richmond 


Barnwell : breathed a new sense of purpose 


tained severe injuries ir a car 
accident that April. ‘He was still 
feeliog the effect at. the .start of 
last season but progress was 
maintained and sixth position in 
the first division added to the 
League Cup success. 

Erzen now, the bulk of the 
players: were at Molineux when 


team, howetrer, made such good 
use of the players already at. the 
ciaob that Wolves finished safely 
ie eigthteenth position and wera 
only a step away from Wembley 
when Arsenal beat them. . 

It was a considerable feat to 
pul Wolves away from disaster, 
specially as Mr Barnwell xus 


History, anc 


Wolverhampton Wanderers’ pro- 
gress to the last elght of the FA 
Cup, faltering though it has some» 
tunes been, bag enabled tier to 
salvage something from a season 
which promised to takc them no- 
where. Around Chrismas, they lost 
three successire leagoe marches 
and were beginning to concede 
goals at an alarming rate. The: 
had already, as holders, becn elimi- 
nated from the Football League 
Cup. by Cambridge United and 
their excursion into the Uefa Cup 
was equally bricf. PSV Eindboyen 
eliminating them fin the first 


round. 
The feeling was owing that 
John Barowell and his assistant, 


Richie Barker, had taken the pre- 
sent players about as far as was 
possible but the nearing prospect 
of Wembley Stadium has a mar- 
velously reviving effect. So far, 
Wolves haye knocked out Stoke 


City and Watford, needing replays’ ` 


at Molineux or cach occasion, and 
Wrexham=—~victory that time being 
scaled when Norman Bcil came ün 
a5 substitute and promptly hilt two 
goals of the kind which set the 
net hillowing and lft the crowd 
to unlike,’ helghts of enthuslasm. 

Few teams relish a trip to 
Ayresome Park but recent history 
as well as tradition is on the side 
cf Wolves. They reached the FA 
Cup semi-final round in 1979, 
Passed through the League Cup 
semi-final ast season on thelr way 
to victory over Nottingham Forest 
and face in Middlesbrough a tcam 
wha. surprisingly, hare rerer 
reached the last four of the FA 
Cus. 

Nonc of these actlerements 
appeared In any way likely when 
Mr Barnwell took over as mau- 
ager iı Norember. 1978. He had 


left Peterborough United because, . 


in lds opinion, they lacked 
amhition. a quality which he has 
in abundance. One of his first 
decisions was to summor Mr 
Barker, ther manager of Shrews- 
bury Town, as his assistant. The 
immediate prospects were bleak, 
for Wolves had lost 11 of thcir 

13 league games iı 1978-79 
and were such apparent céêrtaiftics 
ft be relegated ‘that it was 
scarcely worth betting orn the 
outcome, The new management 


Boxing 


The picture 
show left 
hand will hit 


BE monic 2 sh shot . 
kK š5 «eC! 5 ل‎ . 
e o un or | (AE SCIEN 


Panatta wıll he hemily influential 
ard the morzit uf bath could be 
gfeSIEd bY fhe frst march. 
Tnday's programme (4.3 will be 
mMurram v Panatta followed by 
dicwıs ¢ the Italian No 1. Baraz- 
2z The proyjsıond] pairings for 
tnmorrow's duubles (7,00 


By Srikumer Sen 
Boxing Correspondent 
John Conteh, whu vantad 
a piarıu player hut whi u 
picture-show lieft hand lı NCU ubt 
a world liaît-heatyncizht crryn 
for himscll Irom 19°43 rr 7 
instead, has retired. He ku: had 
a inetıglre Offer ir mM: Ii? 
vtors Irom the Dcily Miirrar th, 
betters uhor he uuuld bh3ic r 
ceed from biy, ch 0 
Carins de 
title. As Co: 
Balhy 
match had been apprnvcrl 
mas tred «ıl wallnS {or a 
Cantch, whn mw alo 4 
dan cuncenrare 
x  vuMRATICTL, PS 
cstaurant in Lenqirr's 


v Bertvlucci and Panatra, but these 
E $ Can be amended up 
tu a1 huur bcforc the match— 
hv ihe _ ınlruductinn of 
AM. Sunday» ruvers¢ stagles 
1 will be Lewis v Panaltta and 
ram ¥ Barazrutt. 

Jarett and Snuth have x¢t to 
pay 10 the Davis Cup competion. 
Arr ms rrcurd is 7-3 in sn2les 
and 3-2 in dJûubles. Lewıs plıved 
on2 sugles ın 19 mırce in 1978, 
and wun hrm all—but he had tn 
sht Uctsperarely hard iu hvcut 
nunenufies. His reall tn a rran- 
sıtonal Brırıs team 1s bastd unl 
she fac that he recently won five 
out of seven stinqles ın the Euro’ 


his 
Ed. 
He has meaner thir? 


nar pir 


plue u” well. 


“ 
ın on the blaze nt 


pcan, ındonr cnmpention for the | 20d &tC a 0v 
Kırz's Cup. Azuin, he did nat | furv In hı: kic cary {nr the 
lave much to beat hy this week. | reen. He mudcled tucmclf on 
end's vrandards—but agaın he | Jake La Mots he : 
dımonstrated thut hc could Gifierenl in nh nr اوا‎ 
*“ «mmebnly dumpzd me un my 
backside °". 
Comtech won 2 Crininrs 


surpassing, ı8 
? time for it, 
heat Brıtıin 4—1 at Wim 
in 1976 and 4—1 ir Rome 
ıa this ime 
Zealand ar 


Ganıes snd med! ın 7€" 
3 proaiessuonal wax Bri 


lghtehesng wershl U 
Jorze Ahumaula, “i . 
Punts in 14, ilr 
<ecmled {n rna 
boxers 


humety Kurc ur New 
uff mr ithe 


TaceY, 
Minter 


an 
and Ji 


be 2 qualifyi event fur the Jh- 
natiun elite ın 1983.) 

The Lawn Tennis Assıaüinn 
aanûuncecd Xesturdayr thal 
d ions with the Sports Cnun- 


nz from the report of a | SF HI 


the cestabiiol 


committee of inquiry into Briüsh ا‎ terms his carcer f 
tennis, ir seems likely thar within | i a ef direcırıg 
3 i 5 ' 
12 mouths rhe scattered national f pen he ا ر‎ 


training faciliües will he »hifled 
to the Narional Sports Centre aft 
Bisham Abbey, near Marlow. 

The success of the Football 
Assnciation’s similar arrangement 
at Lilleshall cencnurages optimism 
abour the projected link bettveca 
tennis and Bisham Abhey. The 
faciliies would have to he adapted 
for the benefit ûf {epms but the 
s2heme is cxpected to be approved 
at a Sports Council meeling on 
April 6. 


aguiast Miguc] Cuelin ın 
Carlo. After thot. try us i 
he always remaıned Lhe cullen 
He was unIoriunate 1p lose a clase 
decision to the Yugoslav, Ania 
Parlor, But he did onc morc rise 
to greot heci2hts vhon he tink 
Motrhew Saad Muhammad 135 
rounds ir Atlantic Cit with the 
American's corner having I1 ua 
an illezal substance to ction tie 
How of hlood from a cul abore 
the champion’s [eft cye. 

The retura with Saad Aluhame« 
mad was perhaps the mast iama3- 
ing to Conteh's carcer and many 
rhought that he should havc re. 
«tired after his four-round defeat. 
He not only did not usc his rich 
hand but went down almust 
nut maklog a fight oF it. Cı 
uever seemed to have sor rif nf 
his deep-scated fear of uvins the 
right in case he damagcd ıt. 
Though arte when he did use ıt 
against Leunardn Rozer, the hig, 
hard-hirting Colombian did not 
krow what hit him. Conteh re- 
mained to the end of his carecr 
conscious of his rıght hand and 
at press conferences it was in 


Ê 


Rugby League 
Plotting a 
course 
back to top 
By Keith Macklin 


Two days of strenuous exer- 
cises aud listening to Jectures 


awalt leading Rugby League | variably nursed by the lcft. 
coaches today anid tomorrow at Conteh's fast conteyt wac back 
Carnegie College. Leeds. .Memor- İ in his home town of Liverpoal, 


where be was riven the kind rf 
standing ovation by bis felinw 
citizeas that would hate politicins 
of auy hue or cry green with enry. 
But it was nar a convincing returt 
agaiast 31 unknown hoxer of little 
skill. Correh moved up tn the 
cruisers, a rauking that has come 
out of mothbalis Lhough the man 
now at the htad of it is û lively 
sub-Ticutenant Carlos de Leon, 
Cunteh's challenae for De Leon's 
tile. which was to have takeır 
Flace ın Liverpool, never madc it 
to the home port, When the offer 
from the newspaper came along it 
was Just the time to do what he 
thought he should have done four 
years aga. He slung his haok, 
Conteh was barn ir Liverponl of 
a West African father and an 
English mother and was one of a 
close fami 
Daily Mirroı 
because it was the ably 
could “of ن‎ E 
poverty." 1t is thought hc earned 
about £500,000, act much for a 
boxer but not bad for 2 nian whn 
never wanted to bc ome becausı 
.“I never really eojoycd it", 


Move along 
Clifford 
is back again 


By Srikumar Sen 

What hetter wav for Cambrıdae 
Universiry to put bchind them tiie 
ketuffle over a student boring an 
a False medical card, which led 
Mid-Anglia ABA tn fine the club 
atd suspcead the trainer, then’ wipn- 
Jing the frnor with their caight- 
rivals Oxford University at Kciscv 
Kerridge Hall, Cambridge (8.01 
tonight. Chris Neil Jones, the 
Cambridge secretary, is cnnfident 
that they will clean up the lighter 
and heavier weights, 

Thê return of last vear’s captain. 
Conrad Clifford, of Curpus Christi, 
to represent the university for a 
fourth ycar at weiter has strenrth- 
ened the side but it has meant 
read justments 1n four other 
weights from weiter down ard 
they are running around frantfc- 
ally tryiûg to shed weight. This 
could make them lean and hungry 
tonight. But Sciwvya's heavyweight, 
John Beesley. and the Jlight-heary 
Australian, Tony Griffin. *“ win 
sets the crowd going '’” according 
to Nell Jones, ‘can catry an’ eating 
hall dinners and consuming beer 
by the sconceful. 

Oxford, wha have had the bene. 
fir of the experjence of the former 
Commonwealth {eatherweight 
champion, Percy Lewis, mean- 
while, weighed in on Monday and 
fond everyone present and cor- 
rect. 


ies of. Great Britain's fitness aud 
rechrique failures against Austra- 
lian and New Zealand iureruatioaal 
sides ‘hare resulted in 30 of the 
31 teams in tbe two divisions 
s coaches to thé conference 
which is the idea of Colin Hutton 
ard John Whitley, the Great 
Britain manager and coach. 


Among the coaches attending 
will be ی‎ Doug 
Laughton, r Bunting, Kel 
Coslett, George _Fairbalmn and 
Tommy Bishop. The conference, 
orgamized by the League, will mix 
an exercise programme with an 
almost equally intense programme 
of lectures, flim shows, vidco 
rapes and discussions. Subjects 
include fitness, speed, strength, 
stamina. the role cf the coach, 
planning a train programme 
and assessing a player's flroess 
potential. The course will be run 
by Rod McKenzie, senior lecturer 
lu physical education at Leeds 
Polytechnic. 

George Noyce, the Fulham sec- 

. said yesterday that his 
cluh could miss promotion if the 
League insisted on it playing four 
games in rine days over Easter. 
Mr Noyce said thar the Leaguc 
had ruled that the postponed 
Rochdale should be 


Gond Friday fixture. Fulham 
would have to piay Batley on 
Apr 12, Huddersfield on Easter 
Sunday, April 19. aud then the 
final home game against Don- 
caster on Easter Monday. 

Mr Noyce added: ‘“ There is 
no aggravation with the Rugby 
League, but we wanted the Roch- 
dale march to be played iu mid- 
week round about now. We 
understand Rochdale wanting a 
big gate around Easter but our 
first priority is promition. We 
have a small sqoad and a couple 
of injuries could put us in serious 
trouble." 

On a pleakanter note, Mr Noyce 
expressed the club's pleasure at 
The meteoric rise to the Welsh 
iuternatioral side of Martin Herd- 
man, who is skllled at boxing and 
karate as well as rugby. “It 
is amazing to think that he was 
ptayng amateur ۰ Rugby’ League 
on Sunday mornlngs for Peckham 
less than two months ago,” said 
Ar Noyce. “It is a real thrill 
To hare created our own home- 
grown member of an international 
squad." 

FHaldstock dectines + Steve Hold 
stock, the Nottingham Rugby 
Union winger, a candidate for 
England's summer tour of Argen- 
tira. has turned down an offer 
from Hull Kineston Rovers to turn 
professional, ““ It was a tempting 
offer financially but ] am Commit» 
ted to Rugby Urion,” said Hoid- 
stock, 


Tennis 


Why Mottram has to 
win his first match 


Ey Rex Bellamy 
Ternis CorresponGent 

italy should bear Brirain 3 
perhaps 4-J, IR the first rnund 
Duavs Cup be tu be crmibrtably 
ensconscd ın the Brıghtan Certre 
UnfaN uw ard of Sundays. 
The winner are guaran:ecd a 
minimum of about 522,0, the 
losers ù mımmum uf £9,000, by 


the Nippon Electr Company, 
the cumpvüpiors fre! ouysralt 
sporsnrs. Any British plasar who 


sin> u mıich will be paid a bom 
nt S300 [tin the Cane uf doubles 


SMD each) hy the tcars" national 
spûmars Lhe bottlers Of Coca- 
Çrla. 

Italy must be faroured because 
they are sirongcr in depth. 
Chriuptcr AMattram kas broker 
cer ım_ four mutihes wif Ad 
lara Punalta, leads Corrado 


ti 3-i, ard un that formî 
nable wl beating biuth—as h2 
ont cetuniy must 4 Briar 
are to hate a4 chance aen 
4 Morram equal togihar [orm- 
idable ask, ıt suuld be unfeas. 
oniabie to have amitck cumıdeme 
In Britain» ability t9 wm: an- 
other match. 

The evidence Suggs, arth In’ 
umıdatin clan’ that R.-nard 
Lewis {wha shares the singles 
burden with Mottram) cud the 
Bruısh doubles team wil nut be 
in quite the samme class da5 ffl 

Tt waifl theresa: 
er the 


doulles pair. 
them, to contound {hul vwridemie 
+ madntuinirRg a lute! 

er iat 
ath them. 


furnuance 


Cup campv 
irsell, erne 
1 tht canlex! 
ic can be a fatihe 
nicasrons. NMnrc. 
assumes f he 


guide n sud 
naver, een lazi 
Icalans will be close to the In 
that hey taken Ihum ID the final 
four me; in le years. They 
are no langsr improring and 
Panattu's strength and cûmpetl- 
pve confidence are less Jntiml!- 
4 were a few years 

e he hecame the 

onl¥ player who has ever beaten 
Bjorn Eorgs in the French cham» 
pianship. 
Punattu remalns a superb 
athlete and, on his day. the musî 
delightfully gifted of cil modern 
players. Bur at 30, he has reached 
an age when his fierce first service 
tends to Jose same of its sring 
fn the courje of A long match— 
and at Brighton he «ili probably 


Golf 
Competitors 
hurt in 
accident 


From Lewine Mair 


Î. Vale do Lobo, March 5 


What should have heen a 
thoroughly, satisfying day for 
Garry Logan at Valc do Labo as 
he won fifth Longshot pro am 


ın six starts, was marred by the 
car accident involving four of his 
fellow competitors late on Wed. 


nesday nigbt, 
Guy Rich, .the ex sEcretary of 
Bramley GC, died of E 


attack shortly after the collision, 
in which professionals Bob Wynk 
and Vince Hood were both 
seriously injured. 

It was on a notoriously danger. 
ous bend or the road leading to 
Vale do Lobo that Wynn’s car 
went oat Of Control. 

Wynn, who was off the danger 
list at Faro hospital by Junch 
time yesterday, has a collapsed 
lung, an assortment of broken ribs 
.and has broken both legs. 
Hood is suffering frum a hair» 
tine fracture of the skull and will 
qeed hip and wrist surgery, It iS 
expected that ihe cwuv wil be 
flown from Pûrtugzai today to con. 
uinue thele treatment in London 
hospitals. The only other traveller 
in the car, Len Bryaat, escaped 
with minor injuries. 

Logan, who came out tO 
Portugal on January 1 witt an 
.orerdraf! of £4,000, has pocketed 
£7,300 in prize money during hıs 
run of success, Nut only Gid his 
206 aggregate—69. 67, 70—isaye 
him rwo shorts clear of Christy 
O’Connor and Ewen Murray but 
it was good eaough, by one shot, 
şo win him an extra £1,000 for 
baving the lowest aggregate over 
two Longshot events. 

Knowing that be could not 
afford to drop a shot over 1¢ 
1ast three holes if he was ro wan 
this extra award, Logan firiitied 
4335 against the par of 534. He hit 
a glorious two iron onto the Eeart 
of the 16th green on roote to bis 
birdie ard, after driving iri? aA 
small bust at the 18th, did nothing 
more than’ make certain of his 
five. 

Now 25, Logan feels that he has 
come tû the end of a lean spell 
which. he iasists. was at one time 
so bad thar “1 could, not have 
won a monthly medal ’’. After 
seeking the advice of countless 
professionals he decided to Uv, 
or his own. tO rediscover the 
simple swing which had served him 
in his amateur days. 

By the end of last season there 
were signs that things wetrê COm- 
ing right hut, as he concentrated 
un his Iong game, sa his short 
same went to pieces. Fe worked 
long and hard on his pitching and 
puttirfg over Christmas and, 
though Tie dropped 14 slots te Pat 
oyer his first two. pro ams ûf 
1981, -he has been a total of 26 
under par for the last six. 

sc scores: E 
Logan ıScuhaus: a 0A: 
E. Murray, ıwallon Hoath:. #' 
G, O’ Connor 1 Royal Dublin’, of. 
“: J Farmer tDuddingston 1, 

a: B, Hutchinson ¢ Moor- 


û. learilng team 
iaty Ci’ Connor, 
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Fiowering of talent : the medial winners in (he pairs competition accept tributes. 


free skater In the werld amad he 
mis nme bt 4 stErONE tdioutite, 
1huugh bhıs VICuuy in the zhurt 
prugramme tever IRdrdaltl and 
Samee ıame about onlv afrer ã 
split decisinn on 1he part ul the 
judges and a cumplıcated count- 
li. Bamkon xiuered 21 pi 
mparent with LZarasln 
lis akete ly duuhle trop in the uum 
tian yuntp havtng Gd snl 


{US on 2.8, Fumia 7] 
Japan) oun 44, lor bıin 
(Snyict Unıomd on 4.h aud Bryan 
Packar (Canada) on 5.0. 

Jr raw .eems that Pnckar has 
dropped out of the running, sinc 
hız Iree shating ls hùardly lhtkely 
to be trong eraugl tu rivover 
e Ba jP hs wglhth pliuv 
yerterdar has inflivted on him. 

The Japanese and the Russians 
cruld sul! aspire to the Roll 
medal but only by atefauli. 
Hamilton, un his dav, ıs the best 


ی 


SPORT 


Ice skating 


European champions 
strike the first 
blow for Britain 


From John Hennessy bronze, 
Hartford (Connecticut) Murch $ 3° 

Jayne Turuil and Chrisipber 3 
Dean, the Britich and Eurnpean 
champions, struck the First hinaw 


„, annther pair fram the 
Umon. hac tert their place 
: ther in the naliuns} mam. 
Ven so, the Soviet Union re- 
tired the ti tmriuzh Jrina. 


ir the içe dance event ¢ Furuobeta and her 2 
world  chanıpıonshıps hara i Liouv: کا ل چا‎ 
morning. They won the firgt tug Title 
compulsories and haıe {hus eniub. COmhined 3 
lished a comiprtable tuad ayer Jin4 
Rina Museyera Audrei pariner 1h a lie of the f? 

, Of the Suviet Uninn, HZ urna of the Protopaopoys, 
Inrmer world champi{uns, and Jody Add t» that the charm ùl Voro: 
Blumberg and Michitl Srlberl, Pie and vuu have all the 


ingredients vı a world champign. 
A lape vi carcentration ün the 
part of LisM:ki, which left im d 

Dsstander while hr 
Partner did theyr intended cams! 


holders of Ile American title. 
There ıs some way 1u gu yet, 
with another compulsury tomorruw 
tarerher wich the original ut Put. 
fern, and Ihe free dunce an Satuc 


cay, hut the puliyhcd 1ecbnique SPP Alone was nut enough to turn 
and sophisticated presentation the TP, MOSES uğuiast them. 
British cuuple achieved today Germans from Eat and Wesar 


tok rbe lesser medals, which gute 
tle compeütuon da cosmopultan 
flavmur it has lacked iu recent 
years under the domunation of Mirss 
Rodnina. The vounz Briust pur, 


oilers a sIrong hope for the zuld 
medal. Ouc udze. the Canadtan, 
place rhe Russians ahcad Ly; U i 
1n tn paso Jvblc. but the orerall 
piston sunzests that af Jeacr Brl. 


tain will gu into the irec danga Sdn Garland, aged 14, and 
wıth an encouraging lead. Robert Daw, J17, again ‘Skuted 
The .sccond irish couple, SPleTdidly, with ‘the momentary" 


touchdnen on the throw double 
Axel as thuır only obvıous blemish. 
In one year, heir marks have 
improved Irom an average uf about 
4.7 l0 3.3, which is begynnun: tn 
put theor ir the big league. Their 


Karen Barhcr and Nichrlas Slater, 
are in seventh puwitiun and rhe 
third, Wendy Sessions and Stephen 
Williams, are 11th. 

The pairs final fast malt pro- 
duced a result that would huve 


heen inconceivable a Jew years Fošillun mored from 13th to 
ag, when the spurt ` way Cizhth. 

monntonously predlctahic: not cine The men’s <hort programme 
of the medal winners at Dormund sShmha 4p the first six it The 
last year lus survived. True, the order, Dand Santee, third oan 


Tuesdav, ascended tu fır place 
yesterday” rn 2.4 points, followed 
by Jean-Christophe Xımaond 
(Francel with 2.6, Scott Hamilton 


silver medal-winner hil wuffered 
injury. but the Russian holders nf 
fhe Hille werr hcre relegated to 
fourth place and the holders f the 


moon at the Monkstown _ Ruzbhy 
Club yer:rday «hen ths England 
party trained for upwards ot an 
haur in o raw wind and ona 
saturated pitch. lo all aûther res- 
pect me local welcome was char- 
atterisücally hospitable. 

The hooker, Peter Wheeler, was 
nane the worse for his recent 
shoulder injury, and the scrum 
half, Steve Smith, moved freely 
enouszh after 2 slight grnin vtrain 
sustained a week ago. Smith, er 
Passant, is the sale survivor from 
the England party that cade to 
Dublin in 197: year when 
Scotland and Wales felt unable to 
themselves a 


uet اگ‎ : “Well, we 
may not be much good, but al 
Jeast we turn UP "". 
An Sacouraging featsre of yes- 
terday’s açcüvity was the sight of 
the lock, Maurice Colclough, junp- 


lineout practice and catching ta 
ball witt two hands u. He has 
bad two quier zames for Eugland 
this year after being a considerable | 
force. with the LiopGs in South 
African 

"Michael Gibson, one of Ireland’s 
reserve اانا ا ی‎ 0 hospital 
ciris. Eis ‘seleCtOE have 
called up Shannon 


8 
Meımea retires 
Turin, March 5.—The Italian 
sprinter Pietro Mennea who said 
before wianing the gold medal in 
Moscow over 200 metres that he 
might retire, kept his . promise 
yesterday when he announced his 
retirement. -Mernea wos also 
worll record holder over the 
distance. ٤ 


Bristol call on 
Dun to 
do his part 


The Bristol stand-off, David 
Sorrell, was named for tonight's 
match at. Pontypridd. despite in- 
juring a hamstring in Tuesday’s 
26—3 win over the Army. He 
tested the «damaged lez fast night 
ax Phil Cue, who has had an out- 
standing season at full back, stood 
by tu change positions 

Bastol last the No 8, Steve 
Garrett, with a head - wound 
against the Army—he necded. seven 
stitches after collidiozg with Mike 
Rafrer—and his place goes to the 
medical .studenr, Andy Dun. 
wifi be Dun's - first senior game 
since October. Pontypridd will be 
without their ‘veteran luck, Bob 
Penberthy. 

Birh g6 to Camborne tomorrow 
for a vital merit table match with- 
out the. Dutchman, Miche] van der 
Loos. He. has gone Jıome for a 
holiday before joining an 
Australian dub where be wil link 
up with another Bath forward, 
Simona Jones. 


His place at lock will be taken 
by Andy Marrlart for a game Bath 
must win to stand cven a slim 
chance of . qualitying for next 
season's. John Player Cup. While 
defeat would leave them firmly 
outside the qualifying group of 
four; ever a wit would leave tiem 
needing to beat Bristol on Easter 
Saturday and Plymouth Albion 
losing their two remainiog merit 
matches, at home to Exeter and 
Bristol. Charlie Ralstoa is brought 
in at full back while two Cormish- 
men, Batry Trevaskis (wing) and 
Gareth Shilcott (prop) bork come 
into the side. 


Rugby’ Union 


England must raise their 
game to crack Irish nut 


From Peter West 
Rugby Correspondent 


Dublin, March S5 


The clairman of England's 
selectors. *" Budge " Rogers, sdıd 
in Dublin yesterday that he 


regarded tomarrow's international 
agmılnst Irelund as representing a 
very difficult assignment indved. 
“ There is only one way we're 
gamg TO win ıt °, Iie said, ““ and 
lhat's by control up front. The 
time is due for our forwards tO 
pruvide their hest performance in 
tue championship “. 

These views, surely realistic 
enough. were echued by the 
captain, Bill Beaumont, who won 
his first cap in Dublin six ycars 
ago arid is now aboot to play his 
fourth encounter at Lafsdowne 
Road. ‘*“ We've always looked 
upor the Irish game as being the 
hardest nut to crack this season,’. 
he said, *“ aod, although Ireland 
have lost to France and Wales, it 
would rot have taken muck far 
them to have wor both Rames. 
They’re bound now to make:a 
tremendous’ effort against Us. 


E international »s tough, 
espedally when It'š a from 
home, . and we" an ‘no 
isla. at hl one will be as 
tough 7 2 
BeAumOnt went. on to reflect 
that he had never known arl 
E e E k inde Rad ful to 
a 
1 1. However, England's 


trace at Twickenham last season, 
so how confident: was the captain 

red pack could do 
the same again ? “1I thnk’ we're 
capable of; giving the same ,per- 
formance „,'” Beaumont said, “ but 
obviously “we've got‘ to lift our 
€". 5 
. The captain expressed the hope 
mat England would have a repeat” 
of tte dry conditions thev en- 
joyed agaost Scouand, and con»- 
ceded that a wet day might’ be 
more to {rish liking. He may be 
disappointed, siaoce the [orecast 
docs not suund too good. It was 
mot muck of a soft Irish after- 


Welsh wil face 
a. test 1 


‘of character: 


` Despite tle fact that the Welsh 
cèntenary season has not been the 
huge success administrators and 
pîayers had hoped for, there was 
a more confident air at Cardiff 
yesterday than hbitberto . 

After a hard workout af the 
Nariona] Stadium the chairman of 
thesclectors, Keith Rowlands, pro- 
naımced his team fully fit for to- 
morrows game against France : 
““ The boys are certainly morê on 
their toes tan a month ago. Thı 
are firer both mentally a 
physically¥.. 

Mr.' Rolands conceded that 
France arethe only on& of the five 
competing mtriies to. win away 
from home Parc des Princes is 
an extremely difficult ‘place to 
play "", he. said, ‘“ And it is going 
to be a hard burdle, particularly 
for some of our younger players. 
Jt is going to be a real test of 
character for them '"". ° 

The coach. John Lloyd, sald : 
*“ We have introduced some new 
blood atıd in the last international 
we had a better performance than 
we had against Scodand. Now 
everyone is looking forward to the 
challenge of Paris.. We pot our 
game right at fnrward agaist. Ire. 
Jand, let's hope we can put things 
together belirmd, get some fluency 
and score some Iri&s °”. 

Two former Wales players, 
Eddie Batler and Terry Cobner, 
are reurmited .in. the Pontypool 
hack . row which plays at Neath 
tonight, Butler leads the side and 
Lyndon Faulkncr returns at 
centre for his first senior match 
since. January. 


Latest European snow reports 


Depth’ . . Conditions Weather 
(cm) Off Runs to (S5 pr! 
Andermatt 0 30 Coed Poder Ce rne $ 
Powder on E cos n 1 : 
Avoriaz ood Fair Good — - 
E aan RE 
2 Good - 
E AS me 
ا‎ 
ore ê Î et. Fair Pair , Fime 2 
agneê 0 430 Good FP 1 
Goad skiing everywhere. EE GO FE 
St Antor 110 480 Powder Powder Good Fine 3 
Seefeld condone ine 
pe ت‎ Powder Good Fine -3 
Tignes 160 250 Good Heavy Good Clear 2 


1 Ene natives of the Ski Club 
following reports have been received و یات مان ا ا‎ 


Degıh Sumte َ 
PE eg ESE SE 4 

2 e Lenk 80 180 Fudr a ا‎ 
Arde g0 180 Dg ETE ا‎ 
زد اج 299 120 سن‎ +4 Les Diablerrts TN 150 Pwûr m= 1u 
Bamuald HO 20 DW u E dF E RE — 3 
Pwdr — .. JM  Snoes-rce -] Pwir 3 

Chatiru 4"Dex 40 1û Hed — ° 3 RB 1 r 

avo „ 100 250 Pwar — CR 3 E 20 60 Hard — 13 
Dusralls §0 100 Pwar — 3 Savognin 30 100 Pwdr 3 
gelborg . 130 260 Puir mw ھ‎ lniterwassor 90 140 Pwdr [1 
d 3û 300 Pwd — 3 Vilas „ 80 350 Pedr 4 


Equestrianism ٍ 


Snell recovers King George V Cup 


Getkin’s Big Ivor, from Mont: 
gomeryshire. 0 

““ Tab ” Iverıs, who won both 
trophies - last year, has sold his 
champion. Osiris, to Belgium, 
where iı November hc beat all the 
Dutch and German stallions. Bur 
Mr Ivens's young champian, Lord 
of Arabia, was a winner, while 
Red Man brought off a double for 
Nir Snell. But Mr Lloyd, who 
broughr four stallions with him, 
won only one premium-—'* and that 
was for my worst horse ! °” 

The new system of having the 
stnllions selected by a pave! of 
fire committee members, few of 
whom bave practical experience of 
stallions, has come under fire and 
Herefordshire members are talking 
of forming an offshoot or splinter 
group, as Northumberland aud the 
Buccleauch countr did vears ag0, 
whlch would be trable. 

KINC GEORGE V CUP: J. T. Q. 

٣ ك‎ . Teserye. xf. Abrmn’a 
Current Magic 
MACNONALD-BUZHANAN TROPHY: 
.. 8, J. Sinlth's Abyss: 2. i, 5. 
liens’s Padre, 


him [or the provgrbial song (a 
mere £600) at Ascot. 

The judges cvhose him ofl this 
first appearance ar Newmarket to 
win fthè King's Cup as we, but 
the rules dehar novices from the 
supreme award and he had to 
wait his ‘tarn atil 1979. After 
four seasans at Hays-on-Wye, he 
has been sold into Yorkshire, jnin- 
Inz Mr Abram’s influential stud 
whcrêè rhe Queen's Cleveland .Bay 
stailiot also holds court. 

The Macdonala-Buchanan Cup 
went ta Mr Sidney Smith, who 
farms pear er ir the 


Dw Denle Bet year of ls 
rowl jer r this 
coveted trophy with his holne-bred 
Evening Trial horse, Eveming AI, 

10. atterded by tie Queen's 
dressmaker. yeslerday 


class and 


By Paxnela’ Macgregor-Morris . 
For the secohd time ir fout 
years Jimmy Srlell, who gave up 
his bakery near Hciston in CorP- 
wall to derote himself to premium 
stallions. won the King George V 
Cap ar the Hunters’ [Imprfvement 
Society Show at Newmarket yes 
terday.. His winuer was Saunter, 
by Chariottsville out of Padclla by 
St Paddy, wire was in training ir 
1574 and 1975, ‘wining the Prix 
.MacDonaid at St Cloud. 
As runner-tp, Mrs ' Hugh Gin- 
eTl, Master of the Cambridgeskire 
«Harriers, aod John Danicll sefec- 
ted another previous champion, 
Max Abram'3 -classicly conformed 
.Currert Magic, by Current Coin 
out of fie Aureole mare, Phos- 
pirûresence, wo survived ° gix 
seasons in training, winning both 
on the flat and over hurdles. He 
won the ° MacDonald-Buchanan 
Cup for stallions new to the 
remiıwr 4cheme in 1978 for 
ratara Lloyd, wio had bought 


Racing 


Hopeful Shot switches to a new target 


Every bit a6 open as the March 
Hure Handicap Hurdle isthe Arhte 
Brewery Handicap Steeplechase 
eren though it has attracted fewer 
runners. Money Talky and Srcks 
have clashed already this season a8 
indced have Early Spring and 
Professor Plum and El Cardo ard 
Professor Plum. With so much 
evidence to call upon the handl- 
capper has been able to fill in 
a Icw blank spaces in the annual 
form book 

Mv first inclination was fo Eo 
for Money Talks who beat Sacks 
hy six lengths at Windsor in Janu- 
ary but on second thoughts I've 
decided to plump for Early Spring. 
who seems tu have taker orl a ucw 
lease. of ‘Ufe at the age of l1. 
He excelled when he won the New 
Year Handicap Steeplechase over 
today’s. course. and distance, reed- 
less to say at the beginning of 
January. No matter how Money 
Talks fares ‘his trainer, Les Keo- 
nard, may stil qot leave the course 
empfy handed because Two Cop- 

ers, his ruaner in the Bath Road 

audicap Hurdle, appears to have 
a berter than average chance 

Leney Dual, my selecrton for the 
Three Fives Youmg Stecplechasers 
Qualifier, has better .pertormances 
to kis credit ‘ihis seasoa than any 
of his rivals even though he 
finished’ out of the’ first four in 
his last race in which he, started 
favourite, 


Clear victory for 
Sointulla Boy : _ 


a: | was long ovedue 


Ou a wet, miserable day. at 
Ludlow yesterday the most impres- 
sive winner was Sojinmlla „ Boy 


| who earned a tilt at Ciıeltenham’s 


Arle Challange: Trophy after 
gaining a facile success in the 
second division of the ‘Bromfield 


ene 4 .| Novices Chase. 


Afrer coming second to suck 
top performers as Easter, Eel. 
Clayslde and Stopped, Sointulla 
Boy was nor winning out’ of turn. 
He was always going well ard 
after disputing the lead five 
fences out, ‘came through ““ on 
the bridle” to lead with thiree 
to. jamp. He negotiated them 10 
splendid style and came hone 


Î hard held ia the hands of .Tim 


Houlbrooke to win by five lengths 
from _Wollop.Soiutulla Boy is 
trained by Houlbronke’s mother, 
Heulwen, in her first season as 
ã permit _ holder. 


Ludlow results 
145 {1.4n BROMFIELD' CHASE {(Otv 
31: b-y-o novices: S640: 2m’ 


Drops O'Brand: 
Kataml 


206p. Dial 1 

a Rrldgnor 

iS1 aah; 

2.15 12.161 BORDER HURDLE t(suiing 
amy 


handicap" LAOS: E 

jE HARNSER. ch m -by 1 
oy OPA iC. Bowden) 6-11 

Tyrant" iB CBnnO H1 

t . t . 

Hl YE. E RE 

2 E" win. 

ual EF. 


hy 
12 mh 


BROMFIELD ‘CHASE Div 
SeaO: amy . 


I. 6-¥-0 navicos: 


TULLA BOY, bf Sut In th 
sO TAR on ‘r Re SUR NS 
H HolHbtookeı 11-5 


mr T. Hûuibreoke {8-16 fav 71 
Woliop ... S. Muy 112-11 2 
midnisht S029 gin Eertes o1: 3 

Ro: places. 10n, 10n, 
7 dt df ko Tr 


33n. Dual 
Hourooke 21 


Ledbury. Murray’ 
Thwalies 135-1) sih. 1 ran. 
3.13, 13 18. STOKBSAY HURDLE 
(Handicap, E1.730: 3m 3F 1ROvd 
E LO. bh . bı! Le 
ome last i Rodd °” (5. 
oyelli, b~ 
B. Haynee 13-1 favs 1 
ksıonas .... f. Dickin L141 2 
Royal Wren p.. Sendamate 4.1 3 
ın, Sp: polices, 1p, 52D. 
Shp. DUI F? Ce. 0g. CSF Ba B1 
1 Chictrsler, 1'y. Prom- 


4-H, Ath. rari. 2 
Flying walla, Reekig Linn. 


E, ba. by China- 
ns Callage. IB 
Pepplall). 3-10-10 
A Ecctes 16-11 1 
` Param bıla. . چا عا‎ 2 
r r a. he, 
TOTE:“ win, 1'62: places, Sle, 
2 C1o.17. E" 
R.54 Pp iT Wattage. 


.54. P. 1. 
235l. Rednanl 63 a. Masier êpy Rl: 
dih 14 ran. 


LDON CHASE (Handi 


me 
SURE, b .q. bv 
unrel's Opinion 


1 
i: 
HURDLE 


Sanrtamer 
[rancisı,. < 
ا‎ 1 


4.15 1 tı, CORVEDALE 

ı leya. novices: 27e’ am 

. f. “by 
STEARATE O 
Srudamor 


san PF. Haynes %1? 


1l, 12l, Naame 
NR: Royal Classic. 


acd Tomnrrow. Hereford: Sufi 
‘Park: Chase Couro énly: CGnad 


د.2 کو.د | 


season. Those Successes: were 
achiered way back in rhe autumn. 
In the meantime he has had the 
mıslûrtune to cross paths {twice 
with the Triumph Hurdle favourite, 
Bruadsword, and each time he has 
come off second best, 

Hopeful Shot was also beaten by 
Apple Wind ar Doncaster at thê 
end of January but time may prove’ 
that he was attempting the impos-. 
sible there where he was trying 
to give 10lb to a horse who has 
now won four Oof his Jat five 
TIKES. 


U'ngil the Victor Ludorum looked’ 
like being a vıcüim of Haydock's 
problem with drainage Hazeldcan 
was to have been David Nichol. 
sor’s only ruoner in today’s race 
and it is perfectly possible to 
argue that he has an excellent 
charte of bearing Hopeful Shot. 
After all only five lengths divided. 
them in November and now Hazel» 
dean has been set to receire 17Ib 
from his old rival. 


Hopeful Shor is preferred 
though simply because his form 
oreralt sands up the better urıder 
scrutiny.  Hazeldean's stable com- 
panion Great Déreloper, being the 
out-and-out stayer that he is, 
should be it his element Of t0- 
day's damanding course. He wor 
his latest racc at Fortwell Park 
decisively but 1 will be surprised 
if his rider is given so much rope 


By Michael Phillips 
Racing Correspondent 

The race meelag duc to be 
held at Haydock Park this after. 
moor was scrapped vesttrday be» 
cavse parr of the burd)es covrse 
was waterlogged. But provıdcd 
that the weather daes not turd 
savage in the next 24 hours racing 
wll be possible there tomorrow 
simply because the stewards of 
the Jockey Club were able to draw 
mp contingency Plans sufficicntly 
far in advance when they were 
marned about the problem on their 
hardies course by their mspector 
of Courses. 

Tomorrows card will now 
comprise only the stecplcchases 
ariginally due to have been run 
during the two days and it should 
make for an enthralling pro» 
rramme. Because of the problems 
ar Haydock the ficld for the 
March Hare Handicap Hurdle at 
Newbury today now includes two 
hurşes who otherwise would have 
run iu the mare valuable Victur 
Ludorum Flardle on the Lancashire 
course tomorrow. They are Hope- 
ful Shot and Great Developer and 
tıgether they should belp make 
tiday's race a much more 
ahsorbing affair as thev head tha 
handicap with 12st and lfst 11b 
respectively, 

opeful Shot. my 
selection in this lnstance, has won 
twice already ar Newbury this 


who 1s 


Newbury programme : 


ار ن رد 


n, 

Rl herds: 
Sinclair. 

J, GIIfor 


CFE TIE FL 


A11 


o Wit 
PP rofart, I1 Hi Davis 
Golden Rivar. A. Turnell 3ii e 
Holcombe Fagus, I. Dudgeon. ig ir OPE 
Novauno, J. Cuhden. 5-11-3 ûqagndae 2 
Ray Praaser, Um K. Wollnce, é-IUA Miss J. aR 
Tweai. D. Elsworlh. S-114 O Hh 1 u 
Chaı run =7 Mar. S1 e 0: . . 
E Hive TO.1 neh Hol eit others 
THREE FIVES YOUNG CHASERS’ RACE (Qualifier : 
: 2m) 
` galloping Francome 
Galloping Bauer. T. Forster 3. Fran 
Sey iie, N. . 5 اا ا‎ 
E. Wi 
. allor + 
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` Now for 


the L-shaped 
slump 


Whenever they 
takes, they are ür 
bı enough ahout ۾‎ 
spending or public Oorrow 
The Prime Minister s 1 
the word “ reflation” as an 
sul 
The medium-term finan 
strategy has been a deb: 
up to now, with money : 
piy growing by about 18 
cer this year instead of 
maximum of 11 whic the ( 
ernment Cialjmed i7 wC 
achieve. No matter say tlie wm 
sters, the signs ore that 
MIFS is bein rewv:ked in 
cnnvi 


another effort i0 Cn 
peupie that the policy is b 
gn course. 


The Govemment’s efiarte 
controlling spending huve b 
sabotaged by the rıse in ino 
plorment which it itself 
mıuch to create. The Cuts 
spending scheduled for 
year will not hiuppsu. But 
tan be sure thar mi ذ‎ 
promise thar theyr 
raxt year or ths 

Ir iş easy to see why thi 
so. No ane likes admitting t 
were wroug. The © E 
came in cenrinced that cri 
who warned thar tight mi 
tary policy combinzd mith ¢ 
in public spending would ca 
recession vere defeatist w 
The fact that thar is exa 
whar bas happeced does 
make the next halt ûî the n 
sağe, that Gnlr  ircreat 
demand can make the econc 
moar! 


governmMenr poli 
actually want a 5 
reflation of £1,500 
stead of ths defictir 
we are currently getting. 
The Gorcrnrment clad 
belieres that its overall police 
hare cerrainlyv uct bsen 


tough. Instead. it says that ! 
way things hare worked ( 
means that, ihe halanze bet 
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the 

econo 
week's Eudgzer wiii 
burden of taxation i 
companies towards i 
Doing this is a se 
as far as it gocs. But it desr 
go verv far to achere the lor 
term recnvery of th2 econo! 
and it wil! do terrible things 
the Government's popularity 

The real burden tax on t 
ecodomy has gone up unc 
this Government and tre tax 
individual wage earners * 
almost certainly ge up agi 
over the next year. People ha 
votes ; companies do not, The 
is no way thar the Gorernme 
will be abl to give xustaing 
assistance tn companies at th 
expense of the rest c us an 
win the next elecuion. 

Cuts in interest rates am 
shifting taxes {ram companie 
to iodividuals may ùeip ia 
shart rua to slow dawn tl 
rise in unemployment, but the 
wil uot produce sustai 
rowth in demand OUEPL 


ecause the sums irralvad a 
not large euough. Ir is not. 
any case, so much ıhe way th 
the cake is shared nut as t 

bt 


fact that it is too small 
is the problem. Whatever t 
ChancaHor says about thi ye 
seeing a Budget for busine 
the claçures will go on i 
some time yet. Even the dr 
in the value of the pound 
recent Yvecks, although gr 
for industry, will have only 
limited effect, 


Not necessarily. F 
example, cuts in the surchar: 
or employers national i 
surance contributions wnu 
actually, redıce costs ar 
prices. So would a reduction 
the rate of value-added ta 


Increased inrestment 
parts of the public sect 
could also increase outp 


without fuelling inflation. 
Inflation is not the oaly thir 
which matters in the econom 
Sn do jobs, real living star 
dards abd investment in ol 
future. So far the Governmer 
has tried to claim that it can d 
nthing about these things ] 
can and it should. Next wee 
would be a good time to star 


Darid Blaki 


Economics Edit 


Economists love to use the let- 
ters‘of the alphabet to describe 
recessions. They can be ¥V- 
shaped (a quick recovery) U- 
shaped (things stagger along a 
little before turning up) or 
eren W-shaped {there is & 
false dawn, with another bout 
of recession before dings pick 
up finally). 

The recession we are in row 
is beginaing to look suspi- 
ciously like an L-shaped slump. 
The drop in output is the 
worst since the war ; the drcp 
in manufacturing output is ie 
worst this century, worse evel 
than 1929. Even more dşprêss- 
ing, there is no sign, whatever 
ministerial optimists may say, 
that any significant recovery is 
in sight. 

Output is now about 6 per 
.cenr lower than it was at its 
peak in the spring of 1979. 
Unemployment has risen by 
well over a million. 

Tt is all very different fron 
the aspirations the Government 
had or beginning its policy. 
They believed that as lon as 
the country kuew that rtvugh 
money policy was going to be 
pursued, this would on its own 
get down the inflation’ rate. 
Having conquered inflation, 
they would be able to ger sus- 
tainable growth, _so that we 
would énd ur with Price 
stability and rising ourput. 
Neither of those rhings will be 
achieved under present policies. 

Ministers keep. anxiously 
searching for sigus that we 
have touched bottom. We bave 
not dope so yet, though we 
soon will What the ministers 
do uot say is .that having 
touched bottom we shall pretty 
much stay there. 

Far from laying the base for 
faster growth in tbe future, tne 
drop in. output is likely to be 
followed by rear stagnation. 

With nearly two years gons 
of _the Governments term of 
office, unemployment is rising 
inexorably towards three mil- 
lon. The Londoo Business 
School, whose forecasts are 
more ocptknistic than other 
mainstream .forecasters and 
whose views are quite close to 
the Government, predict fall 
ing living standards each year 
between now and 1984. The 
Confederation of British In- 
dustry expects unemployment 
to rise until 1985. Forecasters 
„agree that the Government will 
enter + the election with 
national output well below the 

€] at which it took offics. 
. All of these forecasts, it 
should ‘be seressed, contain 
assumptions which work in the 
Gorernmeuat’s ' favour. The 
actual outcome could be eren 
worse. 

Ministers have shown some 
realization that things are not 
joing well in the public mind. 
ords like gradualism and 

atic are being relearned. 


P 
There are also continuing 


examples, such as aid to BL, 


where the Government’s actions 
are very . different .from whar 
its 


theories: But in spite of all the 
failures, the evidence suggests 
that Government ministers, par- 
ticularly Mrs Thatcher, have not 
really accepted that the policy is 
failing because it is wrong. 


SI find it touckhingly 
optimistic of then te have 


one would expect ' from 


to ke another change so sOOR I 
Be feadership of the House. Ir 
ã5 hard to see anyone else, 
whom. Mrs Thatcher might con. 
sider appointing, who would 
bath manage the party better 
thar Lord Ihorneycroft and be 
equally effective as a guide and 
counsellor. 


wri 
tamed problems, 
Thorneycroft has beer one of 
the first appreciate. Burt if 
‘he is to continue he will need 
a political figure of some 
standing as his deputy. 


The role of managing direc- 
tor is in effect being filled ar 
the momeor by Alan 
Howarth, who was . lord 


Thorneycrofrs personal assist- 
ant,. Han became head of the 
research department, and now 
combines that function with the 
office of vice-chairman. He is 
aa active coordinator, but he 
does not haye the seniority and 
sranding _ within the party to 
command the confideace that 
alone could make unpleasant 
measures generally acceptable, 

Unless Lord Thorneycroft 
appoints someone af such 
seniority as his deputy it would 
nor be surprising to see him 
swept away in the course Gf the 
year in a surge of Conservative 
anguish. Nor would this be arı 
unjust outcome if he cannot or 
will nor find such a deputy. If 
he falls he will nor have beer 


penalized for speaking out. He 


will not have been.punîshed for 
his lack of doctrinal conviction. 
Tt wil simply be that having 
spent so'muck Lime warning the 
Government to protect its flanks 


against attack, he will have’ 


failed to apply that same advice 
to himself. 


William Frarikel takes a cri tical look at thé EEC's attitude towards Middle Bast peace efforts 


What President Sadat really told Europe 


To deflect the attention of 
the world from the real obstacle 
to progress—#their own un- 
yielding. hostility to Tsraeli—the 
Arabs have tried to ‘persuade 
their frieuds and customers that 
responsibility for the coutinua- 
tion of couflict sbould be 
piuned or Israel ‘The search- 
lights of the media are directed 
to the plight of the Palestinians, 
in camps or in the 22 Arab 
states, unable to return to their 
homes in IsraeL ‘Receptive ears 
are tured to the protests of the 
West Bankers against rhe frus- 
trations of occupation. Respon- 
sible jourualists file pathetic 
stories, factual in themselves 
but unbalanıced because other 
relevant facts are ignored. 


It iş rarely recorded that the 
sufferings and disabilities have 
arisen as a result of wars 
initiated by their own leaders 
or that, wit the sole exception 
of Egypt, the Arab world ‘still 
maintains a state of war with 
Israel. The interested world is 
not reminded that the redress 
which is .available to some of 
the victims is rejected by them 

ause. that would involve 
communication with Israel. 
Above all, critics of Israel show 
little awareness, let alone 
appreciation, of the’ cowntry’s 
safety necessities û a situation 
where wı ess or. excessive 
concessions under ۰ pressure 
could mean aunihilatior. 

This _selective indignation 
shared by the Soviets, Arabs 
and the New ‘Left distorts a 
cümplex and emotive ` problem 
and, by diverting attention from 
the real source of the conflict, 
frustrates the search for 
answers. Objectionable Israeli 
po) are a consequente of 
Arab enmity, not its cause. 
Given. time in. which to draw 
the lessons of the Egypt-Israel 
peace and sided by a period of 
benign neglect from the rest 
of the warid, some other Arab 
states may well see the advan- 
tages of moving in the same 
direction. 2 

So far as the EEC is con- 
cerned, its mentbers could play 
ar honourable and constructive 
rale were they to encourage the 
Arabs to sit at the negotiating 
rable and the PIO to 5 aside 
its grenades and guns. Such a 
policy might not io iate 
them with those who wield the 
oil weapon but it is more likely 
to coatribute to peace thant a& 
policy’ of appeasement. 


Saatchi and Saazchi for party 
political broadcasts. Between 
aow and the electiorr' at any 
rate these broadcasts are likely 
za be produced by the Party 
irself. . 2 
Economies on such a scale 


are _ bound to increase the 
tensions. thar already exist 
within the party. Lord Thorney- 


croft has never got on particu’ 
larly well with ` the National 
Union, the leaders of the 
voluntary side. They have felt 
that there has beer a lack of 
consulraiion and that he has 
beèr rather too keer to look 
at ways in which their opera- 
tions might be improvred—in 
the organization of the annual 
conference,. for example. 

There wil be all thë: more 
discontent if the party does as 
badly as is expected in the 
local elections in May. It is 
one of the injustices of politics 
thar when the party wins votes 
the parliamentary leaders get 
the credit, but when it is in 
electoral difficulties the party 
organizers take more than their 
share of the blame. Lord 
Thorneycroft can _ therefore 
expect ü good deal of stick 
before May is OUt. 

Altogether, ir seems most 
unlikely thar the present team 
at Cenc'al Office will be able 
to restore confidence witbin 
the party. The feeling will baye 
ta be conveyed of a new begin- 
ning. The most obvious means 
of doing this is to bave a new 
chairmago. But there are dif- 
ficulties about this. The natural 
replacement would be Mr 
Francis Pym, but he became 
Leader of the House of Com- 
mous only two months ago. ‘It 
would be almost equally un- 
desirable for him to ‘combine 
that office with the chairman- 
ship of the party or for there 


Eucope offers to the Arab 
rejectionists the hope thar a 
settlement on their terms can 
be imposed on Israel. The 
PLO is offered recognition 
without paying the price of 
accepting Israel and abandor- 
ing terror. Why should the 
Arabs face the daunting re- 
appraisals involved in peaceful 
negotiations and cooperation 
in working out a system of 
autonomy for the West Bank 
if «they believe that, by relying 
on the Europeans and sinking 
Camp David they can be. 
assured of an justant Pales- 
tinian state ? 

lf the Arabs of the West 
Bank really want a separate 
state for themselves (and, given 
a free choice, that is not cer- 
tain) the process will have to 
begin with autonomy. Before 
Israel achiered statehood . in 
1943, the Jews in Mandatory 
Palestine had, over a period of 
decades, created an institutional 
structure which afforded them 
a corisiderable measure of 
autonomy and made the transi 
tion to statehood a natural one. 
Camp David gives the Arabs the 
opportunity to follow the same 
course. 


MOSCOW DIARY 


Europe's main. 


Lord Thorneycroft : a good deal of stick lies ahead. 


It is impossible for economies 
of this dimension to be pain- 
less. The effects will be felr by 
tle Party irt the country as well 
as at Central Office. The re- 
search ûepartmeat, which was 
brought into the Central Office 
after the last election by Lord 
Thorneycroft in anorher of his 
controversial ` moves, seems 
Jikely to suffer. So will publi- 
uity. One . probable saving will 
be the £200,000 or so spent on 


controversial decision to 
eliminate the community affairs 
department _as a separate 
entity. In December, depart- 
mental budgets were reimposed 
again and it was decidèd that 
10 per .cent must be cut from 
what each department had spent 
—exchuding salarjestaking an 
average between the years 
1979-80 and 1980-81. Now this 
week further cuts of 10 per 
cent have been iıposed, 


President Sadat : his mission proved’awkward for the EEC. 


alone has retained the cor 
fidence of bath parties to the 
conflict, and has used that 
position to encourage and help 
the compromises and conces- 
sions whıch led to Camp David 


and peace. 
concern has been to protect its 
oil supplies. That is a-legitim- 
ate national interest, as is the 
search for peace in the area 
But in the partisan pursuir of 
these objectives, the Europeans 


have disqualified themselves 
from any role as honest 
brokers. 


That job of conciliation can 
still only be performed by 
America and, eltbouğh diffi- 
cult problems of implementa» 
tion await resolution, the Camp 
David agreements remain the 
best available option. The 
process has stalled but Camp 
David is by ao meins dead or 
even moribund. The alterna- 
tive which the European iuitia- 
tive purports tn offer is Hot 
only unrealizable but a hind- 
rance to the further burgeon- 
ing of the first and only 
successful] stride towards peace 
in the Middle ‘East for 30 
years. 


Iaad and denounced the policies 
of Israel but contained nor a 
word of encouragement for the 


peace process or for Egypt and 


Israel, the only two Middle 
East states talking about peace. 
Finally came the most prce- 
cise statement so far of rhe 
European initiative at the 
Venice summit last June. The 
Europeans now announced their 
intention to engage in actiye 
diplomacy to bring about a 
Middle East settlement with 
which the Palestine Liberation 
Organization, not just. the 
Palestinians, would have to be 
associated. / 
Neither of these two proposi- 
tions, central to the European 
thesis, has ever received the 
support of President Sadat, or 
for that matter, of the Untted 
States and Israel. In fact, they 
all regard them as disruptive of 
the peace process—but Lord 
Carrington obsessively presses 
on. His meetng with Mr Haiz 
in Washington did not, accord- 
ing to the reports, persuade the 
Americans to change their view. 
That may be because the 
progress that has so far been 
made has owed nothin 19 
Europe. The United States 


`. A warning Lord Thorneycrof t cannot ignore 


eroft has made rather a rmess 
of things, It is not just that 
he is not particularly interested 
in admiaıstration himself. He 
has not sourraunded him- 
self since rhe election with 
people of sufficient weight to 
perform that function for him. 
` Beforè the election Lady 
Young, as deputy chairrman, 
acted as’ a virtual managing 
director. But she is now 
Minister of State for Education. 
To fill the gap at Central Office 
Mr Alistair McAlpine became 
deputy chairman as well as 
treasurer. As treasurer hê has 
been notable for his ‘skill at 
raising money, and as deputy 
chairman he has been notable 
for spending even more than he 
has raised, It is a tendency with 
which many of us must instiuct- 
ively sympathize, burt the con- 
sequences have been embarras- 
sng. 

1n _ the financial year 1979-80 
rhe Party was spending on the 
basis of a projected iucome of 
£6.3m, but it received £600,000 
less than thar. In the present 
fimancial year it planned to 
spend £5.3m, bur irs income is 
naw estirmated to be falling 
£1.Sm short, . ' 

For the coming year it is now 
accepted that income is uot 
likely to be above £3.8m, which 
will require even more severe 
economies than are implied by 
comparison wirh the projected 
income of the year before be- 
cause substantial interest will 
now have to be paid on the 
accumulated loss. 

Nor . surprisingly, gasps of 
anguish are heard as belts are 
vigbtrened. Afrer the last 
election the Party was run with- 
out departmental budgets, Then 
last summer Lord Thorneycroft 
aimed to cut spending bı 
.E£750,000 şhroonh a number o 
savings, including the highly 


or the other, enthusiastic sup- 
port was likely to anger the oil. 
suppliers who remain unrecon- 
ciled to Israel’s existence. 

France, more anxious than 
the athers to please the Arabs, 
at first vetoed a statement 
supporting the Sadat mission 
though eventually, under 
American pressure, the Nine 
did offer ir a guarded and 
qualified welcome. Then they 
maintained a 10-manth silence 
(ignoring two appeals from the 
Egyptian leader for a further 
declaration of support) broken 
by a statement of welcome for 
the Camp David accords in 
September 1978. When the 
EgyptIsrael peace treaty was 
signed in March 1979, the EEC 
reaction was restrained, again 
at the prompting of France, be- 
cause the Arab world objected 
to this piece of peace. 

The arrival of a Conservative 
Gorernment in Britain and with 
it Lord Carrington and Sir lan 
Gilmore at the Foreign Office. 
coincided with the publication 
of yet arnorher Middle East 
statement by the Community in 
June 1979. It restated the right 
of the Palestinians to a borme- 


Lord Thorneycroft is the wise’ 
ald uncle of the Conservative 
Party. _ He played thar role to 
erfection in the run-up to the 
ast election. ‘Iu the early phase 
of the present Parliament he 
was less prominent, largely be- 
cause the Party was in office 
but.he was nat in the Cabinet. 
„ In the past few weeks, 
though, he has come much more 
gto the picture, with broad. 
nts to the younger ones that 
it was rime tlıey started speak- 
ing Jike politicians again, For- 
get about dogma, take care of 
the voters—that has been his 
message. It was because Mr 
job Biffen was falliag over 
imself to forget about dogma 
in his controversial television 
interview with Mr Brian Wal- 
den that Lord Thorneycroft so 
much approved of his perform- 
ance. 

Io this role he remains a con- 
siderable asset to the party. He 
has the paaache and flourish 
of a bygone era, which enhances 
the impression of wisdom. Fis 
age and special position enable 
him to offer candid advice, to 
propose changes in political 
style, wirhout being suspected 
of personal ambition, He iş one 
of the few people around the 
top in Conservatire politics 

` from yhom Mrs Thatcher could 
afford to rake uncomfurtable ad- 
vice without fear thar her posi- 
tion ras being undermined. 

Such a man must alwdvs be 
raluable, but double so in the 
Government's present condition 
when it is faced with a daunt- 
ing problem of presentation— 
whatever the substance of its 
policies turns out to be. 

This is not the only role, how- 
ever, of the Conservative Party 
chairman. He is also respon- 
sible for running the party ; and 
ir must be said quite simply 
that in this task Lord Thorney- 


The European Parliament is 

seldom newsworthy but it did 

make an impart oa the inter- 

national scene one day last 

month when President Sadat 

delivered an address or peace 

in the Middle East. The Egyp- 

tian leader has a flair for cap- 

turing beadlines and this speech . 
was widely reported because of 
its topicality in the light of 
the EEC’s efforts tO involve 
itself in tbe Middle East peace 
process. 

His main points can be’ 
reduced to three. He made it 
abundantly clear that he was. 
not abandoning the framework 
of the Camp David agreements. 
Secondly, he declared his sup- 
port for Palestinian self-deter- 
mination and the creation of an 
undefined *“ Palestinian entity ” 
after a transitional ' period. 
Thirdly, he saw Europe's role in 
tlle peace process as no more 
than prarviding “additional 
security guarantees ”. 

Nevertheless, the Foreign 
O¢fice appeared to be thrilled 
with the specch and its spokes. 
man commented, “ We are, of 
course, delighted by the wel- 
came which President Sadat bas. 
given to European efforts for 
peace in the Middle East.” But 
President Sadat had patently 
done nothing of the kind. He 
was courteously requesting his 
hosts nat to interfere and the 
slant. given to this message by 
the Foreign Office only ‘illus-' 
trates the eagerness of Lord 
Carrington. the power behind 
the European initiative, to pro- 
moste and dignify his ‘deplorable ` 
diplomatic campaign. , 

Ths recent history of Europe 
in Middle East affairs is a. 
craven ene of expediency. Ever 
since President Sadat trans 
formed the Arab-Israel conflict 
with his journev to Jerusalem 
in 1 the European ‘com- 
munritr has shifted uncom- 
„fortably from one foot to the 
other. Five months earlier, its 
Council of Miuisters had de- 
clared irs interest by affirming, 
for the first time, the “ need 
for a homeland for the Pales- 
rinin penple ”, a statement 
unlielv to have any other prac- 
tical effect than as a gesture 
nf friendship and support for 
the rich and powerful Arab 
world. 

The Sadat mission was awk: 
ward for the EEC. Oa the one 
foat it was difficult to object to 
this giant step towards peace ; 


ings. Foreign delegations wer: 
taken to see the Olvmpi 
villazge—now a plum residen 
tial area—art galleries, stu 
farms, fur breeding stations 
Physics institutes and tle plac 
where they still decorate lac 
quered wooden boxes wit 
miniature paintings. They weré 
suitably appreciative. 


Tass meanwhile has been 
scurrying around the world 
gleaning words of praise for the 
Congress from the bourgecis 
press, rather as theatres pick 
out individual words from 


censorious reviews to use 1M 
their advertising. 

And as the flow of docu 
ments begins to pour from the 
Soyiet prioting presses, Party 
officials up and down the coun’ 
try are poring over their new 
instructions. They have been 
set some herculean tasks. But 
it will be anorher five years 
before they have to go back 
and give an account of them 
selves. And meanwhile, a much 
rtore urgent priority is coming 
up. Ou Sunday it wil be a 
1 
Soviet holiday : time now 0 
to the market and haggle fo 
some flowers and lay in a good 
stock of vodka. . .. 


Michael Biryon 


. national Women’s Day, ã 


passage he declared: “ By his 
mighty deeds for the wellbeing 
of the Soviet people, in the 
name of the creative Come 
munist ideals, Leonid Ilych has 
won the love of all the nator 
and the highest authority in 
our. country, universal recogni 
tiorz as a staunch leader of the 
Communist Party and Soviet 
state, a tireless champion of 
peace on the planet.” 

Similar sentiments peppered 
the speeches of almost evrery 
delegate for the next two dars, 
who all commended the “ excep- 
tionally profound theoretical 
and political analysis” in Mr 
Brezhners speech, and whose 
praise for his accomplishments 
as invariably interrupted by 

prolonged, stormy applause ” 
as the officia] scribes recorded. 

Then suddenly ir all stopped. 
It appears that the torrent was 
deemed a little too effusive, 
even for this exalted occasion, 
aad the word went down to cut 
jit gut. 

For many af the delegates, 
whose careers are Row assured 
afrer representing their distanr 
provinces at the Congress, this 
was the first time they had 
evel been to Moscow. And 
th were well looked after 
with tours and excursions, visits 
tû factories and famous build- 


secrets of Soviet policy while 
he was with fellow 
delegates, at least nor any that 
he was ready tû reveal.“ No, ro, 
they don’t talk to me about that 
sort of ching,” be disclaimed 
modestly. He was resolutely 
optimistic that things would 
work out al! right in. Poland, 
And of course he was delighted 
with developments back home 
in the Labour Party. 

Mr McLenuar: had appropriate 
words of praise for “Comrade 


Brezhnev * — approprike, that 
is, by British standards, though 
given the galloping ù tor in 


this commodity ti fell well 
short of the standard achieved 
by others. 

Mr Geidar Aliev, party secre- 
tary of Azerbaijan, contrived 
ro mention Brezhnev 13 times in 
his speech. Among his honeyed 
phrases, he called the Soviet 


President a “ worthy leader ”, a 
“ rue follower of the deeds of 
Lenin”, a man whose great 
attractive force “ inspires and 


mobilizes” Communists and 
workers. He said all people of 
good will thbroughour the world 


were saying : “ Hearty thanks to 
you, dear Leonid Ilych, for 
peace and for your pric 


achievement.” 


ia fact you could not wander 
in at all, as the whole of the 
Krertlin was cordoned off and 
out of bounds t0 anyone nort 
wearing the official Congress 
lapel badge. And eyen when 


the add delegate made his way. 


down.to the press centre, you 
had to be escorted Up to see 
him ia special conference rooms 
on the upper floors. 

One man who did come and 
talk to us was Mr Gordon 
McLennan, the secretary of the 
Eritish Communist Party. A 
courteous, quietspoken Scot, he 
was rather well received in Mos- 
cow—be was the only so-called 
Eurocommunist to address the, 
Congress and managed to men. 
tion disagreement or the dread 


stagnating ir Mr 
Brezhners phrase — and 
thought Britain should at least 


send ‘out z2 few’ officials here 
to ger rrade moving again. Lasr 
year showed a si Tp fall iu 
trade turuover, and Mr McLen. 
mau said British exports to the 
vast Soviet market would do a 
lot to help our dire economie 
situation. : : 


No one Het him into any . Axê iz x particularly purple 


ت 


minutes : the same would never 
happen here. 

But in general the press 
coverage seems to have satisfied 
the Russians. They certainly 
kept the most detailed statistics, 


and it was muclı easier to find 
out everything about other 


journalists than anything about 
what the Congress delegates 
actually said. Altogether, Me 
Zamyatin announced on the 
fin day, 1.005 : journalists 
from 60 countries were in 
Aloscow to corer the event, 
including 230 from radio and 
television. 

There were 10 press cnnfer- 
ences, 21 mcetings with Soviet 
and foreign delegates, and 200 
interviews arranged with poli- 
tical figures, scientists and cos- 
mionauts. Sovier television 
broadcast 100 hours of material 
or the Congress, picked up ia 
part in 87 countries and viewed, 
Mr _Zamyatin boasted _ by 
2000m prople. Mr Brezhiev's 
rêport ras printed in 64 lan- 
guages in a roral edition of four 
million copies. . ٩ 

Bur though a media event, it 
was very different from Amer} 
can party conventions or Brit- 
ish party tonferences. You 
could not jus? wander in and 
butron-hole a delegate or two as 
they were or their way to lunch, 


batteries of Telexes and tele. 
phones, a good restaurant anid, 
most important, a decent bar 
with polite, uniformed barmcn 
and ualimired quantities of 
whisky. 

There was also the daily 
briefing, and an extraordinary 
sense of déêjz vu when Mr Vlad- 
iir Popor, the suave and 
accomplished Oiympic spokes- 
man, joired others on the plat- 
form at the opening session. 
He now has a job as deputy 
head of Soviet television, and 
so was busy taking care of what 
the Russians call the “elec 
tronic media ”, 

Newspaper journalists were 
briefed by Mr Leonid Zamyatin, 
the former head of Tass and 
now a close aide of Mr Brezh- 
nev and official government 
spokesman. He is an influential 
figure in the Soriet Union. a 
<çombative hard-liner with 
decisive views or the functions 
of the press and a skilful 
knuack of giving opaque 
answers to questions thar ge 
beyond the framework of what 
the Russians term “construct- 
ire jourualism.” He was not a 
lireled rriffed thar an hour-long 
interview he granted to the 
Americar AEC television come 
pany was cut back to three 


shops with a bir of. glitter and 
some fresh consumer goods. 

Black cars with government 
number plates roared all raund 
the city carrying important 
people to important meetings, 
and then parked iu long rows 
outside the Kremlia while their 
drivers lay back in their seats, 
pulled their fur hats down 
aver their fates and snored for 
the best part of the day. 

Tickets for tle Bolshoi and 
for the theatres became almost 
impossible to obtain, even for 
ready money and the appro- 
Private letter to the box office, 
as block bookings were made 
for the 5,000 delegates in town, 
rot to mention their guides and 
escorts. Now the Bolshoi troupe 
can move: back to irs second 
home—rhe plush _6,000seat 
and stone Palace of 
Congresses iu the heart of the 
Kremlin—built by Khrushchev 
especially for these five-yearly 
jamborees. 

Like the Olympics, the Con- 
gress was really a show for the 
media. They were all’ hack in 
town—friends and colleagues 


from other papers, camera 
crews. Producers and com: 
mentators. And we ali got 


together again ir the special 
Olympic press centre, a rather 
smart. biüildiag #quipped with 


` glass 


A show 
designed for 
the media 


It is .all over, and Moscow is 
breathing a large collective 
sizh of relief. The 26th Party 
Coengress, ever which officials 
sweated for months drawing up 
Plans ‘and programmes in the 
minutest derail, has ended 
alter eight interminable days. 
The delegates have gone home, 
ths flags afe coming down, the 
slozans are being rewritten 
and life in the capital is returoa- 
in2 to norral. 3 

To me and to thousands of 
others it all seemed just like 
the Olympics again, only with 
#ow on the ground: police 
“where, pParroliing rhe 
ments, standing around the 
maia hotels, blocking streets 
and stopping as many ‘private 
cars as they could catch tn 
whip off the number plates on 
the slightest excuse and thus 
conveniently _ ‘reduce traffic 
congestion. There were Jast- 
minute efforts to tidy up the 
city, lock up any ' remaining 
dissideqrs and brighten up the 


Civil servants? sense of grievance 
8T 


ious government incomes policies, 
social contracts, etc, havê only 
applied to the public sector, 1f that 
were not the case the fair compari” 
sons exercise would have shown no 
increase due. 

None of your correspondents has 
suggested a better way of settling 
Civil Service pay than by compara- 
bility. 1 mighr say thar many of us 
in the Civil Service unions beliere 
thar rhe system is inadequate since 
it clearly benefirs and has benefited 
the higher grades. hence the present 
chim for 15 per centr with a £10 
per week minimum underpinning. 

H it is seriously being suggested 
that civil servants should be expec: 
ted, in that capacity, and Qut of 
loyal, and dedication to accêpt 
annually the amount the fgovern- 
ment of the day deems fit i» pay. 
then we really do live in different 
worlds. 

It is our responsibility aS Civil 
Service trade urmionisrs to defend 
our members against unfair trear- 
ment and thc _arbitary breaking of 
agreements. S5 treatment does 
not eurn loyally, and ir ill becomes 
retired members of the First Divis- 
ion Association in whose cra the 
popular image of the relatively 
arerpaid, bowler hatted and pin 
sıriped civil servant was substan- 
tially correct, to expect the modern 
civil servunt to be anything bur 
ourraged ar the treatment we are 
receiving. It is quire clear to us all 
that if this government or any other 
can tear up aur pay agreement and 
get away with it, rhen no other 
agreement is worth the paper it is 
written on. : 

That is why we are striking. 
Yours faithfully. 

D. BAILEY, 
19 Cecil Road, 
Leicester. 
March 4. 


From Afr J. C. P. Riddy 

Sir, 1 wonder if I am alone in noting 
wirh rapidly increasing surprisa and 
indignation the flood of special 
pleading entered in your columns 
by civil servants and their agents 
on the theme of their 15 per cent 
pay claim and the machinery by 
which their pay is increased year by 


2 

1 would find this articulate public 
relations exercise a little more 
palatable if a token comment had 
escaped these well-educated lips to 
acknowledge the facr that circum- 
stances have changed very much For 
the worse since the systems they 
wish to preserve were invented; and 
thar in the eyes of this humble 
mortal many others to whom 
1 speal s as much civil servants 
as poliuicians who must carry the 
responsibility for the decayed situa- 
tion in which our economy and qur 
society find themselves, 

Until the economy’ is in better 
shape civil servants do nor deserve 
a rise of this greedy dimension, 
especially when sert against the 
general weatherproofing protecting 
civil servants’ conditions of service 
and pensions. 

Yours faithfully, 
I. C. P. RIDDY, 
“ Garth ”, 
Fortingall, 
Aberfeldy. 
March 4. 


From Mrs J. Tarlor 


Sîr, lt is significant thar the letters 
sou priat today (March 3) con- 
demaing the backing by the First 
Division Association of the Civil 
Serrice unrions' campaign rezarding 
pay are from retired members. 
Caaditions in rhe Civil Service are 
nat what they werv— there is greater 
pressure of work, greater frustras 
Eon, inevitable compğrisons with 
far more generous payments {o civil 
servants in other countries. Mem- 
tars of the FDA ıo longer hate the 
hiah standard of livina they ance 
d and the much-vauni:ed henefit 
Gdex-linked pensions is allowed 
in calculation of salarics and 
nor exist onte inflation is 
€ 


srill bave the finesr Civil 
d bar none and 


e—the bright oncs 


nows rha. if quality 
ainsd, “therd is a 

vrranUr: CCasCs 
to b2 2a rire". Mirs Thatcher 
should he reminded that Edmund 
Burke also said: “ Maananimity in 
cs is not seldom the truest 


Surrey. 
AMarch 3. 


From Mr D. Bailen 


Sir, I arm increasingly amazed by 
xşour lerters column on the present 
pay campaign. The letter from Nir 
Hetherington fMarch 3) is surely 
the ultimate in self indu!geoce. 
Afr Hetherington writes of the 


“appalling disgrace" and of 
“ mutiny ” in rhe Ciril Service as a 
mere accurate description than 


* industrial action ". He no doubr 
privately belieres that those who 
strike should therefore be shot! 
The general tone of letters from 
retired civil servants is one o/ 
longing for the days past of unflag- 
ging loyalty and seryice. T1 suggest 
witn respect that iv reality the 
foyalry which they knew was paid 
for. Inu the 1920s and 1930s and into 
the post war period civil servants 
were paid at a rate above the nar- 
ional average wage. The lower ranks 
were then in the privileged position 
of holding a “£5 per weck job”. 
We now have a siruation in which 
nso thirds of civil servants earn 
less than the average wage, and 
both the present government and its 
predecessor have accelerated the 
decline. Ir is conveniently pointed 
out that civil servants tave had sub- 
stantial pay Increases in the past 
two years. What is not explained is 
why this is so, Tt means that an 
exercise başed upon fair compari- 
sons, which incidentally rreans that 
aur pay is increased by reference to 
ths average. increase which the 
private sector have already enjoyed 


. for 12 months (note, nat the best), 


has’ clearly demonstrated that var- 


‘ship of arnund 250 the majority of 


whom are black and about 60 per 
ceat of wham are uncmployed. ran 
a special disco to help the farnilies 
who were bereaved and it raised 
£163 the week after the fire. 

This gesture, small compared with 
the enormity of the loss suffered 
by the families concerned. shows 
another aspect of the life of the 
voung black people of Lewisham. 
This good news is worthy of pub- 


icity. 

Yours faithfully. 
DAVID GARLICK, 
Lewisham Vicarage, 

48 Lewisham Park, SE13. 
March 4 


` Reporting black unrest 


From the Y'icar of Leuiishecm 
Sir, The article by Lucy Hodges on 
the march from Deptford to Central 
Loudon (March 4) was refreshing in 
comparison with the coverage of 
other papers for its balanced and 
fair presentation. 
` The impression given by the sen- 
sationalist press is that black young 
people are anarchic and E 
ast 
Monday is to be deplored, whoerer 
provoked it, and can do nathing 
to help better community relations, 
The open youth centre attached 
to this parish, which bas a member- 


Things have been very much on 
the mave, since these lines were set 
dowm in a spirit of sympathy, The 
firm attitude, which Britain has now 
found it necessary to take, İs block- 
ing the admission of Faroese fishing 
vessels to the Greenland waters and 
the North Sea. 

The vulnerable island community 
in the North Atlantic is brought to 
face nothing less than a catastrophe, 
utterly dependent as it is on fish- 
eries, including those in diîstant 
waters, as the minimum need of 
the islands cannot be covered by the 
resources of the home waters alone. 
Yours truly, 

STEN BALLE. 
Dr. Dahlszöra 11, 
3800 Torsharm, 
The Farne Islands. 
February 21. 


Debt to Faroes fishermen 
From Mir Steri Balle 


Sir, Mr Michael Hornsby’s report 
of February 17 on Britain’s firm 
refusal to approve a new fisheries 
agreement between the EEC and 
the Faroe Islands wistfully led back 
my memory to the following lines by 
Mr George Orwell, contained in & 
book review in The Observer, Feb- 
ruary 29, 1948: “The Faroes were 
aur most reliable source of fish 
throughout the war, and at one time 
were responsible for three-quarters 
of the British supply. All throuch 
the dark days of 1940 and 1941 the 
tiny Faroes boats plied to and fro, 
their sole armament one Bren gun 
each. They were bombed, machine- 
gunned, blown up by mines and 
eren torpedoed.” 


This may be true currently but 
agricultural prices do fluctuate and 
it is as well ro remember that on 
the whole they have lain well belo 
EEC prices so that excessive (to 
current demand) supplies have been 
produced in the community, 

Lastly, no ore would deay that 
the poor should be helped aad that 
some agriculruralists may fall into 
this category. Howerer, shouldn't 
policy helin only the unfortunate— 
or are all fafmers unfortunate ? 
What critics of the CAP would argue 
is thar, of all rhe possible policies 
one could think of to provide in- 
coms maintenancê, it would be just 
about the most inefficient of all. 
Yours faithfully, : 

OHN BEATH, 

epartment of Economics, 
University of Bristol, 

Alfred Marshali Building, 
40 Berkeley Square, 
Bristol. 

March 3. 


Conmundra 

From Mfr C. H. Jaques 

Sir, The Jeter from Mr Wilson 
Loagdèen (March 4) reminds me 
that the late Sir John Masterman 
once reported that a would-be en- 
traot for Worcester College had, 
in dûa essay, described a certain 
book as “...one of the essential 
tade mêca for auyone studying this 


subject. 
Yaurs Faithfully, 
C. H. JAQUES, 

2 Lullıagton Closê, 
Seaford, 

East Sussex, 
March 4 


Drawback of CAP 

From Afr John Beath 

Sir, Mr Richard Butler {The Times, 
Marth 3) suggests criticism cf tlre 


CAP (Common Agricultural Policy)’ 


is a dangerous pastime. His argu 
ments in its defence, however, 
themselves involve misunderstan- 


DE. 

The particular method thar the 
EEC uses to support farm incomes 
involves losses to consumers 
through high prices and reduced 
consumotion thar may only be par- 
tially offset by gains to farmers and 
substantial budgetary costs in the 
form of intervention purclases and 
export restitution. Such policies 
benefit those countries which are 
selfsufficient in agricultural pro» 
ducts. Fo? the UK this is not the 
casa and so we, along with Germany 
and IHaly, are substantial Josers 
under the policy. 

The impression 1s given that 
employment in agriculture-related 
industries is heavily dependent on 
a large agricultural sector. This is 
false. There are two such classes of 
jndustry : those that serve the needs 
of agriculture, and those that pro- 
cess agricultural products. The for- 
mer, which account for 0.6 per cent 


‘of total UK employment (agricul 


ture and horticulture account for 
L5 pe? cent), depend upon a3 prosş- 
8 than a numerically 
large agriculrural industry. Employ- 
ment ir tke Jatrter depends only 


` upon the consumption demands of 


the general public and it will process 
agricuirural raw materials irrespec- 
tive of their origin. 
Relatively high world orices 
allow tha EEC to dispose of accumu- 
lated surpluses from earlier years. 


beside Pretoria’s 


The violence that occurred 


.perous rather 


LETTERS TO THE EDITOR 
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New thinking in peace movement 


Witat distinguishes the new think- 
ing in European peace movements 
is thiş. First, we are pressing our 
own governments fo move out from 
under the superpower deadlock 
in direct initiatives 


and negotiations. Th posi 
is absurd. Evên for regoiiatio: 
starr on European  “theatret™ 
weapans (a mare: wkich could 
scarcely concern European; more? 
we must wait upon the whims of 
the US admini ioa—an admini- 
stration which, after seven years of 
negotiation, kaç torn Salt II to, 
And, even then, there will be no 
Europedaa sear at the table. H we 
mish to ger aryvthing dohe, trea 
our, Statesmen mu<t £0 t0 Warsaty, 
Budapest and A\Mioscow, HOL ii 
Washington. 

Second, we see the only possihîe 
hope of ar 2 a terminal nucica 
collision m a tegy which Begî 


to break dı! he hard edges of 
both blac: wiich begins to 
mend the ses of Eastern and 


Western Europe once more. We 
wish to brin the peace movemenrs 
of the West and the morements 
makinz for demncrecv and civil 


rishts jn tlie East in:o a common 
a mutual 


alliance—or. ar least, 
understanding. ir our Y 


which strenzihens militarism in the 


East, which teaiimates the nld 
authorities, and wkich prevents 
ditficulr sociul transitions from 


being made—ûr which, as in Poland 
today, limits the space for such 
transitinas. Hence the END appeal 
insisted, from the first, that mare 
open comntJnication and exchance 
between persons and movements in 
East and West is a necessary condi- 
tion of our work. 

No one sUpposes that any of this 
could be easy. Nor that ir could be 
without risk. Ir is a barely possible 
strategy and there will be risk ali 
the wav. But those wha have taken 
a steady view of the risks inherent 
in our present: pradicamenti—and 
who have weighed the sombre 
arguments of Sir Martin Rrle’s re- 
cent booklet—consider thar ir is the 
only risk which stil! carries human 
hope : and tbat ir is worth throw- 
ing all that is affirmative in Euro- 
pean culture into thar effort. The 
effort is nor one of “ unilateralism ” 
in the sense that'yvou suppose—one 
nation opting put, It jis. one of 
“ mulrilateral unilateralism ” — a 
rollinz campaicn of reciprocal 
initiatives bv one nation and then 


another, accompanied by popular’ 


mnvements. personal exchanges, 
and dîrect diplomacr. And I 
think that END and CND (which 
has been actively associated with 
us from our iuitial appeal) share 
this cnmmon perspective. 

Yours, etc, 

E. P. THOMPSON, 

European Nuclear Disarmament, 

6 Endsleigh Street, WC1. 


From Mr E. P. Thompson 


Sir, Your reasancd argument, “ No 
safery in instability” (leader, 
March 3, allows, for the first rime, 
that there is merit in the unılater- 
alist case. But ir can be faulted on 
two grounds. 

First, while ‘stressing the dangers 
of Soviet military pressures, you 
grossly understate the daogvrs il 
current United States strategies : 
ag, for example, the contingency 
plans for “ theatre" nuclear war. 
fare in Eurape, and the theories of 
* pre-emptive deterrence” jin PUr- 
suit of sources of oil and scarce 
* strategic " minerals, Mrs Tharcher 
appeared ta be vignaling in Wash. 
ington last week that Britain is a 
totallv uncritical ard inert client, 
no matter what hare-braiıed 
strategies Mr Reagan's advisers 
pursue. 

Second, your argument misre- 
presents [he position of the Entra. 
pean Nuclear Disarmament mare- 
ment, which is now influentinl in 
many parts of the continent. This 
position cannor be reduced to tht 
simnlicities of a ınilateralist versus 
multilateralist dehate. The objective 
is a nuclear-weaponsfrve Europe, 
and the means include the pressure 
of political mavenmtcntsmand alli 
ances of borh persons and parties 
pressing continually ta cffect lateral 
commımication across the East- 
West divide, and to elicir equiva 
lent responscs among the Warsaw 
powers. 

This is a roliing camparcgn, wluich 
can anly be exectıted piecemeal ard 
over time. No one supphses snnle 
instant success {on  Thursduy, 
February 3, 1982) when, by <ome 
miracle, all Nato powers (except 
the Uutted Srates) will have dis- 
armed, and all Warsaw powers will 
not, On the contrary. Reciprocity is 
of the essence of the movement, 
and, without it, we car be sure thar 
the movement will fail. For ex- 
ample: if European Naro states, 
under popular pressure, should re- 
ject cruise missiles and Pershing 
JIIs—and if the Soviet Unioa did 
not, instantly, halt and then reduce 
irs deployment af SS-20s, we can be 
sure that Western unilateralisr 
movements would. at once lose their 
popular support. 

Another le: a auclear- 
weapons-free space might be created 
jin Europe, not instantly, but by 
adding one smaller zone to anorher. 
Already proposals for a Nordic zone 
(as under Article 33 of the Final 
Document of UN Special Session on 
Disarmament) are being actively 
canvassed, It is possible that such 
a zone might also eliminate 
“ theatre ” missiles from the Soviet 
Kola peninsula. Similar proposals 
are being canvassed in Greece and 
Yugoslavia. From this poiot it is 
possible to envisage some revived 
variant of i Plan, by 
Germanys 


might be, step by step, demilitar- 


a free and fair election in Namibia. 

Little attention has, been drawn 
to the fact that South Africa pours 
vast sums of money into the coffers 


of her client party, to the six figure. 


sums thet are spent on the running 
of each of this partys PR oftices 


in London, Paris. Bonn and Wash-. 


ington, aud that the outlay on media 
coverage and promogtion trips 
abroad for its members is enormous. 
The backinz Swapo gets from the 
Urited Nations (which ج ا‎ 
yiith an .election campaign) looks 
Jîke perty cash 
expenditure : on its politica? cam- 
paiga in Namibia and the funds 
that wîl be forthcoming for South 
Africa's client party during any 
elections there, 

Finallv, it ought nat to be fore 


gotten that South Africa is clearly 


in illegal occupation of Namibia. 
Who is tte South African govern- 
ment to call into question the ability 
af the United Nations, as Nam» 
jbia"s [egirimate autbority. to, fairly 
monitor and control an election ? 
Yours, . 

SHAPUA KAUKUNGHA,  . 

South West Africa People's 
Orsanisatian, 

188 North Gower Street, NW1. 
March 4. , 


ia Namibia 


The UN and Swapo 


From the South West Africa People’s 
Organisation Chief Representative 
for Western Europe 

Sir, Swapo of Namibia believes. that 
your rews story “UN ban strength- 
ens Pretoria bias claim” (March 4) 
avoids the real issues at the roor 
of the United Nations’ argument 
wîrh South Africa over the imple- 
mentation of the United Nations 
plan for elections 
(Resolution 435, 1978). Given the 
current mediı fascination 

South Africa’s ridiculous claims 
against the United Nations, we wish 
to put the question-‘of “ ry” 
into perspective. 

To begin with, in terms of Sec- 
urity Council Resolurion 4235 (1978), 
South Africa would in fact run the 
elections, with the United Nations 
taking on a role of monitoring and 
controlling them. The “control” 
exercised. would amount to the 
United Nations Secretary General's 
Special Representmive having to 
satisfy himself that South Africa’s 
running of the elections is in fact 
fair. What serious newspapers really 
aught to tarn their attention to is 
South Africa's own very evident 
partialiry and, therefore, whether 
she regime can be trusted ‘to run 


and a printing machine. To circum- 
scribe his rights is, to diminish the 


citizen's. ES 
Alternatively, to discriminate 
berwcen, whar the journalist and 


the citizen may each lawfully. do 
and sa; is nor only intolerable but 
preseuts’ jateresting problems of 
definition. 

Further, many complaints to the 
Press Council concern mattèers of 
taste (our perceptions of which 
change cortstantiy); should a 
Journalist forfeit rights enjoyed by 
his fellow citizens merely for 
offending good taste ? 

Yours sinçerely, 
DAVID FLYNN, 
The Star, 

York Street, 
Sheffield. 
March 3. 


Press curb proposal 

From the Editor of The Star 

Sir, The advocacv by Sir David 
Napley, former President of the 
Law Secietry (The Times, March 2) 
of a system under which journalists 
who “ misbehaved ” could be sus- 
pended from their job should not 
go unchallenged {as indeed it did 
mot by those, including myself, who 


shared his platform before an 
audience of journalists and 
lawyers). 


Any such srstem, of licensing the 
righr to lawful inquiry and Jawful 
free expression, would be ill 
founded and dangerous. 

The journalist neither has nor 
claims any rights beyond the 
citizen's, He is a citizen with a pen 


term be more damaging in interna’ 
tional terms than the minor economy 
in government expenditure warrants. 
At a time when British museums 
are promoting exchanges and tech- 
nical assisrance to museums orer- 
seas ir is incongruous that Gorern- 
menur actions at internatiopral level 
appear to be in conflict. 

We hope it is not too late for 
the Government to consult its rep- 
resentatires in this field and 
reconsider its decision. 

Yours faithfully, 
GEOFFREY LEWIS, 

Tle Museures Association, 
31 Bloomsbury Way, WC1. 
March 3.- 


Heritage in danger 
From the President of tha Museums 
Association 
Sir, The Museums Association would 
add’ its protest to those already 
expressed {letters February 17, 26 
and March 3) art HM Gorernments 
decision to withdraw from the 
International Centre {or the Study 
and Restoration of Cultural Pro- 
perty (ICCROM). British participa- 
tion in the work of the centre has 
been of great importance and has 
added significantly to our prestige 
ir the field of the restoration of cul 
tural property. 

The cancellation of our contribu- 
tion to the centre will in the long 


substituted for the goods them- 
selves ? ٤ 

And while on the subject of fire 
risk, I have found few more alarm- 
ing sights than, at dead of night on 
some long ocêtanic journey, tke 
sight of a hundred of two cizarerte 
tips glowing through the smoky haze 
of a dirmly-lirt cabin. Many such 
passengers must be on tbe verge 
of falling asleep. Why ‘there are 
not mare cabin fires an board: iet’ 
liners is a source of surprise ta me. 
Yours sincerely, 
GERALD HEKDRIE, 
19 Madingley Roady, 
Cambridge. 


Airliner fire hazards 
From Professor Gerald Hendrie 


Sir, Two matters of concern are 
raised in connection with alcohol, 
fire, and airline disasters (Mrs 
Hal!'s lerter, February 26). 

Ir is surely absurd in a resource 
aid energy conscious world . ta 
transport thousands of bottles of 
whisky to the far side of the world 
in order to fly them back again 
duty-free with the attendant fire 
risk „which, it seems, is causing 
legitimate concern to pilots. If the 
duty-free anomaly is to continue, 
surely vouchers could be 
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CHANCE FOR PEACE IN THE GULF 


Islamic proposal offers Tehran ] 
the chante of 3 moral victory, if 
nor a military one. The sensible 
course would therefore be {or 
Iran to enable President Saddam 
Husain to withdraw his troops 
gracefully, by offering him the 
ussurances he seeks concerning 
Iranian respect for Iraq's terri- 
torial integrity and the impermis:- 
sibility of force as ù means of 
resolving disagreements. 

lt is perhaps unfortunate that 
the Islamic nation should have 
given the two sides barely a week 
in which to consider their fore 
mula. Equally, the time limit 
imposed may have the effect of 
concentrating the minds of Jea- 
ders on both sides. Timing is 
indeed all .important, since the 
war may well be about to cmerge 
from its present lull. The arrival 
of spring and the cend of the 
rainy seasor will soon bring with 
ıhem conditions more suitabJe 
for fighting, and the tanks which 
have been. bogged down in .the 
winter muds will start to move 
again. A renewed trial of strength 
would be to the advantage of 
Iraq, which has been huilding up 
irs military suppliacs from ia var- 
iery of sources. If this chance 
for peace is missed it could be 
some time before another arises. 


faîth, and a responsible journal 
should always gire .complainants 
the bene¢it of the doubt. 


or not .stands within the range 
of editorial discretion. The 
editor is reported to have said 
that he could not submit his 
magazine to the counciP’ş juris- 
diction. Such. terms * misrepre- 
sent rhe situarion. : The council 
is not a court, nûr a body pos- 


though its existence helps to 
disarm iliberal voices from both 
right aud ' left . which would 
favour such restraints upon the 
press. However unsatisfactory . 
it may appear, no alternative 
system. has been proposed that 


pels editors to come before it, 
only the desire that it should be 
publicly seen that rivals in çon- 


hearing: In refusing to acknow- 
ledge its role, the New Statesman 
is. flouting not the .Press Council 
but the essential principles on 
which a free press must be con- 
ducted... ' 2 

ment with the aid. of binoculars, 
comrhitteeé recommended 


carried out. cre is’ not .the 


from the Treasury’ without one. . 


risk of .accidental by-elections, is 
stil revolving its reply. 
Ministers ought to brace them- 
selves to meet that cost within 
the lifetime of this Parliament. 


cal pile ii. gothic dress ‘is more 
than a fine building and one of 
the .Blories ‘of nineteenth-century 
English architecrure. It is the 
seat: .of he: central’ political 
procéšs of the nation and has 
become the most familiar visual 
symbol of ,it. Jf the ‘present 
‘occupants cannot Iook after the 
fabric . of their own premises 
properly, .how are they to be 
entrusted with the fabric of the 
state ? The Dean and Chapter 
across the street do better with 


public revenues at their conm- 


And yet, in the same letter, Mr 
WinmickR makes it clear that, in such 
thout party 


` ` The judgment whether to print 


„could ‘comand ‘equally. wide 
‘respett. No official tyranny com- 


` sessing disciplinary sanctiorıs— 


. troversy, have been given .a fair 


‘the’ 
` that a thorough investigation ' be 


` slightest chance of prising £5m 


. The Governmêént, careless of the 


" Barry’s.and Pugin's great classi- 


.their chargè, and without the. 


` mand. 


"@ byelection and wi 


‘backing, the unfortunate. MP is 


Jikely to receive “ a derisory vote * 
and not be’ elected ! Thus, 1n prac» 
zice, .an MP who dissents from his 


. party line could make no effective 


Parliamentary protest: he must 
“ stay and put up” or “ get out”. 

„ Of course, this paradox is un 
acceptable, ‘It provides yer arather 


.example, if such were needed, of 


` the manner whereby anti-democratic 


forces work in our society. An MP 
îs not mandated to follow a party 
line but is a delegate and as such 
miust ‘bé .éapahle of independent 
thought and action. ‘Accordingly, on 
occasion he may 2 against the 
expressed views of his electorate. 
It is only througlr a clear under- 


"sranding of this basic principle and 


through ` appropriate action’ 
courageous, delegates that we can 
hope to end our party dogrna domi. 
nated adversary system ûf govern- 
ment, and to create instead a E0¥- 
erming: body where reason can pre- 
wail. 

Yours faithfully, 
.Wa. GRAHAM-BROWN, 
Morghaw. Park House, 
Tenterden, Kent. 


Fram Mr Geoff Holgate 
Şîr, Candidates in general elections 
recsive votes on a party political 
basis not,, at any rate tio any 
appreçiable extent, for their personal 
qualities. 8 
Would it not be an act of policical 
principle more in accordance with. 
the expressed philosophy of those 
members of the Council for Social 
Democracy who have now Jefr the 
Labour Party JF they resigned their 
seats and this gwe the electorate 
an opportumty. t0 express their 
opinions or their actions throuzh 
the ballot pape: in the subsequent 


` by-elections ? 


Yours sincerely, 
GEOFF HOLGATE, 
2 Green Clyfe Drive, 
Clifton, York. 


General Valiollad Fallahi, Mr 
Euni Sadr said veslerday that the 
withdrawal and ceùasctire must 
he simultaneous, rather than 


proved a drawn out 
tk burs!s cf bitter fighp- 
crnuting with a deb: 5 
ûf atftition along an Cxtere 
ront Hine. Iraq has male 
ed territorial! gains, und 
Tisht hard to hold on to 


“ intact, President 
un, atf:er all, claim to 
dealt a hlow againsr Iran 
on behaif oi the Arab world, and 
to have dented what many Arabs 
ste zs the Ayatollah Khomeini's 
1T decirt to spread his 
af Tundanenra Frevolu- 


rousşhout the Middle East. 

iin olntactîe to a peaceful 
n ûl the conflict is the 
uing opposition hardline 


nizmentalisfs in Tehran. who 
vin a powerful bold over Iran's 
fuse and citer mysterious deci- 
siarn-making processes. The 


The Islamic nations lave heen 
irying tû mediate between Irian 
and Iraq for the past six months, 
under the [leadership of Air 
Habib Chatti, General Secretarv 
of the Islamic Conference. Their 
latest proposals include a cease. 
fire to begin next Thursday, 
followed by a withdrawal of 
Iraqi troops from I[ranian terri- 
tory a week Jater. This with- 
drawal would, under the [slamic 
plan, take a month to complute, 
and would be supervised by mili- 
tary observers drawn from mem- 
ber states of the Islamic Conter- 
ence. The ICO would then 
establish a committee to ad- 
judicate on matters Of territorial 
dispute between the belligerenrs, 
first among these being the ques- 
tian of the Shatt al-Arab water. 
way, the immediate casus Pelli. 
WiH these surgestions prove 
even partially acceptable to burh 
sides ? There are some hopciul 
signs. Iran has always main- 
tained that since Iraq is the 
dgaressor, Iraqi troons must 
withdraw beforc neaatiations 
can begin, The Islamic propasul 
meets this point, and irdecd 
echoes ideas put forward re- 
cently in Tebran both hy Presi- 
dent Bani Sadr and by the acting 
head of the joint Chiefs of Stalf, 


DENIAL OF THE RIGHT TO REPLY 


its findings that the complainants 
had been unfairly denied rhe 
opportunity to reply, Last August 
the mazazine Nozer? also refused 
to reply to the. councl orer a 
complaint that its editor thought 
sbouid have been pursued, if dt 
all, through the courts.(an option 
that the complainant had dis- 
claimed). The council rightly 
decided in» both instances that. 
these failures ro cooperate should 
nor be allowed to prevent an 
inquiry and. baving been able to 
satisfy itself that there was ,sub- 
stance in the complaints, ir cen: 
sured the magazines. 

The New Sratesman'’s refusal to 
publish the adjudication was as 
serious an error as its refusal 
to cooperate with the original 
investigation. The.’ allegations 
that had been’ made, against 
members of the Civil Service 
Urtior in one case and a Czech 


‘journalist in the!’ other, werê, 


grave enûöugh' to create a strong 
case for a right of .reply however 
confident the magazine was that 
they were. true. The process Of . 


uncovering ‘truth. often involves 


the printing of errors in good: 


A toothless watchdog, if ignorcd, 
has no recourse bur to bark 
again more loudly. lf the indi. 
yidual who provoked the our- 
burst takes no notice, ar least 
others may. The Press Council 
has no sanction to bring against 
those it censures bur public dis- 
approval, and it can only enlist 
thar to the extent that its own 
adjudications command respect. 
On the whole rhey have com- 
mandled „respect, and the influ- 
ence of its rulings upon general 
ideas of good and bad practice 
in the press over the vast twenty- 
eight vears has been consider- 
able. Papers that fall under irs 
censure often dispute the justice, 
of its findings in their particular 
case, but thev generally acknow- 
Tledge that the charge deserves 
an answer, and seek to turn it 
aside by appeals to values that 
the Press Council itself :has 
proclaimed. ITN 
Today the council finds it 
necessary to bark for a second 
time over two complaints against 
the New Statesman. The  naga- 
zine rave the council only 
minimal cooperation in its 
investigations and failed to print 


ON THEIR HEADS BE IT 


façades when the Houses of 
Parliament were ' rebuilt after 


1te fire of 1834, was flawed by. 
. minute fissures formed 


during 
geological time. Their crystal 
Jine filling is dissolved fapidly 
by atmospheric pollutants. Frac- 
tures then appear. Repairs have 
had to be done more or Jess con- 
tinuously, with an extensive re- 
facing in the late 1920s using 
more durable Clipsham stone. 
Even this is now suffering from, 
cnntact with the magnesiar 
limestone. The decay, partly due 
to flawed material and partly_ 


fo dirr ard chemicals deposited -- 


frora the air, proceeds apace: 

` It was the view of the select 
committee that what js needed 
is a conservation and cleaning 
job all over at an estimated 
cost of ESnI—more, even 
inflation, a 
when ‘ths Commons waşs first: 
natified of the problem eight 
years ago. Since, the extent’ of 
the decay had nor been fully 
established, less accessible parîs 
of the building having been 


Prime Minister’s exhortations aS 
distinct frog .her e people 
are. Inoking for fairness as the 
effort and sacrifice. 
together 


In looking to bring 

trade unionists, employers and 
management ta help resolve zhe 
many problems inherent in an 


incomes policy, the new aliance 
must avoid tha pitfall of laying the 
blame for unemployment just on 
Conservative „and Labour . policies 
or even the explosive oil price 
increases. leading to world reces- 
sion. For while all these have 
undoubtedly coutributed to the 
problem, we are in truth a guilty 
generation that for far too Jong 
hus refused to face the certain 
knowledge that our technological 
advances would inevitably require 
new attitudes and structures tO 
mect the social challenge they 
resent. ا‎ 

Phar quickens the political pulse 
with greater hope than for many 2 
ıong day is the bélief that the real 
courage shown by the Şocial Demo- 
crat leaders, most of whom, are 
placing at risk higblv promtsing 
palitical carders 15 well as making 
Gecply Faintuf breaks in personal 
and partv relationships, will serve 
as an, effective catalyst for the 
reshaping of’ our body politic 35 
first advocated hy Mr Grimond and 
mnre recently sn effectively 
advanced by Mr Steel. 

Yours faithfully, 

RICHARD S. ROWNTREE, 
Kinzthorpc, 

Pickering, 

North Yorkshire. 


From Dr W. Graham-Broun 

Sir, In his letter concerning the 
prospects for the Social Democrats. 
Mr David Winnick (Match 4)’ uses 
tha familiar Carch 22 paredox to 
remove decision-taking frora Parlis- 
ment and to place it with party 
organi?ations. He recommends that 
an MP who finds that he can no 
ionger sustain his party’s vizwpoint 
should, in all decency, resign from 
Parliament and submit himself to &ã 


hy-lection. 


ج ج ي بف تڪ 


' cirrecting for 


`‘. examined only from the ,pave- 


condition for 


Decay of the institution of 
Parliament is such a favourite 
theme of uational self-reproach 
that it came as no surprise to 


„learn that the fabric of the 


building which houses it is 
crumbling. According to a Com- 
mons select committee reporting 
last year chunks of masonry may 
fall on the heads of the occu- 
pants as they go in and out. To 
ayerr that fiting calamity a 
parliamentary Under-Secretary 
of State for ` the ‘Enviroment, 
Mr Geoffrey Finosberg, .ear- 
„marked £10.000 for the iustant 
* removal of potentially danger- 
ous coping stones apd string 
courses ”. and a further £105,000 
for making sound the stonework 
above doorways. Seemingly it 
was not enough. Another rock- 
fall near the members’ entrance 
this week brought Mr Finsberg 
to the Dispatch Box again to 
report progress on his patching 
operations. . 
Much of the Anston stone, & 
magresian limestoce from York- 
shire which was used for the 


Social Democrat policies 
From Mr Richard Rowntree 

Sir, As a long standing Liberal vbo 
has long felt himself to be a Social 
Democrat, I found much to welcome 
in your leader of February 28. Its 
conclusion, however, seemed 


strangely inadequate in terms of‘ 


the reality of the electoral chal 
lenge facing a Liberal-Social Demo- 
crat alliance. Of course electori 

reform and a diminution of adver’ 
sary, politics are fundamental 
requirements for recovery of the 
country’s political health, but by no 
stretch of imagination can they be 
regarded as the main planks on 
which an alternative government 
would be elected 

It is perhaps especially 
for Liberals to recognize that the 
best opportunity within our lite 
time to break the sterile monapnly 
of political power as exercised in 
the Conservative-Labour confronta- 
tion lies in the electoral prospects 
of the Social Democrats in the 
Labour heartlands. Tr is precisely 
there that the more esateric policies 
Tightly shared by the Liberals and 
Sotial Democrats wil count for 
little against the necessarily over- 
whelming priorities of employment 
and the cost of liritg. How 
fortunate then that the Liberals 
and Social Democrats share a firm 
commitment zo the establishment 
of a workable incomes. policy. 
which is the prerequisite of any 
effective programme for increasing 
employment without higher infla- 
on and wider difierentials i2 
ving standards. : 

The shared flight of the Conser- 
vative and Labour parties from the 
Formulation of a workable incomes 
policy represents the , _WOrst 
symptom of the posçwar British 
disease "—because an objêctive IS 
found to be difficult it i$ aban- 
doned. An incomes policy can and 
should be a popular electoral 
commitment now rhat the gravity 
of the present crisis is generally 
recognized. With this grnyYInz 
rational mood of realism, which in 
all justice is partly due to the 


important 


3 


OBITUARY 


` MR FRANK MAGUIRE 
. MP for Fermanagh and 


‘the seat from West. reputedi: 


without making one singh 
policy speech during the cam _ 


paign period. This reticence wa» 


to continue during his parlia . 
mentary career: he preferrec’ 
the company of his constituent 

on the hame grauınd of his bar 
in Lisnaskea to the vnciferou: 
ethos of the chamber. and hi 
visits to Westminster were fay 

and far between. 

Yer, ironically, though he be 


came known as “the invisible , 


3 


man " at Westminster. his pre 
sence art crucial divisinns be 
came a matter of viral concerr 
during the life of a Callazhar 
government frequently har 
pressed for a majority. Buy 
though he supported the govern 
ment in several of such vote 
he eventually abstained durins 
the confidence vute ol Marc 


28, 1979, the loss of whict 
forced the government ti0 the 
polis. 


In the general election of May 
1979 Maguire suhstanrtially in. 
creased his majority Over his 
nearest (OUP) rival. Thauah 
not outspoken in Parliament he 
was alwavs cûncerned for the 
welfare nf republican prisoners 
and when lhe travelled tn Bri. 
tain it was frequently t» visi 
them. 

Maguire was married with 
three sons and Ane daughter, 


South Tyrone 


Mr Frank Maguire, whé had 
been Independent MP for 
Fermanagh and South Tyrone 
since October 1974, died in hos- 
pital ain Eaniskillen yesterday, 
following his collapse at his 
home in Lisnaskea, He was S1. 

Though he had been active in 
the republican movement in the 
early part of his life and con- 
tinued to remain corcerned in 
the matter of the treatment of 
republican prisoners in British 
Maguire remained 


prisons, 2 
something of an enigma as ã 
Westminster politician. He 


rarely made an appearance ir 
the House of Commons and was 
nerer known to make a speech 
or ask a question in the House : 
but his presence in divisions 
became a marter of great im- 
portance on more an one 
occasion daring the Labour 
Government of Mr Callaghan, 
and it was his abstention dur- 
ûnğ the final confidence vote 
early in 1979 which contributed 
to the downfall of the Callaghau 
government. 

Meredith Francis Maguire 
was: born in 1929, a nephew of 
veteran _ nationalist and 
former MP, John Carron, and 
educated at St Mary’s Marist 
Brathers School, Athlone. In his 
early days he was known as a 
brilliant Caelic footballer and 
referee, He was also active in 
the republican movement and 
.during the late 1950s was in- 
terned for two years „aS a SUS- 


.Î pected IRA member. 


As the well known publican 
of Frank’s Bar in his native 
village of Lisnaskea, a future 
for Maguire as a Westminster 
politician would. have seemed 
an unlikely one until he was 
chosen as the compromise 
Roman Catholic candidate for 
Fermanagh and South Tyrone, 
for the general election of 
Qctober 1974; the seat had 
been lost to Mr Harry West, 
the official Unionist Party 
leader by Mr Frank McManus, 
the extreme republican who 
had held ir for his own Unity 
Party, until February of that 
year. 

' Though little kuowr in poli- 
tical circles Maguire wrested 


MR TORIN THATCHER 


(hack under Nugent Moncks 
direction) in a Wocxtminster 
Timon of Athens. He played 
the Ghost in Guthrie's; Hamlet 
revival (Ql]ã Vic 1°37) and în 
Elsinore that summer douhled 
with Claudius. During the 
autumn he was the stoker in 
Priestler’s People At Sea at the 
Apollo; early in 1938 he 
broughr off a feat unfamiliar 
now, appearing concurrently in 
two productions, a3 first act At 
Wyadham's, a Jast two at the 


Savoy. . 

Berween 1940 and 19453 he 
served in the Arnt:, being de. 
mobilined with the rark of 
colonel. Even then he could 


act, appearing as Claudius, and 
as Ferravius in Andrnclcr und 
the Lion at GHQ. Middle East, 
(194-45), 

Back on the London <tage be 
helped to found the Reureon 
Theatre Association and at the 
Arts (4pril 1946) played in 
Exorcite Bowler which he 
helped to write. His last London 
part was in the fleeting 
Jonathan (Aldwych. July 19458: 
that September he wa: Henry 
in the New York prodüction of 
Edward. My Sin and his remain. 
ing stage performances (long 
gaps between, when he was 
generally filming! were in the 
New York theatre: fram 1963 
he devoted bimself ra films. 

Thatcher had made his tilm 
debut ir America in Generat 
John Regan in 1934 and went 
on tp play character’ parts in 
dozens of tilms nn both sides nf 
the Arlantic,. In the British 
cinema he will be remembered 


'for the Shaw adaptation, ujor 


Barbara: the prison camp story, 
The Captive Heurt: and David 
Lean’s firely crafted 1946 ver- 
sion of Great Expectations, in 
which he played thé aggressive 
Bentley Drummle whn marries 


Estella and farer dies in an 
accident. 
From the #earlr 1950s he 


settled in Hollywood and was 
in steady demand fur support 
ira. roles for almost twn 
decades. His fılms included 


The Snow's of Kilimanjura; the 
Biblical epic and the tirst pite 


garha Christie play, Wit- 
nuss for the Prosecution; and, 
during the 1960s, the Burton- 


Tavlor The Swidptper and 
Hawaii, 

He was married, first, to the 
actress Rira Duniel, who pre 


deceased him. nnd secnndly, to 
Anna Marie Le Bourane, 


Mr Torin Thatcher, the stage 
and film actor, died on March 3 
at tie age of 76. 

With a bold authority in 
presence and voice, he was 
among. the most regarded 
character actors in London until 
he left Emgland for New York 
and, ultimately, Hollywood. 
There he gave the rest of his 
career to films in which he was 
abundantly versatile. 

Though he had an exceptional 
range—his parts at Cambridge 
laid the foundation—he was at 
heart a classical man with .a 
sustained Feeling for theatre 
history. He did much Shake- 
speare in his first London years 
and returned O E 
Visitors to the Olivier Hamlet 
at Elsinore {in June, 1937) re- 
call the regality of Claudius 
which Thatcher doubled with 
the Ghost on the indoor cabaret- 
stage at Marienlyst and later, 
during better weather, in the 
Kronborg courtyard. And they 
remember, too, how cheerfully 
professional he remained dur- 
mg the raiu-blighted prelumina- 
ries to the Festival. 
` . Born at Bombay in January, 
1905, educated at Bedford 
School,.and originally a teacher, 
he studied under Nugent Monck 
at the Maddermarket, Norwich, 
and at the Royal ‘Academy of 
Dramatic Art. 

His beginnings could scarcely 
rave been more various; they 
"included the gruff German tutor 
îm A Month In the Country 
(Playhouse, Oxford); a tour in 
Sailors Don’t Care; and two 
parts for William Poel in Frat- 
ricide Purished' (April 1926), 

He toured in Grurnpy; then 
for nine nronths, 1926-7, be was 
at Cambridge io one of Terence 
extraordinary Festival 
Theatre seasons that swung 
from The Oresteida to Sweeney 
Todd. ' 

Immediately after this he had 
two years with the Old Vic, 
playing among other things the 
Ghost in Hamlet aad Ford in 
The Merry Wives of Windsor 
with several opportunities as in 
Mary Magdalen and Everyman, 
to use his impressively deep 
voice for offstage ` figures, He 
went on to Shaw in anı exacting 
Macdona Players" repertoly, 
mainly on tour ; when be settled 
as a West End actor—the term 
then included the Embassy at 
Swiss Cortazge—he could take 
any challenge. 

These would be rare; not 
many’ contemporary plays were 
durable, But he was in some 
then little-explored classics. riv- 
ing his graciousness tn Antonio 
in The Duchess of Malfi (Em- 
bassy 1935} and In the »*ame 
year eloquent as Alcibiades 


MRS DOROTHY JOHNSTONE 


VAT, and she remained on VAT 
until her retirement ip 1976. 
In rha: capacity, she dealt with 
countless trade and professional 
assnciatinns, 

All who met her were im’ 
Pressed by her formidahle in“ 
tellizence, her commonsense, 
and her willingness to s 
where possible, meet th 
culties. Thase whn warl: 
her fnund also that, under her 
no-nonsense manner, she had & 
warm concern fnr the welfare 
of her staff and a kecn sense 
of humour. As a civil servant, 
aran her gzreutest quali was 
têr abiliıy tn expluin compl 
cated issues simply: her bunk 
4A tax shall be charged, describ 
ina the intrcduction of VAT, iS 
ane of the mosr lucid accounis 
cver ‘vrirten abûut the adm 
strative process. 

‘Even in retirement. and des 
Pite ill-health, xhe remained ia- 
terested and involved in taxa" 
tian and public oFFairs, She was 
the First pnint nf reference for. 
anyone secking crnert zuidance 
an, lhe administratinn of VAT; 
and she was first a lecturer and 
subsequently a vi: 1 Fcilow 
at the University ûf Bath, 


Mrs Dorothy Christian Liddle 
Jolastone, CEE, a Commis- 
sioner of Customs and Excise 
from 1964 to 1276, died on Feb- 
ruary 24, at the age of 65. 


VS writes: 

‘Mrs Dorothy Johnstone, 
whose death was reported last 
week, was the first ever woman 
to become a Commissioner of 
Cus:oms and Excise. By the 
time she joined Customs jn 
1937, she had already won a 


great reputation in her prèvinus - 


deparrmmenrs and «bce quicklv 
became established 3s one of 
Customs” best known and most 


respected members. At one 
time she and her husband 
Arthur had the distinction of 
being Commissioners respec- 


rively of Cusıoms und Excise 
and Inland Revenue. 

As Commissioner for General 
Customs, she presided over the 
marked change in the Depart. 
ment's attitude towards greater 
iavolvement with trade und In- 
dustrial interests in developing 
customs procedures, In 1970, 
she was made responsible fnr 
the machinery and control 
aspects of the introduction of 


the 


'Î Gray's 


pedal district court -| 


Subsidies up 
11.7% to 


national arts | 
„companies 


By Keonetrh Gosling 
Arts Reporter o 
4n increase of 11.7 per cent in 
the subsidies paid . the Arts 
Couucl to the “hig four 
national opera. ballet and „drama 
companies is disclosed in a list 
published by tie council today, 
the first time such a breakdown 
has been given. 

For hE Royal Opera House. 
Covent Garden, a rol of ust 
over 69m ‘will be made available 
to support the opera company s 
seasons at Covent Garden and the 
Paloce Theatre, Manchester, and 
the Royal Ballet aud the Saders 
Wells Royal Baller compa 
London and 92 o: The flgure 
Jaat year was 57-8m. K 

English National Opera's sub- 
sidy wil be £4.5m .(E3.Im lest 
year) and a further £1.5m (£1.2m) 
is to be made avallable for Opera 
North, based in Leeds. The 
Natioual Theatre Board’s subsidy 
for its activities in its three South, 
Bank _ theatres will total £5.4m 
(E4.95m) and further guarantees 
will ‘be available for National 
Theatre company tours 

The Royal Shakespeare Company 
gets £2.55m (£2.3m) to cover its 
work in Srratford, including The 
Orher Place, and at the Aldwych 
aıd Warehouse theatres ip 
Loudon, A further subsldy is to 
be allocated towards the costs of 
rhe company’s season at New- 
castle. : 
Orchestra's appeal : The National 
Youth Orchestra bas been told by 
the Department of Education and 
Science thar it cannot expect A 
special grant from rhe depart- 
menr. (Our 0 Reporter 
writes.) .It appli 0r 
help after bemg told that the Art¥ 
Councl was ceasing its grant.. 

*“ This last rejection closes the 
door of government funding to an 
amization widely regarded as 


mê best in the world ’", the 
orchestra said. 8 
Unless extra financial support 


can be found, the orchestra said 
it would have to go into liquwida- 
tion in- the sunmer of nexf xear. 


English. bridge 
team ‘chosen 


The following team will represent 
Eugland in the home counties 
international bridge series for the 
Lady Mile Cup on June 6 and 7 
at Saundersfoot: RK S. Brock 
(uon-playing captain), Mrs A. L, 
Fleming, Mrs V. A, Bingham, Mrs 
E. Peucharz, Mrs L. Hayes, Mrs 
V. Austwick and Miss P. Davies 
(our Bridge Correspondent writes). 

Mrs Pencharz is the only new- 
comer to international honours 


Photograph by Bill Werbursl 


Deaconess Janet. Driver, the first woman to join 


the ordained staff of St Paul’s Cathedral. 


Science report 


Ethology: Extended bird families 


relatives, the birds are mot, onl 
average, _ nearly closely related’ 


enough. In contrast, all the birds 


in nuclear familes, which contain 


only parents and helplog sons and ' 


daughters, are very ‘tJosely 
related. . 
A possible explanation is that 


helping others might actually be 
of benefir to the helper in giving 
it experieace of reariog young. 
the bird gets a chance to breed 
at a later date the advantages of 
that experience might well out- 
weigh the effort ir expended. 

A second explanation wight lie 
in considering the special en- 
vironment iı which the Mexican 
jay lives. The environment is harsh 
and birds may hare very little 
chance to breed unless they 0 
in a group which has a well- 
established territory in a pro- 
ductive area. Birds may help their 
relatives only so they can stay on 

they can ‘inherit the territory 
for themselves. 

The benefits of the different 
options open to an individoaal bird 
will need to be investigated before 
we car understand exactly how 
such an unusual social system 
arose. ۶ 
Source : Science, February 27 
(ral Z211, p 959) 1981. 

ı@ Nature-Times News Service, 1981. 


Leighton Park 
School, Reading 


Grange, 

Scholarship : P. M. Sewell (Leigh- 
ton and ' 
Reading). Minor Scholarships : 
S, A. j. Mawby {Dolphin School, 
Hurst) in music, A, M. T. Wrigley 
(HiN School, Westerham). ExX- 
hibitions : S. B. Burden (Leighton 
Park ard Dolpbin School, Hurst) ; 
J. J. Holding (Abbey School, 
Tewkesbury): A. K.- Jolly (Cros- 
fields, Readingi. 


Qüeen Ethelburga’s 
School, Harrogate 


The following awards are _ aû- 
nOunced : Sixth Form : Sixth Form 
Scholarship: Sarah Corkill, Queen 
EtheTburga's ; Brentwood Scholar- 
ship : Ashley. Heath, Queen 
Erheburga's. Entrance : 
Scholarship : 

Handel House, 


tion : Lucy Barraclough, Waver- 
ley, Huddersfield. 


RAF graduation 

Aif Commodore J. W. Price, 
Director of Operations (Strike), 
presented wings to the following 
afficers of the general duties 
{por branch on completion of 
their advanced flying tralning 
course at Number 2 Flying Train 
ng School, RAF Shawbury, yester- 

¥: 
Fllahı Lieutenant A. A. Lawiras. Fin. 


TR. L. HUI and GC. Milior. 
A: Siraehan and C. J. Jame 


afficrrs 
QFrmcers 


25 years ago 


From The Times of Tucsdz: 
March 6, 1956 4 


Negro rights 

Washington, March 5. — The 
Unlted States Supreme Court tü- 
dav upheld a declslon that 1t5 
ban an segregation of whltcs and 
Nearocs imn public {state and city- 
uwned) schools also applies ti 
culleses and universities which 
receiv? help from raxpayers’ 
maney. The original decision was 
given by a si 
ia Greensboro, North Carolina. It 
nrdered the admission of three 


Negroes to the University of 
North Caralina. University offi- 
cial3 appealed fo the -Supreme 


Cuurt IO reverse the district court 
decision and its own decision of. 
May 17, 1954, rejecting scerega« 
tın of white and Negro pupils 
ln public schools. The Supreme 


Court action today was taken 
without the customary hearing of, 
arguments. 


nded ' 


"“ selfless °” birds who help others 
wlll leave behind fewer offspring 
than “* selfish °" birds who .accept 


' help bur do not give it. '“ Selfless- 


mess ** would thus be expected To 
die out quickly. 3 5 
Haw is ir that natural selection 
can favour patterus .of altrvistic 
hehaviour that apparently do ot 
favour the individual that e5 
them out ? That general problem 
has recently attracted great atten- 
tion from snciobiologists and they 
suggest the answer lies in Con- 
sidering not ouly the todividual 
but also thise so closely related 
that they are likely to share manly 
2 the same genetic characteris- 
E. 


Selflessaess may continue in a 
population if an animal is, for 
example, prepared to die tor a 
very close relative who very prob- 


‘ably also carries the same self- 


lessness characteristic but not for 
a stranger who_may nor share that 
characteristic. That proposition is 


supported by the manay examples. 


of cooperative behaviour şeen in 
social. iasects ' where members of 
the same colony are very closely 
related ; even more so tkan a 
normal brother and sister. 

The problem with applying such 
an #tضxplanation‎ to the extel 
family system of Mexican jays is 
that, because the group contai1s 


a great number of fairly disrant , 


Exhibitiins: Royal Irstitute of 
Painters in Watercolours, Mall 
Galleries, The Mall, 105 ; Paint 
ings, drawings and prints by 
Dolf Rieser, Lumley Cazalet, 24 
Davies Street, 10-6 ; The vaûrish- 
ing cabinet, Andrew anyon's 


By the staff of Nuture 
The discovery that the Mexican 


jay Aphelocama ultramarına 
ives in Jarge “' extended ’" fami- 
lies quite different from the 


““ nuclear ’" families Of InûSt CO0- 
munal birds is presenting quite a 
puzzle to evolutonary biclogists. 
A study of more than SÛ00 birds 
over nearly 10 vears has enabled 
Dr J. L. and Dr E. R. Brown of 
the State Unity of New York. 
to work out the family relations 
of six grüups ‘of Mexican jays 
living in' Arizona. 


They found stable social umits. 


cortalning grandpareats, urticles, 
aünts and cousins in addition to 
parents and their brothers and 
sisters. The same birds are found 


.m the same units each day and 


do not mix with their neighbours. 
Although only the older birds 
may breed, all the birds help in 
feeding the young and in’ defend- 
ing the nests and territory from 
intruders. 

The existence of birds who help 
in Feeding the roung of ocher 
birds is of particular Ioterest he- 
cause it appears to cuntradict the 
theory that natural selection acts 
on the individual. From thé point 
of view of evolulOon. SUCCESS is 
measured only in the number of 
offspring that an individual leaves 
behind. It would seem that 


4 ك 
Today's engagements‏ 
The Duke’ of Edinburgh, as Hon-‏ 
orary / Air Commodore, visits‏ 
RAF Kinloss. 12,30.‏ 

Pnetry: Philip C"Connar, Nationa] 
Poetry Societv, 21 Earls Court 


Square, 7.30. ٤ humorous and eccentric view 
Lectures: Titian: The death of of the history of photography, 
Actaean, Audrey Tyudall, 35 King Street Gallery, Bristol. 
National Gallery. 1; Hampstead 10-7.30. ر‎ 
Heath und Old _ Hampstead me_ music: Guildball New 
Society discussion: Recreational Music Ensemble, directed by 
use ol the heath. Burgh House, Buxton Orr, Noelle Barker, 
New End Square, 8. Guildhall School of Music and 
Beruard Levin signs copies of his Drama, Barbican, 1.10; Johp 
„ book. Taking Sides, Harrnds, Scott, organ,. St Paul's Cathe- 
Knightsbridge, 12-1. dral, 12.30 
4 Eeddinglon, Mr Richard Edward 
Latest wills Lionel, of Dorstone, Herefordshire 
Mari Meredith Thompson. of £153,431 
Oxford. left estate valued at Bourner, Mirs Pearl Jrene, of 
£118.628 net. Şhe left €7.500 and Wnodbridge, Suffolk . 128.112 


Broome, Mrs Eveline Frances. of 
Ilfracombe .. ° „, E190,616 
Gathercolte, Mr Thomas Isaac, of 
Burv St Edmunds .. £166,240 


sone cffetts tt personal lexatets, 
and the residue to the RNLI 
Orher estates include (net, before 
tax paid) : 


Mr K. W. Brewster 

snd Miss S. M. Tyson 

The engagement jis announced 
between Keith, son of Mr and 
Mrs Gordon Brewster, of Burn- 


Susag, daughter of Dr and Mrs 
- J. Tyson, of Millbeck Place, 

Millbeck, Keswick, Cumbria. 

Mr J. H. N. Horne 

and Miss A. M-. Heaney 

The engagement is announced 

between James, elder son of Mr 

aod Mrs J. N. Horne, of Worham 

Mili House, Betchworth, Surrey, 

and Alison, davghter of Mr and 


Farm, Wakes Colne, Essex. 


Mr T. Morrison 

and Miss J. S. Franktin 

The Forthcoming marrage 1s 
announced berweer Timothy, son 
af LJeutenant-Colonel and Mrs 
D. E. B. Morrison, of Tarrant 
Keyneston, Dorset, and Jenny, 
daugiker of Mr and Mrs M. D. M. 
Franklin, of Barnet, Hertfordshire. 


Mr C. E. Nettletod 

and Miss H. M.. Roper 

The engagement is announced 
between Charles, elder son of Mr 
and Mrs Michael . Nettlefold, of 
Abbey House, Milton Lilbourre, 
Pewsey, Wiltshire, and Herrietta, 
vounger daughter of Mr Jolt 


oper, of Paganico, Grossetto, 
Italy, and the late Mrs Valerie 
Roper. ۶ 


and Miiss F. J. O. Massey 

The engagement . is anpounced 
between Matthew, elder son of Mr 
and Mrs W, J. P. S. Symes, of 
Nairobi, Kenya, aud Floua, elder 
daughter of Dr and Mrs P. M. O 
Massey, Handsworth Wood. 
Birmingham, 


Marriages 

Mr R. vou Elsenbart Rothe 

aud Mrs B. Emborg Sunıd 

The marriage took place in Lon- 
between Mr 
Rüdiger vor Eisenhart Rothe, of 
7 Keusingron Gate, WS, and Bfrs 
Britta Emborg Sumi, of 40 Cado- 
gan Place, SW1. 1 


Mr J. P. Hudson . 
and Princess Anna Obolensky 
The marriage took place on Feb- 
ruary 26 at the Russian Orthodox 
Cathedral of AlI Salnts, Londor, 
between Mr Jouathao Hudson and 
Princess Anna Obalensky. 


Anglo Jordanian Sûciety 1 
The Anglo Jordanian Society held 
their first annual dinner at the 
Savoy Hotel yesterday. . The 
Jordan Ambassador, president, 
and Mrs Izziddin received the 
guests aud Sir Frederic Bennett, 
MP, chairman, presided. Among 
those present ااا‎ 

cand ar Stephen a Lady 


Royal Cruising Club 

The anmual dinner of the: Royal 
Cruising Club was held at the 
Porter Tur Room, yesterday. The 


Commodore, Mr: Jonathan ‘Traf- |. 


ford, presided and Mrs Trafford 
presented the club’s awards and 
medals, for its centenary season. 
Amorg those present were : 


and Mrs 


County Planning Officers’ Society 
The president of the County Plan 
ming Officers' Society, Mr R. 
Cooper Kenyon, presided at the 
annual dinner beld at the Law 


Suppers 2 
HM Government 
Sir Ian Gilmoor, Lord Privy Seal, 
aud Lady Caroline, Gilmour were 


Minister at tie Piccadilly Theatre 
at 1 Carlton Gardens. 


Commonwealth Parliamentary 
Association 

The Secretary.«General of the 
Commoawealtt Parliamentary AS- 
sociation, Sir Robio Vanderfclt,, 
and Lady Vanderfelt gave a 
buffet supper at 7 Old Palace 
Yard yesterday in honour of Com- 
monwealth’ parliamentarians atten- 
ding the thirieth seminar on 
parliamentary practice and 
procedure at Westminster. 


The Lord Mayor, accompauled by 
the Sheriffs, attended a reception 
held by the London Court of Arbi 
tration at the Mansion House yeš- 
terday evening. Mr Norman Royce, 
chairman, Mr Douglas Kiog, de- 
puty chairman, and Mr AlJ(red 
Shindler, ricechalrman, received 


Sweden 
. lhe Masler ol hn . 
le of AFBItratocs and Riders La 
Donaldson and Lord Rosklll. 


RAF College, Cranwell 

Air Officer Commanding and Com. 
mandant. Air Vice-Marshal B. 
Brnwnlow, aud officers of RAF 
College, Cranwell. were hosts at 
a suest night held in the College 
Hall Oficers Mess lay to 
mark che end of the 21 Nato serjor 
officers joiot electroric warfare 
coarse and ro dine Out Group CaP» 
tain R- A. Miller, Director of the 
Departmenr of Air Warfare. Wing 
Commander C. E. Wilkinson pre- 


At Nnulonal De 
. Lalmer. dû ihe Drpuly 
of RAF College, Cranwell. 


Clark, RAF. 
fence’ College. 
Cammandanl 


` side, Underskiddaw, Keswick, and 


: Mrs. J. B. Heaney, of Oldhouse 


.Mr M. J. P. R. Symes 


don on March 


. hosts at a theatre party yesterday 
in honour of the Finnish Foreign 


` and afterwards at a supper party 


` Reception 
` London Court of Arbitration 


.Service dinner. 


Forthcoming 
marriages - 


Captain the Hon R. E. H. Law 
and {he Hon Grania Boardman 


The engagement ls announced 


between Captain the Hon Rupert ` Ww 


Coldstream Guards, eldest 
son of Lord and Lady Ellen- 
borough. of Sprioghill House, 
Groombridge, Sussex, and Grani, 
daughter of Lord and Lady 
Boardman, of The Manor House, 
Welford, Northamptonshire. 


Dr A. T. Coady 

and Miss J. M. Brow 

The engagement is announced of 
Andrew. son of Mr and Mrs T. D. 
V. Coady, of Leamington Spa, 
and Jencifer, daughter of Mr and 
Mrs C. M. Brown, of Hatfield 
Heath, Hertfordshire. 


Mr A. D. Jamieson 

and Miss L. A. Clarke 
The engagement is 
between Andrew David, son of 
Major David Jamieson, YC. and 
the late Mrs Jamieson, of Drove 
Hiûuse, Thornham, Norfolk, and 
Linda Anne, elder daughter of Mr 
and Mrs David Clarke, of Erping- 
ham Lodge, Ingworth, Norfolk. 


Air B. J. Wall 

and Mis C. Carden 

The engagement i< annnunced 
between Brendan, eldest son of 
Mr and Mrs J. Wall, of Chester- 
field, Derbyshire. and Colette, 
anly daughter of Mr and Mrs N. J. 
Cafden, of Little Neston, Cheshire. 


Law, 


announced 


Mr J. C. Waters 

and Mrs D. C. Willers 

The engagement is announced 
between John, son of Mr and Mrs 
H. C. Waters, of Covden, Sussex, 


and Diane, daughter of Mr and 
Mrs P. L. Dobrashian, of Cam. 
bridge. 

Herr P. K. Wegner 

and Miss A. T. Haines 

The engagement is announced 
between Klaus Wegner, of 
Cologne, second sûoh of Herr 


Friedrich Wegner and the [late 
Frau Wegner, and Anue Taft, 
second daughter of Mr and Mrs 
J. F. H. Haines, of Hampshire. 


Colonel R. H. Wheatley 
and Miss M. A. Newsom 


The engagement is announced 
aud the marriage will take place 
ın September betwecn Rupert 


Wheatley, uf Bratton, Wiltshire, 
and Margaret Newsom, of Little- 
ton Parrell, Wiltshire. 


Luncheons 


HM Government 

Lord Carrington. Secretary of 
State for Foreign and Common- 
wealth Affairs, was host at ã 
luncheon held at Lancaster House 
yesterday in honour nf the Guate- 
malan Foreign Minister, Ing Cas- 
tilln Valdez, and the Premier of 
Belize, Mr George Price. 


HM Government 

Mr Richard Luce, Parliamentary 
Under-Secretary fur Foreiga and 
Commonwealth Affairs, was host 
at a luncheon beld at the House 
of Commons yesterday in honour 
urf the Flanish Foreigu Minister. 


Royal College Veterinary 
Surgeons 

Professor J. O. L. King, .president 
of the Royal College of Veterinary 
Surgeons, assisted by officers of 
the college, was host at a luncheon 
at 32 Belgrave Square yesterday. 


The guests were : 
Gererel Slr Cecil, Bke, 


of 


Profcgsar 


.„ Profcssar J. A, FE, Rook, 
FR." D. 
e e 
Butchers’ Company _. 
Mr David Cornell, Master of the 
Butchers’ Company, presided at. a 
court luncheon at Butchers’ Hall 
Eterday, Mr Colin Cullmore and 
r Alec Forshaw also RO; The 
guests included Mr Theo Berg- 
ström and Mr John St John. 


Dinners 

Speaker 
The Speaker gave a dinmer ir 
Speaker's House vesterday in 


honour of the Bishop of London 

and Mrs Ellison. Other guests 

wel 5 

Thr Archbishop or Cantorbury and Mrs 

Runcle, ihe, Right Rev Lord and Lady 
0 


Ban. _ Archbishop 
{Apostolic Drlggaie the Rev Dr 
Konnuth Greet 1Pregldcm OF the Melho- 
nisl Conferences, and Mr, Greet. the 


Doan of Sl Paul's and vire Wrhster. the 
Dean of Christ Church, Oxford, and 
Mrs Hcalon, 

Mrs Glbbins. 
{Sneaker of lhe Kncssctı, 
Muma  ıPresldcnt 


Mr Saloqron 
o ihe 
nr 
of Camercon:s, Lord 
nf Undisfarme, 
Stevas, MP. Mr and Mrs Ec Andersan. 
mir Darley Anderson, Dr /. H. Cooke. 
"r lonaihan Ellison, Mr and Mrs 
Jrnatfhan Jameson and Mr and Mrs 
Michael Slonor. 


` Medical Socicty of London 


The Duke nf Edinburgh was 
presêent at an anniversary dinner 
ùf the Medical Society of London 
held at St Bartholomew's Hos- 
pital last night. Surgeon Vice- 
Admiral Sir James Watt, president 
ûf the society, was in the chair. 
The guests included : 

Lard and Lady Richardson, Sır Douglas 

Sir Alan 


Institution of Muricipal Engineers 
The Incntution nf Municipal Engi- 
neers gave 3 dioner at the Curlers” 
Hall last night. The president, Mr 
Sruart Mustow, was In the chair. 
Thnse present included : 

The Earl af vaingbarnurh. Lord Hinton 


4 
wut Banrxldr, Ihr tzhalrman nf Ihe GLC 


Lord tlavor Of MN otiminslrr. 


Ir, Norile 


Rembrandt’s “* Diana seated with two dogs ", in (he Christ collection to be sold next month. 


arlier works rıf art was par- 
arl well artended. totalling 
, with oply 3 per ceni un- 
اد‎ 

The market in Japanese cera- 


ces aml works Of art proved 
ne:tahlv weaker at Sotheby's 
BiiSrava tan aM rhe similar 


titheby sale held in New York 
last wezkend, There was a intal 
nf El03,,99, with 16 pcr cent 
uns2ld. 


swing " after unr of the best 

known figures it prnduced. 
Britannia. a pretty kurl, sits 

wecping, a medallinn of the prince 


clasped br her left arm, anf 
and supported hy a goûd-nutured 
fio. Thi igi zin hirli 
Rubert Willis Ee Bury 


Street firm af Wi u Willis, 
travelled to Somerset {ür the sale 
and claimed her, 

of 


Lawrence's sale ceramics 


de Gheyn, two figure studics by 
the rare Bohemian. Buytewech, 
and a page from a sketchbook by 
Var Dyck. 

4n cxample of one of Britmin's 
rareşt porcelain factories came up 
for sale at Lawrcnte's of Crew- 
kerne yesterdav when a white 
Hgure of “" Britannia Prince mf 
Wales" was sold for £10.00 
estimate £3,000 to £$.0090), The 
factory is known aş “* Girl in x 


Old Master 
drawings 
to be sold 


By Geraldine Norman 
Sale Room Cnrrexpondent 
The collectiin of Old Master draw- 
ings fnrmed bY Tobias Christ, a 
Swiss lawyer who died 35 year< 
ag3n, is to be sûld by Sorheby's 
ûna April 9. Not siret the vun 
Hirsch sale of 1978 left the mar- 
ker gasping at new Price levels has 
sn important ã group Of early Ger. 
man drawıngs come On tlie mar- 
tet ; {here are 60 drawings in tilê 
Christ cullection, German, Slviss 
and Dutch dating from the fif- 
teenth to the seventeenth century. 
Prites fur Diürer drawings at 
tlıe von Hirsch sale ranged from 
£22.00 to £540.00N. Several Ger- 
man eR iE xi xteentb-centurv 
masters topped. nr nearly to| a 
rhe £100,000 mark. 3 pres 
Sotheby's are nat looking to 
repeat such prices, althuugh Eex- 
Censes are dlwûays pnssiblc when 
cvireme rariue: 
Mout disting 5 
Chnstapher °" dated 1520 by Hans 
Baldung Grien and a small study 
by Dlrer for his print of 1305. 
* The Satyr" Family "'. Prices of 
abiut £50.00 tn £70,000 are being 
s»ukgesled for these drawinss, 
Outstandin among the 
drawings ıs Rembrandt’s 
seared wıth (wo dofs 
hunting “ touzh " sitting with her 
leas indelicatelyv apart. There 1s 
4a heautiful half-length *“ Portrait 
of a seated woman '", by jacob 


Her 
Extra» 
ordinary and Plenipotentiary at 


Monsieur 


CIRCULAR 


BUCKINGHAM PALACE 

March 5 : Sir John Tayior was re- 
ceived in audıence bY The Queea 
this moming and kissed hands 


appointment as 


upon his 
Ambassador 


Majesty's 


Bonn. 


Lady Taylor had the honour of 


being received by The Queen. 

His Excellency 
Cyprien Mbunimra was rcccived 
in audience by Her Majesty and 


presented the Letters of Recall nf 


his predecessor and his own 


Lerters of Credence as Ambassador 


Extraordinary and Plenipotectiary 
from the Republic of Burundi to 
the Court of St James's, 

His Excellency was accompanied 
by the following member of the 
Embassy, who had the honour of 
heing presented to The Queen : 


Monsleur Vıncent Ndikumasabo 
(Second Secretary !. 
Madame Mbornlmpa had the 


honour of being received by Her 
Majesty. 

Mr Derek Day (Deputy Under- 
Secretary of State for Foreign and 
Commonwealth Affalrsı who had 
the honour of being recejyed hy 
The Queen, was present and the 
Gentlemen of the Household in 
Waiting were inu attendance, 

Air Chief Marshal Sir Peter 
Terry had the honour of being 
receıved by Her Majesty upon 
relinquishing his appointment as 
Commander-in-Chief Royal Air 
Force Germany. 

Lleutenaut-Colone! Peter Clifton 
had the honour of being received 
by The Queen and delivered up 
his Stick of Office upon reliaquish« 
ıng his appointment as Standard 
Bearer, Her Majesty's Body Guard 
of the Honourahle Corps of Gentle- 
men-at.Arms. 

Major Derek Allhusen had the 
hanour of beiag received by The 
Queen upon his appointment a4 
Standard Bearer, Her Majesty's 
Body Guard of the Honourable 
Corps of Gentlemen-at-Arms and 
recelved from The Queen hıs 
Stick of Office. . 

Her Maj this evening at- 
tended a Receptan given by the 
Chief Constables’ Club (President, 
Sir Peter Matthews) at Guildhall 
where the Queen was received 
upon urriyal by the Right Hon 
the Lord Mayor (Colonel Sir Ron- 
ald Gardner-‘Thorpe!. 

The Lady Susan Hussey, Mîr 
Robert Fellowes and Lieutenant- 
Colonel! Blair SŠtewart-Wilsun 
were in attendancet, 

The Duke of Edinburgh, Presi- 
dent of the Royal Bath anid West 
and Southern Countes Society, 
today presided at the Society's 
Council Meeting at the Society's 
Showground, Shepton Mallet, 
wlıere Fis Royal Highness was re- 
ceived by Her Majesty's Lord. 
Lieutenant for Somerset (Liteuter- 
ant-Colonel G. W. F. Luttrellt, 

The Duke of Edinburgh travel. 
led in an aircraft of The Qucen's 
Flight. 

His Royal Highness, as an Hon- 
orary Fellow of the Medical Soci 
ety of London, this evening 
attended the Anrual Ditoer in 
the Great Hall at St Bartholo- 
mew’s Hospital and was received 
by the Pregident of the Society 
{Surgeon Vice-Admiral Sir James 


Watt). 

Lord Rupert Nevill 
artendance. 

The Prince of Wales, Dı 
Cornwall, contnued his eit 3 


Duchy property in Deron and 
Somersëêt today. 


was in 


His Royal Highness, attended 
by Major John Wintı 
iE the Royal aja, e? avelled 
The Queen was represented bı 
Major Bruce Shand Pyice Lord 


Lieutenant for East Sussex) at the 
Funeral of Lieutenant-General Sir 
William Oliver (formerly Hiyh 
Commissioner io Canberra) which 
was held at All Saint's Church, 
Crowborough, East Sussex this 
morning. 


KENSINGTON PALACE 
Marck 5 : The Duke of Gloucester 
this morning presided at a Seminar 
nf the British Consultants Bureau 
which was addressed by The Rt 
Hor Edward Heath, at the Insti- 
tution of Civil Engineers. London. 
Lieutenant-Colonel Simon BJand 
was in attendance.’ 


Birthdays today 


Mr William Davis, 48: Sir Archf. 
bald Forbes, 78: Sir Rohert 
Fowler, 67 ; Professor Sir Charies 
Frank. 70; Mr Frankie Howerd, 
59: Mr Lorin Maazel, 51; Lurd 
Roberthall, 80; Sir Jan Dix’ın 
Scott, 72; the Rlgbt Rev David 
Sheppard, 352; the Hon Samue] 
Sllin, QC. MP. 63; Sir Peter 
e, 66; Sir Oliver Wright, 


س 


£10000 bond winners 


in the 


a in 
\Nutting- 
harm). 1IPS 839002 (Walter: 


hamptom. 12YT 350607 (Notting- 
ham), 17ZT 130310 overseas). 


ANDRE PREVIN 


N i 


5 


Andrd Previn. Canductor Emerı- 
lus of the Lordon Symphory 
Orchestra, writes, * Some of the 
panple who havo given yOu sa 
many hours of pleasure Imaugh- 
oui Ihe yoars arz nog sadly ın 
your help. These arc ma 

ns ‘shoynprotocted by ; 
onhave suflerod Serious ! 
accidents and illnesses which . 
prevanl Ihem rûm perlarmıng 
ever agarn Noy Ihey lare 
breaking hardships as 


Fiease send a donahan 

large or gmal. NH will 
help 10 maintain our fwo 

| homes pl rezıdence 1or 
e!derly anf roltrd music | 
ıans and rill gıve comfort - 

fa many wha fong far your 

supcert. 

Phiilo Cranmer, Chalrman 

MUSICIANS BENEVOLENT 


r" 
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The upheaval 
in 

US barking, 
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BUSINESS NEWS 


Barclays reveal £300m aid to industry 


big increases in their bad debt 


provisio3s. 

Full year profits from Ear- 
clays for 1990 slipped frac 
tionally from £594m ta 
£5233.5m although sharebolders 
are TO Rêl a 20 per cent incrêas2 
in their dividends. 

As with he cther clearers 


28 


the domestic banking side 
been hir in the second hal 
lower interest rates, the swirit 
away fram cheaper çurrenrt 
account, monez, and a 31 per 
cent rise in staff costs. 

In contrast t0 the rest of the 
country Barclays said rester: 
day thar sraff numbers rose 7 
per cent last year. 


Financial Editor, page 17 


Poland asks 
banks for 
£5,000m to 
refinance 


| By Roman Eisenszein 
¦ Banking Correspondent 

Poland has asked commercial 
banks to help with refin 
the country’s increasingly 
tractable foreign debt. This year 
ir needs to find nearly Ş11,000m 
(£5,000m) to pay back existing 
loans and raise new rmtoney ta 
tide it over the preseat critical 
economic siruation. 

The Poles have formally 
asked the banks to reschedule 
£3,100m due to rherı this year. 
Ther want S1,000m to be made 
available immediately and the 
rest by June to mect their ne2ds 
in the second half of the year. 

A meeting in London yester- 
day saw some tense moments 
as the fireman Polish delega- 
tion, led by Mr fan Wolaszyn, 
one, of his cnuntry's eminent 
banters and deputy chairman 
of Bauk Handlowy, Poland's 
foreign trade bank, answered 
searching questions from repre- 
sentatives of more than 7 
banks. 

The meeting comes after dis- 
cussions with representatives 
from the Organization for 
Economic Cooperation and 
Development (OGCD)' govern- 
ments held last week in Paris, 
Then representatives of 15 
creditor countries reached ar 
agreement in principle tû re- 
schedule $4,400m of zoverrment 
backed credits to Poland. 

Another meeting with the 15 
creditor governments is to be 
held uext week in Warsaw and 
April is the target date for a 
full agreement. 

Poland jis also hoping to 
arrange S3,400m of new gov- 
rt credits. 


ernment backed ex 
This figure was discussed at 
last week's Paris meeting. 

The need to borrow nearly 
S11.,000m this year js made up 
of $7,500m of debt repayments 
and around $3,400m of pro- 
jected current account deficit. 

Adding interest payments due 
this year and the new credits 
could bring the total Polish debt 
to the West, including banks, 
government and other com- 
panies, to more than $30,000m. 

The Poles told the baukers 
that they would like repay- 
ments to bs spread to between 
cige and 10 years, with possibly 
a five years’ grace period, 

It is understood that Poland 
would like to extend repayment 
of government-backed debr to 
be also spread over several 
years. Although the word has 
not been mentioned, Poland is 
effectively seeking a mora- 
torium on its foreign Joans. 

While the banks haie not 
coramitted rhemselves to any- 
thing ir seems clear that self- 
interest dicrates an encouraging 
response to the Polish requests. 

Meanwhile, it is ıumderstood 
that rhe banks are prepared tn 
grant Poland some short-term 
credits as an interim measure. 
In this they will follow the 
example set by Western govern- 
ments at last week’s meeting. 


Jeadiog has been showing UP 
the bad debt prorisioes they 
xe been announcing recently 
in the full-year results. 

Barclays increased its charge 
for bad and doubtful debts in 
the profi! and loss account 
fro mES5m to £130.3m for last 
year and while this also in. 
cludes interrarional lending the 
increase in the United King. 
dom operations was almost 
sevenfold to £69.6m. 

The big jump was the bank's 
specific provisions from £25.5m 
1o £1029m which reflect loans 
the banks man2zgement judge 
to be specially at risk. 

Llords and National West- 
mioster have already announced 


of 


Little chance of full monetary base system 
despite strong support of Prime Mi 


nister 


of the 1980 Budget, sterling M3 
{notes and coin in circulation 
plus banks’ sterling depasits of 
United Kingdom residents) was 
projected to decline steadily 
from 7 ro berween 7 and 11 per 
cent in 198081 to between 4 
and 8 per cent in 1983-84. 

between British and Norwegian 
stead it is likely to end the 
1980-81 financial year up 
berween 17 and 13 per cent on 
a year earlier. . 

By CONLrAST, narrower 
measures of money, such as Ml 
and the monetary base, hare 
risen relatively slowly. The 
difficulty of controlling M3 has 
led some monetarist economists, 
including Professor Walters, to 
argue that it is not a suitable 
short-run target of monetary 
control, though it is still gen- 
erally favoured as the best 
measure of money supply over 
the medium term. 

The Chancellor may announce 
on Tuesday that the authorities 
wil in future pay heed to the 
behaviour of a narrow measure 
of money, such as M1, as well 
as M3 when detidlng horimin 
interest rate and other mone- 
tary control policies. 


UK current account in 
surplus by £2, 700m 


lus of £600m, comparéd 


a su 
wirh £300m in the third quarter, 
In 1980 as a whole, the surplus 
or_invisibles was £1,900m. 

Trade in invisibles includes 
earnings on services such as 
the City and tourişm and the 
transactions of the Government, 
which are dominated bY pay- 
ments to the European Econo- 
mic Community. 

There was a £1,181m surplus 
on, the transactions of the 
private sector and public cor» 
porations in the fourth quarter. 
British oil companies earned 
less from their overseas activi- 
ties than in previous quarters, 
while foreign companies operat- 
ing in the United Kingdom 
earned more. The overall 
account on interest, profits and 
dividends was in deficit for 
1980 as a whole, a sharp worsen- 
ing from 1979. 

The earnings of British com- 
panies overseas in sterling 
terms were greatly influenced 
by the rişe in rhe value of the 
pound, which went up from ar 
effective rate of 87.3 at the 
start of 1980 to 101.1 at the end 
on „the Bank of England's 
ind, which şers 1975 as 100. 

On rhe capital account, there 
was about £1,000m of portfolio 
investment overseas United 
Kingdom residents in the fourth 
quarter, bringing the total 
for the year tor about £2,800. 
There were some offsetting in- 
flows into Britain, though not 
0 a large scale as in 

12. 


Chrysler cuts back to 
set up $300m fund 


government approval of $400m 
loan guarantees, and finding the 
full $300m for a cash reserve 
now might prove irrpossib]e. 

Ir seems uplikely that 
Chrysler's employees, . dealers 
and bankers, arf going to be 
willing to make still more con- 
cessions. e 

The extent of tbe recent con- 
cessions is outlined in a letter 
t0 shareholders - from Mr 
Jacocca. This points out that the 
United Auto Workers Union 
agreed to ‘income reductions 
totalling $622m for the period 
to September 1982 and -that a 
further, cut .of $161m had been 
made in staff costs. 

In addition, Chrysler's major. 
stppliers provided some Ş72m 
of Concessions, “while major 
,„Jenders agreed 1o convert $343m 
of debt into Chrysler preferred 
shares and will convert a fur- 
.ther $343m io the second 
quarter of this year. 

Thé ııeed for an emergency. 
reserve fund to cushiou the 
company against sharp falls in 
„sales is underlined by develop- 
ments at Chrysler in the final 
quarter of last year. In his 
letter to shareholders, the com- 
panrys chairman noted that 
Chrysler was profitable in Octo- 
ber and looked like making a 
fourth quarter profit. 

“But in November and 
December a series of une 
expected. events suddenly dêvas- 
tated rhe ‘United Stateg 
ake ”, Mr و‎ said. He 
pointed to record high interest 
' rates, double-digit aro and 
falls ia. consumer confidence, 


From Frank Vogl 
Washington, March 5 

° The ailing Chrysler Corpora. 
tion is launching yer another 
cost-cutting effort in an atrempt: 
to develop a $300m (£136.5m) 
cash reserve fund. The govern« 
ment’'s Chrysler Loan Guaranty 
Board has urged such a fund to 
protect the company against a 
sudden fall in new car demand. 

The - company’s desperate 
plight could be eased for at 
least a short period by govern- 
ment acion tO restrict Car 
imports from Japa, end 
Chrysler is lobbying hard for 
this.. Bur there appears to be 
a deep split within President 
Reagan's cabinet op this issue 
and this source of aid for 
Chrysler appears in doubt. 

Latest reports sugzest ‘that 
Mr Alexander Haig, the Secre- 
tary of State, ard Mr Donald 
Regan, Secretary of 1he Treas. 
ury, oppose car protectionism. 

Bur Mr Drew Lewis, Secre- 
tary of Transportation, aud 
Malcolm Baldrige, Secretary of 
Commerce, as well as Mr Ray 
Donovan, Secretary of Esbour, 
all support restrictions. 

Mr Lee. Tacocca, Chrysler 
chairman, told The Wall. Streer 
Journal that to raise şome of 
the $3000 the’ company’ might 
sell its two aircraft, some land 
and unused buildings and raise 
perhaps $50m ` through tighter 
controls oo irvêntories and 


receivableş. 
The company went to great 
lengths to strengthen its 


cial position recently to secure 


Mr Cordon _ Richarûsor, 
Governor af the Bank of Eng’ 
tand, alşo coıceded in Januzary 
ihi year that the Bank had been 
active in “brioging the inter- 
ested parties together ”. 

But the Bank has gone to 
great iength to refure sugfes- 
tins that it has ruisied 
banks’ arms and the Govercor 
stressed in his Jarary speech 
that it was a marter for the 
banks ta judge hou ther ean 
* properiy continue L2 [cnd"". 
clearcrs themscires see 
thi role as their strorges! 
argument for _#escapıns the 
rumoured windfall profits tax 
in next weck's Bud 

Just how wary banks 
have become about this sort 


Professor Walters: 
against sterling M3 


argued 


The Chancellor will present 
his monetary objectives for the 
coming year as *“ maintaining 
the broad thrust of the medium 
term financial strategy ". But 
the objectives will be targeted 
on a range of monerary indi- 
cators, not just or sterling M3 
as roviously. ۹ 

nder the medium term 
strategy, published at the time 


By David Blake 
Economics Editor 

Britain had a £2,700m sur- 
plus on its current account Jast 
year, with the current payments 
position, in surplus by £1,900m 

the fourth quarter alone. 

The 1980 surplus was almost 
exactly equal to the deficit on 
the current account which the 
Treasury predicted at the time 
of the Budger last March. 

The surprise surplus on the 

current account was matched 
by buge capital ourflows, pai» 
ticularly in the final quarter of 
the year when an identified 
total of £1,221m flowed out of 
the country. 
„ Private investment overseas 
is estimated to hare been 
£1,758m in the final quarter of 
the year, and British banks ara 
thought to have lerr about 
£900m in sterling to overseas 
customers. 

Government. abolition of ex- 
change controls in 1979 was 
designed to encourage a capital 
outflow from the United King- 
dom. One effect of this is to 
ease pressure ‘for ‘sterling to 
rise at a time when the current 
account is in surplus. 

Brirain’s surplus in 1980 con- 
trasts with a £1,600m deficic ir 
1979. The change is cntirely 
explained by big improvements 
in our visible trade, as the 
amount receiyed for @xports 
0e and. the level of imports 
e 


Trade in invisîbles recorded 


“industrial lifeboat" role to 
help companies through their 
financial difficulties. 

In some cases, such as the 
assistauce being given t10 the 
Pate steel sector, the belp 
as become public knowledge 
bur there have been dozens 
more schemes working behind 
the scenes. The clearers have 
also become naticeably nore 
reluctant to push companies 
into the hands of rhe receiver. 

Mrs Thatcher has already 
reminded the clearers that .the 
Government expected “those 
who gain from high interest 


. rates will use their fortuitously 


high profits to show confidence 
in basically sound established 
companies ", 


statement on Tuesday a nurnber 
ûf changes to the present sy+ 
tem which will be “" consistent " 
with a future move to control of 
the monetary base. 

But he i» nat expected to 
announce a time table {or such 
a move. This effectively rules 
out rhe introducion of full 
monetary base control in the 
present Parliament. 

The changes to be announced 
were foreshadowed in the Chan« 
cellor’s mini-Budget statement 
on November 24 lasr year. They 
will include a target date by 
which the rule obliging banks 
to hold a fixed proportion of 
their Hiabilivies in reserve assers 
with the Bank of England will 
be abandoned ; a progress re- 
port on the development of a 
new measure of money MZ 
bascd on barks’ retail deposits ; 
and an indication of when Mini- 
mum Lending Rate will be 
abolished. 1 

Sir Geoffrey had hoped to 
introduce these changes İimme- 
diately after the Budget, but its 
early timing at the beginning of 
March turned out to ltave in- 
sufficient time for officials 10 
work out all the necessary 
details. 


by Opec 


sue a flexible deplerion policy 
aimed at preserying net-sel 
sufficiency of oil usage for as 


„_ As a result of a 14.7 per cent 
in total petroleum use last 
year, the United Kingdom 
came very close to self- 
sufficiency in oil, a position 
which is likely to be achieved 
this year. : 

' Ar erd to the receysıon 
should bring some increase in 
demand, but. as long as output 
remains at the Jow end 
estimates, it is unlikely that 
the Government will be forced 
to use its powers to cut back 
production from fields now 
producing. 

“Only towards the ead of the 
period is any significant hump 
in production likely to occur, 
and ther unless it is at the top 
end of estimates, output may 
not greatly exceed consumption. 

So, far, the only specific 
decision made or depletion by 
the Government is to delay the 
startup of the British Narional 
Oil Corporation's Clyde field by 


two years. The effects of 
decision will nor show up uutil 
after 1985. ا‎ 


been issued: by the Accounting 
Standards Committee. The 
intention of ED 28 is to in- 
crease disclosure and harmon- 
ize treatment. of the allowances 
and safeguards built into the 
Oil Taxadon Act 1975. 


. long: as possible, 


` Accounting draft : An exposure 
draft on accounting treatment |. 
.for petroleum revenue tax has 


By Ronald Pullen 


A firm indication of the likely 
scale af financial supporr clear- 
ing .banks are cxtehding t0 re- 
cession-hit British manufactur’ 
ing industry came yesterday 
from Barclays. 


The bank estimates that over 
the past year it has lent some 
L250-£2300m which it would not 
£250m-£300m which it would rot 
stances not been “ abnormal", 

Mr Frank Dolliug, a vice- 
chairman of Barclays, said char 
it "was Par of za conscious 
policy of helping businesses in 
trouble ". 

Ir has become clear over the 
1last few months that the clearers 
haye becn playing a crucial 


By Frances Williams 


There now seems little chance 
that a full monetary base 
syslém of controlling the money 
supply will be introduced dur 
ing the lJiletime ‘of the present 
Get ermment: 

espite the strong support 0 
the Prime Minister and Profes- 
sor Alan Walters, her personal 
economic adviser, the advocates 
of a swift move to a monctary 
base system have failed to carry 
the day in the teeth of deter- 
mined opposition from the Bank 
of England. 

A monetary base system 
would involve trying to control 
the money supply by regulating 
the quantity of cash hel the 
banking: system with the Bank 
of England, plus notes and coin 
in circulation, rather than by 
mamipulating interest rates as 
at present, 

The Bank of England says 
there is as yet no evidence that 
a monetary base system would 
result in tighter Control over 
the money supply and, by in- 
creasing the volatility of inter- 
est rates, it could make finan-. 
cia! management more difficult. 

Instead Sir Geoffrey Howe, 
Chancellor of the Exchequer, 
will announce in his Budget 


N Sea output revised 


downwards 


By Nicholas Hirst 
‘Energy Correspondent 
Estimates of N Sea output 


over the next few I con- 
rinue to fall. Mr David Howell, 
the Secretary of State for 
Energy, answering a parliamên-' 
tary question ester „ Kaye a 
range of possible production to 


1984 nearly nine per cent below 
figures of last July. 

Production in the current, 
year, is expected to be between ' 
80 to 95 million tonnes, which 
compares to actual produc- 
tion of 80.5 million torınes dur-. 
ing 1980 and an estimate of 85. 
to 105. million tonnes made in. 
the Department of Energy’s 
publication “ Development of 
.the ol amd gas resources Of thie 
United Kingdom, 1980”, known 
as the “ Brown Book". 

Output during each of the 
years to 1984 is simHarly cur’ 
back. Production in 1982 is ex- 
„pected to be 85 million tonnes 

to 110 million tonnes, compared 
.j ao last year’s estimate of 90 
rruillion to 120 million. 

In 1983 ir is now expected to 
be 85 million to 115 milion 
tonnes against 95 to 130 milion 
tonnes, and in 1984 90 to 120 
milion tonncs compared to 
the earlier figure of 95 .to 135 

on ronnes. 

The figures take no account 
„of any depletioao measures 
which may be ordered by the 
Secretary of State for Energy. < 

Last year the Government 
announced that, it would pur- 


be appalled at, our j 


whether they |. 


CBI calls for 
£6,000m state 


spending to boost 
growth and jobs 


Sir Raymond Pernock : 


action 
needed to put things right. 


rates. The documerit calls’ for 
the abolition of National Insur- 
ance surcharge by 1985. 

Ir suggests that a total of 
£1,500m a year should go or 
major capiral investmenr Pro- 
grammes including new reads, 
new seweraac systems and ven- 
tures like railway electrifica- 
tion, gas gathering pipelines 
and nuclear development. 

Among suggestions which are 
likely to arouse controversy 
among some CBI members is 
that of selecting special indus- 
try sectors for state aid. 

The document suggests that 
£750m could go to “ sunrjse in- 
dustries ” with the best growth 
and o fipabiliry prospects. Ex- 
amples of industries ‘cited by 
Sir Terence as Likely candidates 
for government support include 
genetic engineering, bio-tech- 
nology, telematics, office equip- 
ment, _ aerospace and oil ex- 
Ploration. e 

“ We have not been very Suc’ 
cessful at picking winners in 
the past, but other countries do 
it and there .is ıo reason why 
we cannot in the future” he 
said. “ The alternative would be 
to allow laissez-faire policies 1o 
take their course and cut: in- 
terest rates, business costs and 
taxes. But the risk then is that 
the resources would be. spent. 
on consumption and .imports 
and it would ‘nor’ lead to the 
investment we need.” ١ 

If endorsed by' the CBI's 
policy making council, such a 
move would represent an impor- 
tant shift in. CBI thinking and 
would also involve a change of 
emphasis by the Goverqment. 
The strategy document points 
out: “HH we allow investment 
to fall i lower, .fiture gener- 


lack of im: arion and fore- 
sight in failmg to take’ advan- 


tage of the opportunity 
presented by North Sea reven- 
ues. 


CEI memhers are urged to 
decide urgentl; 1 
wish the confederation and the 
Government to adopt & positive 
uris! policy along these 
limes. 


“We must have the will ‘to. 


win, because if we. do not we 
shall have increasing dissatis+ 
faction stemming in 
creasing unemployment and 
continued poor performance 
almost . indefinitely into the 
future”, Sir Terence .says. 


: ations wi 


By Putricia Tisdall 
Management Correspondent 

Au expansion of government 
spending by %1,500m a year for 
each of ihe next four years is 
being urged by the Confedera- 
tion of British Industry as parr 
of a osrrutcgy for economic 
recovery. 

By 1955 the programme pro- 
posed in u staff discussioh paper 
publisted by the CBI yesterday 


would casr an additional 
£6.000m burt couid cut une 
employment and restore in- 


dustrial gruwth, 

The S2.nage document con- 
taining 50 separate recom- 
martdarliûns is the cereation of 
Sir Terence Becket, the former 
chairman of Ford who took over 
as the CBI's director-general 
Jast summer, 

“Jf we want Io gct this 
country moving we have tû start 
giving industry some priority 
in the scheme of things”, he 
said esterday. : 

“If we ler things go the way 
they are going, unemployment 
would continue to grow right 
through to 1985.” 

Wirth unchanged policies, out 
Put would grow by less than 
J per cent a year up to 1985, 
unemployment would rise to 
well over three million, infla- 
tion would fall only slowly after 
1981 and company profitability 
remain weak. 

If the CBI plan were imple- 
mented, the economy would ex- 
pand by 3 per cent a year, 
unemployment would rop, 
inflation would slow down and 
profits would improve. 

“Our approach is based on 
an improvement in industry’s 
performance together with İn- 
creased funds from the Govern- 
ment partly from increased 
North Sea oil rerenues and 

Ty. from savings. There 
1s a very definite real need for 
industry to help irself and for 
the Government to recbgnize 
1 iett the economy finds 
irself in”, Şir Terence added. 

CBI leaders denied that 
there was widespread dişsati 
faction with the Gorernment’s 
handling of the economy. “ Our 
dissatisfaction is with the come 
munity at large ”, Sir Raymond 
Pennock, CBI presideat, said. 
“We're not seeking to bash 
any particular sector, Were alt 
in this mess ‘together and we 
all have certain thiogs todo to 
Put it right.” 

The employers stress that 
their proposals would not add 
to inflation. “We have taker 
great care that there will be 
no inflationary element in our 
programme”, Sir Raymond 
said. 

The CBI is also at pains to 
point out that its proposals are 
quite different from the 
£6,000m expansion asked for ir 
the 1981 Trades Union Congress 
Review which was all planned 
for In tbe coming financial year. 

The CBI document has been 
sent to the Prime Minjster and 
to Cabinet ministers, itcluding 
Sir Geoffrey Howe, the Char 
cellor. The employzrs sav they 
have not so far had a reaction 
but hope that the first positire 
response will ‘ppear in next 
Tuesday's Budget. 

Tap of a list 
proposals and the biggest single 
item of expenditure ou the 
CBPS list is’ the abolition of 
national insurance surcharge. In 
its pre-budget submissions the 
CBI is asking for an immediate 
3 per cert cut in interest 


the 


of “fim ™ 


Monopolies referral for ferry and hovercraft mergers 


merger will be against the 
Public interest.” 

European Ferries has yet ta 
make a formal offer or put a 
price on Sealink, but it allowed, 
a merger would give the corm- 
bined group an overall market 
share of about 60 per cent 

Over the past year, fierce rate- 
cutting and a drop in freight 
traffic have sharply reduced the 
profitability of the Cross 
Channel operators and Sealink 
is understood to have made 
Hosses. ٍ 


spoils 


from. Manchester Steel to Kavil, 
which makes cheese-spreads and 
K ead, with a total turn- 
over of about £350 a year. 

Mr Srmit-Olsen and his col- 
leagues ‘ate espécially keeq to 
encourage closer collaboration 
berween British and Norwgian 
companies in the offshore- re- 
Jated sector, civil engineering, 
and energy çonseryation, . with 
an eye particularly on joint 
ventures îr the less developed 
countries, 

* What we are really trying. 
to do is to merge ou mutual 
iurerestş on both sides of the 
North Sea to a common. and 
beneficial goal” be says. 


Peter Hill 


pleased . that the hovercraft 
merger had been referred. 
link is one of che British 
Rail businesses whi have 
been earmarked for deration- 
alization when the Tranéport 
becomes ' law in the sum- 
mer, Mr Biffen said yesterday: 
* [zt .remaing . the ment’s 
firt intention’ that a controll- 
ing interest in Sealimk should 
be sold to the private sector. 
“The decision to make the 
ا‎ 0 Mon: ج‎ 
omznisaiorr does not Preju: 
the question ether a 


۰ Bil 


both operations a réal passi: 
bility it is surprising A. 
merger, which is the only sen 
sible solution for the future 
«ûf hovercraft services an. the 
Channel, should be referred to 
3 Commis ا‎ 

„In contrast European Ferries, 
E 
8 8 e mg . Gon. 
a „MP, amd ا‎ 
announced ts proposed 
Sealink last Daceigbet.. afrer jt 
became ent that a merger 
. .of the hovercraft compafiies 
was.. being , .Was 


Swedish-owned Hoverlloyd: and 
British ' Rail hovercraft 
Both decisions were In line 
with advice from the Office of 
Fair Trading. FHowerer tbe 
referral of the. hovercraft 
merger stl! gave rise to some 


surprise, and was immediately 


atracked by British Rail. 

Mr Michael Bosworth, deputy 
chairman, described it as both 
a surprise and disappointment, 


* The poor financial resulrs of ‘ 


the two companies .are wel] 
known, and with the closure ‘of 


Norway seeking to use its £5,000m a year oil revenue 


New Vikingş are oüft to share their 


jao industrial ' investment. and 
inyolyemenT in those countries. 
„ .Mr August Smir-Olsêen, who iS 
responsible for developing the 
Norwegian bridgehead in Brit- 
ain, is confident that the flow 
„ investment capital into 
existing United Kingdom manu- 
facturing companies, the estab- 
lishment of Norwegjanowned 
subsidiaries aad the formation 
of joint‘ ventures, and zhe 
acquisiton of . companies in 
receivership will grow. 

* Over the past. 12 months 
Norwegian companies bave been 
opering offices in the United 
Kingdom at thé rate of about 
one a month” he ‘said, 

Already there are more than 
156' Norwegian’ companies with 
interests in Brita, ranging 


. of 


about £5,000m a year-from thé’ 
mid-1980s, د‎ 


Promptêd by fears of rhe .cop- 
sequences of serious overhéaz- 
‘inê of the economy from oil 
revenues, the Norwegian Gov- 
ernment is considering how 
et the un صز‎ i 

velopment canı be E 
A re 10 be discussed 5 0 
in the Storting (parliameut; 


calls for “increaşed interna: 
.fionalization.” of Norwegian: 
manufacturing industry. 4 


But Norway has anticipated 
:the. debate and appointed four 
commercial counsellors ° at 
embassies in the United King- 
dom,  Wesr Germany, Sweden 
and the United States, who have 
been charged .with coordinating 
and promoting greater Norweg- 


the. discovery ` 


` Plans are being drawn up for 
a new Viking invasion of 
Britain. Bur this time it will 
be the hand of friendship and 
cooperation which tHe. rew 
breed of Norwegian invaders 
will extend to  recession-bit 
industry in Britain. 
They will be trying to capital- 
ize on the. historical trading 
1 which. have brought the 
two nations ever _ closer 
together since : 
and development of the oil 
riches beneath the E 
By comparison wi ritain, 
Norway is comfortably off, with 
a hi -wage economy, al 
ation, a continuing’ - 
Bement to i of ` full 
employment and o: FTEVENUES 
Ey to, be filing ‘the Oşlo 
Government's. coffers with 


اا ا ا ي س ا 


By Peter Wilson-Smith 

The proposed takeover : of 
Sealink UK, British Rail's 
crossChannel ferry business, by 
European Ferries, its main 
competitor, has been referred 
to the Monopolies Commission. 

The decision, which had been 
widely expected, was announced 
yesterday by Mr John Biffen, 
Secretary of State for Trade. 
Mr SBiffen has also referred 

the commission the pro- 


2 between the 


pred merger 


Hame Charm 6p to 112p 
Kode mt 8pt to 293p 
KCA Int pt to 167p 
miirarca ` ` Sp to S68p 
Simon En! 6p to 316p 
A ا‎ 

SA Land 20p to 238p 
Swire Pacific 6p to 117 
Western Areas 7p to 243p 
W Rand Cons 3p to 156p 
U1tramar 8p to S$03p 
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Kr. 13. . 

ret Ese 126.00 120.00 
South africa Bd 3.05 .1.91 
spain Pia 4.50 385.50 
Sweden hr 10.62 10.07 
Switerland Fr E 0 
USA § 2ے‎ 2700 


Yugaslavia Dır 82.50 
ا‎ 

les for emall denomination bank 
only. as supplied yesterdav bY 
ark .Intornatlonat Lid. 
Dirferent ates apply to Lravelicrs’ 
‘cheques and olhrr torcign curren 
Business. 
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FT Gilts 66.61 down 0.05 § 


PRICE CHANGES EE 


. Barclays 


¥ Siock markets 
FT Ind 496.2 down 3.5 


H Sterling 
` $2.2040 up 75 points 
Index 39.0 up 0,3 


# Dollar 


Index 100.7 up 0.1 
DM 2.1360 up 5 poiats 


# Gold 
$463.50 down 51 

# Money 
3 mth sterling 123-12 


3 mth Euro š 16:2-16, 
6 mth Euro 3 16,2-16f, 


E 


Ransome Hoffmann Pollard, 


" the precision engineering group, 


js to run down its Northampton 
factory with the 1038 of 340 iobs. 
The company’s sharcs fell 4p 


" to 79ip. 


The Northampton factory's 


Ransome to 
‘close 

. engineering 
7 factory 


٣ 


' main product is car water pump 


bearings. It has been on shart- 
Lime working for mort than 


. six months, as export sales have 


dwindled. Demand is now too 


' low to keep the factory Open. 


pound is blamed for 
making the bearings unrcompe- 
tiriye ir Europe. 

The company is to transfer 
the Northampton factory’s Nro- 
duct range to one of its other 
factories over several months. 
Rzasome Hoffmann Pollard re- 
ported 1979-80 profits of f11m 
but Mr David Ewart, the chair- 
man, sald thar poor economic 


". The stron, 


` ' conditions would have an ad- 
.... Yerse effect on this year’s first 


half profits. 
Promoting Scotland 


A new orpanization called 
Lucate In Scotland will promote 
Scotland abroad, it was announ- 
ced by Mr Robin Duthie, chair- 
man of rhe Scottish Develop- 
menr Agency. It will be based 
in Glasgow and will have a sraff 
of 20 drawn from the SDA and 
Lhe Scottish Economic Planning 


°" Department. 


Lucas action group 

Staff aud manual unions rep- 
resenting 17,000 Lucas Electri- 
cal employees have formed an 
action committee to fight com- 
pany plans to close more fac- 
ا‎ aud axe a reported 3,000 
JD. 


£27m Korean order 

Northern Telecom's 
diary, Northern Telecom 
Canada, will sell C560m 
1522.71} of telecommunicat ons 
equipment to the Republic of 
Korea. 


Mutual funds plan 

The United States is consider- 
iug imposing reserve require- 
ments on money market mutual 
funds, which now haye asets 
under management of almost 
5$100.000m {about £45,450m) as 
a means, of assisting ailing 
savings and loan banks. 


Microchip deal 

Motorola, the United States 
electronics company, and the 
Dutch Philips groûp together 
with Sigrnetics, its California- 
based subsidiary, have signed 
a five-year agreement to colla- 
borate on the derelpgment and 
production of a family of micro- 
processors 


Thai bank credit 


The Export Credits Guarantee 


subsi- 


. Department has backed a $3m 


{S1.4m) line of credit for the 
Thai Farmers Bank, to finance 
the export of British capital 
Eoods and services to Thafland. 


f 


` Nissah site denial 


Mr Nicholas Edwards, Secre- 
tary of State for Wales, haş 
denied reports that Wales had 
already been selected as the 
site for a £200m, car plant 
creating 5,000 jobs by Nissan 


„f Japan. 


The Dow Jones industrial 
average closed 6.82 points down 
ta „62. The $SDR was 
1.22279..The £ was 0.556016. 


10pt to 675p 
` 10p to 163P 
6p to 150P 
` 5P to 620p 
5p to 28P 
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lear design 


: u rt of hiş case i 
in EP Power 1 February 2 
We do not wish to comment 
he economic case which 
makes in the first parr of 
Jetter to you, Dut are concern 
thar your readers should not 
misled by the sratements 
makes concerning the effects 
fossil fuel power statlons 
the weather, 

He states that as a result 
an increase in carbon dioxi 
in the atmosphere “cach yt 
a lirtle Jess of rhe energy 
receive from the sun is 
radiated into space ”. There 
no observational cvidence t} 
this is the case, The effects 
an increasing atmospheric cı 
tent of carbon dioxide are co 
plex, and ir is not firr 
established whether. on balan. 
this will lead to a slight war 
ing, a slight cooling, or have 
effect at all. 

Quite contrary to what P, 
fessor Fremlin implies in 
letter, rhe 15 per cent increa 
in CO, content which has tak 
nlace over the past 100 Yea 
has nor ied to any measurak 
change in the climate on t} 
time-scale which can be clear 
distinguished from the narur 
variability of the atmosphere, 
Yaurs faithfully, 

R.P. PESRCE, 
Department of Meteorology, 
University of Reading ; 

R. 8. SCORER. 
Department of Mathematics, 
Imperial College, 

London, SW7. 

March 2. 


T.I. Raleigh 
monopoly 
reference 


From Mr Laurence Bloch 
Sir, I was ntost disturbed 
read the article by Mr Day 
Hewson concerning T 
Raleigh's referral to the Mon 
polies and Mergers Commi 
sion. Is it not about time tt 
Office of Fair Trading took i 
head out the clouds ? If Raleig 
was forced to supply such giat 
retail ourlets as Argos, 
result would be disastrous nı 
only for recognized cycle ou 
lets but also for the publi 
Woolworths. who vwerc me 
tioned in the article, alread 
sell a range of bicucles cı 
price, but without proper afte 
sales servicing facilities, wil 
the result that cycle dealer 
such as myself are plague 
with repairs of these cycle 
which are not manufactured 1 
British specifications, so that i 
many cases, they are irrepa 
able. 

Such large chains as Argc 
are only interested in bicycle 
while the going is compar 
tively good. Jf once bicyel 
sales fel away, they would soo 
stop buying. The result of thi 
would be thar the public woul 
have suffered a decline in seı 
vice, small dealers would har 
gone to the wall and Raleigl 
would be ruined, 

Bicycle rerailing requires a 
special combination of skill and 
service, which the large multi 
ples would not be able to pro 
vide. Such firms must not be 
allowed to ruin the cycle tradé 
as they hare in many orhe' 
cases. 

It is a sad day when ctor 
panies cannot choose to dez 
wirh whom they wish. 

I am, Sir, your humble an 
obedient servant, 
LAURENCE BLOCH, 

Ral ie e Ce & P 

aliey’s Cycle & Pram Storc,. 
57-61 Graham’s Road, 
Falkirk, FK2 7D]. 

February 28. 


taxation anomalies 


envelopes have contributed an 
which would generate VA 
revenue. Until such time as h 
has he must share the VA 
burden with orher “ end-point 
consumers such as myself, 
Yours faithfully, 

M. N. MCLEAN, 

Greenways, 

Burfield Road, 

Chorleywood, 

Rickmansworth, 
Hertfordshire WD3 SNS. 
February 26. 


Der a 


i} 


و 


کم 


girer 


Revenue îs nevertheless assure 
that any tax it may refund to 
shareholder bas first 
garpered into its coffers. 

The rate at which a compar; 
pays ACT is, of course, th 
basic rate of income tax for th 
tax year in which the divident 
is paid. 

To summarize: ACT is nor i 
tax on companies ; it is collec 
tion at source (another hallawec 
concept) of the shareholder: 
liability to basic rare tax on hi: 
dividend. If a company did nol 
have to pay ACT to the Rerenué 
ir would have to pay a similaı 
amount to its shareholders. It i+ 
part and parcel of the dividend. 
I have the honour to be, Sir, 
your obedient servant, 

BRIAN LEVER, 
89 Castle Avenue, 
Ewell, 

Epsom KTI17 2PJ. 
March 4. 


LETTERS TO THE EDITOR 


The approach to nuc 


joint team, and was followed by 


onstruction of the small 
tran reactor (NPD) at 
Ourario Hydro’s Rolphtoa 
miles or 


enerating station 20 
from AECL's plant at Chalk 
River; NPD has been sed 
extensively as a training gtoun 
for Hydro staff. The subsequent 
movement of the AECL engi 
eering group from Chalk River 
to Toronto must have strenğ- 
thened the association with 
Ontario Hydro’s bleadquarters 
and helped the development and 
constructiaor of the full-scale 
nuclear power stations at 
Pickering and elsewhere. 

Ore cannat help’ feekiog first 
that repkcation of design, which 
speeds the building of later 
statiors, is more likely to come 
fram this approach than fron 
ane in which a design authority 
is dominant, and second thar 
Candu’s performance should be 
riewed as a tribute to rhe 
scene in which it has beep set, 
as well as to the reactor itself. 
Yours fairhfully, 

JOHN WALKER, 
Professor of Applied Nuclear 

Science, ر‎ 
Department of Physics, 
Chancellors Court, 

The University of Birmingham, 
PO Box 363, 
Birmingham B15 2IT. 
February 26. 


From Professors R. P. Pearce 
md R. S. Scorer 

Sir, Professor Fremlin has pro- 
duced a number of arguments 


Increase in standing 
charges for gas 


Gas price rises can cause 
probleras and we do all we çan 
to help but Mr Mackenzie’s 
emotive language cannot dis- 
guise the fact rhat since the 
1960s gas prices have risen 
much less than prices and in- 
comes in general. 

Yours faithfully, 

GORDON MAY, 

Secretary, 8 
British Gas Corporation, 
Rivermill House, 

152 Grosvenor Road, 
London, SW1V 3JL. 
February 27. . 


From Miss Suzanne Chivers 
Sir, As the escalation of gas 


prices is more a matter of 
policy than a need to make 
additional profits, could not 


British Gas follow a fairly 
general business policy of allow- 
iug cousumerg a discouat, of say 
10 per cent, for prompt Pay- 
ment of bills. 

The discount could be de- 
ducted from the next statement. 
And ir would do away with al] 
the paper work and postage of 
sending out final demands. 

Ideally, the electricity boards 
and the telecorurunicalions 
could Follow the same course. 
Yours faithfully, 

SUZANNE CHIVERS, 
121 North Side, 
Clapham Common, 
Loodon SW4. 

March 4. 


Stationery Office prices 


Government to challenge infla- 
tion, but this level of charges 
seems to be [itele short of au 
outrage, 

Yours faithfully, 

R. H. MCCALL, 

The Hospice, 

St Giles Hill, 

Winchester. 

March 4. 


. Mr Berger's firm presumably 
operates on the profits arising 
from the sale of goods and/or 
services oo which the appro- 
priate VAT is levied. The erive- 
lopes in question are consumed 
during the operation of their 
business and any recovered VAT 
in effect reappears at the end 
of this operation in their charge 
to customers. 

“As a private indiridual Mr 
Berger has no end product or 
service to sell to which his 


The workings of ACT 


The remedy was ACT. Now, 
a company pays a 
dividend, it collects and hands 
over to the Revenue the 
shareholder's liability to tax on 
that dividend. 1f the company 
eventually pays tax on its pro- 
irs this ACT is recorerable 
and we are back to the basic 
concept that dividends paid out 
of taxed profits are not taxable 
agaia in the hands of the share- 
halder. Jf, for some reason, the 
profits do not suffer tax the 
dividend tax is retained by the 
Revenue. 

To meet, in part, the case 
where a dividend js paid out of 
past profits, ACT can be set 
against the company’s tax 
liabilities for the previous two 
years. For some inexplicably 
generous reason it can also be 
carried forward indefinitely 
and set against future Liabilities. 

Thus, while honouring the 
haliowed basic concept, the 


_LONSDALE UNIVERSAL 


1980 


‘Total Sales £39.94m+ 838% 
Export Sales £ 1,59m + 22% 
Trading Profit £ 2.14m — 119% 
£ 131m +38% 


Interest 


Pretax Profit £ .83m 43% 


& 56m -48% 


Net Profit 


In his review the Chairman, 2 

Mir. Norman Ramseyer, commenis on 

@ The cflects of unemployment @ Thc curtailment 
of borrowing ® Overseas development 


. when 


several othêër sectors of British industry. 
It has already happened for the Leather- 
cloth and Coated Fabrics Manufacturers’ 
Association, which ar the beginning of the 
year merged with the British Plastics 
Federation. ٤ 

No large association has wholly gscaped 
the need to make economies. The National 
Farmer Union,. the largest, with more 
than 125,000 members, has lost some jobs 
through natural wastage. Total workforce 
remains nore than 400, with about half 
based in the regions and many working 
part time. 

The Engineering Employers’ Federa- 
tian cut 2 jobs rough natural wastage 


From Professor Jon Walker 
Sir, Mr S. A. Ghalib has writen 
interestingly (February 23). 
about the need for close links 
between ‘design ad construc” 
tion in the nuclear power in- 
dustry and about the pitfalls 
in the transfer of design in- 
formation from a research 
arganizatioo to af industrial 
company. 

He quotes a number of coun- 
tries including the United 
Srares and Canada where he 
says the problems have beer 
aroided by entrusting the 
design of pew reactors to com- 
panies that would eventually 
build and sell them. This is 
certainly the case in the United 
States, with privare compauies 
such as Westinghouse and 
General Electric involved. The 
Canadiar approach has beer 
different but equally effective 
in thar it lead to the success- 
ful Candu system which re- 


tive redundant The policy now is to have 
“fewer staff but of Hî her calibre ”. Mem- 
bership fell in 1980 from a record 6,700 
estabishments -in 1979 to 6,500. About 100 
of rhe resignations were caused by BL and 
Phillips wishing ro extricate sonte of their 
plants from national engineering pay bar-_ 
gaining: 7 0 
The National Federation of Building 
Trades Employers. achieved a savings in 
costs of about 5.per cent Tast year, equiva- 


lent to £160,000, and it is looking for simi- 2: 

Jar savings this year. ‘Cormpulsery redun- E i strong پا‎ 
dances are rot e was a | (February 3) 

smi Increase „1n membersh!i ast year, 4 2 5 
bur overall nuribers have declined id the | „ A" important Canadian 


feature has been the very close 
link from the outset betwee 
the Crown company responsible 
for the design (Atomic Energy 
of Canada and the main 
customer (Ontario Hydro, the 
electrical utility for the pro- 
vince of Ontario). If my memory 
is correct, Cardu’s basic engin- 
eering concept of individual 
pressure tubes instead of & 
single pressure vessel (as in 
PWR) came from the early 


past few years. Membership now stands 
at aboüt 11,800. 


John Huxley‏ . م 


\All steamed 
up about 
‘nuclear . 
energy 


British nuclear technology 
may soon be used by the Vene- 
zuelans as a method of creating 
steam to extract oil from sand 
deposits, which have proved 
difficult to exploit economically 
by more. conventional means. 

A team of top British nuclear 
power and construction engi 
needs from GEC, Foster 
Wheeler UK and Taylor Wood- 
row Construction has 


From the Secretary of the 
British Gas Corporation 

Sir, I expect your readers were 
astonished to Jearn from Mr 
1an Mackenzie (letters, Feb- 
ruary 13) that the standing 
charge on his gas bill has risen 
170 per cent since last April. 


' for 


planned 


` during 1980 and made one senior execu 


They were prompted partly by the nèed : 


duplication of services. The. 


In a statement issued later 
to all BL employees, the com- 
pany said that while jobs had 
been Jost at the rate of 1,000 
a month for the last three years 
“it would be wrong to draw 
from this f 
1981-82 as no final manning 
figures have yet been arrived 


reductions 
would anyway need to be dis- 
cussed at the appropriate time 


Associations forced to cut back just as members need them most 


Employers?’ groups feel the pinch 


our member companies”, . Mr Martin 
Trowbridge, the director penis said. 
Although companies like ICI and .BP 
Chemicals have bees forced ta make sub- 
stantiaî cuts in their worktorcê, the long 
term - problems of the chemicals industry 
are smi compared to those faced by 


seek 


being forced ro cut back. The Manchester- 
based British Textiles. Employers Associa- 
tion 4s reducing its staff by half, and will 
not be seeking a replacement for Mr Bob 
Lloyd-Jones, the director general, who 
takes up a new post with the Retail Con- 
sortium in May. 8 E 

Last year, the industry shed 27,000 jobs 
and saw the closure of 100 mills. In 1980, 
the industry wage bill upon which the 
1981 levy revenue depends, fell by 30 per 


Employers’ associations are being forced 
to slim down and restructure their  activi- 
1 ing redun- 
dancies, as, the, recession robs them, of 


: At the same time, many are finding that 1 
the demands placed on tel eri ave fesuiiee and clone. o. 4 
respite from adverse trading conditions Here .too employers” associations are. 
1 effective mouthpiece to express 


* Ironically, companies are finding that 
the very time when 
afford us”, 
one harassed director general explained. 
TUntH recently, eanployers” associations 
aud the confederation “ umbrella” groups 
had put a brave face on their own predica- 
menL Economies have generally. been 


ties, in some cases by impos 


members and revenue. 


grown, as member 


and an 


their industry's ills. 


Sweden and 
Norway 
in energy 


they need us most at 
they feel they are least able to 


achieved ainlessly through _ natural ۳ ` droped f 
was 1 1 illed. cent. Company membership dropped from 
agr eement ite and lave vacancies e thar 266 to 220, largely through cessation of 
associations will be forced into more trading. 


The clothing industry representative 
body is also cutting its coat according ro 
its members’ cloth. Six separate associa- 
tions, ‘representing the apparel, clothing, 
corsetry, tie, overaH and shirt makers, 
have come together to form the British 
Clothing JIudustry Association. 


to strengthen the industry’s ‘voice, and 
increasingly by the need to save money 


by reducing 


painful courses of action, as hard-pressed 
mentber companies in turn seek to save 
cash by cancelling, subscriptions. 
ıhemical Industries Asso- 
ciation, the sixth largest employers’ group 
in terms of income, announced that it was 
making 30 staff redundant immediately 
out of a total esrablishment of about 100. 
madê at all levels from 


“Some action along these jines was 


Sweden and Norway have 
reached agreement for a bi 
lJatera! ereray and industrial 
cooperation package tio be 
signed in Oslo later this month. 

It was reached between _ Mr 
Thorbjoern Faelidin, the Swe- 
dish Prime Nfinister, and Mrs 
Gro Harlem Brundtland, his 
Norwezian counterpart, during 


Last week the 


Cuts are being 
director downwards. 


the 29th session of the Nordic | inevitable, given the current .state- of six will cease to exist at the-end of this 
Council. being held in Copen” | business: we could not expect to avoid year. ا‎ > 
hagen this week. sharing the problems being suffered by Amalgamaüon. is being - discussed in 


BL will have to raise £33m in ` . 
addition to £990m state aid 


cludede a returrr to previous 


importance of winning govern- 
employment levels. 


tions ir Britain and Europe had 
now been halted. 

Half of the proposed £787m 
of capital investment will be 
in the cars division, a quarter 
in trucks and buses, an eighth 
in Land-Rover and the rest in at, 
other parts of the group. Two- “Any 
thirds of thê £236m will be 
spent on restructuring the cars 


conclusions . 


operations. with trade ‘union represen- داز‎ be it i 

BL yesterday clarified com- tatives.” 2 returned from Venezuela, en- sien lins A i ا‎ Had 
ments made by Sir Michael ar Measures that will reduce | COUraged that their technology | yr Mackenzie examined his 
the committee hearing about the -BL labour by well over | Could be used to extract the | bill more closely he would also 


heavy oil from the sands of the 
Faja region. 

the The biruminous sand can con- 
tain up to 20 per cent of hydro- 
carbons. Estimates of the size 
of such bituminous sand and 
shale deposits worldwide vary 
from 40,000 million to 700,000 
million tons.’ Oil sands are 
found in abundance in Canada, 
Venezuela and Jordan. 

The technology which 
interests the Venezuelans is the 
result of building the Magnox 
reactors which have been gen- 
erating electricity commercially 
in Britain since the early 1960s. 

Eight such reactors are 
owned and operated by the 
Central Electricity Generating 
Board, representing about Ö 
per cent of the board’s generat» 
ing plant, 

But tihe Venezuelans are 
interested in using the reactors 
as a. source of high pressure 
steam to. extract oil from the 
sands. A typical reactor is able 
to create 1 milion. kilograms of 
steam _ per hour at a pressure 
of 2,580 pounds per square 
inch and ar a temperature of 
about 350 degrees Centigrade. 
Such a reactor will produce 
1,000 millioo watts of thermal 


heat. 

But all involved in the pro- 
ject stress that discussions are 
only exploratory at this stage. 
The iniriative came from the 


have been able to tell your 
readers that there has been no 
iuocreaşe at all in the charge for 
te first 52 therms each 
quarter. Part of this charge is 
intended to help cover the 
fixed costs involved in supply- 
ing gas no matter how little is 
actually used—the supply to 
the house, for example, the 
meter, billing, etc. His contri 
bution to those costs has in 
fact increased by 22 per ceut 
since April 1980. 

Without a standing charge 
the price per therm would 
.hare to be higher. Customers 
with gas heating would then be 
subsidizing people who use lit- 
tle or nû gas but wish to hare 
a gas supply, This is why Bri- 
tish Gas has introduced a small 
standing charge for prepay- 
ment customers in the latest 
tariff changes, something to be 
kept iı mind when considering 
Mr’ Meyrick’s advice to switch 
to slot meters (letters, Feb- 
ruary 23). 


From Mr R. H. McCall 

Sir, I have "assay had to pur- 

chase Cmnd 8179 The Future of 

tuilding control in England and 

Price 0 Iris approxi 

mat: pages of sirrple print- 
3F s0 whar 


a the 


Emer Venezuelans, who invited E ere 0 n 
who t1 t ٤ tary 2 
ei. E trol of Her Majesty's Stationery 


Office charges ? It is right for 


Value-added 


From Mr M,. N, McLean 

Sir, Assuming Mr H. Berger 
(letters, February 26) is seri- 
ously querying the justification 
for his firm to recover VAT on 
envelopes {his example) while 
he cannot, perhaps he might 
ponder 0 a moment on a 
system where everyone paying 
VAT could then recover it in 
fulL ' He might then reasonably 
complain about the enormous 
cost of operating a tax system 
to produce nil revenue. 


GEC is providing _ the 
2 mechanical engineering expert- 
tS | ise; Taylor Woodrow experi- 
ence m civil erigineering, and 
Foster Wheeler UK skill in 
designing heat exchangers. 

The marker from this new 
technique of extracting oil 
could prove lucrative, even in 
Venezuela alone. ' : 


Bi Johnstone and 


Ed Baumann 


which is responsible for giving 
advice to state departments ou 
computer purchase, has intro- 
duced new terms into the 
assessment. 

Contracts will Jast for 18 
months, after which new hard 
ware introduced’ or the market 
will be assessed. 

The Government's decision 
reflects not only the increasing 
interest in, the use of micro- 
computers, but also the fact that 
` the decreasing cost of hardware 
makes it inefficient for indi 
vidual departments to engage in 
their own technfcal assessments. 

Manufacturers selected have 
nat been guaranteed a minimum 
nomber of orders. 
its The choice by the CCTA of 


From Mr Brian Lever 

Sif, Anent Ms Gleeson’s com- 
prekensive article . (“Com- 
panies slip into the poverty 
trap ”, March 4) št may be help- 
ful to readers in any further 
consideration of what—if any- 
thing—might be done to miti- 
gate the incidence of advance 
corporation tax (ACT) to be 
reminded of the pedigree and 
nature of that animal. 

It is first and foremost collec- 
tion at source of the share. 
holders liability to basic rate 
tax on his dividend. If, for 
some reason, he hs no liability 
the tax can be reclaimed from 


their 


5,000 this year have already 
been announced by the com 
pany. The closure of 
Seneffe plaot m Belgium will 
account for 2,200, and about 
800 jobs will be lost at. the 
Cowley plant in Oxford where 
Morris Ital output is being cut 
by a third. Sraff cuts have’ also 


0u 
oth might nor he 

advertising was .sold separately. 

„ Yorkshire's oly riyal for the 

evision York- 

shire, a consortium formed | 0 
.staff wlio were ıumhappy wi 

` industrial relations wî 


any. 
Mr ' Austin Mitchell, Labour 
MP for Grimsby, and a former 
Yorkshire journalist 2 
the ‘Television 
Yorkshire bid, ‘said last night 
. that if the present company 
failed to agree the terms of 
franchise, the consortium was 
still able. and willing to take 
3 the franchise if nec enan. 
2 3 think it îs important that 
two areas, including’ those who 4 decision should not be taken 
unsuccessful hastily on the modifications 
ا‎ which Trident wants to the 
which JBA’s propasals,”” Mr Mitchell 
: . 1 “ Basically we are stil 
ject of discussion between the there, prepared to take over 
{BA _ and the company, have the contract if Trident fails.” 


UK microcomputers 
get state approval 


Nine microcomputer manufac- 
turers, three of them British, 
have had some of their products 
overnment 
ase by the 
British Goveraments Central 
Computer and Telecommunica’ 


The recommendation is a re 
sult of assessments made on the 
products of about 180 of the 250 
suppliers which operate in the 


Those selected are within 


and 
models are in the bottom range, 
Research Machines, with 


furure job losses. He said that 
manpower cuts “could be of 
the order of 1,000 a month For 
the next two years” and that 
by the end of 1982 the company 
could be employing just over 
100,000 peoplê. 

He added that recruitment 
would then be resumed but 


increases in productivity pre- been announced. 


IBA fails to agree terms on. 
Trident Television break-up 


3 not been made public. One con- 
٤ 1 YG: ES tentious issue which was expec- 
7 : ted to delay agreement was rhe 
selliag of airtime for Yorkshire 
Tees, which is 
carried out jointly. 
The İBA said that it was 
to consider the - con- 
tinuation of the selling agree- 
ment .by the new separate COm- 
mds that 
viable if 


and Tyne 
current] 


willing 


e ou the 
franchise was Tel 
present comp: 


a founder of 


Mz Austith MitebeH : consortium 
still willîng to take ‘over, 


had supported 

rival consortiums. 
Trident’'s proposals, 

are now likely to be the sub said. 


last year 


their own software, are due on 
the British market Jater thıs 
xear and are expected to boost 
the video boom even further. 


By Bill Johnstone 


Colour television delivericg ; recommended for ع‎ 


were up 2 per cent last year | departments to purc 
compared with 1979, despite the 
large screen market being only ۳ 
a replacement ane. Growth has | Hons Agency. 
beeu in small screen sets which 
accounted for a quarter of the 
1980 deliverics—S5 per cent 
more than the previous year— 
and British manufacturers iu- 
creased their share of this 


British market. 


sector from 24 per cent in 1979 | three cost bands : up to £2,500, 
Er yea between £2,500 and £6,000, and 
betwecn £6,000 and ‘£15,000, 


to 36 per cent last year, 

British makers retained their 
76 per ceat share of the total 
colour market. Retail sales of 


Manufacturers 


colour television sets were re : 1 the Reve: 
- | 380z: .Microsense Computers,, these rticular models has nue. 
ma 9 eka fgg | with the Apple 11 ; Cornmodore been based, among other | Ite has always been a basic 
Business Machines, with Its Criteria, on the ability of depart- | concepr of our tax system that 


dividends paid out of company 


ft ange software 
ments ` tb exchange profits which have borne tax 


programmes among the majori! 


Superpet. In the middle range, 
lectronics, with its Super 


levels. 


But imports have hit British | Casu 


manufacturers in the mono- | C;: Modata and its 3; and of the range: ` [shall not be taxed again in the 
chrome sector where sales Î Thames Systems REE The. E placed “with the | shareholder's hands {except for 
growth has been in small screen | top range ıs BMG Micro nine will provide government | Surtax, higher rates, invest- 
sizes where imports volume rose | systems, MS5020; Equinox departments with a package of | ment income surcharge). This 
30 per cent. British makers’ | Cormrputer Systems, Series ‘200; discount prices, quîcker delj- } is what applies under the prë- 


sent system and °` also what 
applied under the old system 
when companies paid income 
zax instead of corporation tax. 
Under the old system a share- 
holder could likewise claim re- 
payment where no liability 
existe: 

Now it so happens that com- 
panies can pay dividends even 
though for a variety of reasons 
—losses, capital allowances, 
stock relief—they pay no tax 
an their profits. Under the old 
system _ it was ۰ nevertheless 
assumed that the profits out of 
which the dividend was paid 
had suffered tax, and the Rev- 
ente would make repayment to 
a shareholder on. a claim being 
made. This was of small cone 
sequence until certain people 
caught on to the 05sibilites 
and the Reveiue found itself 
“ repaying ” millionş in tax it 
had never collected, 


veries, and support/ maintenance 
of the hardware throughout the 


agency, life of the equipment. 


adapted television sets has been 
available in the Prestel system 
from British Telecom in some 
areas since the middle of 1979, 
The action plan foresees 
marufacturers" annual sales of 
sets and adaptors for both 
systems rising.to 124 million in 
1983, compared with §7,000 last 
year, while over the same period 
cumularive registrations for 
Prestel should rise to 209,000 
from 7,500 registered users last 
year. ٣ 
the The Government regards both 
systems as.being crucial to the 
United Kingdom’s future pros- 
Perity, * 


broad- 


and Wilkes Computing, with 
the General Robotics 11/23. 
The government 


casting versions of teletext, four 
years ago, and viewdata, 
more complex version -.which 
allows access to computers. by 
telephone line to 


share of the monochrome mar- 
ket dropped to 35 per cent 
from 1979's 52 per cent. 


£1.5m in government backing for viewdata and teletext 


. “The ' acrive, 
aggressive and immediate pro- 
motion af teletext in the con- 
sumer market place, along with 
Prestel’s carefully targeted mar- 
keting programme at the busi- 
ness community, will be the best 
way to accelerate the arrival 
of mass-market viewdata as wek 
as consolidate ' the growth: of 
teletexr™ 


BBC and IIV launched Cee- 
Ora the - 1 


further discussions of a steer- dustry stated: 
ing group set up under the 
Department of Industry and 
based on a conference held 
earlier this year which brought 
together Whitehall officials, 
manufacturers, retailers and 
other interested parties to dis- 
cuss ‘how greater awareness 
could be created. 

The basis of the plan is a 
projected doubling in the rate 
of growth over the next three 
years of those tecbnologzies in 
which Britain leads the rest of 
the world. : 

The. action plan drawn up 
between Goverment and in- Jinking the 


fax and cle. 


issued some time next week, . ® 


Video recorder sales 


Derails bave still to be com 
pleted, but the package includes 
erey exchange arrangements 
whereby Sweden would provide 
Norway with the equivalent of 
2.000 million kilowatt hours of 
electricity a year in return for 
three million tons of Norwegian 
North Sea oil, equivalent to 15 
per cent of Sweden’s current 
total annual oil requirement. 


African office 


The Hongkong Trade Devel. 
opment Council has opened a 
new office in Nairobi, irs First 
in Africa, to develop stronger 
trade links with African coun« 
tries. 


By Edward Townsend 

BL will have to raise a fur- 

ther £33m in the next two years, 
much of it from private sources, 
to supplement the £990m of 
taxpayers’ money that is to be 
injected into the Joss-making 
group. 
„ Restructuring the BL opera- 
tions, including overseas activi- 
ties, which Jargely means 
financing more job cuts, wil 
cost £236m and capital expendi 
ture will total £78/m. 

The company’s 1980 financial 
results, to be announced at tha 
end of te month, will show a 
loss of abour £400m compared 
with £122m last year. With 
more losses forecast by the come 
pany this year and in 1982, it 
is clear that there will be little 
in the way of retained earnings 
to finance the additional £33m 


Deep-sea research 


A West German shipyard is 
to build a deep-sea research 
vessel, to be used by India to 
collect data on hydrocarbons 
and other deposits, and carry 
out marine biology exploration, 
under an agreement signed in 
New Delhi West Germany is 
providing some S$30m (£13.bm) 
in loans and grants. 


Tokyo steel output required. 
Givî idı C 
: 1 3 IvIME evidence TO a Om 
a mE mag mons select comrittee on Wed- 


nesday, Sir Michael Edwardes, 


president, predicts Japanese h2 


crude steel production in fiscal 
1981, which starts next month, 
may fall to about 102 million 
tonnes from an estimated 107 
million in fiscal 1980. 


chairman, stressed the 


Operation survival 

M Robert Urbain, the Bel 
gian trade minister, is prepar- 
ing a plan to spr exports 
called “operation survival * 
designed to reduce the trade 
deficit'to near zero within three 


By David Hewson 


The Independent Broadcast. 
ing Authority has so far failed 


years. to agree the terms under which 

Trident Teli is to break 

. up its. television empire to 

£33m expansion „Î enable, . Yorkshire and Tyne 

Blue Circle. Britain's largest | Tees, its E subsidiaries, 
cement _ maker, yesterday | to retain their franchises. 


Trident submitted proposals 
to meet the IBA’s demands last 
week, burt a meeting of the 
TIBA earlier this week failed to 
endorse them. Bath parties re- 
fused to conment on the issue 
yesterday, though the IBA said 
that a statement would bè 


announced a f33m expansion 
proaramme for Fabrica de 
emento El Melon, its Chilean 
subsidiary. The investment will 
increase output at the works 
from 750,000 tonnes to 1.25 mil- 
lion tonnes a year by 1983. 


OECD growth 


Real growth of countries it 
tha Organization for Economic 
Cooperation and Development 
is likely to fall an average one 
per cent this year aod an Lp» 
turn cannot be expected until 
the start of 1982 at the earliest, 


Announcing its, franchise 
decisions in December, the IBA 
said that Trident had until the 
end of February to submit firm 
proposals splitting Yorkshire 
and Tyne Tees, and that if 
agreement could not be reached 
between the two ' parties it 


the Kiel Economic Institute Î would consider afresh the offer 
said. of the two contracts. 

٤ The IBA had demanded that 
OH product prices Yorkshire and Tyne Tees be 


no longer controlled by Tri 
dent and that the two areas 
should be owned and managed 
separately. Opportunities for 
shareholdings were to be 
opened to people living in the 


Consumer prices for oil pro- 
ducts sold inside the European 
Economic Community were up 
again on February 23 since 
December 1978 to 105 per cent 
from 94 per cent the previous 
week, which was the lowest 
Jevel since last November. 


Pipeline project 

The export-import bank of 
Japan will lıare talks soon with 
the Sovicrt Union oo a Joan to 
help to finance the construction 
of a 3,000-mile natural gas pipe- 
Jine from Siberia to West 
Europe. 


Spanish oil processing 
Spain's ail refineries received 
49.3 million tons of crude oil in 
1980, up 2.3 per ceur from the 
previous ycar, Of the ıoral 969 
per cent came from abroad and 
only 1-5 milion tons were pro- 
duced in Spain, 


quadrupled 


By Derek Harris 
Commercial Editor 

Deliveries of video recorders 
to the retail trade rose 164 per 
cent Jast year over 1979 levels, 
and consumer demand was run- 
ning ahead of this increase, 
sales baving quadrupled in 1950 
compared with the previous 
year. 
Last year’s deliverics—all im- 
ported into Britain—numbered 
254.200, which means nearly 
400,000 rccorders are now in 


Jack-up rig venture . | use in Britain, 

The Guangdong Shipyard The extent of the video boom, 
Corporation, through Wah | expected to grow at least at the 
Chang, its Singapore partner, | same Pe this year, emerged 
has been negotiating with wes- | from the latest quarterly surrey 


by the British Radio and Elec- 
tronic Equipment Manuface 
turers’ Association (Brema). 
Alrhough most users of video 
recorders appear to be employ- 
ing them to record television 
programmes, there js an İn 
creasing sale for pre-recorded 
tapes covering a wide range of 
material from new popular 
films—at around E30 a tape—to 
thase catering for specialist 
interests like sport, Ğo-it-your- 


tern companies to build at Jeast 
four jack-up rigs under licence 
in Chima before 1982, 


ES 
Japan barks’ income 

A4 Japanese finanee ministry 
survey shows that the net 
income of-*13 leading banks for 
the six monrhs ending March 31 
will decline by more than 10 
per cent onl average from the 
preceding six months. 


0 ۳ self 2 
Engineering output fal dedat e Hines, o WHEE 
Production in the West 


German mechanical engineering 
industry will fall by 14 per cent 
in 1S3, Herr Tyll Necker, 
president of VDINIA, the indus- 
try asšsoclation said. 


Canada trade surplus 


Canada’s trade surplus rose 
to CS68im {6252m in January 
from anı upwards revised 
C5f70m surplus in December 
and compared with a C5309 sur- 
Plus in January last year. 


Vehicle registrations 

Japanese new vekicle regi- 
strations in February fell for 
the eleventh consecutire month 
tn 300681, .down, 10 per cent 
from 333,525 a ‘year. carlier. 


By Peter Hill 1 

The Government has endorsed 
plans to stimulate sales of com- 
puterized public information 
o ices and a committed it- 
se to spendin at least 
£500,000. a year’ over the next 
three. years to promote teletext 
and riewdata systems. 

Mr Kenneth Baker, Minister 
for ‘Information Technology, 
has written to the hcads of lead: 
ing companies in each sector of 
the . industry asking them for 

endorsement of the plan 
and for support in working to 
secure .its objectives. 
The plan has emerged from 
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Mutual funds and the upheaval 
` În American banking 


The average yield to sire 
Frank Vogl 


N BY THE FINANCIAL EDITOR - 


Barclays slows 
: Overseas 


şervices, offering real estate 
3ševestment and brokerage zlong 
with every orher type ot invest 
meat; the ability t0 oker 


are, he says, * particularly 
damazing 1a sınall ruralorien- 
ted ftnunciai institurions”, 


Wasitington 
Moıucy market murual funds 


ki ٤ i : hi 
(kinds of unit trusts wi 2 The tunds are nat subjecz to 


koiderg last year was 12 per 
cêar; roday iI is about 17 per 
ceni IR contrast the banks can 


8 
4 1 fia ; speciulize iavestmenl ceilinks on itr alê ا‎ 1 1 a 0h 
x Full-y' 1gures fro i ۴ mon arker ine Nts} ES 0 - ay ecir 5 to 35 per cent on instant cash deposits and çheque 
0 SEERA e thE clearing banks should not necessarily be taken as an bref, a in ۾ ااا‎ OMS, while the banks are The! xegyioq funds or rade union SEPSIS that cun be instantly writing is ù vital @lement in 
1 malysts than at the iter SEE he idicarion 2 the itcome for ع‎ year. couple of years agu; but now FP a r e با د‎ The funds are a withdrawn without penalty. this 

“k .harply high e However, despite tht recession, vy has e volume of cash managed by SOuBtry. : ۳ Secun To stem the outlaw hb The brokeraz> i hav 
 harply higher bad debt prorisions and the indicated better prorirs and tbe jnterim | them will soon reach O allowed branches in only 2 E E ا د‎ ia she money E no geo grapical FSUOS 3 


Excharge Commission. 
Shareholders can usualy 
their depaşirs ıirmost 


single suue. Not oniy aré tie 
funds changing . the  mosry 
management habits of Jarge 
numbers of Americans, with 
the number of fund sharehn!. 
ders now in excess of five 
millian, - but they are servinz 
as a major stimulus 1o what 
could well be the greatest 
banking reforms in the United 
Sıates in half a century. 

Most money murket mutual 
funds are ser up as independent 
companies investing in short- 
term money marker iastruments 
and paying out al their earn- 
ings, except for expenses, to 


where they car do business 
across the counry and the big 
houses bave branches in every 
sîate in America. Iq the age of 
instant communication and easy 
long-distance travel the limita. 
tions of the retail business of 
tie banks to singld states seems 
antiquated. 

The pressures on Washing:on 
1o start removing barriers tn 
national bankirg are therefore 
growing. Ar John Helnann, the 
Comptrolles of rhe Currency, 
seems 1© be in farour of 
national bunking and Irs been 


Danks have increased their 
alverûsisg and are offering 
The funds charge co SORe new servces and high 
commission to Shareliolders Sieiding six-month cerrilicures 
and, unencumbered bv tic © 
restrictions which surround thê 

3nks, 1hey haye been proriag 
enormously auractive to small 
anvestors. 

In 1274 the tora! zolume of 
cash manazed by ihe fumds yas 
$1,70û0m, wich had risa by the 
end of 1978 to $10,7COm. Then 
inserest' rates began 1o soar and 
the funds took off. 

By the erd nf 1979 they were 


Brokerage houses and invest- 
ment management ilstitutions 
ire becoming tir: big deposit 
gutherers in Anwrica and Gi 
banks are being İeft our in the 
cold. 

The funds huye grown so 
rapidly in size because tliey can 
offer u markef-related rare of 
interest oh depusitsy, while the 
arcune American baoking Jaws 
severely timit the interest which 
the banks can Pay. . 

Mr Willizm Donoghue, the 
foremost analyst of money 
funds, puts it pithily: “Tradi- 


hanging deposit mix away Irom cheaper 
yrrenrt account money upsct the rosier 
 greCaStS. 

„,, Giver its increased exposure to Brivish 
e „nanufacturing industry Midland could still 
:m. ıpset the apple cart but for the time being 
ا‎ uurclays, 0 third ا‎ clearers t0 report, 
38 ned in results mid-w: 

 Joyds and Nat Weşt, 3 Permeen 
After rhe better than expected first-half 
gin of 13 per cent, pretax profits slipped 
4 per cent 1o £2H4.4m in the setond- 
گا ۽ چ‎ agaiost + per cent ar Lloyds and 18 per 
ant at Nar West to leave fullyear pralits 


dividend is held. All of whickh— along with 
the possibility that the Monopolies Com- 
mission might allow aa Enscreh bid— 
helped the shares up hy 4p to 152p. 


د 
saa! banks, particwarly‏ 
the şarings and loan instirurions‏ 
(W2 American equivalent of‏ 
Diuildisng societies) have been‏ 


Euro Ferries; Sealink 
Nothing 
ventured... 


Much secpticism grected last December's 
unnouncemenr from European: Ferries that 


the dardest hir. But even the 
iz banks set the derclopment 
of these funds as a farmnidable 
challenge. 

For marr brokerage housis 
the funds have upénod the doar 
ino 


9 


hy 
A, 


of money managu- 


ightly down at £523.5m. 1 : و‎ 

7 : ir wanted to bid for Sealink rional savings acouunts can be 1 0 7j 45 ت‎ 2 1 u b us is is 

psetting calculaulons has been the dull 7 : : E their shareholders, Normally, Man23ins S45,100n amd 12 utd to be the ex. subtly using his powers to this 

» erformance of Barclays Bank tea al E a E a م‎ e Pipl amrdog 1a Tone al ا‎ ‘they contract with a seperate is ater she totai was cre of the banks, end, State bauk superintendents 

0 articularly when compared with the more mission Eien the Mir kee ی و ر‎ admitting ir. Wilh double-digit ei, the r E EE) 2 2 it has Me panies, big ad small, are a e e 
uoyant overseas contributions at Nat West inflaon fuclling the interest earnç roughly a half of 1 per $20m. g the funds for cash4law buxiness. Mr Heimann was 


recently sued by the state bank 
supervisors Ovir this issue of 


gemenr and thèê funds 


would create bur European Ferries can be 
freqtently offer berter yields 


more than satisfied the proposêd merger of As the size oF the funds has 


arown, so have fears ado:: their 


rate roller-coaster, lerting your 


cash sit in an ordinary savings cent of taral fund assets. 


n: od Lloyds. Up by a quarter in the first six 


1 
ıı, touths, BBI's pretax profits in the second ۳ 1 
«x months slipped marginally to leave the account is like buying tickets E aka 1da ened O liquidity and their abilirr t9 than the banks on certificates national bankına—an instance 
sll year up fram £137.7m to £159.5m on the Titauic”, holder ins 3 fund’ anê iı meer huge redemption dexards Of deposi. The 30-day igveruge of the Pressures in the United 
Wirh the South AR om. Fur iuveslars rhe funds are Boleer J a 1 ANG IMCTEST jt interest rates plunmeL The of the funds means Srares finan: system today. 

Ii South African subsidiary a hedge against inflation ; for is compounded daily. To makê rynds have responded his ? Their average yield fulls The Federal Reserve Board 
crountinE for some f£9m of this £22m the {fund mansgers the key to the [unds eg ROE bv cutting zhe arerage maruri: mûre slowly thar does rhe yield will son have ro ES some 
aim jir seems ctclcar that the group’s a new prosperity; for the e offer shareholders oF fund nartfolios 10 le 1 a baak certiğicate of deposit decision about the tends, Their 

. sanding j aiced States perations have ink hey e a mihmare ecac aire thei depocits 0 It was 48 days in l679 wien marey rates are declining, activities complicare the gather- 
ad a lacklustre time altho این‎ 3 or bank regulators, and € 282in and 64+ days i 73. Siorzer: nil 5 4 i inî i ٤ 
xchange rates depressed Drofies adverse indeed for the controllers of ne Ge manci the اور‎ By 2 more ma 8 E nz E aa a 1 
Otherwise the domestic side has been hit 0 Utah, “aol: E e a Dank account, e eC nds are prudentiy tue start of rhis year and, as means or present ef setting re 
ithe ARE FAO aS a the Gê e n Uıah, Geurgis and other MÊ rd Fave gone so, so more and s:rye requiremc fur the 
5 : 0 carers stRes the legislatures are now minimum deposir can be 51,000, cush has fone into the funds and bringi m fully 
‘rh Jower interest margins, sharply considering Bills ta restrict the or even less in some casts. iasirurions. into rhe central bank's sphere. 
igher specific provisions and the rise in funds und thereby protect their _ Some funds are organized by have bewn usin the ` Mounting Co? e as 

local banaks. In Washingun, mutual fund companies, such funds ro garher deposits in the ¢ on the Fed mav force it 


1terest-bearing deposits contributing to an 
1 per cent drop to £290.5m in the parent 
ank’s pre-interest contribution. Indeed, 
:arclays seems to be taking a more nervous 
:1 tand towards bad debts with the overall 
t.,, harge to the profit and loss account rising 
;j„rom ES5m to £130.3m concentrated mainly 
1 1 specific provisions in the parent bank, 
' .aising important questions for share- 
Iders and depositors that their money 
uld be being used to fund increasingly 
sky lending to United Kingdom industry. 
Historical profits for the clearers are 
„ ` neritably on the way down but if inflation 
„ bates the monetary working capital adjust- 
+ ents could well resulr in higher current 
ost profits this year. At the moment 


as the New York Dreyfus 
Group, while others are run by 

Representative jim Leach of the big brokcraze houses like 
Towa, for eximple, argues thit Dean, Wirter, Reynolds and 
they adã to inflation and some arc run by specially set- 
shauld be coatroled by tle up groups ho sell shares only 
Federal Reserve Board. They to selected inrestors, say large 


Technology 


ti ac Bur ir is reluctant Io 
move too fast, Lnowing that the 
money funds are biz busirass 
and that theyr will nat easily 
ullow themselves to become as 
ensnared in rules and regula- 


tances and renurchast û 
ments. Less ran ¢ 
the funds is invested :n 
doliar certificates o Ğen 
and smaller ama 
Treasury hills, U 
securities and oth: 


t00, congressmen are promoting 
Bills to curb the funds. 


developing 
Tinarcial 


Mr John Biffen, Secretary of State for Trade: 
his third important Monopolies’ referance. : 


the two ailing hovercraft companies, Hover- 
lloyd and British Rail's Seaspeed has also 
been referred. 8 1 
European Ferries, whose profits from 
shipping probably more than halved last 


Flights of ingenuity... 


Aero-engines in present-day fibre aircraft now flying.) preseut practice on the BAe 


rclays dividen here the 20 per cent : Cart, Cy 5 
Crease on the eilarBed Capital is par for year o 1 0 Bn would viol lle e ا ا‎ : a 1a e systems aboard rhe air. 146.  “!mprored _ producron 

3 3 ike jealink to form a potentia 8 3 FER craft of roday—electronics, air hesi be desi ۰ 

“ he course. is covered nearly three times like to buy Sealink to P J | decessors; their benefits in 9 E, conditioning. de-icing, bekiag. Mir Boring mented: Fhe 


electric and hydraulics— 
various specialized advances are 
contributing to better perform- 
ance, greater reliability and 
economy, 

Digital techniques, and in 
particular the ubiquitous micro- 
processor, are giving a higher 
degree’ of automafion on the 
flight deck. The A310 airbus will 


main change in overall approach 
is a determined effort to sim- 
plify the structure, using many 
fewer parts (more of them 
machined, rather rhan assem- 
bled from “bent tin”) and 
simpler connexions. 

Thus the airframe advances 
come together wih the im- 
proved engine efficiencies. The 


gnvironmental acceptance and 
fuel-.saving are well established. 

„Bur it is not a case of new 
wine in old bortles: advances 
in technology in the aircraft 
which are ' powered by those 
engines include significant new 
approaches . in aerodynamics, 
structures and systems. 

In Europe, Britain’s British 


highly profitable business with an almost 
unassailable market posirion. 

But failing this the last thing European 
Ferries wants is the two hovercraft com- 
panies put together in a revamped form 

It is now awkward for the Monopolies 
Commission or the Government to justify 
the hovercraft merger but then say no zo 
European Ferries, There is also thought to 


'w CCA profits and the free capital ratio 
ıf 4 leaves scope for balance sheet expan- 
„ion, although the 6# per cent yield at 406p 
.- eflects its premium rating in the sector. 


''™B The full balance of payments figures for 
"” 980 put the ner outflow on capital account 

„H1 £1,221m. compared with an inflow of 
82m (before a positive balancing item of 


The British Aerospace 146: illustrating new concepts în aero- 


3358m) in 1979. A feature of this turn. be some sympathy in the Government with | Aerospace 146 and Airbus 1 1 1 1 1 1 
Tund was the increase on Unitcd Kingdom the idea of allowing Mr Wickenden, who i | fndustries A310 Airbus, r dynamics and production techniques. oiler a radically new and Hog refined wing, designs, rhe new 
. ertfalia investment overseas from £888m after all a Tory: MP and fervent free | now under development, illus wings are more difficult to aircraft powered by two. gas informavion for the pilots, based active controls nd rha nore 
"û £2776. marketer, to take over Sealipk,; especially | rare new concepts in aero- manufacture. turbines driving a rear on cathode ray displays in precise code provided by the 
` Although a good part of this occurred in as such a deal would be likély to raise more ee the Wing flaps and other devices propeller—is the most daring. place of conventional instru automated systems—taken to- 
he second RO of he Ver iê E PE PE rap MHL John Biffen, rhe Trade Northern Heelan RReEioê) E e, 8 Hine ower 1 cn fibre of ا کو‎ re optics offer good poten. Een with the. parallel 
5 1ı . = . . .: . 
rhe small Lear Fan 2100 could of the maximum lift craft whose, structures are nor tial for data transmission چ و‎ E a 


; assumed that there must still. be plenty of 5 . 
‘money that will cut and run in the event of Secretary, may have a difficult choice with Î De rhe Precursor of larger civil 0 OE OE HERI 


terms 
coefficient, or the ratio of the 25 per cent, compared with that 


. a substantial United Kingdom interest rate the outcome of his third important reference | machines built of carbontibre. <. : Lockheed" ical interft : 1 1: 
ا‎ dutior. While that mao have a direct TO the Commission recently . In au address to the engineer. . E 2 a e e dag. Pel ted ا‎ ees E 1 ا‎ erence ٍ emus conventional air- 
+ zcontractionary impact on the money supply, Cini ing . sciences division of { as sborter and landing aircraft, intended to be virtu- Finally, the. sort of advances 

and Civil Ser- } Institution . of Mechanical gj ally transparent to radar, is K th Owen 


@ The Commons Treasury 
vice Committee (much helped by ‘its band 


it is unlikely to make life any easier for the 1 5 ãin production that are takin 
e Engineers earlier this week ME < Aquriye controls” is the doubtless the largest carbon- piace are well illustrated 


technological ûf 


Brian Botting, a director of 
British Aerospace,: outlined the 
main, areas of 

ce in civil aviation in the 


of academic advisers) has accomplished a 
major feat in producing its weighty dossier 
on monetary policy ir the United Kingdom. 


| monetary authorities or investors at the 
* ‘longer end of the gilt-edged market. 


: Davy Corp Nor i 7 : 
ا‎ is the report any the less important for Î 1980s. ailerons), so t abnormal 
: . . the fact that it states the obvious, namely | He related these to the flighr loads can be eased and ٍ 
+. Potential remains et hê objectives set out in the Medimt Î marker for . shorthaul and e ability f the aircraft can فة‎ 
‘excellent’ ep SS ep ore. | ite OS pe e u eneral Mining 
exceilen optimistic and thar greater flexibility _of | cular, wher, even assume 3 a اا اا‎ 


Union Corporation 
Limited 


79 
4ctual 


2179 
180.2 


wingspan to be increased or 
the tail area to be reduced, in 
each case raising the flying 
efficiency of the aircraft, 

In structures, significant 


world passenger traffic (to 
between 10 and 5 per cent a 
year), large numbers of new 
aircraft would be needed by the 
airlines between now and 1995. 


anproach would be wiser in future. The 
Committee's investigation has been a thorn 
in the side of Treasury ministers and that, 
By and large, is no bad thing. 

Where the committee refuse to be drawn 


, .. To read Davy Corporarion’s interim state 
' ment one would never guess that it is under 
assault from the United States Enserch 
Corp, the bid having been reterred to the 


Monopolies Commission earlier this week. : : 5 3 
1 0 5 1 For the aircraft manufac- weight savings are becoming 
There is no mention of either fact. collectively is or what might have been ikê ix main areas of new ible through the adoption : 1 
1 . (i arated in the Republic of South Africa) 
Profits, though, are much better than the outcome had the government pursued a eb a ed 1 ا‎ acd Coote ncorp: i of fri 


AUDITED CONSOLIDATED RESULTS 


1980 


Earnings per share increased by 75; against 1979 pro forma. 
Dividends per share increased by 50%. 


217.9 
180.2 


Pro forma 


1980 


406.4 
3347 


Group Income before Taxation (R million) 


(R million) 


Group Income after Taxation 


1531 98.5 
196 235 
783 42 
41.3 
100 
1,696.7 1,019.6 
4 (cents) 3,035 2135 2428 
No. of shares (million) 79.8 79.5 42 


The 1979 pro forra jigures show the results for that ear adjusted as ij the 1980 rigits 
issue and the Uinion Corporation Scheme of Arrungement (whereby that company 
became a 19hollu-otened subsidiary on 26 March, 1980), hal both been implemented 


on 1 january, 1979. 

Duriag 1980, when the average gold price was $614 compared with $309 in 1979, 
income from gold investments increased by 164 per cent tO RI16.8 
million, whilst income from platinum rose by 145 per cent to R33.5 million and 
from indı!stries by 62 per cent to R78.3 million. 

The prospects for 1981 will] be more fully dealt with in rhe Annual Report which 
will be issued by the end of March 1981. Under normal conditions and at an 
average gold price of $500 the furure holds prospects of reasonable growth. 


269.7 
343 
78.6 
117.8 
150 
2,421.1 


(R million) 
(cents) 
(milion) 
(R million) 
(cents) 

(R million) 


Artributable earnings 
per share 
Na. of shares 
Dividends 
per share 
Net Asset Value 
` per share 


DECLARATION OF DIVIDEND 


NOTICE 15 HEREBY GIVEN that a final dividend No, 110 (Coupon No. 1131 of 100 cents per 
slare in respect vf the sear ended 31 December 1380 tas bcer declared payable to members 
registered at the close of bhısiaess on 20 March 1951 and to holders of share warrants to bearer 
surreudering Ciuupon No. 113. 


The cividend is declared in the currsûcy of the Republic uf So: ica, Pay' 

the Uolted Kingdom affice will be made İn United Kingdom اا‎ 2 thE 0 
ruling on 7 Aprfil 1931, or on the first day thereafter on which a rate of exchange ls available. 
Jnı the case of ron-rêsident sharehuiders, Tax of 15 per cent will be deducted. 


Dividend warrants will be posted on or abotit 13 April 1981. 


The ful conditions of payment may be inspected at thı 1 1 
translcr secretaries Of thê company. i hS He heed Ee E ei Hees ef e 


. By Order of the Board 
per pro General Mining Union Corporation (U.K.) Limited 
: Loadon Şecrctariecs. ۳ 
2 L. J. Bainés. 
London Office : 
30 Ely Place, . 
London, ECIN 6UA. 


3 March 1981 


London Transfer Secretaries : 
Hill Samuel Reaisirars Limited, 
§ Grecncoat Place, 

London, SWI1P 1PL, 


Copies oj ihc juli prelimincry announcement may be abtained frûom the London Office 
“ofthe. Compuny. : 


materails (such as carbon 
fibre) and, to a lesser extent, 
tbrouah iraproved light alloys. 
Carbon fibre composites can 
give typical weight savings of 
about 20 per cent. 
o ا ا و‎ | 
e uS, small parts of 
the aircraft have been made of 
carbon fibre and incorporated 
experimentally. 

But of the aircraft whose 
structures are known, the new 
Lear Fan 2100—a seren-passen- 
ger. high-performance business 


“active controls”, structures, 
systems,, the flight deck and 
producnon, In aerodynamics, 
refined wing designs include 
those of the A310 version of the 
European Airbus and the 
smaller BAe 146. 

„A trend towards thicker 
wings has led to more options 
in the design of the aircraft ; 
there is more scope for varying 
the geometry of wings in 
arder to obtain greater aero- 
dynamic efficiency. The orher 
side of the coin is that the 


What the report says, in 
anything approaching a 


true monetarist policy 

Olwiously there are individual views on 
what might have happened, and they vary 
considerably. All that, however, is an ared 
of speculation. 
3 is that 
classical monetary policy cannot work in the 
United Ringdom given the inperfections 
and limitations of the .market clearing 
mechanism. But while that situation cries 
out for a degree of fiscal and monetary 
flexibility, it clearly cannot be taken as an 
excuse for laxity. The question, once again, 
is whether monetarism alone is enough. 


expected and are up by a third so far to 
„. just over £6m ön slightly reduced turn- 
"Over, 

The group's potential, says Davy looking 
over its shoulder perhaps, remains 
« ® excellent ”, and the balance sheet remains 
strong. 

A point of course is that is all looks 
defensive—and reasonably so—but it i$ 
worth remembering that in normal circum- 
stances plant contractors like Davy, who 
are by their nature involved in long-term 
work, would be anxious to point out that 
interim figures are often misleading and 


effect, 


Business Diary : Bottom dollars e Reagan’s Carter survivor 


© The nomination by Presi. 
dent Reagan of Robert Hormats 
as Assistant Secretary of State 
for International Economic 
Affairs will bring sighs of relief. 
at the United Kingdom Treas- 
ury, in Brussels and beyond. 

When a new President takes 
office all the top Administra’ 
tion officials change and con 
tinuity of policy ceases, Many 
of the new people appsinted to 
international economic policy 
fobs, such as the trade repre. 
sentative, William Brack, ot 
the Treasury’s top man, Beryl 
Sprinkel, are new tû iater 
national affairs. 

Hormats, however, is an 
iperedible survivor, and by far 
the most experienced foreign 
economic affairs official, which 
is perhaps why the White 
House overlooked his service 
under Jimmy Carter. latterly as 
special trade representative 
with ambassadorial rank, 

Hormats will be in the thick 
of things in the State Depart- 
ment the United States dereleps 
international economic nego. 
tiations, a new North-South 
strategy, grapples wiih Japa 
ese exports and heads for iûtef. 
nationz! economic summits. 


I gan told lui at a recent 
council meeting in tke north 
of Ergland a councillor suğ- 
gested that the lake ir a muni. 
cipal park would be improved 
if it were to be graccd bY a 
rondula. Apparently, the 
rnauor said: “ Aye, thas a good 
idea. We could get hvo aud 
brecd them in Pet ‘Cornsr” 


Ross Daries| 


... THAT THERE 

SHOULD BE ONLY ONE 

MONOPOLIES 
COMMISSION...» 


@ Two British executives have 
beea appointed corporate 
officers of. Cummins Engine Co, 
başed in Columbus, Indiana, 
the world’s biggest independent 
maker of diese] engines. 
They are John Macfarlane, 
50, and Michael Howell 33, 
who become respectively vice 
president United Kingdom 
operations znd Yrice-president 
European businesses. 
Macfarlane, a manufacturing 
man, joined Cummins at its 
Shorts plant 13 years ago and 
will be responsible for the plant 
there, as well as those at Peter 


lee anãg his headquarters, 
Darlington. 
Howell, a marketing tin, 


joined Cummins only fiye yrars 
2 but has aiready served in 
the United States and Belgium, 
as well as in the United King» 
dom. 

He will be bascd at Curr 
mins's London HQ and will ba. 
responsible for directing and 
coordinating the Cummins 
marketing strategy _in the 
United Kingdom anıd Europe. 

The biggest maker of diesel 
engines is Perkins, now part of 
the huge Canadian Broup, 
Massey Ferguson. 


„..BUT IT‘SEEMS 
SOMEHOW WRONG 
TO ME 


@ Jordans’ latest survey of top 
Scottish companies updated 
from 1978, will disappoint 
readers expecting au exciting 
list of ehnic ا‎ 

Top of the profits Hist are 
dost familiar beasties, Distil- 
lers, Burmah Oil, Coats Patans, 
United Biscuits, for this is & 
ist of the rwo largest of rhe 
38,000 companies registered in 
Edinburgh, and trading where 
they will, Future editions may 
benefit from the Senttish com- 
pany registration bulge of 1979- 
80, when the Englis registries 
wept on strike and new com- 
panies flocked to sign up ovêr 
the border. 

The rash of new oil service 
companies ْGeruptinğg around 
Aberdeen are mostly still too 
small to show up ini this survey, 
though if Star Offshore is any 
guide, graduation to he mp 
500 is no guarantee Of su 
§rar turned round from a £1.95m 

rofit in 1978 to a 13.9m Joss 
in 1980. ا‎ 

JTartlans says the survey indi- 
cates a better performance from 
Seottish industry than Briris 
industry in seneral. 


+ Scotland's Top 500 Companics 
1981, Jordans (£15). 


Wallchart 


J SUPPOSE 
IM SPLITTING. 
HAIRS... 


® Stone Platr, the troubled 
textile machinery manufacturer, 
has 1umed to ICI for a group 
1reasurer, 

He is Ian Barr, 47, who has 
been with ICI for 20 years, 
larterly as a manager Ir the 
treasurer's deparmenr at iICI's 
headquarters at Millbank, Lon- 
ıa, where he specializes in 
Xorth America and Mexico. 

Neither Barr nor Stone Piatt 
chairman Leslie Pincott was 
available for corament last 
nizht. 

The appointment is seen as 
part of Pincott's retrenchment 
plans for Stone Platt, Pincotr 
himself is a recruit from the 
Biuc Chips. having been uatil 
three vears ago a Managing 
director of Esso Petroleum. 


Pincotrt became chairman last 
November, taking over special 
responsibiliry for group finance 
with chief _ executive Robin 
Tayener he is rounding off a 
period that bas seen the sale 
of the pump and propeller divi- 
sions to coacentratê on the 
textile and efectrical business. 

Barr used to be finanze 
director af Howard Farrow, & 
builders in which IC bad aa 
interest, 


e Onan. 


i. Businesspebpla booking execu- 
tire class (British Airways 
calls ir “club”, Pan Am 
“ ciipper ” and TWA “ ambassa- 
dor ”} or Narth Atlantic flights 
seem at last to be getting 
.Talue for the not inconsider- 
“ “able money they pay ia fares. 
All three airlines are giving 
hem more room to stretch 
i Weir fes and elbows. 
¢ di When the class was intra- 
` gef duced, many airlines thought 
۾‎ that they could get away with 
jer. Putting businessmen ip the 
di'*,same sort of seats, and with the 
. ' same number across the air- 
Craft (often as many as ten or 
1J, as the cut-price travellers 
1n the rear economy section. 
Promises were made to retiuin 
€ centre ‘seat of each three 
„pî nipty so thar fIying executives 
ould spread their papers, bul 
iften this jdeal was DOL 
achicved, The result was that 
e business trayellers started 
i defect to the cheaper back 
Seate, 
„This has hurt the airlines, 
jiRCê whir money iş 1o be made 
kese days is made from the 
North Atlantic business and 
slclass cabins. 


3 


with a new 
ficially designed ‘to cradle the 
lumped executive. 

And BA? Ir is likely, I hear, 
® announce-nexr week that it 15 
3 80 six-abreast, too, with a 
eW typê of seat. 


wer higl 7 
+ than a year ag”, He «aid tl 


Bibby tops expectations 
with 11pc rise for 


year 


decline although packaging 
a lesser victim. Ar le 
Young, chairman, pointed 
that margins 1û parts ot 
operation had sutfered altho: 


By Rosemary Unsworth 

An .İimproved performance 
from edible oils euablêéd J. 
Liverpool-based 


loss at 
Staffordshire 
Potteries 


Ey Margareta Pagano 
Falling demand, massive de- 


EWS 


FINANCIA 


Stock markets 


All quiet as investors await Budget 


3p to 30p, Amos Hinton 4p ta 
jp, Renwick 4p to 89p, Roberts 


"Adlard Sp to 103p, Sangers 7p 


te 62p, Ratan Group 15p to 
140p, East Lancasbire Paper 4p 


shares 10p to 274p, while SEW 
Bcrisford eased 9p to 163p and 
Gil & Duffus a similar figure 
to 16$p in sympathy. ی‎ 
Results lifted Mitchel! Cotts 


offerings all the selling was 
contained. Glaxo fell 2p to 280p, 
Fisons 2p to 136p and Lucas 
Industries 3p to 141p. Thorn 


1ovestors decided to close 
their remaining positions Jes 
terday and wait for the Budger 
Lefore making their next morc 


ivi 1 ket EM fell 4p to 302p on adverse 11 8: ( ibby, 
ep ORE sy 2 publicity anıd talk of a bearist ip to 49p, Derek Crouch 10p 10 8 and Malakoff Berhad 11P Î cracking and short-time working. ir and industrial valume had held up. The ris 
1 braker’s circular, which failed to 163p, Kode Iaternational 8p to Jip. saw Staffordshire Potteries fall group, to boost profits by 11 the value of sterling bad hel 


the purchase of raw materi 
On rhe agricultura! s&s 
which couotributes nearly 


per cent Jast year. 
Pretax profits 
E9.?m to £10-Sm, slightly above 


rose front 


to a pretax loss of £593,000 in 
the six months to December. 
The iuterim dividend has beer 


First-half 


Davy Corporation, where the 
Enserch bid has just been refer- 
red to the Moanropolies and Mer- 


to 293p and W. N. Sharpe 25p 
to 268p, ia-a thin market. 
The full-year figurés from 


zo materialize, ICI recovered 
some Of its recent weakness, 
rising Zp to 252p. along with 


Dealers spent much of the 
time yesterday speculating on 
the Chancelior's proposals and 
trying to assess their immedi 


heless, Metal Box, 4p higher at 184P, Barcla: Bank proved unin gers Cormamission, rose 4p to passed. : ٣ 2 1 ile 1 0 E 
a E E e spicing and the shares held ami PPTs collapse of profits fol | macker expectations, while rhirds of sroup Busine, fe 
turnover, selling pressure WaS Jrriguing times for Reardon Steady at 408p immediately 7srirurional investors appear to | lows the 1 begun و‎ from £188m to £189.9m in the stantially higher re 
minimal and leading equities Çyıith. Brokers W. N. Middle. after the announcement. How Hg raking a keen interest in | when profits went from & 52 weeks to December 27. The although the overall fe 


market has shrunk by abo 
per cent. New mills and ot 
capital investment w 
respansible for the uprt 
whils rbe group's 90 per 
daminaoce of the Fi 
marker had benefited 


Mr Leslie Young, chairman of 


group has also pushed up the 
nal dividend by nearly 16 per 
cent to 7p gross, which, with 
the interim increase, ğives & 
total improvement of 14 per 
cent at 102p compared with 
the previous year’s 89p. 


in 1979 to £312.000 in June 
1980. The final dividend was 
passed. The interim dividend 
last time was 16p gross. In 
spite of increaçed sales of 
£8.46m. a trading loss of 
£119,000 was recorded before 


shares of property and construc- 
tion concern Crouch Group, 
whose shares have risen 6p this 
ueek to 156p. Word is that 
behind the “ genuine” buyin 
taking place someone is build. 
1 up a sizable stake, which 


ever, they drifred 2p to 406p at 
the close in line with tbe rest 
of the market. Midland held 
steady at 335p, along wirh 
Lloyds ar 323p, burt National 
Westminster shed 3p to 365p. 

Iasurance shares also failed 


ton were said yesterday to lhe 
trying 10 Place a line of about 
100,000 “4° shores on behalf 
of a client at 175p. News of the 
dzal saw jobbers on the defen- 
site and the shares inmediately 
plunged 1ép at which point the 


were lefr to trade in narrow 
'imits. Most ended up alt square 
on the day. This was reflected 
in the FT Index which, having 
been 0.4 down at 10 am, rallied 
to register a rise of 0.1 at 
1 pnt, before closing 3.8 lower 


: ing 
at 496.2. ا‎ £ tu generate any business follow- ieht be th lude t 1 | ınterest charges which nearly : 5 ha 
The story was similar in ا‎ E O E at ing the figures o اا‎ Seale bid. ا‎ a یف ا‎ ld tirel 284p ‘before the anhoucertene 1 eke he ver. Nrû 
: iti here Accident earlier in the weel 8 e losses were made entirely : . Rr, Turkeı awever, 
Government _ securities where 7168p. which closed 2p off at 322p, mamma Û re dinnerware  divisio, | was close to its 12 month high, The industrial side was also more difficult with French 


American birds keepina pr 


ing yi t jd bur GKN dipped another 3p to jer at 157p, GRE 4p lower at some Simms added another Sp İ per cent of sales 30 to 40 per | "< 1 1 wn, but Bibby is develo 
j i E Fg. 141p. Dealers report continued 342p and Royal 8p at 280p. But to 161p on the back of recent | cent of profirs. The dowotan yield of 3.7 per cen. E aê OE iraady oad: H4 processed turkey mar 
1 Elsewhere in longs, prices - selling of shares in GKN with the weak pound continued to profits news. But F. Pratt | ın orders hit the group last Edible oils’ contributimn im- 1 Sil 2 r ود‎ Pig production also had «4 
| opened unchanged an overnigh? several hundred thousand inspire the brokers with C. E, slipped 1p to 113p over the | spring and continued through | proved partly becouse the SUP 0 ies. the 2 uisirion successful year despite the ‘ 
a levels holding their own until changing hands in the last few Heath Sp stronger at 228p, recent sale of Bardsey's 12 per previous years results were Faded sine qi eut gê aNd« daz 
1 after hours wher falls of €, days. Minet Holdings 3p higher at ‘cent to the 600 Group working week and destocking | unduly depressed by the trans- 8 ent: ins ia that division chicks companies last Year. 

were registered, At the shorter Lower profits and a reduced 105p, Willis Faber 10p at 308p Equity turnover on March 5 | were introduced to rid the divi | Port strike aad because of the ۲ Ut E Pel. CE Titerest charres IH f 
٤ enud, early losses of around £. dividend saw Campari Inter. and Sedgwick Group 2p at 133P. yas £155314m (19,807 bar- | sian of some -£1m worth of | development of the group’s oil e P 7 from maper and £850,000 to £52000 with 1 

were extended to around £} ar natiocal drop Sp to 46p with Leading electricals held rea- gains). Active stocks yesterday, stocks. Full production is now Î seed crushing process, Produc. trading surplus 0 pap’ Hf ESV IDES down at £4m aga: 

the close. : Staffordshire Potteries falling sonably steady while specula according to the Exchange | Pack at 95.per cent of the plants | tivity was also berter and costs conyerted pro CES. 5 whic rowing do i o3 

The quiet conditions were 3p to 48p for a similar reason, . five attention was focused on Telegraph, were J. Bibby, Cons | bur destocking is expected to | have been reduced. . suffered from the industry's H 


helped by the. purchase of the 
60 per cert of Sterilig cequlry 


slipped 10p to 274p after tbe 
a. BUD the group or a 


Gencor doubles profit (Kode rise 


which normally accounts for 5 


go on until April. 
The division is now develop 


152p after figures while Ran- 


Sangers, WN 


Gold, Bardsey. 
Shipping 


Sharpe, Reardon 


Commercial Union were 1p eas- 


several second liners. Diploma 
rose Sp to 180p, following rec- 


Disappoining tradc news also 
knocked 4p from Bogod-Pceicpah 


the new tap Treasury 3 per cenl 
196 made its debut, encounter- 


also clearly mirrorel among 
blue chips where jobbers com- 


plained about the lack of in- “A” at 15p, while Thomas ent figures, „ while Currys A” ‘thorn EMI, De La Rue, | ing a “cook and serçe ” stone 

terest. Distillers led the way Jourdan lost 2p to 1p and Com- hardened §p to 343P. Muirhead, Unitech, Davy Corp, | ware raıuge which should be in, 

doiwn with a 4p fall ro 186p. But ben 2p to 46p. Interim figures: Speculative support lifted hold. Tomarin | reraing outlets in four to 3 

p P 1 Bakers Household, 1 0 ۰ 

in spite of one or two nervous from J. Bibby trimmed the IM, L. Meyer 3p to 8GP, A-.Monk Distillers, Doornfontein, Charter | five weeks. ۰ ۴ a $ SION 

Cons, Home Charm, MAM's, Mr William Bowers, the In Irs i year 
Booker McConnell, Royal | chairman, expects that Josses 
Latest results Jasurance, Derek Crouch, Kode | will agai e record ia ® | gy yuichsel Prest expect jt 10 vi berween s50 | OÎ IOTCCAS 

Taternational, lis aber, 1 ves th ا ا‎ 

Company Profits Earnings Dıv Pay Year's  Ştenhouse, RCA International, |e . BrOup will be trading | Mining Correspondent O of the merger it is | BY Peter, Wilson-Smith 

Int or Fın per Share, BEE) a و‎ e Debenhams. $ & W Berisford Pi orirably 1a the last few In the first full year since gifficult to make exact tompari- | . The Goverament s IEE 

Barelars_ Bank IF) ا 5 (34 ا‎ and Stewart Wrightson. اا‎ 0 BS she merger of General MininE çons with the 1979 results. ium 2 dence E 

J. Bibby (Fr 19.981861) 7.131625) Traded options: A roral Of | working capital and this has | 34 Union Corporation into Gencor offers two sets of Derlpharal Bquipment impex 

Bogod Pelepah +I) سا‎ Oa) 539 contracts were made yester- helped to maintain the cash Gencor, the group earned pre fij ures: the actual results TT Fode Internatio 

Campari (l1) O SOS day. Consolidared Gold artrac- | flow and contain borrowings. tax income. of R406m .(£233m), achieved by rhe two companies, during the second halt. Pre 

Barek Crouch LF: 14.6805.834) 5.054,59) ted fl, Commercial Union 4% | Total borrowings, which last | approximatély double the 1979 and a pro forma statement cf | otis for 1980, although 

Fı = (692 5.05.5) ICI 98. Lonrho 32, Lasmo three | 1 d fı £2.45 1i ividend. is what would bave happened had ieh te E14Im. : 

amily Inv. \F) ¬ 6.303.92) 05. d GEC a year increased from £2.45m to | outcome. The final dividend. is 1 aer been effective from | Per _celit higher at 51.41m, : 

Gencor IF) 2.11461 1.2566 3532351 1501006) an seven. E5.l6m, are now higher by | 100 cents, making 150 cents for The merger, short of the substantial 

Thos Jourdan (FI 6.765.45) 3.4104.55) 3.254.27 Traditional options: Dealers | £100,000. The resumption of oar ._ the beginning of 1979. provement the group » 

Kode Int. (F; 10.48.3) 233174) reported quieter conditions, | dividend payments is being the year, against 100 cents in Actual profits and dividends expecting lùsl August, 1 

Law Debenture (F) —i—) 8 0 1 i | gi iorit ision | the previous year. ‘in 1979 were R218m and 100 | PEC _ isl, لھ 30و‎ 

Mitchell Cotts. (1) 159.7(128.7) Calls weçe made in Campari Î giren priority and a decision i ٤ Th shares firmed 3p to 293p al 

Rea Brothers (FJ) i) Tnternational at a rate of 6p, | over the final will be taken | Much higher gold prices and cents respectively. e e the results. The final diride 
Debenhams at 7p, Double Eagle | later in the year. berter ırarium sales were the forma positioau would have been | Lg been mainzained, lean 


the year's total slizhtly’ up fr 


R23lm and 89 cents. The in- 
crease in earnings artributable 


chief reasoas for the sbarp in- 


Commemorative ware for the 


at 45p and Reardon Smith “A " 


11.512.14۱ 


Robinson Bras iF) 


W. N. Sharpe (F) 


Staffs Potts (i) S.46(7.07) Puts were arranged in Lucas, | royal wedding will be an add! . The average gold price 1 : 94Cp ta 9.56p grass, tO kive 
Tavener Rutledge (F ) 5.646.541 Reardon Smith “ A ” and Arrow | tional filip fo trade and the | cueaieag Ey E 4 to shareholders is the biggest | yigjy of 3.3 per cent, 


Subject ton cconomic ¢ 
dirions, Kode is reasouauly c 
fideıt about this year urd 
Terry Darlow, ihe chairm 
said that orders 


Kode was stil lookin: 
acquisitions bur the right cr 
panies were hard to find. T1 


change. The 1980 result was 
R270m, against an actual 1979 ! 
figure of R98.Sm and a pro 
forma calculation of R153m. 


ا 


EERE ESETESEEITEETSN 
Briefly | 


rise of $305. The directors say 
that it is impossible to predict 
the gold price this year, but 


group has already two ranges 
in the pipeline, 

Taunton Valé, acquired in 
1979, has proved profitable 


| 
the year. A three to َ 


S African contribution 


Chemicals. Doubles were conı- 
pleted o Reardon Smith “ A” 
ar 32p and Double Eagle. 


2.52.5} ۶ 


Elşewhere in Business News dividends 
To establish gross multiMy the net dividend by 1.428. ° Profits ‘are shown 
*Net income. {Net. Loss. §Rand and cents. 


سا 


وتبا 


Trans-Oceanic (I) 


Dividends In rhiš rable are shown net of tax oo pence per share. 


are showa on 3 grûss basis. 
pretax and earnings are net. 


Overseas 


Emirex to raise £10m in London 


٠ 
After the recent crop of in pretax profits for 1980. It of £28,000 into trading profits ` me ۳ 's cash balunces—E796, 
North American drilling funds, made £2.77m, as against £2.19m, of £329,000, inter ests OSfS Mitchel CC otts : EE 1 BOLE E 198 
a Middle Eastern oil explora’ in 1979, Mr P.-E. Janssen, the . Systime Limited, the Leeds-based | the end of 1980. 
tion fund will be raising just chairman, says in bis annual Approval sought for lift Comben : computer manufacturer, reports A once-nff ralease of Cefer 
over f10m in London next report that the improvement | By Carherine Gunn 1 O A o mat, Ivory and Sime, of Edin- tax reduced tke 198 
month. Mr Kunnetrh Fellowes, was achieved withort significant takeover of Inveresk Comben Group, the Bristol. Trading, rransport and engi- 0 jjj | burgh, ‘has acquired on benalE a HE of £492.000 by £1180 
an oil geologist living in Dubai, expansion of the bank's çpareholders in Inveresk | based house building concern, | neering group Mitchell Cotts n e Because of this earnings 
has been waiting for new con- medium-term lending. will be asked ar a meeting on | Pushed up profits last year by | reports interim pretax profits ting a value on the company of | share have risen fram 174p 
cessions to open up in the March 30 to approve a scheme | 15 Per cent but is maintaining Û to Decerober 31 of £3.58m, up E18. New investors include an | 23.3p instead cf 206p with 
Middle East for four years. Thomas Jourdan of arrangemert enabling .an | Its toral dividend at 4p gross | by a fifth thanks largely to a independent investment company ' the release. Reserves rose 
Last year he 8 in to mop leaps 106 agreed £7.1m bid for the group | Pecause of the present economic | Full six-month contribution from which recenly obtained a qunra- | EF76,DO to £3.5m. Tunay 
up what he cou for his new leaps per cent from Geotgie-Pacific of the US | Uncertainties. the  South_ African company ton as a hizhtecbaolozy invest | rige’ from £S.5m to £104m. 
company, Emirex. Thomas Jourdan, makers OF ro go ahead. In offer docu- | Pretax profits rose from ESm | Clifford Farris, bought in ment trust. Kode's main probiem was 


Kode Ltd, the computer pé. 


Family Investment Trust : Total 


March, 1980. 


ta £5.75m and turnover was 


meats detailing the 35p-a-share 


trouser presses, children’s bed- 


Mr Felinwes owns half of 


Emirex and investment house ding to special 1 1 1 ircuall 3 1 j 3 Hit 
: 2 purpose virtually static, going from Economic problems in Britain gross revenue for the vear to . ۴ ا‎ bi 
Erslie , bas the rest, Nov machines, made a record 106 E ESI to £52.5m in the 13 months | and Europe meant lower profits january 3l, 1981, rose from a AUER ا‎ 
ع‎ ee e Japhet and stock’ per cent increase it pre tax ivities will continue substan. | 0 December 31. Overseas earn- | from these areas. while group HE 000 to 0 Total grûss 0 losses E 5 onda 
DEST 0 Sebag have been profits to £709,000 in the year tially as at. present. ings increased substantially | interest costs nearly 29 per cent end, 8.57p (7.92p). Cndiriers 2 : i i 
set to work to raise further higher ar £2.77m reduced the Law Debenture Corporation : Pre. | However, leasing 


of computer eauipmenr aû 


tax’ iacome for 1980 un frrım 


T period, rising. from 


£336. to f£1m, with, about 


to December. 


capital and apply for a Rule 


Sales were also higher at retax figure. Group sales rose :‏ ا 
listing. E6.76m, and the final dividend Rea Brothers £700,000 coming from the by 24 pF AD to ERGO EL.46m to £l.53m. Total dividend | the components companies‏ 163 
has been lifted by 25 per cent „gq: 2 group's French side and the! ‘The group's second-half pro- . (gross) up from 9.28p tn 10.25p. | met or exceeded budzet. T‏ 0 
components side includes Ka‏ ا European Banking ta 5p gross, making a toral pay- S1Y€S SCIP e 7 ugk 8 fits are unlikely to repeat the r ea Rt‏ 
meat of 7.5p gross For the year The baard of merchant bank nite ngdom earnings be- | over interim increase, since ip Dunk] 1 chartered accountants Peat, Mar-‏ 
ends year 26pc up against 6p. Rea, Brothers proposes a one. | fore interest charges rose from | six mooths of Clifford Fiarcis’s Sica iF cop leys. chairman of | ia rerê eure Par, ar‏ 
European Banking Company, A, EL.Sm order to supply the forfive scrip issue. The net | £7.1m 1o £7.3m, while the in- | figures were included in the‏ 
the London-based consortium Soviet Union with 40 inner profit for 1980 rose from | Crease in interest was £200,000 | cormparable second half of last Ausralia is also looking j 2 Fubbard aud Kenning, the ûld‏ 


Interim cut as 
Campari slides 


Campari International, I 


1 ۲ Cotts’s profits and last year Africa the joint tea estates 2 
ell a three addi Gobal aire | oR i Sm Chim) company, 49 per gent held by | revshouse Forte, TRE piles Ws BO | ® prte toe. 
i 2 1 .91 1 1 1 nfla At equi 
Portugal and France, Comben against R4.91m iucluding the group and 51 per cent j bı disclosed. group, is still iu full re 


In the seven menths tû Dect 
ber 31 pretax profits plu: 
from £737.98, to f 
Turnover fel! trom 
£12m and the interim divide 
has been cut from 2.7P gross 
1.43p. The shares fell 5p 
46P. 

Campari is expccted to ma 
around £BDO,DO0 
£931,000 in rhe year to M. 


ABN Bark 


Consolidated Crdıs 
C. Hoare & Co .. 


Dioyds Bank 
AMlidlanul Dank .... 
Nat Westminster 


nounced a few weeks ago that Î <: bli the Park City shopping mall the | director of RHI: has hea . 

Staffordshire Potteries they would Hike to bid for | 33" pie ‘nrmugh ا‎ AuOra” Jargest in Bennsvlvania, which Î ted an executive director of HIS ISB wns 
W'hitlev Bar Eqtertainments, Suk 2 1 Cg ala LumMPUr it owns joinrly with the British | main board, und cioirman ol &ûix 
H Idi Lj it d yesterday increused their stake | SOc Exchange. Past Office pension fund. E Fleer Enelnceris SE 
mM {2,27 Per Gent Engineering (Coventry) : Mare: 
( O ings) 1: 1 e They paid 300p a share. Some Ford to repay loans Ciba Geigy downturn Engineering ¢ ا‎ E 


ا ل س 


cestblished Leicester knitwear 
company. Mr Marks is tryinz to 
find a buyer for the company, 
Butlin"s, the holiday camps group 
Rank 
the 


Îs uow owned by 
has 


which 


Organisation. hoaght 


Eritanqmıa Australian Performance 
Fund bas been lauuched hy Jêr: 
sey-based Britanniu Internationa] 
Investment Management Ltd. a 
member of the Britannia Group of 
Investment Companies. Fund, for. 
merly Schlesinger Far East Fund 
aud which is quoted on the London 
Storck Exchange, aims for lung. 
terr capital growth from a 
managed portfolin of Australian 
sbares wirh emphasis na energy, 
mining and resource companies. 


appointed receiver and 


He i» the first Don-extcutive direc. 
for to ba appointed from outside 
the company. 

Mr C. C. Anthony Glossûp, an 
executive director of Redman 
Heenan Internaiional, Jia. lıcen 


made chairoraa af Fidding & Piatt, 
tw af 


and Redman Brougkion, 
RHI's operating companie! 
Ramsay Spente, a nan-ex 


CCuki 


ing ; Precision Engincering (Wor- 
cesfer) and Its subsidiary, Com- 
puter Grapiics. 


better across the board. * The 
compauies are advancing their 
position in the market gener- 
ally”, Mr Dunkley said. In East 


owned by the Ugandan govern- 
meur, is now at the reconstruc 
tion stage. It will be “at least 
a year " before any contribution 
to group profits is seen. 


year., Possibly wirh this in 
mind, the interim divideod has 
again been held at 0.94p gross. 

South Africa contributes 
roughly two-thirds of Mitchell 


around  £1m from Clifford 
Harris. Trading in South Africa 

continııes to be reasonably busy, 

Mr Philip Dunkley, chairman 

of Mitchell Corts, 


MMC and Straits form 
tin smelting compan 


perty is planniag a one-for-one 
rights issue next moanth to 
raise $20m (f£9m), Mr Gerardus 
Dusseldorp, chairman, said in 
the anaual report. 

The United States real estate 
trust has the ICI pension fund 
as one of its biggest share- 
holders. IIP's biggest asset is 


` Ciba Geigy had a difficult 
1980 with group net profit fall- 
ing for the second consecutize 
year in spite of a 20 per cent in- 


put its existing tin smelting 
Interests Into a new company, 
to be called Malaysian Smelting 
Corporation (MSC). MMC will 
then take a 42 per cent stake, 
worth MS102m (E£20m), in MSC. 

It is haped that in three years 
Straits Trading will offer 28 
per cent of MSC to the Malay- 


„ Ford Motor said in Michigan 
it expected to repay soon a 
$400m (£182m) loan it recently 
nbtained from its West German 
subsidiary. It will also repay 


to £2.6m. Borrowings during the 
period rose from £§8m to E12m 
although gearing remained at 
50 per cent with increased 
equity. 


Two new sites hare been 


hopes to complete 60 houses in 
the United States this year, 60 
in Portugal against 44 and 70 
in_France compared with 54. 
The UK is expected to 
remain steady at about 1,500 
units. The group. a 47 per cent 
associate of Carlton Industries, 
warns shareholders that the 
ficst-half results will not be as 
ood as the second half, which 
stands to benefit from any cut 


Coopers raise 
Whitley Bay 
stake to 27 pc 


The husband and wife team 
from the north east, Mr and 
Mirs Claude Cooper, who an. 


77,900 shares were bought 
directly from shareholders in 
Whitley Bay. which is on rhe 
unlisted securities market, and 
1ıhe remainder were purchased 


601,000 to £750,000 after mak- 
ing, a transfer to inner reserves, 
The gross dividend is held at 
2.85p on increased capital. 


tube splicing machines by Mid- 
land, the group's engineering 
concern, boosted profits in the 
year turning the Joss last üime 


bank, owned by the EBIC group 
uf banks, whose British member 
is the Midland Bank, has re- 
ported a 26 per cent increase 


Goode Durrant & Murray 
Group Limited 


Chairman Lionel Robinson reports on the 


results t10 3st October. 1950 


£0.519m up 65°", 


Copies of the Report and Accounts are available from the registered office at 
Durrant House, 8-13 Chiswell Street, London ECIY 4UL 
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£0.386m up 38° 


Six monthx ended 


Interim Statement 


3 1 1 5 س‎ 
I Year tw in the marker. un S$800m borrowing from its crease in turnover, the company 
980 1979 30.0.8 A spokesman from the | British subsidiary within a year. said in Basle. NM . 2 
e ton "etn Coopers’ stockbrokers, Wise, | The loans from both units . The pattern of rising sales . J. H. Nightingale & Co. Limited 
Speke. said thar although they | are chê second in about d year. combined, with falling profits 27128 Lovat Lane London EC3R BEB  -Telsphone 01-621 1212 
Turnover 8,469 7.079 15,778 were instructed tû buy up to | Such transactions with foreign was particularly characteristic The O tt 2 5 
Tra ding (Loss) {Profit 019) 575 1.060 25 per cent the Coopers’ then subsidiaries are commonly ısed of the dyestuffs, chemicals, : Yer ne-Counter Market 
‌ . decided ro consolidate their b¥ multinational companies to plastics and additives sectors, 
Interest 4176 270 748 position: ' raise cash. Ciba Geigy said. oh Law Company nro Ghia Bas E PE 
(Loss)/ Profit before Tax (595) 305 3132 2 ۰ 
(Loss)“Protît af’ 27 SUM 75 239 Airsprung Group 63 — 67 U 7 
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TH youre seling a house The Times is right up your 
street. Or private road. 

Simply because we sell more propertythan any other 
naticnal daily newspaper. 

Hardly surprising. 

Times readers cûn. after all, afford to live in the style 
10 which they're accustomed. 

In fact youll find that 153,000 of our readers have 
bought a house in the lost two years. And ncurly 20o 

. own their property mortgûge-free” 

So when it comes to selling vour own home, set it 
in the perfect surroundings. 

In The Times. 

The™Property Columns” are published daily with 
a special support fcature every Wednesday. 

‘To place vour advertisement or for furtherinform- 
ation contact The Dimes Property Team on 01-8537331. 
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Court of Appeal 


terest in the confidentiality af the 
custmıcr’s account, Ir (he presctit 
case the aucount was ir the le 
of Man ard it was snunht tD in- 
spect 3 custmer's books {0 JSS 
a Welsh prosecution. 

The cuurts in the Isle of Mart 
had uken u strode It ururet 
their lezal process helng ued tn 
help lecal proceedings in Enelald. 
On Hebruary 17. 198i, the 
Deemser had made an order I"- 
xrroinlng Barclays Bank, Victoria 
Srrcer, Douglas, from disclosing ur 
Permitting inspection of entries 
relating to the uctount. . 

it wae said thar rhe ordur 
sought was 2 peronal vurder Uke 
a subpoena ducvs tectum and was 
not aginst Barclayş Bank im the 
Isle uf Man bur against their head 
office In 1nmtxurd Street. 

Hie Lorlship did dot think twit 
Barclays branch in Dnuslas <hould 
be curmidered any dafferentlv from 
an Irish or Atnerican branch hak 
there which was nor nubiur fu 
our Jurisdiction. Barclavs hud to 
xet a lkcence to operate therv. The 
èranct there shuuld be consi 
as_a separate entity. 

The enurt ought not in ifs dis 
cretion .to make ar urdur 
an Barclays headquarters in 
don concernin? thelr branch 
the [Sle of Man. i not he 
right’ bor the uınfidenti. uf 
cuwumers there he broken for 
proceedings over here. 

“There was a danger ui a corJhicl 
of jurisdiectinn herween the courts 
here and In te Isle of Mf Far 
inspectlon of hankers’ liks ir 
England and Wales ippllkutuu 
should be madc under the ALL if 
1879. For books 1r the Isle of Mun 
ıt should be made ı1 he Jal ut 
Man. 7 

Bearing Io mind thr contilen. 
fiality of the customers” o nf 
the court in its discredon should 
make ho urder. The appeal shoııld 
be allowed. That meant that thi: 
revenue would nor have availa 
te evidence which tley wnuld 
like to bave to prusecule Gruasmull 
in Wales. 

LORD JUSTICE SHAW agreed 
thar on the practicalities the ordi 
made should be set aside, The 
judge below had not bcen ın 
passession of dill the_ maturial 
facts. Although section 7 requ:rvd 
mo nurite to be given, where the 
ınterests of orher parties might hu 
materially affected it was desirable 
that they should be nutlfied sare 
where there were considerarıons 
of urgency or sccraCy. 

LORD JUSTICE OLIVER, also 
aRreeing, said 1hat whıle there was 
no doubt but at the judge had 
jurisdiclon to make ihe order the 
real question was whether ln the 
exefuise of the court's discretton 
r should be made. The practice of 
making orders under section 7 on 
third parriles was unsatisfactory. 
1t should only be made in unusual! 
circumstances. Whcre third partics 
were concerned the person 
affected ‘should have the Oppor- 
tunity of coming before thc court 
either by notice or an order nivl. 

Solicitors : Olivestone, Hanson 
& Peltz; Solicitor of Inland 
Revenue, . 


@ proportion of the rent. In duc 
course the Jandtords brought the 
action for possession and arrears 
of rent at the enhanced rate. The 
tenant fled a defcoce claiminr 
to set off the cost of repairs agalnst 
the rent. Ther for the first tHrmu 
the landlords disputed Iheir lia- 
billty and claimed that section 32 
did nor applv to the lease. 

Thus în rhe same proceedings 
the lundlords were seeking to. 
recover arrears of rent fixed on 
the basis that they werc liable 
for section 232 repairs, and claim- 
ing that they were rıot liable for 
the repairs. It would clearly he 
irequltable to” hold the . tenant 
1iable botb for the full amount of 
arrears and for the cost of the 
repairs, in those circurustances. 
It was the classic situaion which 
the doctrine oC estoppel was 
designed to meet. 

Mr Primost argued that the 
represcntalion was one of law and 
not of fact and therefore could 
mot give rise to an estoppel, and 
that the tenant was seekinf to 
usc the estoppel 2% a sword. 
Those dichoromies were danger- 
ously neat and apt 1o0 mislead, 
Representations of fact shaded 
into representations of law, and 
swords, wi a litte ingenuity, 
could be beater into shields or 
vice versa. 

The shield in the present case 
might have quite a sharp edge but 
it was nonetheless a shiuld, and 
the representaHon, wos csscnlaJly 
one of fact, ic, that the Tandlorde 
accepted Tiability for the section 
232 repairs in return for the 
eahanced rent. As Jong as the en- 
hancéd' rent was claimed the 
landlords could not put the 
burden of those repairs on the 
tenant, bur they could take 
jmmedidte action to have the fair 
renr corrected, and they would 


then be entitled to the lcncfit of | 


the tenant's covenant. The case 
would be remitted to the Judge. 

Sulicitors : Kennedy & 
Co, Harrow ; A. E. Hanlin & Co. 


Jn Regina v Garcsheat Justices. Ex’ 
parte Tescn Stores Lud, (February 
27), the openlng sentence <honold 
read: ** Information should be Inid 
before justices nf the peice or 
clerks to the justices ’", 


ت 


Opposition tO . 
patients 


clubs growing. 
By Lucy Hodges 5 


Strong opposition is surfacing | 


to the Government's proposals 
for spending money sayed up 
by patients in J1ong-stay hospi- 
tals for the old, he mentally ill, 
and the meqtally handicapped. 

There has been disquiet for 


same time about .the large sums |‘ 
held by health autho-. 


af mon 
rities on behalf of those patients, 
£25.8m at the last count a year 


ago. There is even more diso. 
the Govern-' 


quiet at the way 
ment is proposing to tackiç the 
quesTon by setting up patienl's 
clubs in Jong-stay hospitals. 

Four organizationg (the Cant- 
paign for Mentally Handicapped 
People, MIND, the Child 
Poverty Action ‘Group and 
Disability Alliance) are meeting 
to discuss, their oppasitiao tD 
the Government's cansultatire 
paper published at the end of 
January. Thefr miin conçern is 
1hart patient's clubs will cû 
nothing ta. increase choice for 
patients and may lead tu misaf- 
propriation of funds. 

Most ° long-stay _hospitul 
Patiznts rely on social security 


payments as heir only source} . 
can: |. 


of income, but when they 
not manage their own affairs 


someone else has to he found. 
In many cases it is Lhe heolth 


authority. 

Because of restrictions ın the 
war staff can spcnd the monsy 
it is allowed to accumulate in 


liospital accounts. 


kiting tn account S0783064 they 
. Jz bı able 10 obln evidetee 
wtrich wnuld help IR the prosecu. 
Bo of Grumman. 

„iT 1979 tho revenue went to 
te Isle af Mian and sought aû 
order under their Barikcr" Books 
Evidence Acr, 1933. Ir appeared 
that when rhe matter came before 
ihe island's Fimt Deemyter hc 
wuld have nothing ûf iL He 
wold not 2llow such prrceedlnres 
3M the fele Of Man to assist Court 
pfuctednns In Wales. A news. 
pPepce report referred to a “ stern 
marmar: from Deemster after UK 
tax aurntrty moves ’”, 

When Grossman wos rearrested 
1n Januurr 198l, the revenue 
though: that {he best way was 
1” apply tv rhe court under En2. 
lsh law. They sought an order 
under tle S79 Act addreswd [o 
Birtlays Bank, Lomhard Street, 
Londen. Afr Justice Skinner hud 


mile The order sought or the ` 


reremue's ex parte applicaton. 

Barclays mok uP a ' neutrul 
tanc. Cut the Sines and In- 
YaST Bank quite Independently 
Shaft they were just a cus 
tamer u1 Barclay tr the Isle of 
an am that the order made 
FFGWFINK Burclays t0 Ppraduce tlheir 
customer", account was dã wide 
tin? 1O du. They were Kranted 
ru be GER" yg E, aer 

lı be dvcidp 3 ا‎ 
E 1 Wide OF Me 
_ Lez prıxeeding "* in Sect 
7 “î rhe 1579 ACT included E an 
cl or crimiml Preceding 
ı"ecrion 10. The wurking of the 
Sectitt was wide enough I0 cover 
nt only the partcular litgant but 
له‎ ger e] 0 

NIC t the nowcı 
nf ınipectun and discovery should 
be very carefully watched, mpc. 
ciallv when ir asked for a sight of 
th: account ûf 4 customer tu whom 
.mank awed 2a duty ol 
confidence. 

lt was nuite pîain that in ardi- 
nary civıl litigation ar nrder under 
1 7 wuld normaJly only be 
8 in rûipict uf a party who 
was a party tp the linraton 
amiinst hls account Or an account 
wc was really his. lt coukt be 
mûde asainst a third party, bul 
great caution had to be obserrcd : 
Sauk Sralforlshire Tramwgus U 
Ebbsmith 1|183} 2 QB b09: 
Pollock ¢ Gurle (118981 1 Ch 1 
and Warcrhousc w0 Barker ([1924] 
2 KB 759, which related tu civil 
cases. 

Criminal cases were few . İn 
Tmumber. Au accused person's bank 
account mirht well be the subject 
of anı order under section 7 ; and 
that of a near relative, such ax a 
wfe: Wifions v Summerficld 
([1972] 2 QB 512) and R v Andover 
Justiccs, Ex parte Rhodcs (The 
Timncs, June 14, 1960}. The ln- 
ciples nere slated In'R yp Marl. 
hurough Street Mugistrates’ Court, 
Ex parte Simpson ((1980) 70. Cr. 
App R 291), which stressed the 
cautinn to be exercised, 

Before the confidence of a cıs- 
tomers bank ‘zccouat was im» 
pPugned the question had to be 
asked whether the public interest 
in arsisting the prosecution of 
crime outweighed the private in- 


terms of he lease as set out im 
the specimen lease and counter- 
part had been agreed, and there 
was part performance by Catry 
into possession and payment anl 
acceptance of rent. The test was 
the point in ime at which the 
tenant was in a position to say 
that, subject tû options to deler« 
mine, etc, he was entirled to 
remain tenant for the next xX 
xears, whether in Jaw or in equlry. 
That point of Ume was November 
1. There was accordiagly for the 
purposes of section 33(1) an apree- 
meut for 4 lease amd therefore a 
lease as defined, for a term not 
less than seven years. 

If that was debt, Ir 'was veces- 
sary to read “* granted °” in section 
33(5) as equivalent to “ made *", 
Such a construction did not dû 
undue violence to the language 
çf the sections read as a whole, 
Section 33(5) would sill be effect- 
ire to prerent the mrigchicf at 


. which. ir. was presumably aimed, 


namcCly to stop a Jandlord grant» 
ing or agreeing to grant a lease 
for less than seven years and 
backdating the term to make it 
seven years from some anterior 
a furthe 

owcver. a further point arose, 
In 1975 the ‘landlords applied to 
Lhe rent officer under the Rent 
Act, 1968, to register a fair rent. 
1u bis determlnalon the rent 
officer, under the heading “ allo- 
cation of liabtlity for repairs’, 
referred t— the lease and added 
the words ‘““ and subject to the 
provisions of sections 32 and 33 
of the Housing Act, 1961," thus 
indicating that the assessmieut was 
made on the tasis of the landlord 
heirg liable for the repairs speci- 
fied in section 32 (1). Conse 
quently, a higher rent was regls- 
tered than if that Iiabîlity bad 
been onu the tenant. The landlords 
did not objecr and thereafter de 
manded and received rent at the 
enhanced rate. ا‎ 

Further assessments, on _ the 
Rame basis, were made in 1977 and 
1979, and ir wus clear from the 
correspondence that the landlords 
throughout accepted liability for 
the section 32 repalrs. In tbe event, 
mowever, the tenant did the re- 
pairs, paid for them, and withheld 


agro PETIT TET 3m an 


pect Manx bank records 


of the cntries in the 
i nurahe! 
ا‎ lt at mM fhe le up 
And ‘o SutJG th 1i 
0 ا‎ te Juri sdice 


coun make an crlJer 


dT 
NTU FT Of the AC, uf 


Mature ûf the ase g4ainrt 
7 1t pack lo the das 
lun? "' when wurkmen 


and receiverl 
. wIAOML PAYE 
te they were 
sir carrie 


e a 2 
3 wi hum, SectluR: i 
12,21 of the Finance {No t, 
I3. ttn PANEd IG alert: 
subierluge : ContraCLT™ 
bnund f? Tuy ovcr A3 MT Cet of 
dhe men's earrings tu the rerecue, 
But sine ûGmrafies were alowed 
tı avoid t 33 per cert. Îf mey 
tatistied ® e 3 AFneus 
Matters fher were zgrarr a 
tion certlficates, E 
On Nurember 17. 19°?, 
Was #raniid aq txenr 
Cate. hut tha cımpany 
nnwirthv of it. I ntrer M3Ue univ 
tax returns Paid ane tx. In 
re  exemmion 
Gıniciled. but al 
: k i 


Gruman 
Cd that fe Mad git 
Û rt some ù ¢ Gocumenti wf 
JBK auch a: e amptıon cerr. 
Cates aNd ınterpused IBK's name 
between te corlractur and the 
wurkmen, 

tastsad of the ¢ 
the men ard deductirê (he 33 per 
Cunt fur the reverur, the coRtrac- 
wr puld the full amount hy 
chequcs mad! out in favour uf 
JEK. That money wus paid mın» 
the numbered accntnt, It mas 
Cran wur and used IO pay the 

3 & per vert which Gross. 
mafı nıcd ti hare pocketed lur 
harırel He apfeursd tu hare 
taken £2,400 lor hımrell, 

at was the miurure nf 

1 hich nf CUUfHE mR! 

ned, There wurv 
& charges aga:nst 
( : 1T falsiiicalun of an 
invoice purpnrting to shaw a P3ay- 
ment {or labour supplied hv JEK ; 
123Y posesslun of an exemption 
certillcate,  cantruryY tw scction 
1r(1a) of the Thefr Act 1968 
and (3) dealing with payments tu 
workmen without deductinn of 
tox contrarr to seclon (23)\1) of 
ure Theft Act. 

The revenuc sald that they had 

a GuGd deal of cvideoce afainmst 
Grossman but wanted confirma. 
inry erıderce, İn particular that 
in the books uf Barclays Bautk., 
Victoria Srre»r, Douglas, reJalng 
to accrunt SU, S354 of the Savings 
and Investment Bunk Ltd. 
._ That baok was registered and 
licensed as a bank under Manx 
law. It had no place of business 
ır England and Wales. It collectcd 
«cheques and paid them but did s2 
through the medium of Barclays 
Bank as a clearing house. 

The revenue thought that if 
they could inspect the books fe- 


mactor pvins 


cases that a term defined ir a 
deed as beginning from a date 
before the delivery of the deed, 
sav for 10 ycars from that date, 
was not a term of 10 years. Jr was 
a shorter rerm beginning from the 
date of dèlivery of rhe deed and 
ending 10 years fram the date 
specified in the lease. Air Jacob 
submitted, therefore, that altbough 
‘the habendum referred to a term 
of seven years from November 1, 
3969, the actual term was two 
weeks stort of seven years, ard 
that the tenant was accordingly 
released from the relevant repair 
ing covenant. 

Mr Primost drcw attention tO 
secon 33(5) which provided: °" In 
the application of this section to a 
lease granted for a term part of 
which Ialls before the grant, that 
part shall bc Icft out of account 
and the lease shall be treated ûs a 


lease for a term commencing wirh . 


the grant.” He submitted that if 
section 33(1} was construed in 
accordance with the Roberts prin- 
ciple, subsection (5) was wholly 
unnecessary because in ary erent 
the term „Could not start before 
the grant, and so section 331) 
must refer to the term described 
1n the habendum. But if that was 
rtght the lease was later caught by 
the same subsection (5): the part 
falling before the grant had to be 
{eft out of account and the term 
computed from the date of the 
grant. So Mr Primost was back to 
square one. 9 

‘That was obvibusly an unzatis- 
factory conclusion. lt was diffi- 
cult to believe that ' Parliament 
intended that the application of 
section 32, which _ seriously 
affected the Tights uf Tandlords 
and tenants, sould depend an 
somcThing so essentialy fortuitous 
as tbe date of delivery of a lease. 
Fortunately there xas another ap’ 


‘proach which should be adopted, 


Seerion 3215) defined *“ Jease '" 
as Including “ an agrecment fur 
da Jease . . . and amy other ten- 
antyş" and “term '" was tû be 
construed accordingly. There was 
in the present case ari agreement 
fnr a Jcase of Seven vcars begin- 
ning on November 1, 1969, made 
bv the parties on or before that 
date, because br that date the 


Law Report March 5 1981 - : 
Revenue cannot iis 


gegina ¥ Grossman 

selore Lord Danning. Master uf 

a Rolls, Lord Justice § 

Py uslice Oliver o Sw and 

[Judgments „delivered March 4] 

The jurisdicion af the court to 

ake a order under section 7 uf 

1 Bankers Booka Evidence , 

a, for ıe ipspecuon and ¢, 
0 of entries in bankers" brs 
". poi be exêrcisud wi 
glo where it affecr 

‘mer than 2 any parî (n ù 
„ peeeding " and as 4 mater el 
2 ‘jeretûn ought not fn he made 

here it aFfeCtS rêcords uf bank 
+: xounts not within the jurisdte. 
s4 Of CDE court. 

The Court ol Appeal aloe: 

hy the Saints and 1 9 

. mF Bank Ltd vf Douz 
- . Mam, from Mir Justice 

jer or Februar, i2 


th 
! bnd 2 Revenue Commissinnera 
thcir servants should be at 


: erty to inspect and take ûn 
all entries in the 


4 Investment Bank Lrl xû far 
it related to J. BE. K. Cunstruc- 
n Ltd between May 15 aud Octo- 
“4. 1979. 
'. 4 further part ni the judge's 
ter relating to thê arcuent of 
C._ Corstructiin with Bar. 
ıs Bank, Eroadmeats,. Brivtol, 
s not affected ly the appual, 
`he_order was made under sec- 
1 7 of the Bunkers’ Büiks 
. dence. ACT ın repel or 
niaa! pPrıx'eedings against 
eph Henry David Grnizamar! 
merly or Gilwern. Gwent vh 
„| been brouslht befir Punty- 
Jd Magistratcs' Crıurt. 
ecion 7 provides: “* On the 
ication of any party in ù lkcaal 
geeding a court ur judge may 
er that such a party be at 
‘rt? t0 ipspcct and rakz couples 
any cnties ir a hanker's nok 
of the purpase3 rf such 
ca2zdings. An order under this 


s5 before the some is 


yed... 
fr Anthony Scrivener. QC, and 
Afichael Jump for the Savings 
a 
my. QC, and Afr Robert 
«les for the commissinnzrs, 
h: MASTER OF THE ROLLS 
1 that Mr Grossman was 
axed ou September 19, 1079, 
o bank payinag-in books ere 
‘nd op him which showed that 
Had beat paving in murîcy (o 
account at Barcla.s Bank jn 
ıgias, numbercd 50783054. Hc 
„ 1 iken before magistrates at 
nıriam, Mid Glamorgan. and 
rzed with fraud arisiag ut of 
"Jump", He was rranted 
1 but absconded. On January 
' 193l, he was arrested aml was 
v im custody awaitıng trial after 
waring before Tunty'pridd magi- 
‘IES. 
"he revenue were preparing the 
€ araiost him and wanted to 
pect and take copies uf some 


lepair obligations in 7-year lease agreements 


kom Investments Ltd v 

ıford 

are Lord Justice Ormrud and 
d Justice Criffiths 4 
šecrian 32 of the Housing Act. 
1, whith 1maplies ioto any leasc 
a dwelling house °" for ù teri 
less than seven years ” certain 
uring cuvenurts hy the land- 
3 notwithstanding covenants to 
cùntrary by the tenant, does 
: apply to an agreement for a 
se for a term of seY2n Years, 
0 e ten Dealt o 0 
er the date ol eê ağrı un 

- . ether or nat it is followed by a 
mal lease. 

' IYhare, therefore, a tenant 
der a lease for a term Of seven 
rs from November 1, 1969, was 
uwed Jato possession of the flat 

November 1 and paid ir 
vance a proportion of the quar- 
1r rent calculated from that 
té, but the lease itself was only 
zxuted some days later and was 
t delivered until November 15, 
tor 32 did nor in principle 
ply. 
fbe Court of Appeal, howerer, 
owed an appeal by the tenant, 
" David Seaford, of Sudbury 
I. Harrow, from an ordcr of 
dje Hormig that the J1andlords, 
ikom Iuvestments Lid, were 
titled to possession of the house 
¢ arrears of rent, on the ground 
at ıe landlords were estopped 
ım disputlag thelr liability 
dor secon 22. 

Mir Isaac Jacob. for the tenant ; 
3 Norman Primost for the land- 
5. 
LORD JUSTICE _ORMROD, 
ring the judgment of ‘the court, 
lu thar section 32 implied into 
1 lease to which the sectorr 
plied a covenant by the landlord 

. ` keep iu repair and proper work- 
3 order installaions for water, 
# and elecrricity supply .and 
liration. By sector 33(1), sect- 
n 32 applied to *“ aug lease of 
dwelling house . . . for a term 

less than seren years.” The 
<t qucston was the length of 
:s term in the present case. 

It had teen held in ‘Roberıs t 
rch Commissioners for Engliond 
1972] 1 QB 278) and many other 


. reSS Council repeats its censure of the 
New Statesman?” on ethical grounds 


ranging allegations the Ncw States- 
man should have given the union 
an opportunity to reply. It critle 
cized the editor for breaking his 
apparent undertaking to publish 
۾‎ response by the union's general 
SECTOTaTY. 

Ir regretted the editor's lack of 
caoperadon with the Press Council 
in its investigation, particularly as 
the complairt concerned an obli- 
safon so geherally accepted 2s 
giving the opporrurity to reply to 
a published ateack. 

e adjudications werc publislled 
elsewhere but not in the Ncw 
Statesman. ب‎ 

The Press Council. repeats ILS 
cengure of the Nem Stutesman for 
îts original disregard of .journalis= 
Hc ethics in buth tasès. ID parti 
cular it now. condemns tlc two 
failures of the editor of the New 
Sratesman to honour the moral 
abllgadon: on mm tn publish a 
Press Cuunmiil adjudication criti 
cizing his Journal, an obligatiot 
recognized by editors of magazines 
apd newspapers tfroughout’ Brirain 
fur more han a qudrter of a CCD“ 
tury EE 
Leading article, page 13 


Scots poll shows Tory slide 


in 48 Scottish constituencies, 
only 20 per cent said they would 
Tore Conservative. compared 
wirh a general electiop figure 
of 31.4 per cent, ' 3 

Labaur support is up slightly 
.on May, 1979,.from 41.5 per 
cenl [o 4+ per Cent, 


that, having published state- 
ments attributed to him which 
he nerer made and having 
wrongly said that he had re- 
ceived a letter from Trorsky’s 
murderer aud that he had fled 
from Czechoslnyakia, Mr Page 
refused to publish a correcLion. 

Iu its ew adjudication the 

council says: 
In its adjvdicativn on the Com’ 
plaiat ûf Mr Hanus Weber, a 
Czech. agaiast die Ncw Statesman 
the Press ‘Council sall it consld« 
cred *“ the cdiror should hure been 
aware of rhe .implications in human 
aud professiongl terms fir the 
complainant of publishing false 
statements which he had never 
made and should have published 
a correction promptly ’”. 

Ir regretted the editor's failure 
to answer the complainent directly. 
his mimmal cooperation with the 
Press Council and hı: stuitement 
1îat he could not submit the New 
Stglesman to Its Jurisdiction. 

Jn ils adJudiçcaion on the com- 
plaint of the Civil Service Unlon 
the Press Coaicil said that having 
published an afrack making wida. 


Dissatisfaction in Scotland 
with the Government's perform- 
ance emerges in an opinion poll 
published, 10day imn The Scots- 
man. Of nearly 1,100 voters 10- 
terviewed by Alarket and 
Opinion Research International 


i Craig Seton 
The Press Council has re- 
ated its censure of the New 
. esman for what it describes 
Two breaches of journalistic 
lcs. It criticizes Mr Bruce 
f€, the magazine"s editor, for 
„Ice failing to publish council 
iudicarions criticizing the 
ırnal, 
.. The council particularly crite 
8s Mr Page for his minimal 
,peration, or lack of ity over 
°0 curmplainıs against the 
` Ima} 2 5 
ne complaint was by the 
„« Î Service Union abut an 
. ile alleging corruprion and 
' mpetence among Bririsl) 
in Hongkons 
. 1 implied collusion 
ã union pfficer in a cover-up. 
e council says Mr Puse 
r ilned to allow the unior 


30nable space For a reply 
‘cond, the council upheld 
complaint by Mr Hanus 
i a Czechoslorak journa- 
iring in Stockholm. Jt was 


Daily Transcript Service 
Barry Baines & Co. 
`"0. Box 7, Folio Chambers 
10 East Street 
Weymoulh, Darsei 
DT4 BXE 
Tel: 030 57-75300 


Most o 


:' mangeuvres. 
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japanese cars are 
reliable, I e 
323 was a slug 


But point by po; 


The 
O0 costs £3. 799, a3. 


£4,557 for ‘the Eşcort 1.3 GL, 

is, if anything, better equir 
Ar .the Geneva Motor 

this week Volkswagen has i 


٤ 


version of 


a new 
Th 


giving more passe: 


ET 


parking 


minor controls are on stee’ 


caluma stalks : 2 case û: 
dlamp switci is may nç, 
a or i can be flicked 


wise, 
mistake, 


waste away unnoticed. 


Since 


puted to be SO 


report that MY 
starter and Lat its clock war 7 


working. 


yields Hirtle to its putative pı 
the Escort, and it is several 
dred pounds cbeaper. 


door 13 


duced 


Scirocco sports coupé. 
is 63in longer than the cur 


model, 


and luggage space, and the 
a new, more rounded, bodys} 


Thanks to its Jow drag, the 
though larger, is said to be 


and more etonorr 


faster 


Engines, as now, are heade 
a fuel-injected 1.6 litre. . 
mark two Scirocco should b ” 
sale in Britain in the autur ; 
Fiat is about to launch in 
what it claims to be the wo 
snrallest diesel car, based or 
127. The car is built at the 


at Belo Horizonte 


factory 


Brazil, and uses a 1,300cc en 


from the 1050cc Pp 


derived 


unit. Like most diesels, irs 
gish performance 1O to 60 
in 23seconds) is con pensater 
by outstandiog fuel conspmr 
(44 mp3 in town driving). 

does not consider the Br 


enougk 


diesel market big 


justify selling the car bere. 


Peter Wam 


MUSICAL INSTRUM 


JAQUES SAMU 
PIANOS 


TION Ul 


gearbox is a, 


the CIAIMEQ TOP SPEED Uk 30 ipi. 
Thanks, again, to. the smooth 
shape, there i5 little wind noise. 
Fuel consumption is excellent : 
I gort 33 mpg ir town and 40 mpg 
on the èpen road. 

The crisp and responsive rack 
and pinion steering immediately 
marks the 323 off from many of 
its compatriots.; indeed, the 
whole car has a taur feel, with 
litle bodyroH on corners, that 
makes it enjoyable to driye. 
Hondas. havê. traditionally béen 
the best Japanese cars for hand- 
ling but this new Mazda runs 
‘them close. The 
delighu 

My main criticism of the 323 
is the one I had of the new 
Escort, its ride. Though all- 
imdependenr suspension ‘is sup- 
posed to improve ride quality, 
neither Ford nor Mazda seenls to 
have learnt the trick. The 323 is 
„nor as bad as the early examples 
of the Escort (Ford has since 
modified the spring rates) but 
orer anything but the blandest 
surfaces it bumps and rattles 
with cansiderable tyre noise. 


New releases 


The front seats adjust for tilt, 
as well as the usual rake and 
reach, so most drivers should be 
able to settle comfortably ; bit I 
could have done with more lum- 
bar. support. Though -the car 
claims to be roomier inside than 
some European competitors, 
there is only just enough head 
and legroom in the back for a 
tall person. The boot is useful 
and the rear seats fold down 
separately. 

The heating and ventilation 
system is powerfully effective 
and allows for that ideal com- 
bination of warm feet and cool 
head. The large glass area 


دو 
gard:‏ 


Grounds for thinking thar include 
-Ford’s 25 per cent stake iu Toyo 
Kogyo, the. company that makes 
Mazdas, and the close similarity 
of the tars in size aiid concept. 
Kogyo has çehemenliy 
denied any Ford influence in the 
323 ; even so, the Iwo models are. 
bound to be bfackered together. 
Like the Escort, be 323 is a 


` three and fivedoor hatchback’ 


and it offers a like choice of en- 
gines : 1100, 1300 and 1500. The 
engines are mounted transversely 
and drive the front wheels, which 
is still far from common or 
Japanese cars, as arê the Mazda” 5 
rack and pinion steering and in- 
dependent rear suspension. lf 
the Escort was an advanced car - 
for Ford, so the 323 is advanced 
for Japan. 

The bodyshells of the. two. 
models difféër mainly. in rhe 
“ bustle ”, or squared back: end, 
of the Ford, created, it is said, 
for aerodynamic reasons. But 
the 323, with the sloping bonuer 
and front air darn, also claims a - 
low drag factor, Jower than Euro- 
pean rivals like the VW Golf or 
Opel Kadetr. which, of course,. 
helps to reduce fuel consump- 
tion. 

1 have’ been driving the .five- 
door version of the car .with rhe 
1300 cc engine. The power ts 
are basically of the same design 
as_those in the previous small 
Mazda, with aluminium cylinder 
head and orerhead camshaft, but 
smaller and lighter. . Mated with 
a bodyshell thar also achieves 
lightmess through the use of high 
tensile steel ard plastics, the 
1300 gives brisk acceleration (0 
to 60 mph in 12 seconds) cord- 
bined with good top gear. flexi- 

lity. 

. The engine 


is .smooth and 


reasonably quiet and legal motor- 


Toyo 


mention of iosecure loads. But 
it does quote some interesting 
facts. 

Lorries are involved in a small 
proportion of ali road accidents. 
Only 7 per cent of all casualties 
in 1978 occurred. in accidents 
involving lorries. However, lorry 
-accidents tend 1t0 be more 
serious: 16 per. cent of road 
deaths in 1978 were in accidents 
iayolving lorries. 

- Another consideration is ,that 
only 92 of 1,066 people killed in 
accidents iuovolving lorries in 
1978 were occupants of lorries. 
Nearly half (532) were car occu- 
parts, 205 were pedestrians, 159 
motor cyclists and 60 cyclists. 
That is why lorry hazards, in- 
cludiag iasecure loads, are of 
concern to all of us. 

The word has got round that 
the Mazda 323 hatchback, which 
goes an sale ia Britain next week, 


RENTALS 


CHESTERTONS 
QIUIEENSGATE GDNS.. SWT 
Superb uniurnlshed Hat. 

double beds.. bath.. good 
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Box 


A :Japainest Escort 2—the newMazda 323 hatchback 
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3. 
secks demandına omolor- 
menl, preforablv lavoivine lravel. 

1 _ gctuariol 


version. Mr Stoteu feels ‘that the 
code should be written in simpler 
language. 

The departmeot reckons that 
the 60 to 70 per cent estimate 
made by Mr Stoter of insecure 
loads is “high”, but says that 
there are no accident statistics tû 
prove the matter one way or the 
other. - Ir does concede that there 
is a lack of awareness iu the 
industry of the code, particularly 
among smaller lorry firms. 

According to the Road Haulage 


Association, Mr Stotern’s, , figure 


is a “ gross exaggeration ”. The 
association adds: “ There is no 
excuse for careless loading, but 
the cases where it leads to fatali- 
ties are very few indeed ”. 
Perhaps surprisingly, the re- 
cent Armitage report on lorries, 
people and the environment, 
while treating the safety of lor- 
ries in some detail, makes no 


INO Onê. was UNRAQEINEdLE il, ut 
eight strong. men were needed to 
drãg it ‘out of harm’s way. 

The Construction and Use 
that a load 
carried by a vebicle must be 
. secured so that it does not pre- 
sent a potential danger to people 
or property. Failure to do so is 
an offence, for which lorry 
‘operators can be prosecuted. 

Enforcement of .the law iş a 
marter for the police, helped in 
cases by. the roadside 
checks on lorries conducted .by 
the Department of Transport. 
One point made by Northampton- 
shire police is that it is difficult 
for an ofticer without technical 
knowledge to judge merely by 
looking at ir whether a load is 
potentially dangerous. 


Road test: Mazda 323 


When the argument may come 
down to mathematical calcula- 
tions ahouc, say, the tension of 
ropes, a police officer can be 
forgiven for hesitating. Figures 
from another police force suggest 
that five cimes as many Prosectu- 
tions are brought after loads 
have been shed than in cases 
where they are considered likely 
to do so. 

The law is backed up by a 
cade of practice on the safety of 
loads ro veltitles, drawn up by 
the Government in conjunction 
with the road transport industry 
aud giving detailed guidance on 
the way loads should be secured. 
A ieafler summarizing the code 
is available to drivers to carry in 
their cabs, 

The code was first issued in 
1972 and a Department of Traus- 
port working party (of which, 
incidentally, Mr Stoten is a mem- 
ber) is preparing an updated 


YOUNG ACTUARY, 


single. 
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Norice 0 MEETING OF CREDITORS 


5 ACT. T48. f CGÇonı- 
SN HLANTUBE DEVELOPMENTS 


hogeby qiven., nursuanr 


BD 1o Secllon 


. Regulations ” say 


„ Some 


Car Buyers Guide 


Motoring 


The danger of . 
insecuf'e 
lorry loads 


Mr Douglas Stoten, who is a 
higher scientific officer at the 
Metropolitan Police laboratories, 
made the startling claim at aa 
inquest last week that berweern 
60 anid 70 per cent of the loads 
carried by lorries on the roads of 
Britain are dangerously insecure. 

He was giving evidence in the 
case of a lorry driver who, the 
inquest was told, was crushed to 
death by a 20-ton load of steel 
tubing being carried on his 
vehicle. The driver braked sud- 
denly to avoid a car, the tubing 
came loose from the ropes secur- 
ing it and smashed into the cab, 

Mr Stoten has since empha- 
sized that he was giving a per- 
sonal rather than a “ police ” 
view and that the 60 to 70 per 
cent figure was based on an 
impression and not a scientific 
survey. Burt he is an expert in 
the field and bas made a study 
of many different types of loads. 

Moreover, Northampton police, 
in whose area the incident hap’ 
pened, have been looking at the 
loads leaving tle steelworks at 
Corby and consider thar a “ large 
majority ” are dangerous. Two 
days after the inquest a steel bar 
weighing more than a ton fell 
off a lorry in Dudley town 
centre, in the West Midlands. 
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of foreign currency, 


system, had 


hers are ah) 
only , becaute 


ser money’ 
alternde 


Althouah the commercial 


hardle rhe Onec surpluses 
prospect. An even npnti- 
mirtic ascurmpt:cni, there 
will be a huge zap betyeen 
what the deyclopins coun- 
tries need and what the cam- 
mercial banking system will 
be ale to deliver. 

That gap will have to be 
closed in two ways. One is 
for the Opec countries to 
help the international agen. 
cies of the world tn channel 
funds to developing coun. 
tries. The IMF is working on 


ti 19/8. the Western industrial nations 
. breathed a small sigh of relief. The Opec 


ına the surplus dn banks, iad bv the Americans, 

2 experts: well Aver were remarkobl successful 
:70.00Om n ear being added aı handin ing of 
pec nutinns'" stare of monêy İasr raund 

ther will :0 


, countries? surpluses 


to break the 


OCCILCd tn havs 3 sUr- 
F about ‘SAN, 000m this 
HEYFE Pf 


mare opti 
ers ghnut prespecl: 


There is thus no getting 
wey fram the necd to en- 

that these surpjus 
5 are managed propcrl;’,. 
would the commercial 


Nor 
»ırks of the West, wha have 
dare well for themselves in 
nıunv areas as a result of 
nardling these fıınds, really 


But 
ıhere are growing pressures 
1o change fhe nzture of the 


„ which in the mid-1970s had Tooked likely 
financial 
‘dwindled. Falling real oil prices and rising 
` <zonsumptior i in Opec nations had reduced 
the collective surplus to only §5,000m. 


In 195f, he <urpluses lent ta nearly a ffth of their 
Ind the prnhloms thev pose arrual nadoral nroducts. 
she world's financial \Alanv of r! ‌ 
Is ire back wirh a ı0 rhe Jir 
5 ance, Opec countries which banks 


unt IC arly different. 


i.7 


‘imeration, bringing in Bov- 


trnments ard international 
cies such as the Inter 


4 onal Monetary Fund 2 2 8 aly 
ring sxnme stability into the $10.000m, either direct from Clerks at work în the Theee Western private reputed to have at least banking centre for The Gulf 1 1 1 k hei 
2 5 1 ١ : 3 mpartant in makes more sense t0 seek countrics to take river their 
e 1 E a Saudi Investment Bank, banks will continue to play a $500m with cach of . top ‘Even some Saudi banks have o. became) bankin. It Mas to develop this, ruther than oil industeies, but this is 0 
These pressures will grow Jiddah. Right: a street key role. The attraction to 20 banks in the world), it set up such operations. already made loans to Bak- manufacturing industry. as rhe normal pattern with 


Western companies playinz a 
management or a consumer 


the future source of tmploy- 
ment and activity. 


rain, Hungary and Brazil. A 
high proportion of the staff 


The two other main banks 
through which Arab coun- 


has formed a major bank of 
its own to operate in Euro- 


them is obvious. HandHng 


Opec money is now an essen- 


money changer in Oman. 


kets. Ir makes lirtle practical 


difference which is done, 


hecause of the nature of the 


'recrcling which has to fo 


an. The money which be since in the first iInsta0Ce gxanenasmacunmammmmemam rial component of any bank markers. The Saudi Inter. hould in th 
5 . th i 4 tries are building a special is Jikely to come from Too much should not be role in tha process, 
i i bs E, Dd a risks than keeping every- E Ba Tale Bal ocd presence in international Western countries in the pected There ial 8 The same could happen to 
Saudi Arabia is the mirror in the second case it_ will thing in dollars does. agency and half owned by markets are the Gulf Inter- early stages, though the fihood of the Arab bankins a fesser extent in banking, 


with Arab banks and finance 
housês playing an increas- 


centreş going into competi- 
tion with places like Luxem- 


three owners (Kuwait, Libya 
and Abi Dhabi) intend to 


national Bank (GIB) and the 


international banks. 


it is international operations 
which have provided the 


So far, it has been the 


Western banks which bave 


come through the Euro- 


image of huge deficits in the 


7 .Arab Banking Corporation 

West and in the developing markets. wth d the fits" 8 af 8 n i 5 
In e Se, the bor. most obviously fulfilled these £0 e profits iP! Oyer he ive years (ABC). ensure that control remains bourg as straightforward fin ingly important roje in their 

mM E he horta eb rnwing e fave to fit ia criteria. Although there has .Danking in recent years. there has e pan fire, res GIB is the okler, with firmly ia Arab hands. ancial markets, The activities awn right on the world stage. 
tries will bare a deficit of witht what has become the been some direct invesrment, _ Bur for the Opec countries sure on Ioreign-banks operar- seven nations in the Gulf There is no doubt that in the Arab banking word Up ro now, me Arah world 
$23.000m and developing standard pattern for Opec particularly Kuwait, the themselves, there are grOW- jng in the country to become peninsula owning a capiral ABC intends to make an im. 2® likel to remain n hits becn more bunked upon 

` nations one bf $82,000: investment requirements, most finaccially up to date ing attractions in mot wanting [argely Saudiowned joint iı 1980 of 5120m, Alfhough pact in chê world firancial rmly Jinked to rhe funds than banking in its dealings 
The developing couniries The money. kas To be kepr of the big surplus countries, t0 be wholly reliant on srock operations.. There has Kuwait is one of markets and it clearly makes which Flow from oil. But thay with the rast of the world. 
are adding debts to a burden in a liquid form (or at least deposits at Western banks, or foreign banks for expert also“been a growing depen- members of the GIB con- sense that Arab countries e ei fond he cals Slawly but surely thar is 


a large part has ro be) and government from coun- skills and services. dence on offshore banking sortium, it is also one of which have Jarge funds of starting to change. 


#hich is already too large 1 ا‎ 
tries such as. the United For Ap le, although .operations in countries such the prime movers in 2 their own to manage should and as the countries build u, 2 
ا ا‎ N Eg 0 a have been the ob- Saudi Arabia is a heavy user as Bahrain, which is rapidly ° ABC bank, which with a start building up banking their skills. After al, ir took Avid BIE 


skills. Iu many wiy’ ir many years ‘for the Arab 


300.000m, which is equiva. „exposes the courtry to less vious attraction. . of Westem banks (it is developing, into 4 regional capital of $1,000m looks set 
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Oil boom heirs seek to penetrate 


îr tries to channel 
inrestmenat to Lain Amt 


Arlabank has a Bal 
operation and at the en 
last year acquired an o 
in London. On the other 
of the world the # 
Malaysian Development ; 
and Arab-Malaysian Fin 
Berhad hare much the; 
aims as Arlabank. 

A crucial parr of the, 
phase is penerration of 
last great market. 
United States. Arab inte: 
have been dogged with 
fortune when atremptin 
acquire American ban 
interests, as the İong-run 
story ot Financial Ger 
Bankshares shows. Burt « 
Arab banks or banks 
major Arab _participe 
hare set up offices, the l 
additions being the Nati 
Bank of Abu Dhabi, the 
International Baak, aud 


National Commercial J 
of Saudi Arabia. 

Since American hb 
dominatet the comme 


and recycling businesses 
Arabs are paruial to in 
ment in the United St 
expansion of Arab ban 
in that country seems in 
able despite the regula . 
and chauvinisr obstacles 
in its path. That would «¢ 
plere the process begu 
fecade ago. 


Michael Prest finds the Arab banks’ international growth still small, 
Michael ETESEUHQS LAG AEE ETE EEE 


but asserts that their involvement.will ihcrease 
UL SEL U U LE EY AN CELE E 


the US market 


connexions. Regardless of 
whether those suspicions are 


th justified, investors as rich as 


many merchants in the 
Middle East or members of 
ruling families in Saudi 
Arabıa and The Gulf are 
looking to countries such as 
Switzerland and Luxem- 
bourg. 6 
Switzerland was especially 
arrractive because of irs 
tradition of secrecy, the 
strength of the Swiss franc, 
and its pivotal position in 
the gold trade, Luxembourg’”s 
function is differeor, Jt is 
much less restrictive than 
Switzerland, allowing many 
kinds of companies to register 


there, : 
Quite a few basically pri- 
vate investment vehicles, 


such as the Arab Internation- 
al Trust, in which members 
of ruliag families in the UAE 
among others have stakes, 
and the Arab Real Esrate 
Finaace and Investmeor 
Company, are alsa regisrered 
in Luxembourg. e 
Many of these activiues 
are several years old, but 
more recently Arab bauaks 
and investors have begun to 
look’ serieusly farther afield. 
Founded iq 1977 and based 
iu Peru, the Arab Latin 
American Bank (Arlabank) 
js rather a pioneer, Wiıh 27 
shareholders in 18 countries 


I TOTIE 


the private Arab banks— 
National Commercial B 
of  Faudi Arabia, 

Nariaozl Bank of Abu Dh 
and tha Arab Bank—h 
ouly recently appeared 
the upper reaches of 
Euromarket rankings. 


Despite the undout 
achievements of the con 
tium baaks and a handfu 
heavily capitalized, gort 
ment-backed institutit 
Arab commercial banks h 
sû far had only limi 
impact on the Euromark 
Indeed, it may be that tl 
are less influential than 
Kuwaiti investment hou 
have been in the bond m 
kets. The presence, howet 
of the Kuwait Invest 
Company, the Kun 
Foreign Trading, Contr 
ing and Inrestmenr CC 
Pany, and the Kuwait Int 
national Investment Cc 
pany (the “three Ks ”) 4 
been reduced by tbe depr 
sion in the bond markı 
resulting from high Amê 
can and British interı 
Fates, 

„But the Arab inyolveme 
wIll grow. Time, determir 
tion znd artple funding 3 
on their side. The ot 
iastitulions such as the AE 
are a< much held back 1 
the shortage of skilled a 
experienced management 
hy the relatively low level 
business in the internation 
capital markets. 

Staff problems car 1 
overcome, by training Aral 
and other Muslims and 
paying gererausly ft 
expatriates. When Lur 
market activity revives, it 
most likely that the Ar® 
baaks will be pushiag ber 
for business, possibly cuttin 
spreads and langthening mê 
urities even further, Weste 
bankers would do wel] ؟.‎ 
ksep an eye on the ABC. ` 


ا 
ki‏ 


Ce‏ ا 


domestic business, and 
anxious to make an impres- 
sîon commensurate wi 


their wealth, the new Gulf 
commercial banks aud semi- 
national. ones suçh as the 
National Commercial] Bank of 
Saudi Arabia, the National 
Bank of Abu Dhabi, the 
National Bank of Bahrain, 
and the Qatar National Bank 


d opened offices abroad. 
Thè long-term aim of these’ 


banks is te put themselves 
on the same footing as the 
well-established European 
and American : institutions, 
bur a number of other com- 
panies with more limited 
aims appeared abour the 


same time as well. Institu- 
tions such as the Banco 
Saudi Espanol the Arab 


Hellenic Bank or the Saudi 
British Bank were started 
with joint shareholdings to 
finance trade between the 
participating countries. The 
capiralization 'of such ven- 
tures does mot, on the 
whole, match that of the 
other commercial banks. 
Private investors were also 
looking for discreet ways of 
placing funds outside The 
Gulf. The big international 
banks and prestige merchant 
or investment barks play a 
role here, though in . he 
Jatter case some Arab clients 
are suspicious of Jewish 


Banks’ impact in Europe 


is limited 


is the Saudi International 
Bank, Established in London 
in 1975, the SIB is halî 
owned by the Saudi Arabian 
Monetary Agency. The re- 
mzinder of the equity is 
ûwned by the National Com. 
mercial Bank of Saudi 
Arabia (2.5 per cent), Rijad 
Bank (2.5 per cent), Morgan 
Guarantee Trust {20 per 
cent), and by Bank of Tokyo, 
Banque . Nationale. de Paris, 
Deutsche ‘Bank, National 
Westminster Bank, and Union 
Bank ef Switzerland with 5 
Per cert apiece. 

What is interesting about 
the AEC, GIB and SIB is the 
extent t0 whitch they are 
vehicles of national policy. 
Since they have substantial 
government stakes, they are 
in effect conduits through 
which governments with cur- 
rent account surpluses ‘invest 
their funds. 

The ` Euromarket is just 
are aspect of international 
banking, although ths loose- 
ness of the term conceals 
how much it covers. All 
these banks are alsa inter- 
ested in trade finance, the 
bord markets, private busi 


ness, and even cheque 
accounts. But it igs belpful 
to draw a inction be- 
tween the qu ‘EOVErTUT:Ee Ot 
banks such as those dis. 


cussed, with huge amounts 
cF morey to invest and 
potentially more, and pri. 
vate cammercial hanks 
which may also be in the 
Euromarkers but whose 
ctsief function is to make 
money for. their share- 
holders 

„ In so far as the “ surplus ” 
inverted abroad by oil prn- 
ducers ' craprises funds 
ormed both publicly and 
privately the impact on the 


ioternational economy of 
public and private banks 
docs not etl differ, 


FKeverthsless, the greztest of 


shareholders in ABC are the 
Kuwait Ministry of Finance, 
the Libyan Secretariat of the 
Treasury, and the Abu Dhabi 
Investment Authority. Here 
ABC is following the example 
of the Gulf International 
Bank, established in Bahrain 
almost six year ago, in which 
the governments of Bahrain, 
Iraq, Kuwait, Oman, Qatar, 
Saudi Arabia and the United 
Arab Emirates have 14.3 per 
cent each. 

No doubt the founders of 
ABC hope they will imitate 
the GIB in another respect 
too. GIB has become the 
leading Arab bank in syndi- 
cated loans, being the lead 
manager last year for loans 
valued at more than 
$2.500m, including five syn- 
dicatioaos of $500m. Although 
this is well behind the 
Jeaders such as Citicorp, 
Chase Manhattan and Lloyds 
Bank International ir is a 
creditable performance, 

But GIB's ambitions do not 
end there. Its marnıacement, 
headed by Mr Abdullah Saif, 
the director general of. the 
Eahrain Monatary Agency, 
wants to build up a bank cap- 
able of offering tte gamut pf 
services availahle from the 
big Amerizan and European 


NI:S. 

While ABC i< already 
making its mark ia rhe Euro- 
markets, other Arab banks 
are 2lso moving steadily up 
tke rankings. UBAF has 
enjoyed a stronz position 
since its inrceptian in the 
wake uf France’s realign- 
menr towards the Arab 
world in the late 1960s. 
UEBAF’s <yndicrted loan busi. 
ness js abnı'r four tines big. 
ger than GIB’s, although the 


ali rate of increase has slaek. 


ened in recent mnnhg 


partly ‘because Euromarket j 


activity has becn low. 
The otlar significant Arab 
presence In the Eurumarkets 


for Arab and western banks, 
and for Arab governments, 
particularly in The Gulf, to 
participare ir the banking 
boom ard gain valuable inter- 
national experience. 

The consortium banks such 
dE Francaises CUBA Bak 
er Françaises , K 
of Credit and Cammerce 
International (BCCI, Frab 
Bank Ioternational, an 
et Inter- 
nationale  d’ Investissement 
introduced a generation of 
Arab bankers to the inter- 
national markets. 

Some of these institutions 


and 


nessmen fleeing from Beirut, 
hence the often strong 
French connexion. It was 
also a period which saw a 
general expansion of con- 
sorüum predomi- 
nantly set up as a way into 
the rapidly growing Euro- 


A few of the better 
established Arab commercial 
notably the Arab 
Bank itself, had offices out- 
side the Middle Easy, London 
and Paris being the main 
centres. But the second half 
of the 1970s saw another 
trend:. mot content with 


1g 
Representative Office markets. 
ior the Middle East a omic 
a Stole of Bahrain of the boom which oil has Danks, 
Telephone 230360 brought hor countries of 
Bm i eed Raat, 


Ia January, 1980, the inter- 
national banking community 
was given no: of a new 
force in itş midst The Arab 
Banking Corporation opened 
in Bahrain and announced 
that its authorized capital 
was to be $1,000. 
It is the most spectacular 
example of a trend towards 
pitalizatîon which 
has characterized Arab 
banks, particularly the con- 
sortiom banks, over the past 
18 months or so. At about 
the same time the Gulf Inter« 
narional Bank raised its 


authorized capital by 150 per 
cent to $270m. 


If one allows that banks 


paid-up capital, the ABC's 
muscle will be considerable. 


This is not before time, Arab 
banks are «<til] small by inter- 


national standards—none is 
the top 150 and only 


Consortium baaks are a 


sliglıly strange breed. They 
arose duri 


£ rhe late 1960s 


ta cope with the heavy lend- 


ing reguirements of a rapid! bal 
expanding 


Ir 
taste Arab 
Euromarker 


Eurormarket. 
was the first 


Banques 
Banque 
stionale 


er 1otern 


potential importance 


ABC is somewhat different 


the 30 shareholders in 
for example, are 


banks, albeit 
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seeking Banque Arabe 


.[bigger capi 


can lend up to 15 times their 


arong 
a handful get into the list of 
50 biggest Euromarket Jend- 
ers. Moreover, many of these 
which do figure on the world 
scene are consortium banks 
rather than ordinary joint 
stock banks. 


banks had nf ı! 
and through their particira- 
ton in Union de 
Arabes et Fruacaises, 
Arabe 
PIavestissecmenr, Frab Bank 
nd the European Arab Bant: 
the 
of Arab commercial banks 
was first realized, 


because its owners are 


Bpvernments. wierêas many 
a 
UBAF, 
cammercia] 
with small stakes. The three 


jAHRAIN, LONDON - 
FRANKFURT 
ZURICH, NEW YORK 


After almost 10 years of high 

oil revenues and burgeoning 

economies ir is Dot surprising 

and ers 

the world: 

is inter- 

like their 

oriental and occidental coun- 

terparts, the Middle East 

bankers follow the business. 

ln a ‘sense Arab banks 

have to be more adventurous 
and aggtessiyve in 1 

custom. They are relative 

uewcomers and do not have 

the powerful and intricate 

uetworks built up by west- 

ern banks. Also there is an 

important and often over- 

looked distinction between 

recycling o funds and 

conducting private business, 

Recycling has largely been 

iı the hands af the major 

E) a international commercial] 

E 1 i 1 banks which accept deposits 

ete : from the central banks aud 

Head Office Munich monetary „agencies of the 

surplus revenue countries. 


Arab commercial 


BAYERISCHE VEREINSBANK 


and  merçhants need trade 


BAYERISCHE VEREINSBANK TEnance. As ore kind of 

Union Bank o 11 financial operation is not 

London Brancl readily separable from 

40, Moorgate another, and since banks 

London EC2R 6EL . grow ard pay their share- 

E Rte 

Telex 889 196 bvl g 
.... these are just a few of the 9 have put up brass plates 
financial centres in which BV, BAYERISCHE VEREINSBANK ° al he quadrupling of 
۶ ban - ol! TICES T1 

one of Germany's majo ۲ ks .|. o Division wit and for the Arab world 
with consolidated assets of Kardinal rauhaber Srasse 1 
ili -8000 München . 

over DM 90 billion Telephone (089) 2132-1 


(year end 1980), operates. Telex 529921 bvmd 
ا‎ lente 
at turning point, the out- 

ward moyement of the Arab 

commercial banks . has gone 

through two , stages, 3 

entering a third. 

The first stage was the 

founding at home of com- 

mercial banks to meet local 

needs, ۴ ا‎ 

At the same time, existing 

and new Arab banks n 

to cipate in consortium 

bı , a relatively safe way 


BAYERISCHE 
VEREINSBANK 


he N 1al. Commercial: Bank „has 
pment.of-the Ringdom2We are Braudel, 


absorptive ` capacity 
Arab world itself. 

These optior 
partiai solutions 
the magnitude of the Arab 
surpluses is suck that the 


This type of acrion alone 
. wag sufficient to cause Opec 
concern about the European 
ds well as .the American 
barks. This concern intensi 
fled as a resulr of the pres- 
-sures put by the Tmited 
Srates on the European meme 
berg of Nato at the politica 
level as the Carter Admin- 
istration sought supportiye 
action by its ies in the 
hostage crisis. Those Arab 
countries which had nerer 
differentiated between rhe 
United States” and Western 
Europe poliricaily,. had their 
worst suspicions confirmed, 
namely what .rhey saw as a 
:Western couspiracy taking 
‘place under the leadership of 
rhe Unaired States. 

Some states. at least, 
decided *to deploy mare of 
their assets ir Far Easrera 
markets, and in decidedly 
neutral countries such as 
Switzerland, in case the same 
ultimate fate might befall 


. Kuwait and .the United. Arab 
Emirates have ong realized ' 
this, but so also do Libya 

and .Iraq, .despite : 
repeated attempts to ree 
3y : holdings. 
Nevertheless one’ 0 precaution 
that can- be- taken is to’ 
ensure that as high a por-| 
Tan as possibile of their’ 
assets are charnelled 
through Arabowned andi 0 
controlled banks. 


Such banks stil have to 
comply wirh the laws of de 
counrries an which’ ‘xey 

aperate, bı at least they wi ' 
also try to acr in accordance | 
with the interests of their’? 
countries of origin as far as. 


Thi 5 happened with 

Iran's 9,00m worth of RDS gome extent the; 

e ا ا ا‎ portant 

purchases of gold and other juring the bosrage crisis has | : , 
preciou: metals, although ugh . r) St u Asset . 
the ` Bunker Hunt episode io. a laie 2 la a e ٣ 


served as a warning of the 
dangers in these markets, At 
the same time there was 
some reexamination of the 


supposedly . mmlt-’ 
national, and believed to 
respond aly to politically. 
neutral mar! forces, - E . 
ultimately they reacted’ with , 
some degree of patriotic fer. | ` 
vour, If American banks can 
act in this way, why rot, it | 
is argued, use Arab nls 
thar can follow this example? . 
Banks from the Arab ojl-'| 
surplus states have, there- 
fore, started ‘to strengthen 
their presence considerably: 
ir inet. 
centres, E 
offices, and . Up-grading the’ 
stratus of existing establish- 
ments ` represeutative | 
offices to fullyfledged . 
branches. At the same time 
they are trying ro diversify 
their range of eperations, s0. 
that they not only merely’ 
redeposit funds wih 
portant Western banks, 
seek out "direct Ba 
opportumitieş” ' themselves. | 
There is a new willîngness | 
to dire Westem bank staff, 
so that the shortage of 
skilled aod experienced Arab |. 
banking staff does not slow 
the expansion process, 


` Experience: 


Albank Alsaudî Alhöllandi benéfits frorî morethan 50 
years involvement in Saudi Arabia and over 150 years 
experiehce in internatîonal banking; so you can test 
assured you are dealing with people who! really know. 2 
their business „... and your business. 0 
We have worldwide on-the-spot . representation. 
through Algemene Bank Nederland in mıore than 40: 
countries, and other ‘correspondentsî inmany more. If 
your:parlicularf interest is corporate finaîtce,’ iinpork 2 
export finance or. project: f inange, ou'll find we know 
the field: thoroughly. 2 ب‎ 


lh :‏ ا الك السعودى 
Aho mT‏ : الهولتد 


2 r: نظ‎ Wilson, ef ‘Dur- 
am niversiı 3 

ist ia r ee eee. 
mics. 
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Falare by Courlasy 


“Established 1963 dêr charter granted By 
His Highness Sheikh Rass bin Saeed aFMaktoum; 1 


sortium institution Îs the 
lLinited Bank of Kuwait, 
which although wholly 
Kuwaiti, is owned br nine 
different banks and financial 
institutions, which decided 
to pool their resources for 


4 
1 
٤ 


HF 


1 


2 


overseas operations. î 
The cautious چ ا ا‎ bk: 
Arabian banks adopted the i OEE 1 ا‎ 

same tactic by founding the ۱ ا‎ 
Saudi  larernational Bank a 7 1 ك‎ 
LIES : 


which serves as a iistening 
post for the Saudi Arabian 
Monetary Agency in Lon 
don, as îr owns 
capital. Saldi Interuatioral 
also represents coun 
tw» major dotmestic banks, 
although che National Com | 
mercial Bank af Jiddah has i 
recentiy established an| 
office of its own. 
Undoubtedly the mas 
active Arab bank in Londo 
is the Bank of Credit and 


Autforised Capital Df. 600,000,000 


Paid. e Dh. e 


Reseives Dii 88; H9; 


و یدج جییے 


#hich is largely owned 


members of the royal fı 

lies of these states. Of 
regarded 2s the Arab wocid'"s | 
foremost multiratiorai busi 
ness. ir alreondy bas 26 Lon 
don branches, as well as: 
branches _rbrouzihour th 
north of England where 1 
serv locat 


دای تقایل ت ا متو ع ل ا د عم کو ف 2 ا 


A COMPLETE BANKING SERVICE FOR TRANSACTIONS wri DBA! AND THE UNITÊD: ARAB. ÊMmAîES 
AND ALL PRINCIPAL COUNTRIES IN THE woRLD ` 


accounts for a high propor 
tion bf the foreizn exchanzı 
daalings b3 Arab visitors, | 
and is a major force in| 
ordinary remil banking. 1 

lt is umbious to expan 
further in Lordos and ir 
branch network in th 
United Kingdom already ex 
ceeds irs rerwork’ in thel 
Caited Arab Emirates, where ; 
hitherto it was most strongly | 
reapresemed. 1f 
trends continue, i 


ge 


م دق الاراٽالرية 


1 ow. 


ra: 


REE Ln aT mara > 


3: 


HEAD OFFICE? 


as e iE e O | P.O. Box FT, DUBAI; UNITED ARAB EMIRATES. : 
tion. 


in 4 
mature tlıar the ather two 


her public images a 
cally, but more likely our of 
genuine corcern for the fate 
of ‘the hostages. Thus they 
unilaterally decided to black 
Iranian deposits regardless 


of where they were located 
geographically. 


‘The legality of hig action 
hax beer the subject'of much 
debate .among international 
lawyers ever since, and the 
issue has still ' not been 
resolved, even though it 
matters rmiore ia principle 
now than in practice, with 
the unfreezin of the assets. 
Acrion by Two Americar 
banks. in particular, caûsed 


concern among the Arabs,. 


and the Londar financial 
community generally. 


First there was what was 
regarded as a ‘precipitate 
mave by Chase. Manhattan 
ın declaring a SS00m syndi- 
cated loan to Iran in default, 
as Tehran could nor service 
the loan wirh irs deposits 
frozen. Second the Chemical 
Bank in London sought ar 
injunction to prevent the 
movement uf [ranian funds 
within British banks because 
of liabiiries owed ty it by 
Irauiaa banks and institu 
tons. It wanted to be the 
first to stake its claim. 


centre 


government owned, or the 
Qatar Narional Bank, half 
state ounned. These not onl: 
handle business on behalf of 
their private customers, but 
also act for the governments 
of their çountries of origin, 

They arrange. for example, 
syndicated Eurocurreney 


.„ _ Rodney Wilson looks at the Tong-tetm implications of the Ameêricah 


hostage crisis ini Iran and the new role of the City of London’ 


) Faith i in major Western banks 
. has béen shaken 


could eaxily repeat the tyPe 
‘af action taken over Iran. 


The vulnerability of 
assets held within the United 
States was always realized, 
but tke «shock for thé Arabs 
was .10 discover thar Euro. 
dollar and other Eurocur- 
rency deposits held ia Ameri- 
can banks overseas could 
alsn be blocked. A crucial 
reason for tle emergence af 
Euromarkets iu’ the first 


place bad been the fcar by' 


communis: states in the 
3950s that if tensions in- 
creased during thiş period of 
culd war, any dollar assets 
they accuntrlated might be 
in danger. 

The communist warld be- 
lieved that deposks held in 
London ar Paris. even those 
wirhb American banks, were 
beyand the jurisdiction of 
Anmıerican law, and. saw the 
payment of interest rates in 
excess of those prescribed by 
the Federal Reserve Author- 
iry, under regulation Q. as 
proof of this legal immunity, 


As a result of the emution 
engendered hy the hostage 
crisis, many American banks 
wanted to comply with the 
spirit as well as the Jerter 
of United States law, poss. 
ibly because of worries about 


y The crisis over, the Aêrlcên hostages prejnrê to board anı aircraft for home at Rhein-Main air base. 


Replacing Beirut as the 


money 


motivation in comirtg to Lon- 
don was not primarily to ease 
bilateral financial dealings 
between their countries Of 
origin and the lUnred King 
dom. hut rather to partici- 
pate in the buoyant Euro. 
currency and Eurobonds 
markets. for which Lordon is 


Ibe world’s leading . centre. lending in collaboration with 


other Arzb ard non-Arab 
banks fr London, ‘and fin 
that having a-London office 
brings them to the attention 
of Potential lead managers 
in a way that would nor 
otterwise have bcert the 
case. Snme, such as the 
National Bank of Abu Dhabi, 
have a city office that 
specializes in this type of 
busıncss, while pravidirg 
ordinary retzil banking sere 
vices through an additionêl 
office in the West End. 

In rhe final category of 
Arab instirutions in London 
are the consortium banks, 
although these are much 
more heteroseneous 


types. Some. such as the 
Furopean Arah Pank or 
UBAF Baek are joint ver” 
ture institutions. usually wit 
a hırge number of both 
Western and Arab banks 
ircluded in the shareholders. 
They were created to bring 
tngéther Upec capital wit 
European or American bank- 
ing knouwledze, but London 
is oniy a secondary centre 
fur such institurionls, as 
much of the oriszinal inspira« 
tion’ for their creation care 
from the Paris banking com- 
munirs in the late 1960s in 
the wake of French govern- 
ment overtures towards e 
Arab states. 

Of mare viznificance in 
London are the joint Arab 
venture banks, such as Gulf 
International, which is 
joiutly owned by the govrern- 
ments uf .Bahrain, Iraq, 
Kuwait, Oman. Qatar, Saudi 
Arabia and the United Arab 
Emirates. Another Arab con- 


At the same time they aimed 
to provide a full range of 
the in.. 
creasing nurm:bers of Arah 
visitors who kad substiruted 
Londan for Beirut. mony of 
wliom were the banks" own 
customers. 

There are now sufficient 
Arah banks in London to 
catezorize them into Şrnups 
according to activiries. First 


tiere are the banks 
reprtsenling individual Arab 
which are pri- 

nwred commercial 
institutions, such as Kuwait's 
Gulf Bank, the Jammal 


Trust Bank of Lebrnan, or. 
the Khalili Cnmmercizl Bonk 
of Ahbı Dhahi. Ther? banks 
ac: or behalf nf clients in 
their countries af ori 
althouzh they also ا‎ 
business far 1 
customers, moct of tw hom are 
either invalved in exporting 
tm the country ths hark 


h rsanresents, ur in undertaking 


contract 
iı ad 
serves 
far much oi 
the barks mav alsn he 
rolved with conrinsnral cus 
tomers fram countries where 
the hanklc are nat Tranrt« 
sened. Ofsn when Arab 
hanks decide to hranch nut 
overseas, but only wih tn 
establirh ang Foreirn branch 


nirîn! ther first prê- 
ference. for locacion is 
London. 

A second tvpe nf Arah 


bank in Londen is the part 
or wholly state-owned insti 
tutiad, also ren sentiaz 
single Arab «ares, _such 4 

the National Bank nf A 
Dhabi, which is two thirds 


“banking services for 


The greatest boost to the 
development of Arab bauk- 
‘ing ln recent yearş was un- 

ingly given by former 
President Carter's decision 
rtû freeze Jranian assets as a 
STesult of the hostage seizure. 
"Although that crisis iç, nnw 
;ênded, and the Iranian asserts 
“unfrozen, the American 
,acriaa has prompted consid- 
erable rethinking in اد‎ 
financial circles. There is 
:Htle doubt ir will have con- 


rsequences for recychHng 
Strategy for a long time to 
‘come. 


Faith ia the most import- 
ant Western bankş in genera] 
as ` deposit takers, and 
United States banks in par- 


¦ ticular, has been fundament- ` 


. ally shaken. The Arab oil 
surplus states are now con- 
cerned to see a much larger 


Ptoporticn of their funds 
channelled through their 
owr banks and financial in- 
stitutions. rather than 


through foreign outlets over 
which rhey have litle ulri- 
matê control, Even pnlitic- 
ally moderate Arab govern- 


ments are concerned, while. 


ose with more hawkish 
tendencies are despondent ' 
that he socalled oil weapon 
no Tloiger exists as a threat, 
as Western governments 


EI TI HI me mr 


Si 
— Ever sioce the Lebanese civil 


war there been much 
speculation about which city 
would replace Beirut as the 
centre for Arab banking, 
< Today it seems there has 
I only been one real heir to 
Beirut, and that is un 
doubtedly London. This new 
role for the. city may appear_ 
surprisia a bur rhe figurus 
for themselves. as 
Tondon has a wider range" “of 
imtitutions 
represented than any single 
Arab centre. 

At present Lonclon has 25 
Arab banks compared to 20 
in Bahrain, the aotber 
aspirant to fill the vacuum 
left after Beirut’s demise. In 
addition the range of finan- 
cial activities in which the 
Arab banks in the British 

capital are enzaged is much 


wider than i! any Middle 
Eastern financial centre. 
Bahrain for instance is 


esseatially, a mone market 
centre, with rhe ‘emphasis 
oq socalled n halesale bunt- 
ing, whereas in Lond27 mot 
of the Arab banks maintain 
full branch offices, involved 
nor only in wholesale trans- 
acrions through the inter’ 
bank market, hyt also 
providing a complete range 
of retail services tn mt 
business and private cus’ 
tomers. 

Thea expansion of Arab 
bankin ie Lena. has n 
especla marked since 1970, 
as beloze then onlz five 
hanks were represented, 
inclading such old cb. 
lished institutions as 
Arab Bank and tie Rafidain 
Bank. These reprasented 
Jordanian and Iraqi inter 
ests respectively, as both of 
these countries had stron2 
historical Jinks with the 
United Kingdom. gating back 
to the time of tke sterling 


area. 2 

In the past four years hotw- 
erer 20 further Arab banks 
arrived, 12 during the 19/8 


t0 1980 pie alone. Their 


P! 


. Arab financial 


cm EY Fa HINE Pe SA a u os Ta Û a 
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Basic statistics 
Top 50 Arab banks 1979 ($m) 


ل ل س 
As‏ 
Established liat‏ 


¦ Bank and county 
! 8 
; National Commercıal 8ank—Saudi 
i Arabia 

' Rafidain Bank-—iraq 

„ Commercial Bank ofl Syna—Syrla 

! Arab Bank—Jordan 

` Banque Nationale d Algèrıe—A!gsrla 


۰ f 8 I ` Banque Exterieure d Algêrie— 1987 چ‎ 
: ' Algeria 2 
. . e National Bank oi Abu Dhabı—UAE 1968 4 
1 ر‎ Nationat Bank af Kuwait—Kuwalt EES 4 


` (The Saud! French Bank). I AN E O e E 


National Bank ol Egypt—Eg+pt 1898 4 

un 

3ad 

Gull Bank—Kuwait 4. 

2 Bank af Credit & Commerce !nter- ج‎ 

: . national—Luxembourg n 

8 ّ 0 5 solid 
Khartum : most of the Arab Monetary Fund's financing has gone to Sudan. Aah DAK OF CORA 9 
Union da Banques Arabes ei 3. 


Francaises (UBAF}—Francs 


` Michael Prest traces moves to increase bvan Arab rorelgn Barly 3 2 
ن‎ 8 Umma Bank—Libya 19E8 a 

financial cooperation Wahda Bank—Libya 1970 3 

2. Commercial Bank of Kuwait—Fkuwart 1257 8 

Credit Populaire d'Algérie—Algerıa 1962 3 

Banaue du Cairsz—Egypt 132 2 

Hatlonal Commercial Bank—Lıbya 1974 


Saudi International Bank—UK 1 
Bank of Alexandria—Egypt 1 


e 
۴ : unr 
. ` unk 4 
AI Sank Al Sauci Al Fransi—Sauaı 1217 1 


. Arabia 

: 6 : jêlê Tunisienne i و‎ 1 
Arab unity Has: been a The AMPs membership the TATGC 5 SUPPOrT. But the Sociale Tunislenne de Banqu اسن‎ 1 
cherished idcal 1 embraces: all 21 country crucial importance 0 e ۴ ت‎ 1971 
: or. almost members vf the Arab League corporation is that it takes Genk of Kuwait & the Middle East 9 1: 


! Monetar y fund fOSLENS i 


cenrury. But while political : ج‎ 
1 اب‎ ۳ and the Palestine Liberation on risks other than narrowly 2 ا‎ 
ed peored e a Organization. As with the commercial ones. War and a ab Bank Group 192 1 
cession of appeals to JN{F, voting s<trenath is pro- revolution, confiscation anı ا‎ E 
ا‎ E lg e portionate to el ا‎ currency Arab Banking Corporalion—Bihrain 1950 
trem: rab Şo Algeria and Saudi Arahia, changes and restrictions on 4 ا‎ 
states have enjoyed ouly ã qhich have 760 shares each, profit repatriation, and even Ga etlonal an aren a 
short: Jifel, a degreê of gre the biggesr participants. bureaucratic delays can be Saudi British B anki 0 5 198 
financial. and monetary co- followed by Egypr. Iraq and covered. WiHlingness to 5 ES audi Arabıa 195 
operation, if not ‘unity, is Kuwait with S0 each. The assume these risks is partly rk aE ا‎ E 


a reaction agaiast the caution 
of. and alleged high pre- 
nıiums charged by, Western 


pow developing. 
Ia the vanguard is the 
Arab Monetary Fund. 


United Arab Emirares has 
300. and Morocco, Qatar and 
Sudan took up 200 each. 


Al Bank AI Saudi Ai Holiandı—Saudı 1977 
Arabia 


Modelled on the Internatio- Operating from head- insurers. 8 
nal Monetary Fund, it was qa in Abu Dhabi and Not all the new bodies | Banque Intercontinentala Arabe— 1975 11 
established as the result of run by Mr Jawad Hashim, furthering Arab financial| France E 

discussions by hme Arab a former Iraqi Minister of integraüon are public or | Arab Intemational Bank—Egypt 19871 1.1 
League's Councl of Arab Planning. as president, the quasi-govrernment. Last | Banque Nationale de Tunisıe— 1958 1.1 


Economic Unity in Rabat in AMF also imitated the IMF March 100 Arab bankers) Tunisia 

1976. IMF officials helped t0 by devising an accounting gathered in London for the | UBAF Bank—UKk 

draw up its charter, which currency. Whether one sees inaugural meeting of tle | First Arabian Corporation— 
describes the AMF as an the Arab accounting dinar Arab Bankers Association.| Luxembourg :. 
.instirution for giving multi- (usually just called the The president of the board, | Arab National Bank—Saudi Argabıa 1979 Ê 
lateral balance .of payments Arab dinar) as auorher ac- which has 19 members, is 33.6 
support rather than aid. counüng device, like the Mr Bashir. Zouhairi, group | Union Mêéditerranéenne de Bangues 1273 1.8 
` Behind this important dis- special . drawing right or general manager of xihe| France tune 
tinction lie several ambitinus European currency unit, or European ‘Arab Bank. He 
strategic . objectives. The whether it.should be consi- also runs the Union of Arab | Bank of Oman—Dubai, UAE 
AMF is commirted to encour- dered the forerunner of an Banks founded in Beirut in | United Bank of Kuwart—Kuwarl 
aging Arab economic integra. Arab currency, is debatable. 19,5. ا‎ Arab Latin American Bank 
tion, promoting Arab money Nerertheless, the Arab The ABS is different be-| (Arlabank)—Peny 

markets and working dinar has found widespread cause individual bankers | National Bank of Dubai—Dubai, 1963 
towards 2 single Arab cur- acceptance, chiefly because rather than companies are UAE 

rency. It, also advises mem- loans are disbursed in hard members. İt is more a kind | Bank of Bahraın & Kuwait~Bahraı¬ 1271 ه‎ 
bers on how, best, to invest currency although entered Of professional association, | Bank Al-Jazira—Saudi Arabia 1975 9 
their funds, particularly in jato the accounts as Arab Aiming to encourage exper’ | Saudî Cairo Bank—Saudi Arabia 1979 8 
foreign markets where their dinars. Thus the AD is valued tise, and standards among 0 
value is: threatened by infla- gt three SDRs, but when at Arab bankers. It could addr 
tion’ and ‘currency fluctua- rhe end of last year Sudan nally became au arbitra- UAE raala TI r 
ions. faced a serious shortfall in 0.,4 role pnssible anlv if | UAE : restricted filcence banks’* foreign assets i 
its cotton crop. it received lT Jtemity 1s accepted by | foreign Hiablities 

from the AMF a loan of The private parure of je mm 


JEDDAH‘ RIYADH’ DAMMAM ‘AL KHOBAR-HOFUF 
JUBAIL: MEDINA ' MUBARRAZ 'TAIF 
MECCA: Opening Shortly 


A Saudî National Bank with a fully paid up capital of SR.200,000,000 
Shareholders 60% Saudi Nakionols 40% INDOSUEZ (Banque del'Indechine et de Suez) 


g}[S20m to help to cover the ABA is underlined the Foreign Foreign 
bance of a 2 fact that it grew e Period ending assets (Sm} Hiabiies ($ 
facilitating dhe flow of funds the wiz of the Arab British | First quarter 1979 244 3499 
e mE r uncS Chamber of _ Commerce. | Second quarter 1979 3788 29 
rather ti e E e O pi, Jev whereas the UAB developed | Thirg quarter 1979 3087 MM 
currency. mi o1. 1t f within the Arab Leaeue. | Fourth quarter 1979 2 lt 
ing, the biggest part of Moreover, Arab bankers | First querer 1900 3 1 
hich has gone t0 Sudan. working for non-Arab banks | Api J80 21.1 414.9 
has been to maintain pay- are eligible for membership. 2 1980 329 45.3 

ments equilibrium between nity may grow from the 1 y 326.7 447.1‏ ا 
ا Torr interest rates of Bo e‏ 

: 2 constructing grand Tiultr | "Restricted ficence banks 2 78. 
between 3.75 per cent and nis—irst authorized ir f97öare 
493 per E ide Jateral organizations. perrritted fo accept local currence! dapasıts from non 


AIF financing very attract. nexasme residents but otherwise operate as commercial bans. 


ive, But loans are not neces- 
Hj sarily easy to raise, With an 
authorized capital of about 
S1,000m, the AMF. scrutinizes 


اک WwWokhلکللل‏ ت 


Domestic commercial bank deposits 


aaa a. 


requests carefuily. Auto Demand deposits Time deposits Dale 

O do r ecced a gd | Algeria (dinars my 26.412 9.084 May 1980‏ ٍ ل 
n 129.68 0 Sept 1930‏ ا ا cent of the borrower's subs-‏ 2 ب 
wam git. Am, ordinary loan | aq (dinêr m) : EE June 1877‏ 
of tha countrys P sid-u Jordan (dinars m) 214.28 348.53 Aug 1350‏ 
Ys paid-up Kuwait (dinars m) 974.4 Aug 1980‏ ا 
growing role in international finance „În more _ demanding Libye (dds mj 8 AE‏ @ 
e il o N Uinl | Morocco (dirhams mj 4.239 A 0‏ 

Hênî 3 ۶ exten 0315 | Oman (rials m) 165.3 July 
@® strengthening of portfolio management services aver seven xears TD €3“ Qatar (rials m} / 2.530.8 E 
smucaural, balance of Pied) eba als m0 ° EG, E 

9 © expansion of real estate portfolio gency compensatory financ- a a, 

: و ال‎ to Sudan, | Sudan (CSud m) 482.57 159.13 Aug 1930 
1 @ broadening of project management activity ual the auhêr Tis (diNbre m) 0.73 D.6" Rug 190 

is small, the 1 . ug 

YF loans, 1 . UAE (dirhams m) 4 780 12.86 5 
idan OT i €ONn- | Yemen. North (rıdls m} 680.6 5 7 0 
siderinw more ambitiûlıs | Yemen. South (dinars m) 53.05 3898 ا‎ 1980 


Dlaus, Xr irs next meeting 

in April thet hoard of * Quasi monetary deposits 
governors is likely tn| '“ Ouasi monetary liabilities 
examine a proposal for an 
inter-Aralh oavmenrs system. 
T! would be a hiz sıep 


| growth 
| پا‎ © © 8 
ا ا س‎ 
: i 1 forward in smoothing the Foreign exchange assets 
1 financial summary 19830 Net profits KD 6,043,000 fore of funds between mer | mT 
Commercial’ 


bers andl within the hAfiddle iqui iti 
Toate 7 852, : ha Fae rE liquidlly foreign Central monetary authorities. banks—foreig. ` 


: Sh hold 5 1 central banks wild exchange (Sm)_ foreign asgets' foreign tiabitilies’ assats' 
: 2 , 2 . clear pavrments [0 each olher 3 م‎ > 
: areholders” Equity KD 53,491,000 ANE Algena 0 14.172 338 3.330 
1 Such plans take time to | Bahraıa e 0) (May 1980) (May 1980, (May 19801: , 
7 e 2 marure. but one institution (Oct 1980) 0 ف‎ 10.40 324.2 
notivitv in In 1980 our pac activity i 1 ields cee alinz ag rie | Egypt 1.083 Ort 19801 {Sept 1930) - 
| activity in international : : ا‎ of activity in the following fields of : الى 1980(7 و‎ (0 
3 3 internationa 2 1 i : raq 6,744.7 TBTA.7 2 
: financial markets tional finance continued to increase e (DO 1077) EES na E e 
1 . : lordan 1.270.5 376.86 42230 
| © Nlanagement of bond issues lai (Oct 18801 {Aug 19801 (Au 801 ۲ 
: 5 ر‎ : ag i 056. 9132.4 : 1.772.3 
\Ye were manager of @ Lead management of syndicated loans ا‎ (cı 1980) (Sept 1880| na a 
9 0 former assures affici Lebanon 1.78Ê 6.52 na 937? 
23 bond issues and f{ conınercial providers {Sapt 1880) (Dzc 1978) iDec 1979) 
8 development aid. Libya 0 3.207.2 32.4 128.1 
1 lead manager or manager The 1AIGC wus set up in (July 1880) Dec 1979| {Dec 1979) (Dec 197e 
ا‎ 5 1973. almuvt a cuntemparavy | 0°60 2 (S8 1 A4 01 ° 1058 955 
i of 11 syndicated i ege, and has 19| Oman Toa Hg Aug 180) (Aug 9! 
: EE 8 (Sept 1980 : 83 ¥ 136 
f loan facilities nlite ie af abit. | oatar E O E 
ا‎ § | surance body's capi 8 {June 1930) {March 18E01 ۴ {June 1980۱ 
Steamed, Rut Saudı Arabia 0 225.580 na 24 080 
: E : 2 E on Arab en 1 e Oct 1989) (Aprıl 13301 {July 1980! 
other activities ® involvement in guarantee facilities E ا‎ 
9 2 : : 2 : : (Mar 1977) 
@ participation in new investment projects % fromaiing | Sudan 2 297 24.39 411.05 1325.11 
1 @ provision of credit facilities within Kuwait E a E T1 0 ‘Sep! 1962) \(Sapl 1880) 
: help a I : May 196 : n 
8 dual ER Tunisia ba1 9 E : (ay e0 
ا‎ jacked, and Ihe (Oct 1980 198 
1 is ‘Prenared ۳ E ا‎ UAE 1.952.8 1 49 980| Au 1880) 
: iects which it reeards {Oct 1580) (Juns 1930) 1 
2 . ك‎ 8 i desirable bur i Yemen. North 1.37 AI {June 1980) 
Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.) not come ra fruition seiihou E (ef Hebo (ale "1950, raug 1930) 
OFS ۳ OAT, ۴ j. ROroniae: emen, Soul! 23367 82.29 
Established in uccotdance with Amiri Decree, datcd 16tl January, 1965 wide range nf riske and {Sept 1980) {Aug 19ê0) (Aug E 


ects is covered. Aaricul- 
property. indust 

tourist. and canstruction 
[equipment have all received 


‘Expressed in local currencies 


j P.O. Box 5565, Safat, Kuwait. Telephone : 449-031. Telex : 2021 2035 4655. Cables : MAADEN KT 
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AE WORLD 


The way tO 0 atthe 
ArabWorld is through BCC 


0 !. of Credit ind Conimerte Group now has 9% offices in the 
J45 in the L tital Kinadom =a RuCl u hich makes tt 
equipped lo help vith baviness dealings Riwer 
ops Cpikul funds und al over US SSS 
total Aasît§ exciaul US S5, million and iL has otlices mn 45 


| 


رند 


il banking sn ices you need. a KUK 1o Your 
Tvuuuld be very useful, Speed. etliciency: und 
j ¢ whit count itt BCC. ContitCL Us il any ol our 
Arah World Oflices, or at the Holla ing iddresses: 

Regional uflices in the .Srab World: 

CO Egypt ¬ Cairo, HMH Nluhammed MTazhar Street, Zamalek 

Abu Telephone: 70635 Telex: 93806 BCC AR UN 


courîd banks ip 


Dhabi, Ea Dubui, ت‎ 

Eyypt, Jordan. Qatar and in O U.A.E.— Abu Dhabi. P.O. Box No. 2622 

E EE rah uf the "Tuteplanc: 321600 Telex: 22290 BCCI EXT 
Prince Mohammad hus 


also been the ûriving force 
behind the [vslamic Inves1- 
ment Cumpany, which is 
intended as a kind of mutual 
fund, incûrparated in the 
Bahamas. Separale Cuom- 
panies such us rhe Islamic 
Exchange and Investment 


بنك الت ماد والتجاةالدول 
BAN K OF CREDIT AND COMMERCE‏ 
INTERNATIONAL ATLRRALY A E‏ 


SMU, TOPE Qi 7 ° e Fi 


hm. Germany Mea) Crhana, 
au Japan, Jordan. hens. 


Corporation, based in Qatar, . Mernaa, Viger man, Pik m11, Panama, 
specialize in foreign Cx- i. Sierra Let Lanka Sudan. Su salm Swnectlend Tie. 
change dealing. It is a long لھاند نا خد‎ Kun d0 ب3ا پوو‎ neue, emen North, mbi, mba 2 


way from Allah's srrictures, 
as enunciated by the 
Propher, 


0 ب‎ 
- ‘Thats why the Gulf Bank îs the 

right Bank to ensure yor a total 
banking network with to raîssing pieces, 


Combining in depth local market 
knowledge, experience aùd involvement, 

° ` ` the Gulf Bank is equipped to handle 

` , any Kuwait tranşactior or participate 

ir international money market activiiy. 

۰ ا‎ 
Head Office: Mubarak Al Kabir Sireef, P.O Box: 3200 Saat, 
KUWAIT. Tel: 449501 (20 Ines). 


Eurapean Rep. Oflice: 1, College NDON ECHR 2RA. 
Tel 01-248-284 : 0 4 
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r ˆ Kuwait can be a difficûült financial 

market place. The correct decision today ~ 
may be the Wrong decision tomorrow such is 7.. 
the pace of change in the Arab financial 


On the spol information, up-dated "miye 
‘and krowiedgcably assimilated, is vital to successful’ 


THE TIMES FRIDAY MARCH § 1981 
FINANCE IN THE AR 


the history of time-honoured traditions 


Resurgence of old ideas about 
handling cash 


cess, called  mnojarch, 
wnrks like external trade: 
the bank effectively con- 
cludes Iwo agreemenîs, one 
to buy. the land on ils uwn 
behalf ùnd ihe otber ta sell 
it to the customer, af “4 
profit. The chief risk comes 
in payment delays aud debıs 
cannot be accumulared (as 
in an overdraft) or rolled 
over cdsily. 

Bur these drawbacks have 
not prevented Islamic bank- 
ing from spreading. The 
Tslamic Banks Internatianal 
Association, whose president 
is Prince Maohımmad, secnnd 
son of the late King Faisal 
of Saudi Arabia, has en- 


world. 


involvement. 


tiple wjıJlı ıhe technicalities 
uf Islamic bunking. 

It finances trade, for ex- 
ample, by opening ù Jerter 
of credit for the supplier 
at goads when an invoice is 
preseated by the Kuwaiti im- 
porter. Once the shinment is 
made, ıhe bauk *“ sells" the 
gonds to the importer af û 
predetermined profit, within 
an agreed payment period. 

The ' Kuwaiti Finance 
Hause also conducts foreign 
exchange operations, 
although only in the spot 
market, and will finance 
domestic business such as 
real estate transactions on 
behalf of clients. This pro- 


Wider range of services 


The offices of the Saudi 
Investment Banking Cor- 
porution in Jiddah. 


murabhahuh (literally profir- 
malinrgl. 
Perhaps the most up-tu- 
date of these baaks is the 
Kuwait Finance House, 
founded in 1977. Its popu- 
larity is such that deposits 
have gronn to almost S500 
alld tvro branches have been 
opsned. It has moved ' into 
operations which the rela. 
tively simple approach of ihe 
Islamic Development Bank 
might suggest are incompa- 


middle o 
Nnaweter 
oarher 
they cauld 
cash under 


Muslims 
whether 


iiiw 
1 


area, tnak rhe le 
tishing nîw tiicul i 
tions itha?  acce 
under Siaria lawi. 


‘su impartani, 


FESLINT itnpitt 
Cero 


€ AUrnOr. 
m J< 
, is cnn= 
aid institution 
î assist th: economic dev- 
ciopmeri of \fuiiim coun- 
tri This it dies by taking 
3 ke in € lnpmenı pro- 
jects and ain, NOt inter- 


est. but equity pr on the 
countfids SuUCCëEs;, Br the 
same taken, it slrares in 
losses. 


Here we are at the heart 
of the difference hittwecn 
Sharia banks and others, In 
the furrtei they put 


money ‘z2ct to wo in 
trade, industr” or agricul- 
ture and lake the risl:. 


Deposirors at the hank get a 
rhare of the prnfitrs earned 
from such investment under 
a system known a§ rrurdaraha. 
The benk'’s profit is called 


than in West 


sense of institutianal loyalty 
than is common irr Westem 
banks, almost as if the en- 
ployees belonged to au ex- 
tended family. Managers are 
not avid readers of the job 
vacancy columns of the finan- 
cial press in order to firmd 
employment with rival insti- 
tuttons for marginal salary 
increases, as is the case with 
many American bankers. The 
employee feels that if he sup- 
ports rhe bank, tben št wil] 
in turn support him 
through whatever the future 
holds. 

Dismissal is rare, and 
even <êrious incompetence 
er impropriety is usually 
dealt with in a fatherly 
fashion by senior officials of 
the bank conceraed, without 
the employees involyed hav- 
ing to leave. The greater 
security, and life-long institu 
tional attachment neverthe- 
Jess does not .imply that 
employees hare a quiet life, 
but it has the advantage of 
ensuring that all their ener- 
gies go into their current 
job, rather than devoting 
time and effort to searching 
around for alternatives. 

A similar sense of loyalty 
permeates the relationship 
between Arab banks and 
their customers, as clients 
rarely shop around different 
institutions in the way that 
is becoming increasingly pre- 
valent in the West. The pro- 
vision of banking services is 
almast regarded as a kind of 
exchange in favours. Thus 
the depnsitor will be williig 
to forgo some interest earn- 
ings that perhaps could be 
gamed by going to a rival 
inctirution, because he 
realizes that the bank will 
appreciate such loyalty by 
giving him credit prefereoce, 
also at lower rates thar 
those changed elsewhere. 

Where both banker and 
customers are Muslims, this 
will reinforce their prefer’ 
ence for avoiding any nrac- 
tice that seems ike usury. 
The overall effect of this is 
to downgrade the role of 
interest as a pricing mech’ 
anism in determining the 
channdling of custom as 
conventional Western econo- 
mic theory suggests, and 


Û instead to substitute Social 


criteria {or finance alloca’ 


on. 
Arab banks are willing to 
provide a much wider range 
of non-financial seryices out’ 
side the usually accepted 
realm of bak activity than 
is the case with Western 
banks. Some of the Arab 
hanks in London, _ for 
example, will book hotel 
accommodation, arradgê 
flights, organize medical 
appointments and often hos: 
pira! treatment on behalf of 
clients from the Arab world. 
Those in important positions 
are treated with the respect 
they expect, while there iş a 
tolerance for the older 
customer rarely found in 
Western financi! institu- 
TOONS. 


entation, as the Arab coun- 
triês, unlike mauy other 
parts of the Third World, 
havê a banking tradition 
that goes back even further 
than thar.of most of Europe. 

Several centres in the Arab 
world have long been noted 
for the financial and com- 
mercial skills of their Jocal 
inhabitants, notably Beirut 
and some of the emirates of 
The Gulf, especially Bahrain 
and Dubai. As early as the 
middle of the Jast century 
Beirur was the most import- 
anr financial centre in the 
Ortaoman Empire after its 
capital. Constantinople, and 
althaugh some af the finance 
of trade and commerce Was 
handled by the largely 
Anglo-Freach-owned Ottoman 
Bank, most of the thriving 
Jocal busmess was carried 
out by Lebanese maney- 
changing families. many of 
wham remain active today. 

Beirut's ۰ moneychanging 
activities can he traced back 
even farther. however, to the 
time of the Phaenicians while 
rhose in the emirates date 
from the period when dhows 
from The Gulf traded 
throughout the Indian Ocean 
from Zanzibar ta China, 
arranging, for example, the 
necessary credir to ensure 
the smonth exchange of 
Zanzibar cloves and spices 
for Chinese silk and much 
else besides. 

1n order to understand the 
uniqueness of Arab banks 
today. ir is neces<ary tO gO 
back into their moneychang- 
ing past. as it is there that 
rnots nf zheir distinctiveness 
lie. This distinctiveness mani 
fests itself in tyn main WaŞ5, 
first through rhe organlza- 
tional forms of the instiru- 
tions themselves, and second 
through, their methods of 
ennducting banking business. 
The traditional money’ 
changers were always Orga 
nized as family businesses, 
both ir terms of ownership 
and employment. 

Outside capital wac rarely 
brouaht in, ror were employ- 
ees fram other families, al 
though in the context of 
Arab society, even second 


coüsins could count 
as family members. Many 
of thê Jeading Ara 


banks, such as the National 


Cammereial Bank of Jiddah, Û 


nr the Arıh Bank 
itself, remain family-owned 


ıhe hands of the Mahfouz 
and Shoman familias respec" 
tively. Ie hoth these 1n* 
stances, despite the necessity 
af recruiting outside staff for 
even fairly senior managerial 
positions as û result uf the 
"enormous expansion of 
operations, family members 
retrain the top moauagement 
positions. 
Alrhough the vast majority 
af the employees of the 
mujor Arab commercial 
banks are no longer blood 
relatives of the founders, 
there remaias a mith £rEHET 


in these cases in 
1 


To some extent all banks 
have characteristics that re- 
flecr their countries of ori 
gin. Sometimes they may 
sêk to build these images 
as a markeriag Pplor, birt 
often they take a genuine 
pride in thir natianality. 
Whatever the reason for 
enphasizing caüional charac- 
teristics, therêt is no doubt 
that the international bank- 
ing scene. would be much 
less colourful in the absence 
of such a variety of images. 
Thus Uniled States ban!s 
are Seen 32S ağgressiye In 
seeking business, mirroring 
the compêtiive nature of 
American society. 


German banks emphasize 
their dependability, putting 
less emphasis on the im- 
mediate arıd more on the 
longserm - involvement they 
have wish tbeir clientz. 
Japanese banks like to show 
their techniczl!l competence, 
hile British banks empha- 
size their honesty and cone» 
sistency. aud the gentle- 
maaly relations which they 
share with their customers. 


Thar description, howe» 
ever, would be most apt in 
rhé case of Arab banks ? 
These banks are the Jotesr 
entrants to the international 
banking community, but to 
depict them as struggling in- 
fants would be a misrepres- 


Efficient use of known zesources ard 
¢rploration for new ones are more impartant 
The Bank of Tokyo 
itself js an excellent resource for such aclivîiliess 
It offers clients a wide range of international 


“ou are assured of reliable services to meet 
the priceless assets of 
activities and tested 


Knowledgeable 


¢ wyorld4yide network 


s the direction 


ا 


the world has heun accom: 4 


‘though perkbans with less , 


resources of the Bank of Tokyo. 
bankers, investors and businessmen know that 
tha Banl-of Tokyo is lhe proven Japanese 

zl Jinance. 

With its ewr cxtensiy' 
{he Bank of Tokyo is an important part of the 
international network hat determine 
of today's global economy. We invite yo to use 
our rescurces for your own PUPOSE3. 


Activeonall five coMInENIS=~- 
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“O ye who believe ! 
yuur duty tu £ 
what 


¢ are bclierers, 


da nat. tlun be 
warned of war from Allah 
and his messenzer,." 


Despite the severity uf his 
admnniilrment!. it iS 1o1 ta he 


f . The 
cums fim rie 
dacunteut wf lte 

nce Hic, nne 
E succissîul of the 
c banks. 1 


! 1 alv 
summa! mw the revival 
nf IJimiz Fortuny aro: 
nied by a ruxurzence of 


* gùld jJeas about rhe handling 


of muney. 


Whar the Prophet meant in 
the folv howls cclebruted 
rurses forbidding the prac- 
tite of riha is the subject 
ol inıense thenlasical 
ete There e 5” 


,  Prutetyrr 
Rndinsûr. rhe 


<chelar. 
د‎ 


9 miv f 
bren preaclice, 
HInwn to he widcepnrcad. bY 
which failure tn par 1 debr 
enuld !ead to ıhe immedisrê 
dlaubling uf the principal. 


Whatever the tru, there 
î no dnubr that from tile 
tims of the First Muslim 
rnramuniries, charging 
interest was Qcainst Shurid 
Inw, just a3 usury was can- 
demned for a Inng Lim? hy 
Christian church, 


ıorte. The actice has 
nıturully been differenr, and 
nlenty of dernut Muslims 


iisieve rnday rhar charging 
aid receivins interest will 
nt send them to hell, 


It is nererthcless remarl:= 
able how fase the rebirth of 
itamic financial principles 
has been. Since the _ founda- 
rion of the Islamic Deêvelon- 
ment Bank in 1974. 19: such 
banls or institutions have 
been started in_ rhe Arab 
world. of which 15 are firmly 
in business. Others exist in 
Pakistan, Iran and Nigeria, 
rnd mare are planned. Lon- 
dn, Geneva, and _orher 
hacfions of orthodox finance 
1 souu play host tn Jslamic 


zırks, Luxembourg is tu 
ceive a holding company, 
inlamt Banking Systeni 


International Holding. 


The first efforts in modem 
mes to put Islamic finan- 
cial principles into practice 
were made unsuccessfully, iD 
Takistan about 25 years ngo. 
Arher equally unsuccesstul 
artempts followed in Egynr. 
Ironically it was the wealth 
aenerated by ıhs usurious in- 
dustrial countries’ demand 
for oil that made Sharia 
banking possible. 

Central to those valıcs, 
and reinforcing Sharia 
notions of interest, is the 
muslin belief thar man is 
charged by Allah with look« 
ng after the carth ; nobody 
should profir from work he 
has not performed. Millions 
nf Muslims bold that the 
payment aud receipt of inte- 
rest destroys tbe essential 
hond berween man aud Allah 
and between man and man. 

In some parts, of the Arub 
world religious judges have 
continued to uphold pleas 
against payment of usury. 
This week in the’ Unite 
Arab Emirates, Mr Muham- 
mad bin-Khalifah al-Mak- 
toum, a relative of the Ruler 
of Dubai, is suing a syndi- 
cate of local and inter- 
national banks claiming be 
should not be required to 
Pay the agreed jinteresr on 
a $16m loan. 

„ As they saw their riches 
increase in the early 1970s, 


a large number of Arab 
Muslims became unhappy 
about using convencional 


financial institutions. Many 
had previously solved the 


today than ever before. 
dinarce funciiOns. 


your specific needs bY 
experience, diversified 


specialist in intemation 


found 


PINANLL IN AML AMAD YUL 


Offshore: banking. units looking 
` forward to profitable year 


Business in progress at t 


d National Bank of Bahra 


Manamabh. 


operating as an offshare u 
for fewer thar fire rears, 
equally aggressire. With 
few rears ahead of ABC, 
recorded participation 

medium-term lending la 
rear worth an impressi 


$10,000. Equally jmp r 
was the rise in the bı 


are Ara - 


average returns: 0.71 p 
cent on assets during tl 
first nine moatbs of 19! 
compared to 0.60 per cent. 


hankers ciaim that the fa 
that both banks 
owned—ABC by the gover 
ments of Libya. Kuwait ar 
Abu Dhabi, and GIB by é 
seren Gulf countries pgir 
rhem an edge iı the batt 
to recycle the vast Arab c 
surpluses, both AEr Saudi ar 
the GIB chairman, Nir Abdu 
Jah Sai. who also serves i 
director-general of the BML 
artribute their success i 
their Hack of having to e 
gage in demarcaüon disputı 
witht parent compares ar 
to their willmgness to see 
business whererer it 
found. 

Aparr from tie entry r 
such tough new competitioı 
the exrablished OBUs ar 
also experiencing some w 
expected problems in dealin 
wirh the regional curreucie 
—Saudi and Qatari rials 
Kuwaiti and Bahraini dinars 
and UAE dirhamshat 


„make up about a quarter of 


their total assets. 
Despite this. the prospec! 
of participating in the hug 
new devzlepment project 
plauned during tie next fe 
years, as well as in the re 
cyrling of Arab oil wealtt 
is enough to attract su 
more OBls to Bahrain. Wit 
the Soudi development pla 
alone worth $245,000m fo 
1980-85, and with the corr 
bimed Opec surplus set t 
reach $180,000m this yea’ 
most banks can expect ir 
creased business at min 
mum, and, if all goes wel 
significant profits as well, 


Pamela Ann Smi 


lifted a few months later, 
gew licences were grante 
to several Asian institutions, 
from Philippines, Malaysia, 
Hongkong and Japan. 

were also encouraged 
to apply for licences and 
several have row opened 
OBUs in Bahrain. They in- 
include Al Bahrain Arab 
African Bank, tke Bank of 
Bahrain and Kuwait, re 
Arab Solidarity Bank, the 
United Gulf Bank aud the 
Dubaibased United Bauk of 


Orman. 
While the lifting of the 
barn was encouraging to 


those banks hoping to get a 1979. 5 
Although some Weste ؛‎ 


foothold in the sector, tlie 
older institutions were con- 
cerned that the entry of more 
than a dozen new banks 
would increase competition 


gins would be wiped out. BY 
mid-1980 it was clear that 
their fears were not without 


J foundation: the combined 


net spreads of the OBUs— 
the difference between what 
they earn on their assets and 
what they hare to pay or 
liabilities—had fallen below 
1. per cent, amd were con- 
ins to decline. 2 
ore worrying to e 
Western banks, and to the 
smaller Arab and Asian 
irıstitutions as well, has been 
the arrival of two new Arab- 
owned “ multinationals ”, the 
Arab Banking Corporation 
{ABC) and the Gulf Inter. 
national Bank (GIB). Tle 
former was established by 
emiri decree in January 
1980 wi an authorized 
capital of no less than 
$1,000m of which $7500 


was paid up. 

Although ABC did mot 
begin operations officialle 
until June, Mr Abdullah 
Saudi, the chief executive. 
reported ‘that assets had 
risen to just under S2,000m 
by the end of the year. Total 
eposits reached 51,50m, 
while the loan portfolio 
stood at $295m. In addition, 
the bank had participated, 
as lead manager, in sondi 
cated Joans worth more than 
2,0000m, including the $300m 
credit raised for the Italian 
state oil company, ENI, and 
another worth $300m for thie 
Government of Bahrain. 

GIB, which has been 


Bahrain‏ ا 


year of operations, OBU 
assets totalled $6,200m; a 
later they had more 
than doubled, to $15,700m. 
By the end of. 1978, they 
were worth $23,400, a fig- 
ure which meant that the 
Bahraini sector had almost 
achieved the same amount 
of business as its main rival 
in Singapore. Assets Con- 
tinued to climb, and by the 
end of September, 1980, they 
were ' worth a record 
$33,600m,. compared with 
just ‘under $27,800m at the 
end of 1979. 

Altrogetber more than 64 
barks are represented, from 
almost every part of the 
globe. Licences are issued 
by he Bahrain Monetary 
Agency (BMA), which in 


such ‘as the reporting 
assets and liabiktes to its 
board and assurances that 


Blais, شات‎ a the 
5 ted to protect 
the local banks. 

However, aside from these 
restrictions, the OBUs enjoy 
considerable privileges. They 
are exempt from corporate 
and personal taxes, do not 
have to maintain mandatory 
reserves, and gerit free of 
any statutory liquidity ratios. 
n addicion the islendş' ex- 
cellent commuaications, pro- 

ressive social attirudes (by 
srandards), trated 
work force and location mid- 
way between Singapore and 
Europe, not to mention the 
surrounding oil wealth, giye 
Balraîn advantages that few 
countries in the developing 
world can match. 

However, the very attrac» 
tiveness of Bahrain as an off- 
shore centre is posing new 
problems for the established 


bauks as the sector reaches d 


maturity. Although they 
welcomed news in July, 1979, 
that the BMA had imposed 
a moratorium on the grant- 
ing of new licences, it soon 


developed that the BMA $ 


acted less to stem the rapid 
influx of new barks. than to 
ensure a wider geographical 
spread of institutions, 

Shortly after the ban was 


lg units (OBUs) are ing as they are sometimes year 


tS on cer tala ET E خا‎ to the point that profit mar» 


markets where interest rates new bonds in order to cut ™™ 


When youre inking 


After a period of uncer- 
tainty, Bahrain's offshore 


events in the region. While 
they may not be as threaten- 


bankin: 

looking forward to a profit- perceived inthe West, they 

able year. Evidence that the emphasize the importance of 

has managed to flexibility, skills and dili- 
the disruption gence on the part of OBU 


managers. . ۴ 

‘Hurion and the continuing The offshore barking 
war between Fran and Iraq, sector, which was established 
coupled with the announce- in October, 1975 as part of 
ment that Saudi Arabia's a government move to 
massiye third develqpment diversify the economy away 
plan is going ahead, is pro- from the heavy dependence 
ducing a surge of quiet on oil production and refin- 
optimism. ing, witnessed remarkable 
But many bankers are growth in the late 1970s. At 
still keeping a close eye on the end of 1976, the first full 


Kuwait 


Rich—yet short 
of money 


Kuwait presents two faces t0 the setting up of a market 
the finaacial]l world. mı iater- in bonds denominated in 
national markets it probably Kuwaiti dinars in the mid- 
has the most adyanced ser. 1970s, the. country’s most 
vices of all the oil-rich Opec armbitious effort yet to 
countries. Long experience break into the big league as 
of iavesting oil rerenues has a financial market in its own 
enabled the country to build rigbr rather than as a sup- 
skills and institutions which plier of funds to markets 
are the ehvy of the rest of elsewhere. 1 
the work. The KD market, as it is 
„At home, the country's known, Had good and bad 
Financial markets are much Points. The good point was 
Jess advanced. The pursuit that many of the world's top 
of targets for the exchange Names in the list of bor- 
rate, iuterest rates and free IOwers used the market's 
movement of capital have, on . feciliry starting with the 
occasion, combined to pro- City of Oslo in 1978. 
ا‎ 8 
Kuwait, the richest country 2 
in the world, often finds ii- Mey were in effect being 
self short of money, not in ered پد‎ ald 
the sense of finding ir bard down On thar husis ther 
to pay its way. The massive was no shortaze of borr mers 
surpluses each year on its bur rather few lenders rO 
balance of payments bave outside Kuwait 
produced total noldings of Ûpe estimate made at the 
ا‎ SUreney of me et the GoreraniênE 
5 ecide| a 
The problem is of quite maratoriunt on futher bor- 
another kind. It is that by rowings in late 1979 was 
holding down interest rates, that 80 per cent of all 
the Government has pro- such bonds were .held in 
duced a flood of money aut Kuwaiti hands. The Goversn- 
of the country into other ment stopped the issuing: of 


are higher. the drain on the country’s 
Because the Government Hquidity which they repre- 
pursues a stable exchange sented. At the same time 


You'd expecta bank basedin. 
the Gulf, and founded by the Govern- 
ments of Bahrain, aq, Kuwait, 

Qatar, Saudi Arabia and the 
ı United Arab Emirates to offer anı 
unrivalled financial knowledge of. 
the area. 

You'd equally expect a bank 
with branches in London and New 
York and with a proven record of < 
expertise worldwide, to have a 
broader outlook. An international 
outlook. 7 

That bank is 
called Gulf Inter- . 
national Bank. Just 
as youd expect. 


درل 


The Internationa Ban 
of the Sevens Gulf States 


Gulf Intemational Bank B.S.C., 
‘Tarek Building, Government Road, PO. Box 1017, Manama, Bahrain 


London 8-15 King William Street, London EC4P 4LD 
New York 499 Park Avenue, New York, NY 10022 


at has helped 


. Bahrain grow 


Statement of Condition 
as at 31st December 1980 
(Audited) 


کہ لز 


EEN TEL a 


estate, banks cnd insurance 


t îivestors tailored inves! 
companies curing top of the ا‎ 


investment and tinandi amaichi 
services and advice on a global E ا‎ 


The long-term growth of 
can help. With offices in every major 


the banking sector, however. 


The National Bank of Bahrain is at the heart of Bahrain's growth, with its roots 
firmly planted in its development. An expertfinancial management team will assist 


In BD.000's rate policy, anyone moving the Government introduced 
8 money out of Kuwaiti a of 0 ا‎ 
inars into, for example, designued to keep up ti 
12D e: dollars, knows that he is het Hqudity leve! im ` the ® 9 e 
nssers 0 ت‎ EY E o ne ma | ILE RALIONaA] investment 
7 ing o 1 ا‎ 
. Cash and Due (Audited) Since the Cebtral Bail f bonds was allowed however, : 
from Banks 141,278 69,567 Kuwait intervenes to hold ا‎ Corporation 9 
Loans, Advances and و‎ an IH 
, AQ effective ceiling of about 10 IE a leading part, As part J 2 
Sarat 130,099 119,060 Per cent, I is possible to ria TEE, a ا‎ 
ow money in Ku art . 
9 urrent Assets 5,462 2 10 per cent, lend it 1n dol. #150 begun to develop. U ۹ 9 2 Sy ® , 
siments 15,971 14,467 lars at about 20 per cent „i8, However, a5 a source 
. per <C 
Fixed Assets 4,522 4,705 and pocket the difference. ` Of investment funds that UY l€eS 
2 e foals of ble ga. Kel Ee ie ejî ape, 
Total Assets 297,332 210963. hede. Kuwait has “qerer Ome 4 financial services 
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سل ,لست‎ ough one, the Bank o i dle 0 . Jong 3 in th ot japan s top corporations, Yamaidıi 
SHAREHOLDERS'EQUITY grain and Kuwait is only Compasled as Gulf Taner. secariits market tinnely and has long been a leader in ranaging 
ا‎ Capital 00 0 and they are mostly in pri; RAT E e aE TT reazarch capabilities, e ES overseas. 
êserVês 2005 12; : vate hands. The Bank of Corporation, ro lowledge of Investment banking experts are 
Unappropriated Earnings 1 Kuwait and the Middle East Property has loag. heen a Japaneie cûrporations, also active in Japanese and major 
pprop! : EEF ا ا‎ ir er Er wair favourite investment medium | ` : international capital markets, meeting 
1 Total Sharehoiders’" Equity 20,005 16,212 money market have not pre- 0 REE 0 a theme and varied financing needs 
Total Liabilities and ا‎ E 0 1 exchange. This marker can FHulti-National of international organizations, foreign 
Shareholders’ Equity 297,332 210,963 biggest, Like the _Narionel bur is number of DAO O: Fund Management uijons ge ental 
EEE amon the lardest ia thie e ا‎ a E As the number ons trader in A ا‎ 
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list. 


you with loans, financial strategy planning, ioreign exchange. and money markets ig likely 1o lie in another But there i< little iacentî scale with particular ise i inand : 1 
٤ 1e! . d „ the e i< little incentive parti expertise in finandal market, ch. 
Our awareness of local market trends and our involvement with the business com— Capital, t0: the Tec outlonal for the leading companies to . Pacific basin economies. merely a local phone call away, 


markets, Kuwait's assets are SEK 2 stock exchange quote 
channelled through a nunt- and the market has its oddi- f 
ber of invusımcnt instipu- MES. aS was shown in 1976 
tions. There are three in- when the Government spent 
vestment _ companies, _ the 3360m on shares to stop 
Kuwait  Tnvestment Com. PFices falling too far, ' The 
pany, the Kuwait Interna Stock exchange is a pretty 
tiona! Iovestmenr Company SPeculative venture, rather 
and . the Kuwair Foreisn an a source ot capital ‘for 
Trading, Contracting and in. industr¥; but the adds for ٤ 1: E O. Head 11-1. Ya A, CH e 
vesıment Cortpany. the ‘players are better than ٤ . „ Englan: r 1 و‎ 
These three compagjes iR most gambles. 


were particularly active in . 
the initiatives which led to David Blake: 


munity puts us in a unique position to serve you better.in short, we know the 8, 
the market and the opportunities. 1 ٣ E 
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Fears that inflation may | IBk: LDC bank 
soar once again ر‎ that helps industry 


Saudi Arabia 


x During the past two y 1 5 

rha Saudi Aabian 0 rin boe S ro 10 per cen: :n ali financial affairs hari the agency's corrolL Hence move must essenially be 
Agency (SAMS! has been SA a year, but t0 ha respected in Saudi the only solution, and the secn i dulensive terms. 
ل‎ CL O O Arabia. îioreover, such an course SAMA appears to be : ۴ 
remarkably successful jn Alte of Is'am's holiest gor exodus cf iunds ‘could, in taking, is ro cooperate dosely Tha Ei OPE OE 
Mintle ehe money suppl CET pF yyi De Re AP e e emimerpe he Bl Bre RA aT n ED 
under control. The rait uf wi # cumplying ass: iatlation polrcy. cairn Monetary Agency, 1o 0 : 

rh ıhe s as well ã3 The y is Thar mMaAfY ensure that mutual interests e E 


increase is siartling i0 rise the letter of the ia, Theru- 5 i 1 i 
mazin; however WI Bunk en. eHouEN e s duposited in do notr conflict. as most dealers believed 


e 
IBK's Cumulative Loan and Equity 


0 1 ars lem back into 
advances alone rising by teres! exlsls. SAMA ne E 8 4 inturest rat would happen. This changed . 
more than 3 per cent a Cares what service Ba NS a. O ard expectations and penalized Commitments (1974-1980) 

٤ {hore Saudis wlio had spec Ciassified by Industrial Sub-Sector 


J youre a manufacturer, ink of 
Kuwait as a manufacturing base. It’s 2 great certrd 
for growth, 


Since IBK started in 1974, we have 


harges the benks cs} 1 
month in the second half of ٢ م‎ ¢ Ddenks should trol, methods af controlling the 8 
۴ evy, Or puis press 0 1 Ê fıted in oer currencies in 
1 1960, half as much again as the hk to ا‎ 0 On It would be errontous, MOY supply include open pai e and tris was, with 
the average monthly i ge tNCIr nevurtheicsn, to blame Buh- markut operations, changes doubt, th e 
IEE monthly in- Fates to achieve monelatY rain for any shoricomings in i? Hud asset raüos and ex- ot hori 8 E a ol 
e during 1979. e objectives. Concepts (ha Saudi Arubiwn finaacial charge rate adjustments. The e E a ا ا‎ 
nflation remains within as a variahle minimum- çııtem, Evur though almast first option, open market HME OS oT qild monetary 


1 : lending rate ars ali : 1 1 
single figures, but there are ng rate ars alien tO half of tf 1a operations, is precluded in crimul mild mn : te 
worties that it muy soar Saudi Arabi E FEES rial si e e 1 Saudi i as here js وا‎ af ml ee کف‎ helped industry grow by funding prcjecss tctalins 
E e 4 E 0 deposi in Saudi Ara- E e: Fecuritles, ° and E en Unıll hese more complex over KD303 million (US$ 1۰12 bilien; and have 

e third fireyeur bia, where mosr funds are ajjze its r Pên” porary deficits which arise methods of’ nionerary cone 1 40 milli S5518 xillicn; i 
plan, covering the period up left nm current accoun:s RE eba E re imply financed by Tol are cd With reater provided over KD140 million (USS515S zillien; in 
which earn no icterese, bas Fy „MCR drawing on the kingdom's fr "the Saudi aumor- f financing and equity paricipation. 


to 1985, gets under war. Ir 2 8 : 
prampted many locul’ cit. Me Sud: Arabian Govern yase liquid reserves rather itis will probably be forced Come to us for more than Êrance. We 


1 
ا‎ is going to be dificult for zens wi 8 m »k f : 
ا‎ s with surpiys savings xo MI _Ssevks to protect fOr than through domestic bor- to relv on rhe rarer crude 
„j an economy with a work open deposits autside the political perhaps more than rowing. This, nevertheless, technique of <imply halting can also provide you with econconic, feasib ` and 


1 
force of fewer than two mil country, especially in Bah- omic reasons. SAMA has impHcafims for th 1 ۳ 0 . 1 aE" ّ 
lion to absorb development rain, where es can be als argue thar if the RupBIy of Chale, as deficit ا‎ market studies. And if you Te a manufacturer from 
cutside Kuwait, we can introduce you zo suitable 


re of more than earned in line with inter- did not go ro Bahrain finuncing results in the con. uually by delaying Pu: 
$235,000m in just five years national rares. As there are puld merely find their version af dollar reserves ments to contractors, Such 1ocal 
consequences, trals there is litle actioڊ‎ 31 markets where Ihe any sterilization of domestic unc y, and are often ١ 3 faery 
SAMA’s task in helping ro SAMA can rake to curb this Ri aurhariLies bive funds. erimeal sa smooth While cur main sphere of acuivity is 
steer the Saudi Arabian exodus nf funds. Jn naddi- cC ss influence. The second anption of development throuah. spo! 
economy is5 made more diffi- tion, some unscrupulous Nour ure cachange controls changing liquid asset ratins ing nraject coord'nation : other Gulf states. 
ır. tional means of monetary most important domestic 0 the funds remain in so- اا‎ - develnpmenr co: 1 2 
Control, yer Git is still leaders, ” she National called ofishore rials, so no eral occasions. In 1979 thE contrac have us Ben, The Ddsirial Bensk f Ket XSC. 
: 5 : ration was reduced from 15 ا‎ j Me AI 
expected to exercise strong Commercial Bank and the Conversion Js neCCSSUyY dlY’ (o 12 pvr cent afl demand clauses. nr where contraciars E, 
۴ start to buildin u hichur P.O. Box 3146. Safat, Kuwait 
<4 central bank. One critical redeposited funds in Bah- of the remaining funds into mall 1 E ۰ 653 
problem is its ability to rain. dollars and other western ا‎ 1 volume SF tiie E pavments. Clearly same r a ‘Telephone: 653000 
use iste rates as a The banks rlhemselves Currencies would present it was further reduced tn thinling of finaneRl vol 
i means of curtailing credit naturally disapprove of such SANA with difficulties, as per cent on demand i the lack of montis 


wirhaut serious inflationary no foreisn exchange con. o other international into locul currency without method; create conriderable 
Kuwait, we are also willing to look at projects in 
ıi cult by the lack of conven- borrowers from the two All answer, ax ù karge portion jas been taken UP on Sev- the Jin rim it cr 
mw authority as the kiugdom's Riyadh Bank, have erer way. To Prevent canversinn deposits, and 2 per cen on 
0 2 7 eposirs, and £ per cent margin to allow for irrezular 
Telex: 2469/2582 


expansion, as interest is speculative practices. bur much of the exchange busi- deposits, although this was 1 
officially probibited under they are unwilling to ask ness in Saudi Arabia is O counter the dom- E js nor ro have real IBK's Loan and Equity 
Rand! Arabia's Blemle law. too many usin concern- Hd out by 0 estic shortage of ° THiquidity “0P iene Oss: Commitments during 1980 
le banks levy service mC! 3 ٤ : 
vy ing the eployment of changers such as e due to the flight of funds Rodney Wilson Classified by Industrial Sub-Sector E 


charges in lieu of inrerest, funds, as personal privacy Rajbis; who are also beyond to Bahrain, and SAMA’ 
United Arab Emirates 


Despite competition for funds 
optimism returns 


Banking in the United Arad Only after the Interna- quired to have, and to adopt attraction of Deutsche marks 11 bai 
Emirates faces a difficult tional Monetary Fmd step- other measures aimed ar en- and other European curren- agreed 1o deposit half their 
vear, but the outcome could ped in and recommended the couragmg the recapitaliza- cies, are adding to the flight oil revenues in the Central 
i be anı increase and more establishmenr of a central tion, or even merger, of some into dollars. Bank. While this will give 
„= profitable level of activity bank did the crisis recede. of the smaller entities. Late last year the the instğpution the financial . 
"for both the local banks end But lack of agreement be- Already the Bavk ûf the Currency Board was forced muscle 1t needs’ ro i e 1 
foreign institutions. With oil tween the country's seven Arab Coast, which is based to revalue the dirham ose : 
reranues opinuing, to iu- rulers, who make up the in Ras al Khaymah but 8 : 
crease rapidly and big pew. emirates’ Supreme Council, whose shareholders include a 
4 inrestment being made in forestalled irs establishmept uumber of prominent Kur which 1 
: hydrocarbons, optimism is. until last December when a waiti merchants, bas anmOoUn- received from their dollar find themselves dooking to 
ا‎ gradually returning despite board of directors headed by ced jiri expand its capi deposits. Despite this, the the private sector for 
the continued outflow of Shaikh Surar ibu’ Mulramn- a mı Sm dir- outflow continued as Ameri PRESS 
dirhams and the competition mad al Nahayan (an Abu hams ay to 100m dir can interest rates rose The National Baik of Abu 
for funds. Dhabian who also serves as hams (527m). New directors several percentage points Dhabi, which stands to Jose 
2 The principal change this Chamberlain of the Presi will be added to the board above those prevailing in the Part of the accounts of the 
1. year is the establishment of deut’s Court) was pointed to replace those of Crédit UAE. Further action to Abu Dhabi National OH Com- 
15 aCentral Bank to replace the On Jaouary 1 ir ormally Libanais and Banque Euro- reduce the size of dirham pam (ADNOC), and possibly 
replaced the Currency Board péemmne pour le en Orient, deposits. subject to local Of t e Abu Dhabi Investment 
and it is now preparing a wlio have decided £o With” interest rate ceilings from Authority as well, is planning 
central bank since its foum- series of regulations which draw. Several other banks in 10m dirhams to 5m dirhams, ® expand its operations 
1 . 3 are emicted to be annoup- the emirates are said t0 Ù and to raise interest rates on abroad, particularly in Lon- 
ter the UAE achiered in- ced within the next few considering either recapita one-year deposits from 9.5 don where it already has two 
a dependence. Starved of funds months. lization or extension of İ to 105 per cent, faled to branches, The National Bank 
: despite the emirates oil High on the list are meas» shareholding. 1 ._ stem the drain. af Dubai, which has effec 
„wealth, and beset with pol- ures to stop the proliferation However, . the, immediate While figures for the ively operated as a g0 
tical conflict, the Currency of banks in the country, task facing the Central Bank fourth quarter are not yet Ment bank in the emirate, is 
۰ ا‎ was never able e lenet last count ele will be to ا وا‎ e a available, many bankers fear expected to E 0 
E tive egula' anki je population e ing drain ol activi! in ade finance, 
Bitty Oe qually port. e is only about one lucrative havens abroad. The they could be worse than ujie the Emirates Commer. 


3 hê riose of last May when . 
1lion, if hundreds outflow, which began in 2 3 0 1 cial Bank, one of the top five 
ant, to control the money million, even the hu s demand, time aid savings pil Ban A e ooking 


supply. usr: £ thousands of _ foreign November soon after Mr 1 ۴ 
EE er of Danko, Forkete are included.) Obser. Reagan's electoral victory in ا‎ e om 00 for additional business in 
many of them simply vers expect the Central Bank the United States, shows TO gnd éf 1979 to 20,400m India and among tbe large 
adjwucts of the big merchant to introduce regulations con- sign of easing. Predictions ($5,510m) even though the number af foreign workers 
م‎ houses, grew alarmingly, cerning the amount of paid that United States interest tountry is estimated to haye it the country who originate 
precipitating.a banking crisis up capital a jocally irrcor- rates will remain high. accrued some 2120m dir- from India and Pakistan. 
in mad-1977. . porated bank will be re- coupled with the lessened jams ($5,700m) in surplus While e n 
1 ankers are epti a 
EO a iid Se O e bie O eken 
3 1 wl 3 E 
a rates e themseh cs to. the changes, 
pected to rem3in high over others point out that plans 
he next few months, the DY, ANO, 20 embark on a 
Ceneral Bani will face in 310,000 development pro 
tense pressure to raise Jocal Same during the next five 
interest rates and to reralue 2S and the continued in- 
the dirham again. Yet by crease in the country’s oil 
doing so the bank could in- TEerHes will provide plenty 
cr the displeasure of some Xa Mir Tan Irving, the local 
of the rulers of the smaller yanager for First National 


emirates which are known (; ا‎ 8 
to be opposed to regulatiom Ciry, Hank of Chico, pite 
e Ea PEY £ aod gek ar Aa heb 


Ler Everyone connected with the 
the November rourd of in- gij industry—and that means 


۳ . E 2 creases, most of the rown in one way 1 
E 2 faced by 2 or another—will benefit” 
1 1 د‎ her bamks concern the Bankers in other parts of the 1 
$ 2 ا‎ government deposES ppıirates are hopiag that his ٠ 
EE 1 1 that the establishment of the optimism is justified, and | Î „ 1 
Central Bank entails. As that ir. will apply to the CAPITAL: 
part of the agreement orf iS çountry as a whole as well as Saudi Rival 100,000,000 
udi Riyal a 
Head Office: 


٠ E ena ê ASE ` Pamela Ann Smith‏ ص 
Airport Road, Kakî Building, P.O. Box 6277, Jeddalı‏ 

Saudî Arabia 1 2 

أ : 

| 


and Shaikh Rashid of Dubai, 


TIONG EXPERIENCE 


Telephone: 6432888, 6432758 % 
Cable: BAEESY Telex: 401574 RAEESY SJ 


Services of following branches at your-disposal. 


BRANCHES 


2 JEDDAH: : 
. (1 King Abdul Aziz Street, P.o. Bax: 116, Tel: G425037, Telex: 401036 JAZIRASI  - 
Û) Airport. Road, Kaki Bldg., P.0. Box 7108, Tel: 6432888, 6432887, Telex: 402293 BAJAPR SJ 
, {3) Kilo 3, Mecca Road, P.Û. Box: 3060, Tel: 6872787, Telex: 400201 SERVIS SJ 


: 7 RIYADH: 4 
2 Khazzan Street, P.O. Box: 5859, fel: 4036344, Telex: 201155 JAZIRA SJ 
DAMMANN: 
Al-Bir Alî Building, Al-Zahran Street, P.O. Box: 1161, Tel: 8322708, Telex: 601177 JAZIRA SJ 
[ MECCA: . 9 2 
Juffali Building, Ghazza Area, P.O. Box: 1388, Tel: 5744242, 5743310, Telex: 440062 JAZIRA SJ 
MEDINA: 1 
Babul Shami, P,Û. Box: 441, Tel: 8225154, 229032, Telex: 470024 JAZIRA SJ 
AL-KHOBAR: 
P.0. Box: 2103, Tel: 8648312, Teiex: 670276 BANKJAZS ل5‎ 
ABHA: 
r P.O. Box: 579, Tel: 2243724, Telex: 901082 JAZIRA SJ 
657% Saudi Nationals : 


The newly completed headquarters of the Abu Dk: 


National Oil Company. Shareholding 35% National Bark of Pskistan 


in much the same ma 
Briüsh buildin soci 
Other wcairhier Gui sta 
such as Qatar, lack sath 
sLitMHiODs. 

Oman’s currencY Po 
has been a firm commie 
to the dollar—the peg 
been maintained at the <: 
rate since February. 1! 
which some observers (¢ 
sider jis remarkable. 
Musa takes zhe view 1 
despite fluctuations in 
value of the dollar, ther 
no point ir “ plavîng abo. 
with the exchange ratc. " 
Omani view is thar si 
oil payments are in dol; 
and oil is almost the o 
source of incomsg, the re 
tionship should stay 
same. 

Nevertheless, there h 
been attempts tO diver: 
the economy. These in th, 
selves will make On 
more interesting to 
international financial cı 
munity. Revenue fr 
sales of refined copper ' 
will start coming in by f' 
yet the managemenr of 
project has been distur 
by what it considers to 
the negative reaction 
some banks to the achie 
ment so iar. Mr Jack Wa 
Oman Mining and Compa 
managing director, is ins 
ent: “The copper «¢ 
smelter wilt operate at 
profit from tHe word go.” 

Ignorauce abour Oman 
the W'est is excusable. Ur 
1970 ir was 2a country in t 
dark ages ruled by a desp 
In only l1 years this F 
changed. Under tbe new fi 
year plan launched on Ja 
ary 1 1°81, the spending 
S21,347m is envisaged n 
oll rerenue—an armou 
equal ta about za third 
what Britain gets fron t 
North Seu. 

Oman is no longer a Wor 
Bank case study, unless . 
success is anulysed, nor is 
in need any more fnr adyi 
on demand management 
the IMF. Bur the continu 
financial healrh of Om 
will depend upon its abili 
to keep contrnl 
political destiny. 
talks abour a Gulf securi 
pact, Oman has taken a le, 
ad appears tû bare a bert 


rapport with its oil-ri 
neighbours—the UAE aı 
Saudi Arabia. To banke 


coucerned with the sultana 
that can only be good nev 
John Whela 

deputy edito 

Middle East Econom 
Dige 


00 selling 


French Banque de Paris et . 


Ifthey take mon 


Whether you are trwvelling to or fromthe 
Middle East, you can be sute lat Thomas Cook 
‘Irıvellers Cheques will be recognised and 
welcomed throughout the world. 

Our range of travellers cheques in 8 naajor 
currencies will suit vour destination You Can. 
‘obtain thea atary” one of ottr 


Oman 


Financial health has 
. improved 


Bank of Onan has been ex- could be ascribed ta high 
centionally well advised by 


interest rates in early 1980 


Mr Michael Brown, its particularly in the dollar but 
deputy chai and execu. Jt also reflects National 
tive vice-president and was Bank's growing customer 


base. Mr Moharmad Shafî,, 
Jjts general manager, a&@a 
Pakistani who came from 
Bank of Credit and Com- 
merce International, says the 
banil’s clients include com- 
panies such as Gulf Oil and 
Japan’s C Itoh. 

It is rare for a bank 
manager in The Gulf to list 
customers but Mr Shafi 
clearly does ir with pride 
since he feels an important 
message to put across is that 
the Omani banking system is 
capable of cormducting trans- 
actions that historically were 
done for che sultanate by 
the big names. National Bank 
of Omar has 35 operavional 
branches including Cairo and 
there are longterm plans for 
anı affice in Alexandria. 

It has assets totalling 
nearly S300m, equivalent to 
about 20 per cent of the 
sultanate’s total commercial 
bank assets. Its chairman is 
Mr Haji Ali Sultan, a dis- 
tinguished Omani business- 
man, who iş president of the 
local chamber of commerce 
and industry and well known 
to visiting busmessmen. 
The banking community, 
apart from the seven locally 
incorporated banks which 
are all at least 51 per cent 

owıed, includes 
foreign marks witn Jong 
standing relariorships with 
the sultanate. British Bank 
of the Mile East was for 
a time the currency issuinz 
authority before the central 
bank wS established. 
Britains Gricdlays and rhe 


des Pays Bas all retain 
strong customer Joyalty, par- 
ticularly arrnong alder 
Omanis. 

it is known that some of 
the older, more conservative 
Omanis srill decline to 
accept interest on their de- 
posirs, but the banking habit 
has at least caught on. 
Hoarding or “the money in 
the bex under the bed” 
phemomenon is still common 


also well Jed by its Jate 
‘Mr Tariq Bin- 
‘Taimour, who died in Lon- 
don in December 1980 from 


Sayyid Tariq, as he was 
م‎ he ıuucle of the 
first 


Sulran ard Omau’s 
Prime minister, On the board 
of governors of the bank and 
very is Mr 
Mohammad Musa, the sul» 
mnate's undersecretary of 
Finance, who is regarded as 
of the best 
financial brains in The Gulf. 
Next in line for praise has 
to be the market Jeader, 
‘National Bank of Oman, 
which recently produced 
excellent figures for. 1980. 
Profits were the equivalent 
of 54.3m. described by the 
bank as “90 per cent zp or 
1979”. Much of: this profit 


chairman, 


cancer. 1 


known, was 


much alive 


having one 


` Hoarded money 


for investment 


Dusandam peninsula abutt- 
ing, the Straits of Hormuz, 
the’ Maria Theresa tbaler is 
still used side by side with 
the Omani rial. Yer ir 1981 
with the country . launched 
on a big development plan, 
the foundations of modera 
1 ve 


banking services 
already” beer Iiaid. 


Omani bankers are urı- 
usually shy about how ‘this 
was achieved and who stiould 
take the credit for the re- 
covery. While ir is-true that 
some of the smaller bauks 
among the 20-strong. torm- 
munity continue to produce 
1 inzîı figures the 
overall strength of the mar- 
ket is unquestioned and, if 


disappoirtinz 


anything, is increasing. 


First to take the credit 
must be the “ personalities ”, 
according to the London- 
based merchant banks, which 
3 5 relationship 
with zhe solranate, stemming 
from Britain's longstandiig 
ties with Omar. The Central 


have . the best 


North Yemen 


needed 


It is 9 pm at Sib inter- 


national airport on a Friday 
evening, the ‘departure hour 
of thé corrmnuter rurt ‘tO 
DubaL. 4A group of bankers 
are ing quietly about the 
improved. cial health of 
rhe sultanate, Once “ the 
sick man of the Gulf ”, Oman 
is now a good name, despite 
a hesitant start to develop- 
ment immediately after the 
accession’ of Sultan Qaboos 
in 1970. < ا‎ 

The chief executive of ‘a 
Dubai-based merchant bank 
remarks to his colleagues : 
“It is amazing how things 
have been turned round 
although in some parts of 
the country people are still 
living in a barter economy ”. 
Omani currency, with its 
exotic almost Toy Towu- 
sized banknotes, is now 
accepted throughout The 
Gulf by money exchangers, 
who used to treat it with 
some suspicion. ID remote 
country areas, especially the 


the 


in e 
Republic's banking system. 


but becoming less prevalent. 
Ornau 


has also created a 
number of institutions which 
complement the commercial 
barks. To the great pleasure 
of the Iuterrmational Mone- 
tary Fund, according to an 
informed Washington 
source, Oman fas set up a 
derelopment bank to provide 
loans for productive enter. 
prises and has also opened 
ã bousîng bank wl acts 


both ir the. private . and 
public sectors. Mr Moham- 


mad Hizam al-Shobati, the 


of all 


foreign banks, in the 'coun- 


Economy Minister, has said 
at Yemen’ will cooperate 


in the ' activities 


try. Interest has recently 


been shown by Australian, 


British, United States and 
anks, 


„ whose 
officials visited’ the country 
in February t0 discuss new 


Central 


with 
in the 


crrmitry include Citibank, 


Middle 


East, Arab Bank, Bank of 
Credit and Commerce Inter- 
nkional; Banque de l'Indo- 


Habib 
of Abu 


„one of the largest 
investors in the country, is 


Yemen 


Kuwait Bank for Trade and 
Investment, set up in Sauaa 
1978. Investment in real 


Japanese. b 


projects with the 
ank. 


Foreign . banks 
branches already 


British Bank of. the 


chine et de Suez, 
Baak, National Bank 


Dhabi and ‘Tinited Bank of 


Pakistan 
Kuwai 


represented by the 


estate and development nro- 
Jects—especially hotels and 


handled 


luxury ing—~is 


by the Yemeni Kuwaiti Real 


Com. 
1977. 


Estate Development 


Pany, established in 


Agreement was reached in 
December to <et up a. branch 
of Iraq's Raftdaip Bank in 


` Sanaa. ‘This would help co- 


ordinate the activities of the 


Agents woddwide. including over 2,000 inthe 
Middle East. And it thev're Jost or stolen, theres 


a worldwide netşvork ready to hel p~fast In the 
S.A. and Canada,you can rely on the 
Thomas Cook ‘Anytine-Line’ telephone refund 


The accepted name for E Worldwide. 
سیکات نوما س کوت للمسافری‎ 
. اال القبرل يه بريدا للنق رث العام امع‎ 


CLK, U. 


service...2% hours-wday: 
305 days-a-yeac 


projects office— now 
overseeing the construction 


Iraqi 


of schools, roads and hospi- 


the dis- 
ım iraqi 


tals—and supervise 
bursement of a $300 
Joan aşreed in 1979. 


IMF figureys for the period 


August, 


between March and 


1980, show an increase jn 


2191m 


money 
rials to 


bank deposits 
ackground 


commercial 
from 2,015m rials to 
rials, against a ù 
of growth in the 
supply from 8.492m 


.9.181m riuls. Yemeni bank- 


at the 


ers mwill hope th 


attempts irade to expand the 
banking sector will succeed 


„Mı providing the qec: 
` base from which to 


achieve 


Jong-term objectives. 


Jonathan: Crusoe 


onomic 
Digest 


Middle East Ec 


Agriculture is vital to the 
economy and employs 
more thar half the 


equipment. Part of a $17m 
International Development 
Association Joan towards 
the second stage of the 
southern uplands rural 
development scheme will 
enable the bank to extend 


its Jocal operations in the B 


region. 


The Tndustrial Bank of 
Yemen, set up in 1976, 
Approved loans of . about 


25m rials for 30 projects in 
1978-79. the hank’s first full 
year of lending operations. 
Most of these projects were 
bş building material cnn- 
cerns. The sum of 65m 
a 0 been estimated 
or development j 1 
Bo pP/ Projects iu 
Loans and guarantces 
amounting to 46m rials were 


made by the Yemen Bank 


for Reconstruction and 
Derelopment in 1979, an 
increase of 10m rial on the 
Previous year's figure, 

In, 19/7 the Housing 
Credit Bank was set up and 
is now seeking foreign aid 
in trying to overcome the 
acute shortage of housing 
for low-income groups. The 
channelling of foreign ‘aid 


going abroad and a slowing 


` Yemeni İabour force. 


They were prompted after 
the Iogernational Monetary 
Fund had been called in to 
review a $90m balance of 
payments deficit for the first 
six months of fiscal 1979- 
80. 


The maximum _ interest 
rate or commercial bank 
loans was raised to 13.5 per 
lcent and, in April, to 15.5 
per cent. Deposit rates were 
also raised from between 6 


10.5 and 13.5۰per cent, The 


rates for long-term loans 


from specialized credit 
banks were raised from 
between per cent and 7 per 

tween 9.5 and 


cent. . 
The year 1979 had proved 
to be a bad one financially, 
osits in current accounts 

li from $767m in mid-1978, 
to $747m in mid-1979, A 
trend towards investierg 
abroad accentuated by 
the war with South Yemen 
1979. This in turn 

deferice sperding, 

and that resulted in an 87 


ing signs of stagnation, be- 
cause of -a levelling off in 
the number of workers 


down in the rate of their 
wage increases, 

Remittances constirure the 
country’s main source of 
income. In 1979, about 
1,500,000 people — 21 per 
ceut of a population esti- 
mated at ‘seven millioo— 
were ing abroad, 
mainly in Saudi Arabia and 
other ‘Gulf courtries. Re- 
mirtances for ttrat year were 
valued at $1,400m. The 
Yemeni worker, having first 
exchanged his wages for 
Yemeni rials, repatriates the 
money to his family or rela- 
tires. Most of the money is 
never banked, and the cash 
income has resulted in ‘a 
consumer-oriented society. 

An , International Labour 
Organization report, pub- 
lished in mid-1980. warned 
of the economic pitfalls that 
ınigrant labour can cause. 
Too often remittances are 
channelled into buying 
imported consumer goods 
rather than ‘into productive 
investment. The Yemeni 
banks are now trying to 
attract traditionally hoarded 
cash into private investment, 
ar the same time establish- 
ing a base of rials strong 
enough to assist its .local 
financing programme, 
The banks must now oper 
more local branches able to 
offer a competitive service 
in relation to the money- 
changer and to take advar 
tage of the boarded remit 
rances. In 1979 the Yemen 
Bank for Reconstruction 
and Development increased 
its total number of branches 
to 21, opening eight new 


ones iu outlying towns such will becume increasingly 
as Sadah, Mocha, Amran, important as the second 
Bayt el-Faqih and Baijil. _ fireyear plan (19$2.86) 
. The International Bank draws close. Mr Hasan 
of Yemen, which opened on Maki, Deputy Premier for 
January 5, 1980, has beeg Financial and . Ecouomic 
established with the speci- Affairs, has xaid + “* We need 
fic aim of developing a between S10.000m and 
branch network, Yemenis $20,000m in the next 10 


years to complete our basic 
infrastructure and to enable 
us to become self-sufficient.” 

As well. as nverseas aid, 
the participation of foreign 

1 is sought. The Indus 
trial Bank is making intense 
effarts to gain the confid- 
ence of international banks, 
particularly for cofinanciag 


ojects needing capital 

yond îts own financial 
resources. 

The’ Government hopes 


thar foreiga banks wil] play 
a bigger role in financing 
development projects cov. 
ered by the second pi 


from rural arcas are being 
trained to operate branches 
near their own homes. 
Lending to the agrîcul- 
tural and industrial con- 
cerns will be an iınportant 
part of banking operations. 
Agriculture is vital to the 
courkry’s econony 7 it Ccon- 
tributes more than one. 
third of gross domestic pro- 
duct, and employs more 
thaz half the Jabour force. 
The Agricultural “Credit 
Bark was set ‘up in 1975 to 
provide inexpensive credit 
for agricultural needs such 
as sceds and mechanical 


As a major Saudi bank, with a network of branches 
all over the Kingdom, Riyad Bank has the know 
ledge and the knowhow. With this solid backîng we 
offer you the finest services in all aspects of inter- 
national banking and currency dealings, 


This, together with Its world wide connections, 
enables Riyad Bank to be your first choice ii 
Saudî Arabia. 


Riyad Bank can help. 
Balance Sheet as at 29.6.1400 H (14.5.1980) 


SR 11011 Million 
SR 21492-Miltion 


Deposits: 


:RIYAD BANK | 


` HEAD OFFICE _ ۰ 
P.O, Bok No. 1047, Jeddah, Saudi Arabia 
Tel: 6441166 — 6441025 ¬ 6433466 
Telex: 401232 RYADEX SJ. 


. Your prestigious address in 


. Saudi Arabia 


SIS AIRPORT 
٤ HOT EL a 


Surely you want nothing but the best 
when you are în Saudî Arabia 


OASIS AIRPORT HOTEL, 
measures Up to your requirements. 


@ 214 Luxury rooms and 20 top class suites 
witht colour T.V. and Videos in every room. 

@ Casis Restaurant and Medina Coffee Shop 
for excellent culinary services, 

@ Swimming pool. 

@ Efficient Room service, 

@ Rent-a-car facility, 

@ Travel service. 

@ Secretarial service. 

@ Riyadh Business Burealt, 

@ Conference facilities for up to 1 D00 guests, 


Oasis Airport Hotel 

Airport Road, Riyadh, Saudî Arabia, 
P.O. Box 506 

Tel: 4762193, 4763483 

Telex: 201802 TATOAR SJ. 


When you have inquiries, ask US. 


Capital and Reserves: SR 1325 Million 


` Total Assets: 


` OAS 
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| FINANCE IN THE THE ARAB WORLD 


Jordan 


THE TIMES FRIDAY MARCH 6 1981 


International interest in Amman’s 


stock exchange 


be ın New Yurk, and bated Ar 
seu INS ved! tian 
hank haş an inter: Kur 

ıeurd tht aN ex 


mercial hanks «ere raised Duns 
by 1 pr! cut {u [A per C 


2 Finance Cnr 2 


The 
naliusl 
mati tınn 


Stem ut ihe 
It ale las u 


The cegmttruls 
Abe ovntral ban 
Cul, ud Hhfaitit 
Was xniailhed Mt abuult 2 
per cent dB 

Ir 1< 
aruund 


Tie mo: 
ers are 
Nutiumale de P 


td ETHIE 


Arash Anican "inance Cnr- nare. 
: and tie Ni poratian tlordan) ie ıhe Anna Krajewska 
1 met revent Ir is an uff- Middie East Economi: 


shrnt of the Luxembaurg- Digesi 


Bahrain's modern and sophisticated telecommunications playa major 
role in the State's pre-eminencein the field of offshore banking and 


foreign exchange dealing. : 


cost-efiectivê. We offer a variety of 
telecommunications possibilities. 
ranging from conventional telegraph 
operation at various speeds to the 
transmission of voice: iacsimile and 
highspeed data, taiored to meet your 
specific requirements. 

Forfurther iniormaticn. please 
contact us at any one of the folowing 
addresses: 


Banks. finance houses and 
foreign exchange brokers require 
rapid. reliable and secure . 
teleconmunications services between 
their branches and correspondents 
throughout the world. ١ 

Cable & Wireless can help 
accelerate your financial transactions 
and make your inter-bank 
commiüunications more secure and 


Cable and Wireless Lid.. lercury House. Theobalds Road, London WC1* 8RA. 
Telex: 23181 Tel: (01) 242 4433 
Cable and Wireless Litd., PO. Box 14, Doha, Qatar. 
Telex: 4007 Tel: 345400 
Bahrain International Communications, Mercury House, PO. Box 14, Manama. Bahrain, 
- Telex: 8201 Tel: 255655 


. The arab Petroleum 
Investments Corporation is 
owned by membercountrics 
ofOAPEC. ° 

Our purpOse is tO invest 
in petroleum projects. especially 
injoint ventures that link Arab 
economies and thus hclp build 
aregionally integrated 
petroleum SECIOY. 

Todate. the projects 
financed have largelvconcen- 
trated upon oil refining. ga: 
liquefaction. pi pelines.tanke IS. 
petrochemicals and fertilizers. 

Inthe coming years they’ 
will broaden to include 
detergents. lube oils. catalysts, 
synthetic bres, pesticides, 
paints, plastics...the list is 
almost endless. 

Infactanythingin which 
oil and gasor the products of 
petroleum are primarvinputs. 


الكركة ا[كربية ااسن4 ابات الت وليخ 
ARAE PETERS IM‏ 


Ez 1 SATION 
PED OX a4. UH HPAS ARIA IF. SAUL YARAN 


{ ecunımic cd 

. stability, und  Imletest 
Jordan, that uii ba 
have come 3 


The new internatuomul finan- 
cial centre in the Arab warld 
ix» Amıinan, capital of .J[nralan. 


Sulid iuteruatiutdl hunks are „i 


busy negirt: e less. 
und lu posible 
partnership with Jordanian 
ligvestlmem houses. 

Ar the nint reuror pen’ 
ine there hy Manttucturers 
Hanover Trt un February 7. 
Mr Harry Tavlar, the vice 
irman, said: " We chose 
Amman as the her place for 
n uffice because uf nur clone 
ties with Jordanian ciyen 
es, becuse at the dran 
graowrh the Cy 
the lar 0 
course, heci nf e 
omic and political sib 
ا‎ 


" Amman 


. 
he Te has 
: aut rhe 


of remirıances 
If where Jardanian 
%, docrors und atber 
mals are in demand. 
he country s fnreiRir 
se earninıs were 
m, but by September, 
rthey had swollen to 
41.194.2m. 

During rbe same perind 
hani’ foreign 
assets rune [û S1,122.3m from 
$6.6m, und reir dùmand. 
savings and time deposirs 
increased rw $1,803.$7m from 
$348m. The choice of 1973 
aş a vardstick is becnuse that 
wax the year the Gulf states’ 
oil wealth began greatly to 
aturacı Jordanian inyolve- 
ment in ıhsir economies. 

1u 1979 (he central bank 
impused  efiaclive but not 
urerbearing credir controls. 
| The result was thar minimum 
reserve requirements of com- 


praf 
Inf 
exch: 


j 
1980. 


cunumcrtial‏ ا 


Lebanon 


Economy resilient despite 
trade deficit 


trrm, mainly threemonth | 
treaty’ hill. In the first | 
kali of 1030, the equiv:rlent : 


1 
jnst j 


ir Lebanese pounds ol 
over $200m was issited. 
Flere have also been serme | 
innavations, The draft tul 
alitution af a Lebanese Fi- 
ance cumpauy tu stt ds dt Jiy, 
con house has naw been | 
apprured by Banque du; 
Liban Irenîrs) bank) and | 
ahout 3U banks agreed to i: 
subouribe tn its starting ea 
taj of $32.801. But was thi 
3 sin of reurni confi 
Jee Or just spare munvy , 
needıng to [ind s4 home ? 


Participation in the Inter’ | 


- natiunul Finance Curporatiun | 
{IFC w 


: thought likely ın, 
stapes but the IFC 


Thar is vet another sign per: 
hans hut Lebunun ne longer 


More U WS hei 


fur Ihe 


Schrnder Group ; 

prepared doru- 1 
und was joint lead ! 
r Lur the St, lourt | 
1u build u shappiug complex | 
in east Beirut, 

Site preparattun ‘Started 
just betpre civil war broke 
out in 1974 and during thr 
war 1he plans were shelred ! 
It remuins to be nven 
whether the interbank rate i 
which ar the time the loun 
waş raised was ubour § per 
cent will be used since Lhe 
banks huve the option of con- 
verting to the fied rate of 9 
per cent. Like everything 
else when repayment starts 
(in December, 1982) ir will 
involve a judgmem about the 

litical as well as economic 

lrure of Lebunon. 1 

J.W.! 


ic not aid to be * distanc- 
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ularly wien the 
el comes under 
ure iruna punir (light of 
f but Lhe monctarv' 
ities hyve, earned 
fur miiutaining ex’ 
change freedom Irom the 
InternuĞonal Monetary Fund 
amu others. " Arguably if 
that went ır would be the 
cend of Peirur altogether as 
u finuncıal centre. Ieavinxs 
the gunmen ree to lout the 
hanks une expatriate 
Lebanese banker says. 
Lebanese bunks received a 
"dfali from reaction 1n the 
Irun-Iraq war 2< nervous ex- 
patriates remitted extra 
uıone:: home, Their main 
problem is surplus liquidity 
soms of which has been ab- 
sorbed by te central moune- 
tary authorities issuing short- 


in Place des Martyrs, Beirut, one of the worst-bit areas .in the old city. 
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ing S55,WUm in Jure 1940 
compared with just over 
$4.000m ar the cend nf 1978 
and $2.2%0m ar the end of 


risiblv in the hanking 
this is acruahy 
pnsiinn chan tar of Some 
of the smaller Gulf stares 
and pnints tn the contünu- 
ing worry of what to do 
wilh te money. since IN¥Ceat 
ment ir productive eater 
prises i« almost ruled uut by 
the continuin, mayhem uf 
the. eruption wf 
5 ke feuds betwaru 
rival miliria chieftains and ir 
the south rhe Israeli occupa- 
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dı Cool x 


‘The statue of the martyrs, pork-marked by rifle fire, 
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Beirut despite 
nf civil war and th 
quem de faclo parl 
the country ere alını 
runnîug reduced uperatiuris. 
1f 


Tumbaiane ,— 


mantle hus 
Bubrain as ihe 


mialt be dispulud in Kuwait 
and clainıs can he argiıcd fur 
the rise of Ami 
Cairn, hur most 
agree har Deirut is unlikely 
to recover its prewcivil war 
Jeadership. 

Judced such a change 
would be severely hampered 
hy the destructinn of Beirul's 
commercial cenrre and the 
division of the vapitaj 
sectors controlled hy 
lefuist and righlist mH 
It would be “ like expec 
tha City nf London l0 Ire- 


emerge in Belfal”. une 
London merchanr bankur 
says. 


Ar the same cime Beirut's 
îs not altogether a story uf 
financial gloom. The ebul- 
lenr Mr Assad Sanara, 
Bankers Association preri 
dent, rhe most frequently 
quoted spokesmaı fur rhe 
local banking community, is 
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seri rdan, Saudi and Tunisia's Compagnie Iorerrational Bank, Misr has mo a PS 
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mark an zhe international Arab International Bank, American Express li € - Chemical pant a 
scene through Euroloan sya- which is owned by the gov. East Developmeut Company, Maniatlan. fair 
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AAIB also has a Jarge tian. They have also not beeu Egyşpr—a joint venture with Cammerzbank " ` Deutsch, 
stake in the Luxembourg- affected by sanctions result- Saudi Arabin—was e<tub- BANE Dresdner Eank anı 
based Arab Multinational ing since. the sererance lished iı 1978. Angther Richard Daus and Company 
Fimance Company—ywhich between Egypr and the Arab Islamic bank, Nasser Social 0 e linited kingdom ha 
has a Cairo office and whose League after the Camp Bank, was established in le 
activities include crading in Davîd accord and retain 1972 and rhe Islamic Bank: i “Afidland Bank att 
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North Africa 


A desirable credit risk 


estimated at S19.000m and 
needs tû be reduced. 2 

It is this balancing act 
which has probably inhibited 
ıhe Algerians from tapping 
the market for 1Qyear 
money, eren when margins 
could be tight. 

Morocco’ problems by 
contrast are tie opposite. A 
massive proposal for funds ° 
in Jare 1980 by the Office 
Cheritien des Phosphates 
fOCP}, which handles phos- 
phare exports, got a luke- 
warm response in the mar- 
ker London. bankers said the 
amount at S25Û0m was too 
big, and he margins were 
too tight. The transaction 
was completed just before 
Christmas at S170m aiter 
same beart searching by the 
large management group 
drawn from 10 countries 

OCP has recently had 
sharp criticism from a World 
Bank reporr on Alorocco 
which rakes ir to task for 
alleged “lack of long term 
planning", The report, 
which is the World Bank's 
first on the kingdom since 
1965, is critical of a wide 
range of matters, but on onê 
point ar least ir can be up- 
dated. On today’s figures 
Moarocco's hard currency re- 
serves hare risen to 5§700m 
from S$270m in September, 

There is certainly uo lack 
of interest in lending to 
Morocco. particularly for 
short-term facilities. Aİ Saudi 
Banque, rhe Saudi-owned 
merchant bank bad in 
Paris, is in the market with a 
$140 one-year line of credit 
for the Moroccan refinin, 
entity Samir and, aithough 
the facility does nor carry 
any specific guarantee, the 
response was’ so favourable 
that the amount was raised 
from the origina] request for 
OOm. 

Equally, Morocco’s Banque 
Nationale pour le Développe- 
ment Ecoromique had a good 
response to a proposal for 
30m Swiss francs, over one .Ki 
year, under a guarantee by 
the kingdom of Morocco. The 
bank made the most of its 
‘Jist of shareholders, “includ- . 
ing the Moroccan Govern- 
ment, a „ banks, 
private Moroccan interests The in Tunisia. 
andthe World Bank through ERE Sos n 2 
the International Finance 
Corporation (IFC). 

The IFC regards Morocco 
as a country where the ex 
pansion of iudustry is being 
tackled with maturity; yet 
a salutary poiat in the World 
Bank report is that about 
$51,000m worth of fresh fish 
are. lost each year because 
Morocco’'s antique fishing 
fleet cannot compete with 
foreign trawlers in kus 
Waters. 

Tunisia’s reputation for f | 
political stability has made 
ît both an artractive bor- 
rower and given. it & 
marginal status as an off 
shore centre. The first bank 
to look into these possibili- 
ties was Citibank of the 
United States, whose Middle 
East and Africa division head 
Mr Anthony Maiitzavinos, 
has said after a recent visit 
tat the Tunisians are 
expressing an appetite for 
loans in the 1982-86 five-yéear 
plan, as well as a: desire to 
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M.L.Doxford (M.E) Ltd. 


(Commodity Brokers and Bullion Dealer's) 


M.L. Doxford (M.E.) Ltd. the first Conımodity Broker's 
in Bahrain offering a full discretionary and non 
discretionary service in both Commodity Futures and 
Bullion, are pleased to announce a.further office opening 
shortly in Jeddah as part of their planned expansion 
` intû the Middle East. 


For details of the conıprehensive range of financial 

services available from the company please contact: 
` Andrew Hedges, Esq. M.L. Doxford (M.E.) Ltd., 
PO. Box 20400, Manama, Bahrain:. 
‘Telephone: 252065 or 252003 Telex: 490-8704. 


banks, Citibank was not only 

Tunisia’s main attraction 
as an .offshore centre, apart 
from having many .of the 
qualities of a provincial 
French town, is as a window 
or Libya. As it would be 
difficult in socialist Libya 
for an American . bank to 
operate, Turis is an obvious 
choice for dealmg with 
Tripoli.. The banking come 
munity in Tunis alsa includes 
ambitious and rising ‘Arab 
banks, such as the National 
Bank of Abu Dhabi, which 
see a limited 1 irıportant 
role for its Tumis operations. 

Tunisia suffers from 
having a limited absorbtive 
capacity. This can be illust. 
rated by rhe problems 
encountered by the Export- 
Import Bank of the United 
States in Retring exporters 
to use a $100m credit agreed 
far the count in, 1979. 
Another area of frustration 
was: encountered by - the 
Riyadh based The Arab 
Investment Company 
(TAIC}, a pan-Arabouned 
merchant bank. which wan- 
ted to back an irdustrial 
project, Dut found excessive 
bureaucracy and resistance 


JORDAN-GULF BANK J.R. 


ESTABLISHED 1977 
HEAD OFFICE: FP.O.BOX 9989, AMMAN , JORDAN 
TEL. 64116/9, TELEX 21959 JGBANK JO 

OFFERS ALL TYPES OF COMMERCIAL BANKING SERVICES 
Authorized & Paîd-ap Caplial: JD, 5,000,000 

Reserves: J.D. 386,05 : 

, Deposits: J.D. 24,655,761 
. Branches: 


e Male Hench, Jabal Anu Bach o Zerka Brauch 
© ALWahdat Branch e Madaba Brmeh 
® Cnnuercial Area Brımch ju Auman 0 Sak Branch ant Quweîsuch Syl-Braack, 


Seren brnzcbes are to be opened in other parts ef Jordan Ia 1981. 
JORDAN-GULF BANK 
G@ORRESPONDENTS ALI, OVER THE WORLD) 


A NEW BANKE COMMITTED TO A GROWING 
MIDDLE EAST ECONOMY 


O.D. 1 = $3.4 Approx.) 


some quarters. 


John Whelan 


and Tunisia—Algeria alone $1 


fro outside investment in 


Egypt 


Pointer to the growing advancement of Cairo as a marketplace 


1i banks are between Egyptian and crease in the number of total assets ‘liabilities stood Bank. Banque du Caire has 
e fe mûney rates foreizn banks e “ second to bankş wishing .to esrablish at about $4,20Ûm. It ranks as 40 per cent uf the hares. 1 
20 Reuters Monitor, the none”, in the words of a themselves in the country or about the tenth biggest bank alse has a major stake 0 the 
most modern system through London based merchant to dû business with their in the Arab world in terms Cairo Far East Bank in 
which banks deal with each bank. : Egyptian counterparts. of is assers/liabiliies and Egypt. 
other. Ir is a developmen: Muck of, this has to d0 Triis policy of liberaliza- from 1971 to 1978 had toral National Bank of Ezypt 
started only in November with Egypt's improved bal yy durîug rhe pasr seven monopoly on all foreign has 51 per cent in both Chase 
1980 which points to the unce of payments position years has resuked in rapid Wade. Natioaal Bank of Egypr, an 
growing advancement of growing oij revenues and growth in te banking sec- Banque du Cdire, whose National Société Generale 
Cairo as a markerplace. arguably the breathing space Tr, For example, in terms assets / liabilities were Bank. Bank of Alexandria 
Only 18 months ago most Teulring frem the Bilateral of ° inernaional ' liquidity, S2136m in 1979, concentrates has S1 per, cer in Europetn 
Caiıa bankers who live daily Be a do wih rhe commercial banks' foreign On the service and construc» oi uiug 49 per cent is held 


i stem 1 jd to tion sector of rhe country ; 2 
hh 8 E sırength of the system at 33 3m have reee fro Banque Misr, which has one by American Express Inter- 


1 3 2 floor Jevel. : of the .largesr branch net. national Banking Corpora’ 
frustrating in the world ground $684m in 19/4. The central the ges 1 1 : 
would haye thought such a _ The present system CON” bank's foreigo assets have works, specializes 2 e Hon. RABE MISE Has BE 
development impassible. sists of the central ' bank, risen from $300.9m to about 0 e e and Bank ol Sk acd S1 per cent in Misr 
“ Like building the pyramids four stareowned Public E: Ş1211im during thar period a la iS ا‎ E Rodanlan Bank. Arab Land 
jn a dar. the pdviser eo 2 tar merin barke Bae wille commercial ` banks’ cal, jt the industrial public on Degg in 1947, is 
large United States bank of Alexandria, Banque 1 ‘deposits in 1980 stood at 5 r E : . a He 
0 1 Rriohnal Balk of a 0 about ا‎ 174 compared cent 0 51 e Cat stakes Bovernments of Egypt and 
Reuters’ arrivul suggest a Na Pt: A to $1,523m in . However. ert 2 : 
feme. hg Epler ankles oinreanre opie 2f the big four publi sete j Pora Ogee Fe private sector houses 
SCE come e entatjye banks stiH tend to dominate banks. B du Caire has two important interrational 
mare international in the branches and reprcsertative rig system although they are E 3. Banque du Caire a ek e Afacan Tater. 
1980s with the emphasis on offices of foreign banks, certainly outnumbered by 31 per cent in Banque du banl 2 Hank (AAIB) and 
avestaent development ãN Dae Ba aa e the private sector. E Ca BE O Arab International Bank 
frowth.. Despite ruptures in Of The hig four strate- national Bank. Its foreign {AIBY. The former, esrab- 


«the Nasser era, when some tutioos, Since 1974, Presi- ٤ ی‎ 3 ٤ 1 1 : 
ا‎ Ds *“ door” owned banks, Narional Bank ‘branch in Saudi Arabia was lished in 1964, is owned by 
ld a 0 e iiy o ‘Tiberalizing ‘the of Egypt remains the largest Saudiized in 1979 and has Kuwait, Egypt, [Iraq's state- 


present atmosphere of trust system bas seen a steady in- . 


and wealthiest. In 1979 its become the Saudi Cairo owned Rafidain Bank, 


ARAB BANK LTD. 
DOYEN OF MIDDLE EAST BANKING 


ESTABLISHED 1930 
IN JERUSALEM 


The American hostage crisis 
aad rhe role of the Banque 
Cearrale d' Algérie (central 
bank) bas enhanced the pres- 
tige .of Algeria in inter- 
national banking. As bonest 
brokers exhibiting consider- 
able financial skill in the 
complex transaction neces- 
sary tû turn the American 
prisoners ioro *“releasees " 
the Algerians have confirmed 
the status already established 
by the state banks and the 
major borrower Sonatrach— 
the hydrocarbons eutity. 

The benefit for the 
AJgerians, particularly in 
goodwill from the United 
Stares, is certain to be re- 
flected in mare attention 
from the Export-Import Bank 
of the United Srates which 
deals with expart credit and 
insurance guaranrces, Al- 
ready, under President 
Carter, Eximbank had in 
Algeria its biggest commit 
ment in Africa north of the 
Limpopo. 

This boost in Algeria's 
prestige comes when foreign 
banks in orher respects hare 
been experiencing frustra- 
tioa with the Algerian bank- 
ing system. This may reflect 
some , difference in philo- 
sophv—Algeria is, after all, 
in the socialist Arab camp 
and nort well disposed by 
nature to the capitalist West. 
But specifically the difficul- 
ties recently have been 
delays in lerers of credit, 
growing insurance fraud, 
and payments delays of up 
to three months on capital 
projects. The' excellent re- 
spouse by the Algerians to 
the banking documentatior 
on contracts for prefabri- 
cated housing after the 
recent earthquake was oul 
of the ordinary. ۹ 

Of the thtee Maghreb 
countries—Algeria, Morrocco 


GENERAL MANAGEMENT : . AMMAN, JORDAN 


Statement of Condition as at 30th June 1980 
in Jordan Dinars. One J.D.= 3.4U.S.$ 


61,035,615 
1,174,226,768 
1,787,241,525 


CAPITAL & RESERVES 
DEPOSITS 
TOTAL ASSETS 


Arab Bank has branches in: 

Bahrain (4), Egypt (1), France (1), Greece (1), Jordan (10), 
Lebanon (8), Oman (4), Qatar (2), Tunis (1), United Arab 
Emirates (12), United Kingdom (3), Yemen Arab Republic (2). 


is now regarded by most 
lenders as a desirable credit 
risk. Lenders are, in fact, 
frustrated because Algeria 
has dropped right down the 
table of borrowers. It is 
thought in London that the 
Algerian’ state barks have 
large undrawn funds which 
were arranged over the past 
two years, aud have no real 
need for new funds ; though 
institutions such as the 
Banque Algêrienne de Dêv- 
eloppement (BAD), whose 
role is to fund capital pro- 
jects, are unlikely to stay 
our of the market for ever. 

With rhe 1980-84 five-year 
plan under the firm hand of 
President Chedli now moving 
ahead, it is hard to beliere 
the planners will resist for 
long the temptation of going 
to the market, even though 
the plan obliges them to use 
a combination of soft loans 
from Arab and international 
institutions and export credit. 
Foreign exchange reserves 
are indeed ' high at about 
$3,300m, but external debt is 


Arab Bank Sister Institutions, Subsidiaries and Affiliates : 


Arab Bank (Overseas) Ltd.. Switzerland 6 ({U.BAF.) Union de Banques Arabes et Françaises, 


The Arab Bank Investment Co. Lid., England France : 
Arab Bank Marnc, Morocco {(U.B.A-F.) Arab Anıerican Bank, U.S.A. 


. Arab National Bank, Saudi Arabia LU.B.A.N.ı Arab Japanese Finance Ltd., Hong Keng 
(U.B.A.E.) Arab German Bark, Luxembourg and 2 1 
Germany 
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Arab Bank Branches in Europe : 


ARAE BANK LTD 
P.O. Box 4NE 
114 Park Lane 
London WIA 4NE 


ARAB BANK LTD 

P.O. Box 138 

Empire House 

$-14 SL Martin's Le Grand 
London EC1P 1DR 


ARAB BANK LTD 
P.O. Box 1674-Syntagma 
10 Stadiou Street 
Athens 133, Greece 


ARAB BANK LTD 
P.O. Box 1353 
118 Kensington High Street 
London W8 7SD 


ARAB BANK LID 
Succursale de Paris 
90 Avenue des Champs-Elysées 
75008 Paris, France 


" . expand the role of offshore 


Deposits, loans, foreign exchange, documentary 
credits and international money management. 

Jfyoufeel our expertise, contacts and resources 
could be of benefıtto you contact us atany ofthe 
addresses below. 


Take the expertise and resources to be found 
in two ofthe world’s most important financial 
communities, combine them, and you've got 
European Arab Bank. 

Ayoung but fast-growing international bank, 
we offer a full range of services from our offices in 
the major financial centres of Europe andthe 
Middle East 
„___ Termandtrade financing, trade promotion, 
investments and introductions throughout the 
Arab world. 


:: EUROPEAN ARAB BANK 

ا و سے ا را 
ال المت الو 
= ‌ ا 1 
BRUSSELS: Avenue des Arts 19H Bte2, 1040 Brussels, Belgium-Telephope:219 42 30. Telex: 26413.‏ 
FRANKFURT: Minchener Strasse 1, Postfach 15280, D-6000 Finik urt Mat 16, Cerna TelephODe: 22 2707 Telex: 416874,‏ 
LONDON: 107 Cheapside, London EC2V 6DT, England- Telephone: 606 6093:Telex: 8812047.‏ 
BAHRAIN: PQ. Box5888, Third Floor, Kanoo Centre, Al Khalifa Road, Manama, Eahrain- Telephone: 250600. Telex: 8940.‏ 
CAIRO Representative Office: 26th Ju ly Street, 15, Cairo, Egypt-Telephone:52579. Telex: 92619.‏ 


‘TOKYO Representative Ofiice: Tozekî Building 4th Floor. 1-1. Tsukiji {-chome, Chuo-ku, Tokyo 104, Japan 
‘Telephone: (O3) 543-6111. Telex: J26824. 
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The Saudi British Bank 


Riyadh-Alkhobar-Danımam 
Hoffuf.Jeddah-Jubail* Qatif.. 


A commercial bank owned 60% by the Saudi public 
and 40% by The British Bank ofthe Middle East, 
a member of The Hongkong Bank Group. 
Head Office: PO Box 9084, Riyadh: Telex: 202349. 


` Authorised and fully paid up capital SR300,000,000. 


THE PIONEER BANK IN EGYPT 


FOUNDED 1920 


BANQUE MISR-SYMEBOL OF PROGRESS 
284 BRANCHES 


CARRY OUT ALL DOMESTIC AND INTERNATIONAL BANKING ACTIVITIES 
CORRESPONDENTS ALL OVER THE WORLD 


35 AFFILIATED COMPANIES 
(BANK. MISR GROUP) 


NAME OF SECTOR NUMBER OF COMPANIES 


‘(1) FOOD SECTOR..... E Se SE ۹ 
(2) HOUSING AND RECONSTRUCTION.............. 6 
(3) FINANCE AND BANKING... sees. 
(4) TEXTILE SECTOR 

(5) SERVICES 


HEAD OFFICE : 151 MOHAMED FARID STREET, CAIRO, EGYPT 
` TELEX : 92242 UN, 92553 UN, 92325 UN 
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Libya 


Yugoslavia is the privileged 
foreigner 


The bank is responsible for 
investing bya's large 
foreign exchange reserves 
which, excluding ile value of 
gould holdings. were 56,624 
at the beginnin# of 1980, 

. In a government reshuffle 
in January 198l, Kassem 
Sherlala, the governor af 
Centrul Bank, was moved to 
head the Treasury Secre- 
tariat. The new governor is 
Rajrb Misellati, the former 


deplıiy-goverNOf. 
One problem {acing the 
Central Bank is the vast 


amount of currency in circu 
lion. This was put at 
52525m in October, 1980, a 
figure that would have beer 
aie enough at the time 
of the prosperous private 
sector in the early 19/0s but 
which, iç. now considered to 
be more than twice as much 
as is necessary for Libya's 
3,200,000 population, 

A:tempgs have „been made 
to reduce the amount of 
currency, apparently wîirh 
little success. 
recent was a Goverrment 
directive issucd io February, 
1981, urging people to use 
cheques or bank rransfers 
when ınaking payments of 
more than $234. 

currency was 
reformed in May 1980 and 
people were given a one- 
week limit to change old 
money for new. As it turned 
our many Libyans were keep- 
ing substantial amounts of 
savings at home and fearing 
that _ questions might be 
asked abaut how they had 
received the money, they 
destroyed large quantities of 
cash. 

Today, rather than build 
up savings in the many 
families prefer to spend their 
money on such items as cars 
and furniture, Ir is not un- 
common for each member of 
a family to own a car. Since 
the currency reform, indivi- 
duals may draw a maximum 
of $3,377 in cash every 1S 
days. The purchase of gold 


is severely restricted. Offi- 


cially, only the state is 
allowed to sell gold, and 
even then only as jewelry for 


special occasions. 
. Michael 
Petrie-Ritchie 
Middle East 
Economic Digest 


„_ LAFE's total balaree sheer 
in 1979 was $§2,585m—12 per 
cent more than the 178 
Ligure of $2,313.3m. Pretax 
profits rose by 48 per cent 
in ıhe same period from 
$31.7 in 1978 to 547m. 

in 1980 the bank partici. 
pared in 20 international 
loans. Ir was lead marmger 
or thrce, including a 
S1,500m Ioan to Italy"s state. 
owned Ente Nazionale idro- 
carburi (END) and «a Ş63m 
loan to the Paris-based Union 
des Banrquts. Arabes & Fran- 
çaises {UBAF). It was also 
co-lead maımager for a S200m 
Jaan to Banyuece Nationale de 
Yougoslavie. The bank man- 
uRcd three loans: $300m 
to Argentina's Yacimientos 
Petrnliferns Fiscales; S50m 
to the Eark of Tokyo und 
S200m 1o ıe Central Bank 
of Brazil. Among the six 
loans for wirich LAFB was 
cnmunager Wils 4 S$30m 
loan to the European Coal 
& Steel Community. 

LSFB lıas also been in- 
volved i1 overscas joint ver 
tures auch us the Arab Hel- 
Jenic Bunk in Athens, and 
joint holding companies, Pur» 
ticulurly in Africa. The res- 
ponsibiliry for joint core 
pamies is to be transferred 
to a foreign investment com- 
puny soor 10 bce set up by 
the Central Bank. 

„_A prominent foreign bank 
in which Libya has a stake 
İs Arab Banking Corporation, 
the Jargest offshore unit in 
Bahrain, with a capital of 
Ş1.000m. Set up ir 1980 
with Kuwait and Abu Dhabi, 
ABC is headed by Abdullah 
al-Saudi. the former chair- 
man of LAFB. Another 
foreign venture is Arab 
International Bank, capital- 
ized at $100m, of which 
Libya owns 28.7 per cent. 
Despite the bad relations 
with Egypt, the Egyptian 
Government is a shareholder 
in the bank and the three 
Libyan directors of the baak 
are based in Cairo. Much 
of the credit for non-inter- 
ference in the banking sector 
said ا‎ with 8 aE 
ibyar ` . aide,  Staff-Major 
Abdussalam Jalloud. 

Closely . monitoring the 
banking system is the Cen- 
tral Bank which Teported 
total assets and liabilities of 
S15,56im, in October 1980. 


hy the slow strate audit 
deparrment, the most recent 
tigures avuilable gre those 
far the fourth quarter of 
1978. These show the toral 
assets und liabilities of the 
banking sector ar $4200m— 
7, Per cent more than in 
72. 


The chairmen and deputy 


chairmen of Umma Bank, f; 


Wahda Bank and Jamahiriya 
Bank were removed from 
their posts in mid-1980. 
Some of them were arrested 
in that rears anti-corruption 
drive and tharked with 

economic crimes™ The 
drive is «aid to have netted 
about 1.800 praple, mosriv 
£overnment officials alered 
to have taken bribes from 
fnreisn campanies,. Mast 
members of the banks" board 
nf directors are appbinted by 
the Central Bank of Lihya. 
The board of eich bank also 
includes twa renresentarives 
elected by the banks trade 


union. 
Two nnn-deposit takings 
hanks— Agricultural Bank 


and Industrial & Real Estate 
Bank uf Libya—acr as a 
channcl far stîie investment 
in farming and small-scale 
industriul schemes, Indus- 
trial & Real Estare Bank 
had outstanding loans and 
adyances totalling S154,5m in 
1978 and Agricultural Bank 
n 

third non-depasir-taking 
bank, the Real Esrate Invest 
ment & Savings Bank, was 
set up in early 1981, with a 
S234m canpiral to provide 
interest-free houcing loans to 
low-income families, 

An important innovation in 
the banking sector was the 
Hbvan Areb Foreign BARE 

۷ ra oreign Bank 
(LAFB) which operates ex- 
clusively in the international 
marker. Capitalized at $84.4m 
it is generally recognized as 
one of fhe Jeading Arab 
banks. Its formation effec- 
ively endcd al] further 
opportunities for the domes- 
tic banks to invest in joint 
ventures abroad. 

Since early 1980 LAFB has 
been chaired by Abu Bakr 
al-Sherif, a former economy 
secreta: (minister). The 
bank a5 To overseas 
branches but is said to be 
close to setting up a-repre- 
sentative office in a major 
Western financial centre. 


Aid 


Opec. gives much more 
than rich nations 


been at the leyel of about 
3 per cent of gnp. That is 
about 10 times the combined 
rate for industrial nations, 
with whom—many think— 
the responsibility for trans- 
ferring wealth to developing 
nations should lie. 

While a substantial part 
of industrial nations’ aid 
goes to countries not usually 
considered as developing 
ones (such as Israel, Greece, 
Spain, Portugal and. other 
south European states), the 
bulk of Arab aid goes to the 
least-developed countries in 
Africa, Asia and Latin 
America. Besides bilateral 
aid, several Arab countries 
haye aiso been channelling 
huge sums into world an 
regional agencies such as the 
World Bank, the Inter- 
national Fund for Agricul- 
tural Developmenr (IFAD) 
and the International Mone- 
tary Fund. ۴ 

No donor can claim that 
most aid. whether coming 
from Arab states, the West, 
the East or even from agen- 
cies such as the World Bank 
and the IMF, is entirely free 
from some political motives. 
One important feature of 
Arab aid, however, is that 
commercial strings are sel- 
dom attached, 

This is simply because 
Arab countries, as part of 
the Third World themselves, 
cannor supply equipment or 
technology to recipiems and 
therefore there is almost no 
return of disbursed funds to 
the donors. Some Arab aid 
agencies now claim that they 
are indirectly subsidizing the 
West and Japan, from: which 
most recipients buy capital 
goods for projects financed 

e agenclês. 

The Opec Fund for 
International Development 
(OFID), set up iı Vienna by 
the organization's 13 mem- 
bers in 1976, bad up to 
December 1930 committed 
$1,490m, of which $904m 
was in 211 loans to 76 
developing nations, all Out- 
side Opec. 

Opec „finance ministers 
meeting in Vienna on Janu- 
ary Z8 agreed to double to 
Ş500m the amount of dis- 
bursenents in 1981 and to 
raise tkis' figure to S$700m 
next year. The fund"s capital 
has been increased several 
times and now stands at 
$4,000. 

A few days before the 
Vienna meeting, at the Taif 
Islamic conference attended 
by 42 states, Arab oil export 
ing countries announced that 
tey would allocate an 
additional $3,000m to help 
poorer Muslim states world- 
wide. Besides OFID, whose 
resources are almost all 
Arab, several regiona] agen- 
cies haye beer set gp in the 
past eight years. Most of 
their disl go to 
non-Arab states, 


Atef Sultan 


one tenth despite strong 
opposition from Mr Alexan- 
der Haig, the Secretary of 
Strate. 

Another donor, the United 
Kingdom, Jast year decided 
to cur aid by 16 per cert in 
real terms in the four fiscal 
years to April 1984. 

While the prospects for 
restoring Western aid, Jet 
alone increasing it, look 
grim, governments in the 
West and ' Japan are now 
under _ increasing pressure 
from the Brandt commission, 
whose report,. North-South : 
a programme for survival, 
published almost exactly a 
year ago, says industrial 
nations must recognize that 
their economic future, and 
eyen their survival, can no 
longer be separated from 
those of the Third World 
nations. The report, which 
has produced a wide and 
often heated debate in the 
West, emphasizes that it is 
no l1onger possible to main- 
tain a world economy that 
has long been working to 
the Third World’s disadvan- 
tage. 

Unlike its predecessor, the 
Pearson report Partners 
ir Development (1969), 
Brandrs report says foreign 
aid alone would not resolve 
the pressing problems in 
many Third World nations 
and proposes several more 
specific initiatives 10 over- 
come these problems and to 
create a berter and inte- 
grated world economy. 

The commission says that 
although the West has been 
providing large sums in 
absolute terms, its aid still 
stands at only half the 0.7 
per cent of gross national 
product which has been the 
United Nations’ rarget for 
the past decade, It now pro- 
poses that this target be 
restated by 1985 and should 
reûth 1 per cent by the turn 
of the century. 

Such rates, seen by marry 
Western oliticians and 
bankers as highly optimistic, 
have [ong beer surpassed by 
many Arab countries, some 
of which, according to OECD 
figures, have recently Corr 
tributed as much as 16 per 
cent of gnp. : Some Arab 
states have been giving, 
even İn absolute terms, much 
more than the richest cour 
triegs in dustrial Europe.’ 
„ Considering that Arab aid 
is almast entirely financed 
from a norfixenewable income 
{from sales of depleted oit 
and ‘gas stocks), their record 
oaks even more impressiye. 
Opec countries are fre 
quently criticized in the 
West for not giving ا‎ 
aid; but, apart from the 
record, whiat many critics 
ignore is that these countries 
are developing nations them- 
selves, wi conrbined gnp 
f uel greater a at 

y, for example. 

Opec aid, which is almost 

all Arab, has ir recent years 


In times of deepening 
recession and big public 
spending cuts, Western gov- 
ernments can reduce foreign 
aid commitments with Hitrle 
opposition at home. Pressure 
groups are alert to what 
domestic cuts mean in lost 
jobs and wages, whereas big 
trimmings of foreign aid are. 
uwlikely to upset too many 
voters. 

Alrhough there are aid 
lobbies io many donor coun- 
tries, ir would be misleading 
to assume that they have 
sufficient power, or wide 
enough public appeal, to 
enable them to enforce their 


views. 

Only a few weeks after 
moving into the _ White 
House, President Reagan 


announced that he would cut 
the 1981-82 United States 
foreign aid bill by at least 


1980 


سے 
E Î‏ 


سے 
Total Liabilities 102.768.021 187.425.522‏ 


Jordan distributed in Amman, the suburbs and 


Amman—Jordan 


Interest rales are fixed at 
7.5 per cent for unsecured 
ioans. Sscured loans can 
carry a 7 par Cent rate. To 
attract savings accounts, the 
banks wîll pay 10 per cent 
interest. 

Largest of the five dom. 


eslic banks is the National jg 


Commercial Eank, capital- 
ized at Š$§.4m. It haş 235 local 
branches and shares in the 
Luxembourg-based Eurupean 
Arab Holding and European 
Arab Bank in Brussels. 
Wahda Bank, the only Lib- 
yan hank with a head office 
in Benghazi, is a shareholder 
in „ Banque Arabe Inter- 
nationale d'Inrestissement 
(BAIL) in Paris and Come 
pagnie Arabe & Internation 
ale d'Investissement {CAH) 
in Luxembourg. The other 
domestic commercial banks 
are Sahara Umna 
Bank and Jamahiriya Bank. 

All the banks were nation- 
alized soon _ after Colonel 
Gaddafi attained pnwer nn 
September 1, 1%69. At 
rouglly the same time, the 
11 foreign hanks in IlLibya, 


mostly Pritish, witbdrew 
their operarians. The anly 
foreign bank allowed to 
open branches is Yugo 


slavia“s Jugobanka which has 
a representative office in 
Tripoli, 

Because all the banks’ 
accounts have 10 bc auaiizul 


MA'ADI (Jordan Valley) 


BAHRAIN 


BALANCE SHEET 
AŞ AT DECEMBER 31, 1981 


Liabilities 1979 
۳ Ee 1979 1980 Deposits 82,026,473 161,902,133 
Cash . 
Ca اا‎ 33,274,797 2,000 @ Gaels 8,411,603 10,072,683 
ener 
Portfolio Securities Provisions 872 257. 2675,080 
e - Other 
Government Bonds 416,667 1.016.667 Liabilities 1,013,520 1,812,983 
d . 
el Bonds 1,808.35? 1.530.853 Shareholders Equity 
Discounted Bills 16,395,523 25,897,763 pî 0 Gb O E iû 
a 44,845.837 76,228,657 Legal Reserves 92,288 322,80 
Syndicated Loans 1,280,000 4.188.700 Other Reserves 
Net fixed Assels 3,243,573 4.156.732 and Retained کو‎ 
Other Aşsels 1,503,067 2,30 Earnings 351.880 . 


32,722,551 32.65910 


UC's 
L/G' 23.420.743 42,081,680 
Other Liabilities 2,624,240 16,219,923 


other cities in Jordan. 


Main Office: Seil Street, P.O. Box 6854. . 
Telex: 21868 Peirab Jo 


Cable: Petrabank Amman, 


THE CAIRO AMMAN BANK 
Head Office 


Amman, Jordan 


Mailing Address, P.O, Box 715 
Cable Address : Cairam 
Telex Address : 21240/21794 CAIRAM 
Telephone 39321-9 (9 lines) 
Caters for all forms of commercial operations in 


Jordan with correspondents all over the world. 


BRANCHES 
jJMMAN : 4 
٤ Main Brann alem 
Station Roaı tebê 
1 Amman Hebron, + 
ebe! Llweibdeli Ramallah ; Temporarily 
Jabel Husseirr Jenin 


an 
Jordan Intercontinental Hotel (office) 


IRBED ,. ,,, ,, „_. XArmouk Univarsity {otfice) _ 


© 
Al-Ahli 
Commercial Bank 


MANAMA, 


FOR YOUR 
BANKING NEEDS 


Our specialized staff can arrange for 
and international business 
promptly and efficiently. 
Interest on deposits is tax free. 
Telephone : 244333 
Telex : 9130, 9131, 9132, BN AHLICO 


Sheikh Mubarak Bldg, 
P.O. Box 5941 


Petra Bank 


A JORDANIAN PUBLIC SHAREHOLDING COMPANY 


AMMAN—JORDAN 


Paid up capita! JD 3 millions (approx US $10 million) 
Started operations as a full Service Bank in June 1978 


سے 
187,425.522 102.768,021 
سے 


10 operating branches in 


Amid the uphearals in 


Libya’s economic and social 7 


life brought about bv revo- 
lutionary change in the past 
few years, two vital sectors 
of the economy haye re 
mained fairly free of inter. 
ference—oil and banking. 
The banks and the oil come 
panies were conveniently by- 
Passed by workers who took 
cantral of all otbet busi 
nesses in 1978, in line wîirlı 
Catonel Muammar Gaddafi's 
call for Libyans to become 
*“ partners, not wage 
workers "". 

Despite almost the eradica- 
tion of the private sector 
since 1978, the five domestic 
bapks are flourishing. One 
of the largest is said to have 
rec2rded profits of about 
Ş67m in 1980. 

The most important clients 
are the state cnrporations. 
One example is rhe General 
Carporation for Iron aod 
Steel Projects which is build- 
ing a steel works at Misurata 
costing more than €^ 7^7 
Finance for the scheme is 
allocated in : 
plan. The allocation is picked 
uD by the Heavy Industry 
Secretariat (Ministry) whıch 
passes it on to the Cofpara- 
tion and into the bank. Much 
of the banks’ activities con- 
sists of extending temporary 


overdrafts and opening 
letters of credits for such 
corporations. 


Wihdat 
Quaismeh 
University of Jord 


ZERKA 


local 


Total Assets 


Contra Accounts 


سے 


gary, 1 
enzirely amo: 
banks and offs 
units in Bahrain. 

Not rmarv hanks cêt make 
a profit in the first : 
months of rheir lives, 
ABC manazed to trade at a 
prafir of S+25m in the sir 
months to December 1%$0, 1n 
the same perind . 
jumped from only $ 
S51,930m and deposits fr 
nil ro 51,500m. 

ABC's capital strıuı 
raflected im its (npn m 
ment ttawm which tim 
nine directors. Tha 
is Mr Abd»I-Wahhab 
Tammar, who ha: 
heen in charge nf 
per cent rorernmer 
Kuwait Fortisn Tra 
trracting and 1 
Company IKFTCTCI, 3 


ti 


established name in 
Euromarket. 
Mr Abdullah Ammar 


Saudi, ABC vice-chiairm 
and chief executive, i 
farmer chairman Jud 


the past 10 
himself an az 


architect of LAFE 
lar Flat mare tour 
making L 
bizaest sharebnlder in ong nf 
Europes lursest cominanidn, 


Atef Sultan 


has. however 
Eur: mi 
Years, with 
lng in the 
it has alsa 
ment i 
world 
governments 21d 
porzftions 

The bar 
sharehnlders. 
1,100,000 shards. mich 
fetch 12 tn 13 times their 
nominal value af JP!0, 
Aithough tht bonk’s 
profit in 1979 s 1D 
only JDZöm was paid 
dividends. 

There « 
fnur xearr 
is in the 


s a sliare split 
120, ard another 
. Ar the last 
neal melul 
in, bnard of directors 
proposed raising the paid-up 
capital to JD22m by trans 
ferrin JDl1m fram the 
voluntary reserve and issu- 
ing one extra share to each 
shareholder, Tlis no'r await 
goverment approval, 


` Jenab Tutunji 


U.A.E- Head Offices 
PO. Box Aa. 41. aAhu Dhabi, 


‘by the end af the year and 


` ABC has 
capital of 5100m, abcut 
550m more than the com- 
bined capital of all Arab- 
European consortium banks 
based in Europe. [ts issued 
capital torals $750m sub: 


stribed equally by Kuwait's 


finance ministry. Libya's sec- 
tred- 
surv and the United Arab 
Emirates Abu Dhabi Invest- 
ment Autbority (ADIAI. The 
remaining 5250m of un. 
subscribed capital is divided 
into shares each with & 
nominal value of S100, which 
can þe taken orly by Arab 
investors. 

ABC has quickly made 


remarkable progress. Euro- 
marker loan issues lead- 
managed, managed or co- 


managed by it were worth 
$4,640m in the first six 
months of operation. These 
included, for cxample. a 
$500m issue for Iralys Ente 
Nazionale Idrocarburî (END). 
5$1,100m for Belgiua, Ş§250m 
each for Ecuador, National 
Bank of Yugoslavia and the 
Afritan Development Bank 
and S300m each for Bahrain, 
Argentina and the Corpora- 
tion Venezolana de Fomento. 
Amang similar isşues sym- 
dicated in the past two 
months is a $200m cne-year 
credit for Pakistan. Issues to 
be aonosinced sonn include a 
5150m Eurocredit for Hun- 


lost 15 branches in Syria and 


Egypt, which then formed 
the United Arab Republic. it 
began to look at nassibilities 
in Europe. In 1962 rhe Arzh 
Bank Orerseas was fonundzd 
in Zurich, and the next year 
apened in Geneva. Although 
it is a separate company with 
a +répvarıte board, it is 
ouned by the shareholders in 
the Arab Bank. 4 
In 1962 the bank also went 
into Nigeria. As for Europe, 
it now has three branches in 
Loudon, ope in Paris and an- 
otber mı Athens, It also owns 
the Arab Bank Investment 
Co in London, and plans tn 
open ir two other European 
capitals and im New York. 
In addition, it haş interests 
in several consortiunı banks 
abroad. 
` Arab Bank Overseas speci- 
alizes in portfolio manage- 
ment The Arab Bank 
Investment Company is ex- 
ea to grow into a full- 
edged merchant bank, but 
the Arab Bank remains pri- 
marily a commercial bank. It 


` retariat (ministry! af 


as ir is often called by its 
founders, which was created 
to lead the second genera- 


tion. 

The two generations vary 
considerably. Unlike the 
congortium banks' of the 


1970s, which were mastly set 


up by Arab and European 


partners, ABC is entirely 
Arab-owned. Again, while 
the former are mostly man- 
aged and staffed by both 
sides of shareholders, ABC is 
managed only by Arab direc- 
tors and its sraff is mostly 
Arab. Alrhough the first 
generation banks have lead- 
managed or managed many 
Euromarket loan and bond 
issues, they appearcdi on 
tombstones mostly as partici- 
pants. Tn contrast, ABC 
cancentrates heavy onı lead- 
managing, manasing. and co- 
managing such issues and it 
seldom appears as just a 
participant. 

Wirth headquarters in 
Bahrain, one of the world’s 
biggest offshore banking 
centres, ABC yas born on 
January 17, 1980. It started 
business the follwing April 
and was formally inaugu- 
rared only a few weeks ago. 
Ir has just opened a London 


represenrativ office at 
Morgan Hause, in the heart 
of the City. A New York 


office will be opened this 
year and arnther, in the 
Far East, will fnllow soon. 
The London office is ex- 
pected to become a branch 


Senior executives of the 


division, | year-old Arab Banking Cor- 


poration (AEC) say it is not 
just another bank bur an 
institution with a uniquc 
purpose. ABC's founders 
beliere that the future of 
Arab banking world wide lies 


in the creation of one ûr two’ 


big, fully Arab investment 
banking institutions, artract- 
ing and directiy channelling 
a major part of Arab sur- 


pluses, 
A *“ first generation ” of 
Arab aud Arab-Europear 


consortium banks was set up 
in the 1970s, each of which 
could only hope to achieve 
specific bur often limited 
targets. These banks have 
dore well and together have 
made a considerable impact 
on main world money mar- 
kets. None of them alone, 
however, had sufficient 
resource or the structure to 
make its presence a major 
force in financial centres. ° 

Since the sharp rise in oil 
prices in late 1973, Arab 
bankers had been consider- 
İing what role they should 
play in managing Arab sur- 
niuses. As a result a 
*“ second _ generation” of 
Arab banks has arisen and 
has giren Arab financial in- 
stitutions a firmer place in 
world money markets, mov- 
ing into a higher level than 
that achieved by the past 
ceneratian. It was ABC, 
“the bank of the banks”, 


Economic Digest 


larger customers. Its mer” 
chant banking 
founded in November, 1980. 
has participated in a number 
of „rial oan aud guarantee 
syndications. However, ir 
has tended to steer clear of 
medium-term financing 
packages. “We found it 
more appropriate to our 
business to give short-term 
finance or trade Finance and 
working capital finance, than 
to go into medium-term 
firancing for manufac- 
turers ”, Mr Boege says. A 
move into the Euromarkets 
is also ımlikely before the 
end of the third Saudi plan, 
which runs from 1980 to 
1985. 

Saudi Americar will con- 
tinue to maintaio a strong 
interest in Saudi Arabia's 
interbank market in which 
it is probably one of the 
largest participants. 

rospects are ` good for 
Saudi American. A strong 
movement out of non- 
interest-bearing into interest- 
bearing deposits is detectable 
among the Saudi public, 
indicating growing awareness 
of what the banking matket 
affers. This could lead to. 
funds flowing our of the old. 
established National Come 
mercial arfd Riyadh banks 
into newer and mare aggres- 
site ones. 


, Edmund O’Suliyvan 
,„ Middle East 


likely to emerge difficult 
and risky. The guiding prin- 
ciple at this stage is to set 


up branches where _ cor 
sumers go both to buy things 
and do business. 


The bank’s overall stratezy 
is to concentrate on develop- 
ing smal] business customers, 
whieh . mumber close to 
40,000, according to recent 
Ministry of . Commerce 
figures. “This is a sort of 
balance sheet-oriented stra- 
tegy ", Mr Boege says. “ Our 
intention is to Hcrease our 
liability side by going into 
the relatively more liquid 
sector of the economy : the 
retail merchants, the small 
manufacturing companies, 
the service companies. So 
it’s building up the liabilities 
side of the business to match 
our assets.” 

To help to penetrate this 
sector, Saudi American 
plans to introduce this year 
the Interdata . banking 
system developed by Citr 
bank, and marketed widely 
in North America. This gives 
Saudi American Bank 
depositors immediate access 
to their accounts in any of 
its branches. They will be 
able to send instructions for 
letters of guarantee to be 
opened, and other financial 
instruments to be issued. 


The system, unique in 
Saudi Arabia, will, it is 
hoped, give the bank a 


technica] lead. 
The bank is also develop- 
ing its corporate .services for 


business .İS ever too big here 


Jaffa branches, whose assets 
were frozen, through its out- 
lets in other Arab countries, 
while other similarly affected 
banks did not begin paying 
back inci] 1954. During the 
last Lebanese tivil war the 
bank's braoch in West Beirut 
stayed open and ‘depositors 
who could nor reach the 
bank's headquarters in the 
central area, which had 
turned into a battle zone, had 
safe access to their funds. 


Another ‘Treason for the 
bank's success was that it 
spread from country to coun- 
try. When the bank was hit 
by the 1948 Arab-Israeli war 
it already had 12 branches 
outside the area which tie 
Arabs fost and the nominal 
capital had riser to JDIm. 


Deposits in Palestine had 
reached .[D6m,.. of which 
4m were paid to the 


lepositors on demand. The 
Amman branch, established 
in 1934, js now the bank’s 
headquarters. 

„ After the first nationaliza- 
tion in 1961 when the bank 


Shoman,’ the founder's 
Jouuger son. 

“We maintain at all times 
a cash and liquid asses to 
deposits ratio of over 60 per 
cent, because we are worktng 
in an area that is unsettled 
and has been unsetrled for 
some time ”, Abdul Majeed 
says. “We ourselves, the 
Shoman family, did not place 
any, interest in any otber 
busiuess, such as buying land 
or buildings. Everpthing we 
gained we employed again 
in the bank. We kept a good 
reserve, and good capital. 
That's how we kept the bank 
strong, and we worked hard 
we had ro work, 18 hours a 
day at imes.”.  , 

Bgcause of -its cautious 
policy, the bank has been 
able to pay back its deposi- 
tors on demand. It won the 
goodwill of its clients during 
the strike of. 1936 by not 
pressing its debtors while 
paying its creditors, But the 
crowning touch came in 1948, 
when the bank paid back its 
depositors ih the Haifa and 


that he helped tn run the 
bank as deputy chairman 
until ‘he took orer when his 
father died in 1974. 

Abdul Hameed ' Shoman 
guided tbe ' bark for more 
than 40 years through one 
crisis after another until it 
had branches in uearly all 
Arab couutries exCeOt 
socialist Algeria. It weath- 
ered a run’ on banks in 
Palestine in 1935’ when 
Mussolini occupied Abys- 
sinia ı it endured the strike 
of 1936 anid another run on 
banks when tha Second 
World War broke out; it 
survived the İnss of two 
brauoches in Haifa aod Jaffa 
when Israel was established 
in 1948; the branches in 
Egypt, Syria, Aden, Sudan 
and Libya were nationalized 
between 1961 and 1970 ; aud 
its branches ino Nigeria, 
Morocco and Saudi Arabia 
were partly taken over. Yet 
the bank has kept on grow- 
ing under Abdul Hameed 
and Abdul Majeed and the 
deputy chairman Mr Khalid 


his relatives and friends as 
sharehoiders. He gare them 
a few shares. There was one 
man be gave a loan to so he 
could buy four shares jn 
order to complete the seren 
shareholders ", Abdul 
Majeed explains. The baak 
opened in July, 1930. 

Abdul Majeed went to the 
United States in 1926, at the 
age of 12. He attended a pri- 
rate school outside New 
York, then wenr to New York 
University where he gradu- 
ated in economics in 19335. 
He trained in one of the 
bauks in New York, then 
returned home, arriving in 
1935 io the middle of a 
general strike in Palestine. 

The strike was organized 
by the Arabs to protest at 
the rate of Jewish immigra- 
tion, and lasted six months. 
Abdul Hameed Shaman was 
placed in detention camps 
twice because of his support 
for the Arab narionalist 
movement, and in his 
absence Abdu! Majeed ran 
rhe bank by himself. After 


subscribed by about 10 to 
one *™. The subsequent mas- 
sive rise in tke share price 
on the unofficial secondary 
market has now become part 
of Saudi banking history. 
The second issue involved 
Ciribank"s genera] business 
philosophy. The process 
known as Šaudi-izalion would 
result in the bank retaining 
a srake in a business that it 
did nor control. This was 
unique. ' However, the pro- 
spect of continuing to do 
business in Saudi Arabia's 
rapidly growing economy 
appears to have outweighed 
ather considerations. On 
uly 12, 1980, Ciribank’s 
Saudi operations became the 
Saudi American Bank, with 
the United States baok con- 
tinuing to provide manage- 
ment and tecbnical services 
on an eight-year contract. 
Freed from the: burdens of 


negoriaring with SAMA, 
Saudi American contcen- 
trated on ‘exploiring the 


. opportunities offered. Lend- 


ing could be expanded in 
proportion to tbe trebling of 
ıre capital to 300m rials. New 
branches could be planned 
outside Riyadh and Jiddah 
—3 privilege granted only to 
Saudi-ized banks. 

Even so. moves to set uo 
new branches have been 
cautious. The banking habit 
is new in Saudi Arabia, and 
the lack of recent and reli- 
ahle figures makes forecasi- 
iog where new business is 


No 


small fortune in the garment 
industry aud founded the 
first Arab bank in Palestine. 

Abdul Majeed Shoman also 
recalls that his fatkber 
wanted to starr a bark jn 
the United Sıiates as early 
as 1921, and to open 
branches first of all in 
Palestine. Attempts to ger 
Arab -irmımigrants to the 
United States to subscribe 
to the nroject eventually fell 
through, and another plan ia 
1928 1o establish an 
Egyptian Palestinian bank 
failed also, after the 
Egyptian subscribers pulled 
out becausc of troubles be- 
tween Arabs and Tews in 
Haifa, and Palestinian sub- 
scribers did not want to 
embark on sach a project 
alone. 

Abdul Hameed, however, 
insisted on starting the bank, 
and put up the capital from 
his own funds. Since the 
bank was set up as a private, 
limited company, there had 
to be seven shareholders. 
“So my father picked six of 


cent of the new bank's share 
capital. , 

Saudi American executives 
say neither Citibank nar the 
Saudi Arabian Morrsetary 
Agency (SAMA) blocked 
the transformation. However, 
ir is evident that negvotia- 
tions, which got under way 
in mid-1978, were affected by 
two major issues, 

The first was the general 
principle of how Ciribank"s 
Saudi assets should be 
valued. Following the pat- 
terr established in the six 
previous agreements with 
foreign banks, SAMA 
pressed for share capital to 
be priced according to the 
book value of the bank's 
assets. Citibank fouad it dif- 
ficult to accept this valua- 
tion, which tended to ignore 
tbe earning power of tlie 
business. 

Nevertheless, ie March, 
1980, the public was invited 
to subscribe for Saudi Ameri. 
can shares at the Jower book 
valuatioa price—which it 
did, massively. "“ The people 
who bougklt the shares knew 
rhe kind of deal they were 
zerting ". Mr Sheldon Boege, 
a Saudi American Bank 
director says. “They over. 


school at the age of seven. 
His eldest son Mr Abdul 
Afajeid Shoman, the present 
chairman and chief executive 
of the bank, a silver haired 
aud gracious man in his late 
sixties, recalls : “My father 
did aot even have a prelimi- 
narv education. 

“He kaew how to read 
and write only because be 
went ton school in the 
mosque, where they used to 
read the Koran, Because he 


was badly treated by the’ 


shaikh, who used to : beat 
him, he Jleft and went to 
work in the family stone 
cutting husiness.” The stand 
ing joke, originated by 
Abdul Hameed himself, is 
that he was a graduate of 
Beit Hanina university. 
Abdul Hameed showed 
early enterprise even in the 
stone cutting business. In 
1911 he emigrated to the 
United States to seek his 
fortune; having arrired in 
New York with $32 in his 
pocket he returned to Pales- 
tine in 1929 after making a 
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FINANCE IN THE ARAB WORLD : 
Special Correspondents of ‘The Times’ present profiles of three major Middle Eastern banking organizations 


From its headquarters in 
the glittering black Khas- 
hoggi buildicg on Riyadh’s 
Saudi 


airport road, she 
American Bank is directing 
the initial phases of an 


expansion programme. The 
first concrete signs of its 
plans ta increase services in 
the commicrcial centres 
emerged in February, 19531, 
with the opening of a new 
branch in jJiddah; and by 
the end of the rear Saudi 


American will haçe four 
braaches in both Rivadh and 
Jiddah, ard possibly one 


cach in AI Khubar in the 
Eastern Province, Abha in 
the south-west, and Burajdah 
jin central! Arabia, 

Forming branches is the 
mecessary first step in win 
ning a bigger share of the 
Saudi baakiog market scat- 
tered over a wide area. For 
Saudi American. this also 
presents an opportunity to 
make up lost grouad; it was 
the last of seven new Saudi- 
controlled bankş established 
since 1975. In Saudi Ameri- 
cans case it entailed issuing 
shares in the Saudi opera- 
ons of Citihank of the 
United States to a group of 
sponsors, and tû tbe public. 
Cilibank retained 40 per 


Tt is said of the Arab Bank 
tiat it is the omy local bank 
in Jordan where a customer 
îs never turned away because 
his demand is too big. 
Founded in Jerusalem in 
1930 by Mr Abdul Hameed 
Shaman, one of the first 
Arab entrepreceurs of this 
century, with a capital of 


£P15,000 (£15,000 at the 
time) it now ranks 227th 
among the top 500 inter- 


national banks ia the non- 
communist world. 

The Arab Bark is the glant 
of Arab private banking, 
with about 59 branches, 
assets excecding JD1,30m 
(£2,000m), a balance sheet 
total of JD2,000m and an 
operating income of JD106m 
at the end of 1979, Figures 
for 1980 are not yet avail- 
able. 

Born about 1890 in Beit 
Hanina. a small town near 
Jerusalem, Mr Shoman left 


